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CITY OF ALCOA

223 Associates Boulevard, Alcoa, Tennessee 37701-1943 (865) 380-4700 FAX (865) 380-4797

January 21, 2014

Honorable Mayor

City Council and City Manager
City of Alcoa, Tennessee
Alcoa, Tennessee

The financial statements of the City of Alcoa, Tennessee for the fiscal year ended June 30, 2013 are submitted
for your review. Responsibility for the accuracy and completeness of the presented data, including all
disclosures, rests with the City. To the best of our knowledge and belief, this report is accurate in all material
respects and is presented in a manner designed to fairly set forth the financial position and results of operations
of the City. All disclosures necessary to enable the reader to gain an understanding of the City’s financial
activities have been included.

This report is presented in five sections: 1) the Introductory Section which includes this transmittal letter; 2)
the Financial Section which includes the independent auditors’ report, management’s discussion and analysis
(MD&A), the basic financial statements, required supplementary information and the combined financial
statements; 3) Miscellaneous Schedules, which includes selected financial information; 4) Statistical
Information, and 5) the Single Audit Section which includes schedules and independent auditors’ reports on
federal and state grants.

These financial statements represent management’s report to its governing body, constituents, legislative and
oversight bodies, investors and creditors. Copies of this report will be sent to elected officials, City
management personnel, bond rating agencies, and other agencies that have expressed an interest in the City of
Alcoa, Tennessee’s financial matters. Copies of this financial report will also be placed in the Alcoa Municipal
Building for use by the general public.

This report includes all funds (financial activities) of the City. The City provides a full range of municipal
services including police and fire protection, water and electric, sewer and refuse services, development
services, municipal courts, education, recreational and cultural activities, streets, traffic control, and general
administrative services.

PROFILE OF THE GOVERNMENT

The City of Alcoa is a unique and culturally diverse community located in the eastern part of Tennessee with
a resident population according to the 2010 U.S. Census of 8,449. Blount County, the county in which Alcoa
resides, has a population of 123,010 as of 2010. The City is a company town built by ALCOA (Aluminum
Company of America) starting around 1910. ALCOA was attracted to this area because of the abundance of
water power resources. The Little Tennessee River and its tributaries were considered a good source of the
hydroelectric energy essential to the aluminum production process. In 1917 the company began construction
of the town site that would eventually become the City of Alcoa. The City of Alcoa was chartered by private
act of the Tennessee General Assembly effective July 1, 1919.

The City is governed by a City Manager-Commission form of government. The governing body of the City is
a five member City Commission who serve a four-year term of office. The elections for Commissioners are
held on a staggered basis every two years. Following each regular biennial City election, the Commission
elects two of its members to serve for a two-year period as Mayor and Vice Mayor, respectively. The
Commission is responsible, among other things, for passing ordinances, resolutions, adopting the budget,
appointing committees, and appointing a City Manager. The City Manager is responsible for carrying out the
policies and ordinances of the commission and for overseeing the day-to-day operations of the city, as well as
appointing heads of the various departments.



The City provides a full range of services, which includes public safety (police and fire protection), street
maintenance, parks, public improvements, planning and zoning and general administrative services. The City
provides water, sewer and electric services to both city residents and customers who reside outside of our city
limits. The City provides its citizens with solid waste collection and is responsible for the day-to-day operation
of the countywide Alcoa/Blount County/Maryville Landfill. The Alcoa City Schools operate under the City
Charter and are considered a part of the City’s financial statement. The Alcoa Schools System provides
educational services to students who reside within Alcoa, as well as a large number of tuition students from
outside the City.

The annual budget serves as the foundation for the City of Alcoa’s financial planning and control. The budget
preparation process starts in late January, when City departments begin assessing their needs for the coming
year. The City Manager and Finance Director along with each Department Head start meeting in late March
and April to discuss proposed budgets. The City Manager in mid-May will present his proposed budget for the
upcoming fiscal year to the City Commission in a budget work session. The first reading of the Appropriation
and Tax Levy Ordinances is presented in June at the Commission’s regular meeting and the second and final
reading at a called meeting prior to July 1. A Public Hearing on the proposed budget will be held at one of the
June meetings.

The City of Alcoa is a benchmark community. Its citizens are safe, well served, and proud of their
neighborhoods. Comprehensive services are provided to citizens and customers using the latest available
methods and technology. Employees are professional, effective and a superior quality of life is emphasized.

FACTORS AFFECTING FINANCIAL CONDITION

The information presented in the financial statements is perhaps best understood when it is considered from
the broader perspective of the specific environment within which the City of Alcoa operates.

Local Economy

The City of Alcoa is dealing with the economic slowdown, but there are some signs of improving based on our
local sales tax revenue increase. This is a sign that the general population feels some encouragement about
our economy. The City of Alcoa and Blount County has the fourth lowest unemployment rate in the State at
8.4%, compared to the State of Tennessee at 9.8%. The City staff continues to work with our local industrial
development board and developers to draw commercial and industrial business to our area.

The City’s official population has grown from 6,870 in 1980, to 6,400 in 1990, to 7,734 in 2000, and to 8,449
in the 2010 census. Prior to the slowdown in 2008, the City was averaging around 35 new home constructions
a year. Since 2008 the housing market is on hold, although in the last several months we have new homes
being constructed. We have about 95 residential lots that are in various stages of completion, which have been
put on hold/slowdown due to the down turn of the economy. We feel these developments will be completed
as the housing market improves.

The commercial and industrial sections in the City are at various stages of development. The City has a 500
acre research and development park with a mixture of high tech industry, commercial and residential use. The
construction of the main entrance and boulevard are complete, and the Industrial Development Board has
started the process of recruiting clients. Also, the City is working with the State and a developer to establish
a 250 acre urbanism development that is located across from the airport. This property has the potential of
being transformed into a new downtown area for the City.



Long-term Financial Planning

The City of Alcoa has just completed a pedestrian bridge across a major four lane highway and completed an
additional 2 miles of walking trails that will tie all of the city’s communities into the City greenway walking
trails. This project was completed with ARRA, State and local funding. The next major project the City will
be considering will be the building of a new high school for approximately twenty-five million dollars. This
project is scheduled to be completed for the start of the 2014 school year. Along with this project, the City is
considering building a new fire station, replacing an older station, and due to the location, a new site will be
considered to be more centrally located based on how the City has grown in different areas. The City is
planning to borrow around two million dollars and combine it with the school bond issue.

Internal Control

The management of the City of Alcoa is responsible for establishing and maintaining a system of internal
control structure designed to ensure that the assets of the City are protected from loss, theft, or misuse and that
adequate accounting data is compiled to allow for the preparation of the basic financial statements in
conformity with U.S. generally accepted accounting principles (GAAP). The internal control structure is
designed to provide reasonable, but not absolute, assurance that these objectives are met. The concept of
reasonable assurance recognizes that the cost of a control should not exceed the benefits likely to be derived
and the valuation of costs and benefits requires estimates and judgments by management.

Budgetary Controls

The City also maintains budgetary controls which are designed to ensure compliance with budgetary and legal
provisions embodied in the annually appropriated operating budget approved by the City Commission.
Activities of the General Fund, Special Revenue Funds, General Obligation Debt Service Fund, and Proprietary
Funds are included in the annually appropriated operating budget. Project-length budgets are prepared for the
Capital Projects Funds. The level of budgetary control (that is, the level at which expenditures cannot legally
exceed the appropriated amount) is the total operating budget, as adopted by City Commission. However, for
budget administrative purposes, the City maintains budgeting controls at department appropriation levels. In
addition to maintaining budgetary control via a formal appropriation, the City maintains an encumbrance
accounting system. Encumbered appropriations are carried forward at the end of each fiscal year. As
demonstrated by the statements and schedules included in the financial section of this report, the City continues
to meet its responsibility for sound financial management.

Single Audit

As a recipient of federal and state financial assistance, the City is also responsible for an adequate system of
internal control structure to ensure compliance with applicable laws and regulations related to those programs.
This internal control structure is subject to periodic evaluation by management of the City.

As a part of the City’s single audit, performed in accordance with the Single Audit Act and the U.S. Office of
Management and Budget Circular A-133, tests are made to determine the adequacy of the internal control
structure, including that portion related to federal financial assistance programs, as well as to determine that
the City has complied with applicable laws and regulations. The results of the City’s single audit for fiscal
years ended June 30, 2013 and 2012 provided no instances of material weaknesses in the internal control
structure or significant violations of applicable laws, regulations or other matters.



OTHER INFORMATION

Independent Audit

City Charter requires an annual audit by independent certified public accountants. The accounting firm of
Ingram, Overholt & Bean, PC has been selected by the City Commission. The auditors’ report on the financial
statements is included in the financial section of the report.

In addition to this report, Ingram, Overholt & Bean, PC was also contracted to perform the Single Audit of the
City’s federal grant programs. This audit was designed to meet the requirements of the Federal Single Audit
Act and the related Office of Management and Budget Circular A-133.

Acknowledgment

The preparation of this report could not have been accomplished without the dedicated service of the entire
staff of the Accounting Division, the assistance of administrative personnel in the various departments, and the
valuable guidance and assistance of the staff of Ingram, Overholt & Bean, PC. To them and to the City
commission and City Manager for their support and interest in improving Alcoa’s fiscal policies and practices,
I express my sincere appreciation.

Respectively submitted,

A

John Troyer
Director of Finance & Administratiorn
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INDEPENDENT AUDITORS' REPORT

Honorable Mayor, Members of
the Board of Commissioners
and City Manager

City of Alcoa

Alcoa, Tennessee

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Alcoa, Tennessee (the City), as of and
for the year ended June 30, 2013, and the related notes to the financial statements, which collectively comprise the
City’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the City of Alcoa, Tennessee, as of June 30, 2013, and the respective changes in
financial position and, where applicable, cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis on pages x through xix, and required supplementary schedules pages 78 through 80 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Government Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s responses
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do no express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinion on the financial statements that collectively comprise
the City of Alcoa, Tennessee’s basic financial statements. The introductory section, combining and individual
nonmajor fund financial statements, other supplementary information, and statistical section are presented for
purposes of additional analysis and are not a required part of the basic financial statements. The schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Circular A-1331 Audits of States, Local Governments, and Non-Profit Organizations, and
is also not a required part of the basic financial statements.

The combining and individual nonmajor find financial statements and the schedule of expenditures of federal awards
are the responsibility of management and were derived from and relate directly to the underlying accounting and
other records used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the combining
and individual nonmajor fund financial statements and the schedule of expenditures of federal awards are fairly
stated, in all material respects, in relation to the basic financial statements as a whole.

The introductory, other supplementary information, and statistical sections have not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we do not express an opinion or
provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report, dated January 21, 2014, on our
consideration of the City of Alcoa, Tennessee’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose
of that report is to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the City of Alcoa, Tennessee’s internal control over financial reporting and compliance.

Ingram, Overholt & Bean, PC
Alcoa, Tennessee
January 21, 2014



CITY OF ALCOA

223 Associates Boulevard, Alcoa, Tennessee 37701-1943 (865) 380-4700 FAX (865) 380-4797

MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the City of Alcoa’s (the City) Annual Financial Report presents a narrative overview and analysis of
the financial activities of the City for the fiscal year ended June 30, 2013. Readers are encouraged to consider the
information presented here in conjunction with additional information that has been furnished in the letter of
transmittal.

OVERVIEW OF THE FINANCIAL STATEMENTS
This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements. The
City’s basic financial statements are comprised of three components: (1) Government-wide financial statements,
(2) Fund financial statements, and (3) Notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the City’s
finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the City’s assets and liabilities, with the difference
between the two reported as net position. Over time, increases or decreases in net position may serve as a useful
indicator of whether or not the financial position of the City is improving or deteriorating.

The statement of activities presents information showing how the City’s net position changed during the current
fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some
items that will only result in cash flows in future periods, such as revenues pertaining to uncollected taxes and
expenses pertaining to earned but unused vacation and sick leave.

Both of the government-wide statements distinguish functions of the City that are principally supported by taxes
and intergovernmental revenues (governmental activities) from other functions that are intended to recover all or a
significant portion of their costs through user fees and charges (business-type activities). The governmental
activities of the City include police, fire, community services, public works, community relations, mayor and
council, city manager, recorder, municipal court, development services, economic development, financial services,
human resources, and information technology. The business-type activities of the City include stormwater utility,
water and sewer utility, electric utility, and landfill.

Fund Financial Statements

The fund financial statements are designed to report information about groupings of related accounts that are used to
maintain control over resources that have been segregated for specific activities or objectives. The City, like other
state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the City can be divided into the following two categories: governmental funds and
proprietary funds.



Fund Financial Statements (Continued)

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. Most of the City’s basic services are
reported in governmental funds. These statements, however, focus on near term inflows and outflows of
spendable resources and spendable resources available at the end of the fiscal year. Such information may be
useful in determining what financial resources are available in the near future to finance the City’s programs.

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
it is useful to compare the information presented for governmental funds with similar information presented
for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government’s near-term financing decisions. Both the governmental
fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities.

The City maintains several individual governmental funds organized according to their type (special revenue,
debt service, and capital projects). Information is presented separately in the governmental fund balance sheet
and in the governmental fund statement of revenues, expenditures, and changes in fund balances for the general
fund, education (special revenue fund), general obligation debt service fund, and school construction capital
projects fund, which are all considered to be major funds. Data from the remaining governmental funds are
combined into a single, aggregated presentation. Individual fund data for each of the non-major governmental
funds is provided in the form of combining statements elsewhere in the financial statements.

The City adopts an annual appropriated budget for the general, special revenue, capital projects, and general
obligation debt service. Budgetary comparison statements have been provided in the basic financial statements
for the general, capital projects, and special revenue funds to demonstrate compliance with the budget. These
statements for the non-major special revenue, capital projects, and general obligation debt service funds are
included in Other Supplementary Information.

Proprietary funds. Proprietary funds are generally used to account for services for which the City charges
customers — either outside customers, or departments of the City. Proprietary funds provide the same type of
information shown in the government-wide financial statements, only in more detail. The City maintains the
following two types of proprietary funds:

e Enterprise funds are used to report the same functions presented as business-type activities in the
government-wide financial statements. The City uses enterprise funds to account for its Stormwater
Utility, Water and Sewer Utility, Electric Utility, and Landfill operations. All enterprise funds are
considered to be major funds of the City.

e Internal Service funds are used to report activities that provide supplies and services for certain City
programs and activities. The City uses internal service funds to account for its health insurance, flexible
spending, OPEB and service center operations. The internal service funds are combined into a single,
aggregated presentation in the proprietary fund financial statements. Individual fund data for the internal
service fund is provided in the form of combining statements elsewhere in the financial statements.

Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to a full understanding of the
data provided in the government-wide and fund financial statements.
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FINANCIAL HIGHLIGHTS

The assets of the City exceeded its liabilities at the close of the most recent fiscal year by $69.7 million (net
position). The total net position increased by $2.4 million compared to the prior year.

At June 30, 2013, the City’s governmental funds reported combined ending fund balances of $16.4 million,
an increase of $8.5 million in comparison to the prior year. Approximately 21% of this total amount ($3.47
million) is unassigned fund balance available for spending at the government’s discretion.

At June 30, 2013, total fund balance for the general fund was $2.6 million. The unassigned portion of the
fund balance is $2.59 million, which is 16.4% of total general fund expenditures of $15.9 million.

At June 30, 2013, the City’s proprietary funds reported combined total net position of $58.9 million, and total
unrestricted net position of $18.8 million.

The City borrowed $409,572 through the State Revolving Loan Fund during the current fiscal year to finance
public works projects, and had a $10 million bond issue for the Alcoa High School Construction Project.

Combining Statements

The combining statements referred to earlier in connection with non-major governmental funds and internal
service funds, and fiduciary funds are presented immediately following the notes to the financial statements.

GOVERNMENT-WIDE STATEMENTS FINANCIAL ANALYSIS

STATEMENTS OF NET POSITION

Governmental Activities Business-Type Activities Total Total
Assets 2013 2012 2013 2012 2013 2012
Current and other Assets $ 29,761,208 $ 21,283,428 $ 44,182,381 $ 42,134,347 $ 73,943,589 $ 63,417,775
Capital assets (net) 49,042,035 47,704,862 111,404,198 112,369,341 160,446,233 160,074,203
Capital lease property 10,379,548 10,594,977 130,285 264,777 10,509,833 10,859,754
Total Assets 89,182,791 79,583,267 155,716,864 154,768,465 244,899,655 234,351,732
Deferred Outflows of
Resources:
Deferred regulatory
change- bond issuance
costs - - 1,294,585 1,387,795 1,294,585 1,387,795
Liabilities
Long-term liabilities 61,561,407 54,090,573 79,744,176 80,947,153 141,305,583 135,037,726
Other liabilities 8,006,445 6,420,022 18,318,704 17,816,560 26,325,149 24,236,582
Total Liabilities 69,567,852 60,510,595 98,062,880 98,763,713 167,630,732 159,274,308
Deferred Inflows of
Resources:
Deferred Revenue 8,833,086 9,172,794 - - 8,833,086 9,172,794
Net Position
Net invested in capital
Assets 9,138,604 17,131,555 38,763,375 37,278,343 47,901,979 54,409,898
Restricted for:
General Fund 2,096 180,786 - - 2,096 180,786
Special revenue 1,372,178 1,752,814 - - 1,372,178 1,752,814
Capital projects 10,712,010 3,628,336 - - 10,712,010 3,628,336
Debt service 804,120 94,697 - - 804,120 94,697
Property acquisitions - - 1,338,590 1,269,617 1,338,590 1,269,617
Unrestricted (deficit) (11,247,155) (12,888,310) 18,846,604 18,844,587 7,599,449 5,956,277
Total Net Position $ 10,781,853 $ 9899878 $ 58,948,569 $ 57,392,547 $ 69,730,422 $ 67,292,425
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Analysis of Net Position

As noted earlier, net position may serve as a useful indicator of a government’s financial position. For the City, assets exceeded
liabilities by $69.5 million and $67.3 million at June 30, 2013 and June 30, 2012, respectively.

The largest portion of the City’s net position reflects its investment of $47.9 million in capital assets (e.g. land, buildings,
infrastructure, improvements, machinery and equipment), less any related debt used to acquire those assets that are still
outstanding. The City uses these capital assets to provide services to citizens; consequently, these assets are not available for
future spending. Although the City’s investment in its capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital assets themselves cannot be liquidated
for these liabilities.

An additional portion of the City’s net position, $14.2 million (20.4%) represents resources that are subject to external

restrictions on how they may be used.

Analysis of Change in Net Position

The City’s net position increased by $3,825,792 for the fiscal year 2013. These changes are explained in the government and
business-type activities presented below.

Changes in Net Position

Governmental Activities Business-Type Activities Total Total
Revenues 2013 2012 2013 2013 2012
Program Revenues:
Charges for services 1,138,918 $ 2,463,109 $ 76,888,513 $ 77,492,557 $ 78,027,431 $ 79,955,666
Operating grants and
contributions 8,823,444 3,577,873 105,603 85,166 8,929,047 3,663,039
Capital grants and
contributions 223,478 328,348 473,138 942,024 696,616 1,270,372
General Revenues:
Sales taxes 15,912,732 15,002,875 - - 15,912,732 15,002,875
State income taxes 104,705 145,229 - - 104,705 145,229
Property taxes 12,129,571 12,211,321 - - 12,129,571 12,211,321
Business taxes 284,263 1,361,561 - - 284,263 1,361,561
Miscellaneous taxes - 356,090 - - - 356,090
Investment earnings 3,476 17,931 23,213 53,219 26,689 71,150
In-lieu of taxes 255,535 156,728 - - 255,535 156,728
Gain on sale of assets 13,296 - 45,783 - 59,079 -
Total Revenues 38,889,418 35,621,065 79,536,250 78,572,966 116,425,668 114,194,031
Expenses
General government 1,263,547 2,431,591 - - 1,263,547 2,431,591
Police and Fire 7,641,666 8,242,524 - - 7,641,666 8,242,524
Public works and streets 5,110,915 5,484,274 - - 5,110,915 5,484,274
Recreation and Culture 1,270,427 1,342,132 - - 1,270,427 1,342,132
Economic development 748,075 690,939 - - 748,075 690,939
Education 21,048,665 18,980,713 - - 21,048,665 18,980,713
Interest on long-term debt 1,166,010 2,675,165 - - 1,166,010 2,675,165
Water and Sewer - - 10,647,505 10,513,127 10,647,505 10,513,127
Electric Utility - - 59,171,822 57,423,290 59,171,822 57,423,290
Landfill - - 3,629,673 3,788,479 3,629,673 3,788,479
Stormwater Utility - - 901,571 1,008,510 901,571 1,008,510
Total expenses 38,249,305 39,847,338 74,350,571 72,733,406 112,599,876 112,580,744
Increase (decrease) in
net position before
transfers and other 640,113 (4,226,273) 3,185,679 5,839,560 3,825,792 1,613,287
Transfers-in-lieu of tax 1,629,657 1,621,501 (1,629,657) (1,621,501) - -
Change in net position 2,269,770 (2,604,772) 1,556,022 4,218,059 3,825,792 1,613,287
Net position at beginning
of year 9,899,878 12,504,650 57,392,547 53,174,488 67,292,425 65,679,138
Prior period adjustment (1,387,795) - - - (1,387,795) -
Net position at end of year 10,781,853 $ 9899878 $ 58948569 $ 57,392547 $ 69730422 $ 67,292,425
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City of Alcoa, Tennessee
for the Fiscal Year Ended June 30, 2013

City Wide Sources of Revenue
(In thousands)
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Governmental activities:

Governmental activities increased the City governmental net position by $2,269,770.

Governmental activities revenue increased by $3.27 million over the prior year primarily due to increases in
property tax collections, and grant items.

Investment earnings were less because of the market interest rate due to the issues of sub-prime lending.

The General Fund departments demonstrated fiscal responsibility by under-spending the appropriated budget
by $367,404.

Business-type activities:

Business-type activities increased the City’s net position by $1,566,022, whereas the prior year had produced
an increase in net position of $4,218,059.

The Electric Utility is the largest business-type activity of the City, with a total expense of $59,171,822. The
City of Alcoa is a distributor of electrical power that is purchased from the Tennessee Valley Authority (TVA)
and then transmitted and sold by the City to its residential and commercial customers. In October 2006, TVA
began adjusting the wholesale power costs to the City each quarter for a fuel cost adjustment (FCA), then in
2009 TVA changed the FCA from quarterly to monthly. These FCA cost adjustments are passed through in
electric rate adjustments to the City’s customers each month. The FCA can fluctuate the City’s electric rates
up or down each month. TVA, in October 2009, increased their base wholesale rate, as well as the FCA, by
20%.

The Water and Sewer Utility ended the fiscal year with total expenses of $10,647,505. Beginning July 1,
2009, the City had a rate increase for both water and sewer of 15%. During the 2009 fiscal year, the City
initiated a special project to install three (3) sewer flow meters with the purpose to record and charge one of
the City’s largest commercial accounts. Based on studies, additional sewer revenues could be anticipated.
The project, originally scheduled for completion by September 30, 2008, was put on hold due to issues with
the flow meters. The project was completed and operational in January 2010. The City had several capital
contribution projects that were completed during the fiscal year that resulted in the increase in net position.
The Landfill Utility ended the fiscal year with total expenses of $3,629,673 and ended with a net loss of
$59,882. This loss over the prior year ended June 30, 2012, was mainly due to less revenue generated from
private haulers.

The Stormwater Utility ended the fiscal year with total expenses of $901,571 and ended with a net gain of
$136,078.

Fees provide the largest share of revenues for all of the business-type activities.

FUND STATEMENTS FINANCIAL ANALYSIS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental funds

The focus of the City’s governmental funds is to provide information on near-term inflows, outflows, and balances of
resources that are available for spending. Such information is useful in assessing the City’s financing requirements.
In particular, unassigned fund balance may serve as a useful measure of a government’s net resources available for
spending at the end of the fiscal year. Types of governmental funds reported by the City include the General Fund,
Special Revenue Funds, Debt Service Funds, and Capital Project Funds.

(Continued)
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Governmental funds (Continued)

As of the end of the fiscal year ended June 30, 2013, the City’s governmental funds reported combined ending fund
balances of $16.4 million, an increase of $8.5 million from 2012. Approximately $2.6 million or (14%) of this total
amount constitute unassigned fund balance, which is available for spending at the City’s discretion. The remainder
of fund balance is restricted, committed, or assigned to indicate that it is not available for new spending because it
has already been restricted, committed, or assigned to (1) liquidate existing contracts and purchase orders, (2) to pay
debt service, and (3) for other restricted purposes.

The General Fund is the chief operating fund of the City. At the end of the current fiscal year, the unassigned fund
balance of the General Fund was $2.5 million while total fund balance was $2.5 million. As a measure of the
General Fund’s liquidity, it may be useful to compare unassigned fund balance and total fund balance to total fund
expenditures. Total unassigned fund balance represents 15.73% of total general fund expenditures of $15.89 million.
The increase in fund balance is due to higher than budgeted collections in the area of local sales tax, property tax,
and penalties collected on property tax, etc.

The Education Fund is the operating fund for the Alcoa City Schools. As of June 30, 2013, the fund balance is
$879,036 with the assigned fund balance for Education being $879,036. The assigned represents 5.3% of the schools
total budget of $16,521,500. The primary reason for the decline is the one-time planning and design costs for the
new Alcoa High School.

The Debt Service Fund is used to pay principal and interest for debt issued for City and School-related projects.
The revenue in the Debt Service Fund was from transfers made by the General Fund and Enterprise Funds. The
assigned fund balance at June 30, 2013 is $804,120 in the debt service fund.

Schedules for Other Non-Major Governmental Funds, Capital Projects, and Special Revenue Funds are also found
in the financial statements and discussed in the notes to the financial statements.

Proprietary funds

The City’s proprietary funds provide the same type of information found in the government-wide financial
statements, but in more detail.

As of June 30, 2013, the Stormwater Utility net position totaled $1,183,448. As stated earlier, this utility has just
completed its fifth year. No major projects have been launched so a fund balance could be created to handle any
future ventures. The Utility’s expenses exceeded projections, but the utility was able to increase revenue and
generate $136,078 increase in net position.

Net position for Water and Sewer Utility as of June 30, 2013 were $19,154,135, an increase of $46,672 from 2012.
The increase was primarily due to rate increases made in the Water and Sewer Utility.

Net position of the Electric Utility as of June 30, 2013 was $35,635,144, an increase of $1,433,154. The electric
utility rates, as discussed earlier, were increased during the 2011 fiscal year by Tennessee Valley Authority. The
rate increases were passed on to our customers. In addition, the City of Alcoa Electric implemented a local retail
rate increase of 2.5% effective July 1, 2010. Expenditures during the current year were approximately $1,400,000
less than projected.

Net position of the Landfill Utility as of June 30, 2013 was $2,975,842, a decrease of $59,882, primarily due to less
revenue generated from private haulers.

(Continued)
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Budget Highlights — General Fund

The difference between the original budget and the final amended budget increased by $151,105. This increase was
necessary because of the lease purchase agreement for the Public Safety radio equipment and the lease purchase of
one (1) Sanitation garbage truck.

Significant difference (greater than $100k) between the final amended budget and actual amounts can be
summarized as follows:

1. Tax revenues were increased by $2,400,000 due to a sales tax increase by voters.

2. The City voted to invest $2,000,000 in the redevelopment of the former ALCOA, Inc. West Plant site. The
funds will be combined with state funds and a contribution from the developer for infrastructure
improvements (road access and utility construction) for a mixed use (retail and residential) development.

3. The City increased its contribution to the health plan by $219,000 during the year to cover higher than
expected health insurance claims.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

The City’s capital assets for its governmental and business type activities as of June 30, 2013 and 2012 amount to
$170,956,066 and $170,933,957 (net of accumulated depreciation), respectively. Capital assets include land,
buildings, infrastructure, improvements, machinery and equipment, and construction in progress.

The table below reflects the capital assets at the end of both fiscal years:

Capital Assets, Net of Depreciation

Governmental Activities Business-Type Activities Total Total
2013 2012 2013 2012 2013 2012
Land $ 1,999,450 $ 1,765,732 $ 2,171,567 $ 2,171,567 $ 4,171,017 $ 3,937,299
Buildings 29,672,905 29,672,905 83,204,309 82,026,950 112,877,214 111,699,855
Infrastructure 29,107,217 29,107,217 - - 29,107,217 29,107,217
Improvements 14,236,546 14,855,022 50,195,488 43,720,944 64,432,034 58,575,966
Machinery and equipment 8,631,386 7,878,811 31,689,741 31,416,513 40,321,127 39,295,324
Capital lease property 10,379,548 10,443,284 130,285 264,777 10,509,833 10,708,061
Construction in progress 4,047,349 453,921 1,036,674 5,619,061 5,084,023 6,072,982
Total Capital Assets 98,074,401 94,176,892 168,428,064 165,219,812 266,502,465 259,396,704
Less: Accumulated
Depreciation (38,652,818) (35,877,053) (56,893,581) (52,585,694) (95,546,399) (88,462,747)
Capital Assets, net of
Depreciation $ 59,421,583 $ 58,299,839 $111,534,483 $112,634,118 $ 170,956,066 $ 170,933,957

Major capital asset events during the current fiscal year included the following:

Various equipment and vehicles were acquired for use in both governmental and business-type activities.
Continued water line and sewer lines projects (new and rehab)

Continued work on an auxiliary water line intake

Continued work on installation of a new electric meter reading system (TWAC)

City-wide traffic signalization improvement project

(Continued)
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Capital Assets (Continued)

For government-wide financial statement presentation, all depreciable capital assets are depreciated from acquisition
date to the end of the current fiscal year. Fund financial statements record capital asset purchases as expenditures.
Please refer to the Notes to the Financial Statements (See Note 5 — Capital Assets) for further information regarding
capital assets.

Debt Administration

At the end of the current fiscal year, the City had total long-term obligations outstanding of $146.6 million. Of this
amount, $126.6 million are revenue bonds, general obligation bonds, and capital outlay notes backed by the full
faith and credit of the City and $7.7 million is estimated liability for Landfill closure and post closure costs and
capital outlay notes. The remainder includes capital leases of $10.2 million and compensated absences of $1.68
million (See Note 6 — Long-Term Liabilities).

Outstanding Long-Term Obligations

Governmental Activities Business-Type Activities Total Total
2013 2012 2013 2012 2013 2012
General Obligation/

Revenue Bonds $ 52,975,000 $ 44,865,000 $ 73,640,824 $ 75,091,008 $126,615,824  $119,956,008
Capital leases 10,072,979 10,443,284 130,285 264,777 10,203,264 10,708,061
Compensated absences 1,032,466 909,058 1,008,943 987,988 2,041,409 1,897,046
Estimated liability for

closure/post-closure

care costs - - 7,748,577 7,203,672 7,748,577 7,203,672

Total long-term
obligations $64,080445  $56,217,342 $82528,629  $83547,445  $146,609,074 139.764,787

The City of Alcoa’s total long-term debt increased by a net of $6,844,287 during the current fiscal year. The key
factor to this increase was due to the City borrowed $10,000,000 to finance Alcoa High School Construction during
the year. The City retired debt in the amount of $3,749,756.

Additional information on the City’s long-term debt can be found in the Notes to the Financial Statements (see Note
6 — Long-Term Liabilities).

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

e  The unemployment rate for the City of Alcoa is currently 8.4%. This is lower than the State’s average
unemployment rate of 9.8%.

o  The commercial industry has improved in the past twelve months and the City believes it will continue to
improve.

e Inflationary trends in the region compare favorably to national indices.

All of these factors were considered in preparing the City of Alcoa’s budget for the 2014 fiscal year. During the
current fiscal year, the total unassigned fund balance in the general fund increased by $253,700 primarily due to tax
revenue increases due to the overall economy upswing. The City of Alcoa has not appropriated any of this amount
for spending in the 2014 fiscal year budget. The remaining budgets had very little, if any, changes from the prior
year.

(Continued)
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REQUESTS FOR INFORMATION

This financial report is designed to provide our citizens, taxpayers, city commissioners, customers, investors, and
creditors with a general overview of the City’s finances. If you have any questions about this report or need
additional information, contact:

City of Alcoa, Tennessee

Finance and Administration Department
Accounting Division

223 Associates Boulevard

Alcoa, TN 37701

(865) 380-4700

XiX
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ASSETS:

Cash and certificates of deposit ............cc.........
INVESIMENTS......oviiieiiii e
Property taxes receivable (net of allowance) ...
Other receivables (net of allowance) ...............
Due from other governments............cc.ccoeveuene
INVENTOTIES ...

Prepaid items

Restricted ASSELS: .....ccooceieriieiiirese e
Cash and certificates of deposit..................

Capital Assets (Note 5):

Non-depreciable assets.........c.cccvvererenne.
Depreciable assets, net of depreciation.......
Capital lease property........ccoceeeeerereeieennnn

Total Capital Assets, net of Depreciation

Total ASSELS ...ocovveevieiieecieceece e

CITY OF ALCOA, TENNESSEE
STATEMENT OF NET POSITION
June 30, 2013 and 2012

Primary Government

DEFERRED OUTFLOWS OF RESOURCES:

Deferred Regulatory Charges - bond

I1SSUANCE COSES ...ccuvveeiiiieeciiee et

LIABILITIES:
Accounts payable.......
Accrued liabilities
Customer deposits
Unearned revenue

Other labilities .........ccooevvevviiciiie e

Long-term Liabilities:

Due within one year (Note 6) ....................
Due in more than one year (Note 6)...........

Estimated liability — Landfill closure/

Postclosure (NOte 6)........cccverereerieenncns
Unfunded pension obligation (Note 7)........

Post-employment benefit

obligation (NOte 7) ....cccooeriiciiincnee.
Total Liabilities.......ccocoovvieiiiiiiiieee

DEFERRED INFLOWS OF RESOURCES:
Deferred reVenue..........coeeeveveeieiie e,

NET POSITION:

Net invested in capital assets, (Note 19)..........

Restricted for:

General FuNd........cccooovveicveecieccecc e

Special Revenue Funds:

Education ..o
SHEELS. .ot
Drug Enforcement..........ccccooeveieeinnnenn

Special Assessment.......
Vehicle enforcement
Capital Projects:

Education .........cceceeveeviiiieecee e,

Public Works/Safety...
Debt Service.........cc.c.....

Property ACqQUISItioNnS..........cccevvvrerieiieenne.
Unrestricted (defiCit).......cccovvriiiiciinicin

Total Net PoSition ........cccoeevveveeiveeciieeceeeen,

See accompanying independent auditors’ report and notes.

Governmental Business-type Total Total

Activities Activities 2013 2012
$ 7,493,768 $ 18,809,925 $ 26,303,693 $ 26,305,982
8,570,318 - 8,570,318 -
10,403,273 - 10,403,273 10,307,669
1,389,958 9,578,272 10,968,230 9,858,878
1,903,891 - 1,903,891 1,412,031
- 1,294,125 1,294,125 1,109,751
- 3,423,113 3,423,113 3,853,721
i ; 11,076,946 11,076,946 10,569,743
6,046,799 3,208,242 9,255,041 10,010,282
42,995,236 108,195,956 151,191,192 150,063,921
10,379,548 130,285 10,509,833 10,859,754
59,421,583 111,534,483 170,956,066 170,933,957
89,182,791 155,716,864 244,899,655 234,351,732
- 1,294,585 1,294,585 1,387,795
2,098,801 10,975,091 13,073,892 12,460,238
161,107 311,232 472,339 370,336
- 1,504,850 1,504,850 1,469,509
1,641,151 - 1,641,151 1,107,322
- 2,743,078 2,743,078 2,855,616
2,519,038 2,784,453 5,303,491 4,727,061
61,561,407 71,995,599 133,557,006 127,834,054
- 7,748,577 7,748,577 7,203,672
1,158,067 - 1,158,067 1,108,113
428,281 - 428,281 138,387
69,567,852 98,062,880 167,630,732 159,274,308
8,833,086 - 8,833,086 9,172,794
9,138,604 38,763,375 47,901,979 54,409,898
2,096 - 2,096 180,786
879,036 - 879,036 1,299,125
402,596 - 402,596 348,512
76,516 - 76,516 96,299
- - - 8,878

14,030 - 14,030

8,170,984 - 8,170,984 934,986
2,541,026 - 2,541,026 2,693,350
804,120 - 804,120 94,697
- 1,338,590 1,338,590 1,269,617
(11,247,155) 18,846,604 7,599,449 5,956,277
$ 10,781,853 $ 58,948,569 $ 69,730,422 $ 67202425



Functions/Programs

PRIMARY GOVERNMENT

Governmental Activities:
General Government...........
Public Safety
Public Works
Economic Development .....
Education........cccceeevviennnne
Culture and Recreation.......
Interest on long-term

debt o,

Total Governmental
ACLIVILIES ....ocvevvicrie,

Business-Type Activities:
Landfill.........ccocevvneiiiinnins
Electric...
Water/Sewer Utility..
Stormwater Utility ..............

Total Business-type
ACLIVItIeS ..o

Total Primary
Government........ccocvceevvenne

CITY OF ALCOA, TENNESSEE
STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for the Fiscal Year Ended June 30, 2012

Program Revenues

Net (Expense) Revenue and Changes in Net Position

Primary Government

Operating Capital
Charges for ~ Grants and Grants and Governmental  Business-type Total Total
Expenses Services Contributions Contributions Activities Activities 2013 2012
$ 2643841 $ 178493 $ - 8 - $ (2,465,348) $ - $ (2,465,348) $ (1,408,429)
8,354,301 18,146 - 223,478 (8,112,677) - (8,112,677) (7,884,191)
4,183,912 372,895 1,709,841 - (2,101,176) - (2,101,176) (3,169,031)
748,075 - - - (748,075) - (748,075) (690,939)
19,836,728 552,034 7,113,603 - (12,171,091) - (12,171,091)  (16,308,121)
1,316,438 17,350 - - (1,299,088) - (1,299,088) (1,342,132)
1,166,010 - - - (1,166,010) - (1,166,010) (2,675,165)
38,249,305 1,138,918 8,823,444 223,478 (28,063,465) - (28,063,465)  (33,478,008)
3,629,673 3,566,898 - - - (62,775) (62,775) 454,948
59,171,822 61,827,061 - - - 2,655,239 2,655,239 3,756,843
10,647,505 10,686,651 - 370,745 - 409,891 409,891 1,525,670
901,571 1,015,899 - - - 114,328 114,328 24,187
74,350,571 77,096,509 - 370,745 - 3,116,683 3,116,683 5,761,648
$ 112599876 $ 78235427 $ 8823444 $ 594,223 (28,063,465) 3,116,683 (24,946,782) (27,716,360)
General Revenues:
Taxes, net of related credits:
Property tax 12,385,106 - 12,385,106 12,211,321
Sales tax 15,912,732 - 15,912,732 15,002,875
State income and excise tax 104,705 - 104,705 145,229
Business taxes 284,263 - 284,263 1,361,561
Other taxes - - - 512,818
Gain on sale of capital assets 13,296 45,783 59,079 24,693
Investment earnings 3,476 23,213 26,689 71,150
Transfers — In-lieu-of-tax payments 1,629,657 (1,629,657) - -
Total General Revenues and Transfers 30,333,235 (1,560,661) 28,772,574 29,329,647
Change in Net Position 2,269,770 1,556,022 3,825,792 1,613,287
Net Position — Beginning 9,899,878 57,392,547 67,292,425 65,679,138
Adjustment to Net Position — Prior Period
Adjustment (1,387,795) - (1,387,795) -
Adjusted Net Position - Beginning 8,512,083 57,392,547 65,904,630 65,679,138
Net Position — Ending $ 10,781,853 $58,948,569 $69,730,422 $67,292,425

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA,

TENNESSEE

BALANCE SHEET
Governmental Funds
June 30, 2013 and 2012

School Alcoa
Construction High Non-Major
and School Other
ASSETS AND DEFERRED OUTFLOWS Debt Improvement Construction Governmental Total Governmental Funds
OF RESOURCES General Education Service Fund Fund Funds 2013 2012
Assets:
Cash and cash equivalents............ccccceevevevierevennan. $ 1513,775 $ 851535 $ 804,120 $ 88,756 $ 4,719 $ 3,375,830 $ 6,638,735 $ 7,422,943
Investments and certificates of deposit.................. - - - - 8,266,737 - 8,266,737 250,140
Tennessee Local Government Investment Pool....... - - - - - 303,581 303,581 309,125
Receivables:
SAlES TAXES...veeviirieieireereireeiesre e sre e b erean 1,176,544 266,928 - - - - 1,443,472 453,299
Property Taxes (net of allowance for
uncollectible taxes)........ccccoovireniiiininiicine 10,403,273 - - - - - 10,403,273 10,307,669
ACCOUNTS....cviieicreeie it cte et ere st ebe s sreereens 564,696 3,050 - - - 19,177 586,923 253,708
N0 (R 1,982 - - - - - 1,982 1,982
Due from other governments...........cccccoeevereinenncae 72,400 101,895 - - - - 174,295 44,029
Due from grantors ........ccccocevevereiniene e 968 - - - - 1,054,260 1,055,228 914,773
Due from other funds .........ccccoevvieeeiirice e 26,137 338,134 - - - 224,915 589,186 2,398,243
Due from credit Union ..........coceeveeveeeieeee e 1,418 - - - - - 1,418 1,205
Prepaid itemS.......cccceveieieece e - - - - - - - 72
TOtal ASSEES...vviviiiiceiirecrecre e 13,761,193 1,561,542 804,120 88,756 8,271,456 4,977,763 29,464,830 -
Deferred Outflows of RESOUICES..........ccoveevveeireernrenne. - - - - - - - -
Total Assets and Deferred Outflows
OF RESOUICES ...t $13,761,193 $ 1561542 $ 804120 $ 88,756 $ 8271456 $ 4,977,763 $ 29464830 $ 22,357,118
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES
Liabilities:
Accounts payable ... $ 644985 $ 457591 $ - $ 54,445 $ 113,031 $ 474,151 $ 1,744203 $ 1,551,974
Due to other funds.........cccooveevei i 24,170 224,915 - 21,752 - 321,440 592,277 2,398,243
Accrued payroll...........ccocoeiiiiiiieeee 161,107 - - - - - 161,107 109,182
Due to State of TENNESSEE ......ccvevvveierieciiire e - - - - - - - 3,501
Deferred reVENUE........c.coovvevveeiieieecee e 1,505,282 - - - - 1,899 1,507,181 10,458,808
Unearned grant reVENUE .........ccecvevvverierienieresnsesnens - - - - - 133,970 133,970 61,514
Due to Blount County ........ccccevvevieieeiiiesierieieeanns - - - - - 97,282 97,282 97,282
Total LiabilitieS......covevvvireiciiecceececce e 2,335,544 682,506 - 76,197 113,031 1,028,742 4,236,020 5,267,504
Deferred Inflows of Resources:
Deferred REVENUE .......ccvevveieiieieee e 8,833,086 - - - - - 8,833,086 9,172,794

See accompanying independent auditors’ report and notes.
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Fund Balances:
Nonspendable

Restricted........
Committed .....
Assigned ........
Unassigned.....

Total Fund Balances........cccceceevvvevvveennen,

Total Liabilities, Deferred Inflows
of Resources and Fund Balances......

CITY OF ALCOA, TENNESSEE
BALANCE SHEET (Continued)

Governmental Funds
June 30, 2013 and 2012

School Alcoa
Construction High Non-Major
Debt and School Other
General Education Service Improvement Construction Governmental _Total Governmental Funds
Fund Fund Fund Fund Fund Funds 2013 2012

- - - - - - - 72
2,096 - - - - 3,213,426 3,215,522 2,714,772
- - - - - - - 500,000
- - 804,120 12,559 8,158,425 734,852 9,709,956 2,441,789
2,590,467 879,036 - - - 743 3,470,246 2,260,187
2,592,563 879,036 804,120 12,559 8,158,425 3,949,021 16,395,724 7,916,820
$13,761,193 $ 1,561,542 $ 804,120 $ 88756 $ 8271456 $ 4,977,763 $ 29,464,830 $22,357,118

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE

RECONCILIATIONS OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE

GOVERNMENT-WIDE STATEMENT OF NET POSITION - GOVERNMENTAL ACTIVITIES

June 30, 2013 and 2012

2013 2012
Fund Balances — Total Governmental Funds $ 16,395,724 $ 7,916,820
Amounts to be reported for governmental activities in the statement of net position are different because:
(1) Capital assets used in governmental activities are not financial resources and, therefore, are not
reported in the governmental funds.
2013 2012
Capital Assets $ 59,421,583 $ 58,299,839 59,421,583 58,299,839
(2) Internal service funds are used by management to charge the cost of certain activities, such as
employee health, service center, post retirement and flexible spending to individual funds.
The assets and liabilities are included in governmental activities in the statement of net position. 631,339 1,066,804
(3) Long-term liabilities are not due and payable in the current period and therefore, are not
reported in the governmental funds. Interest on long-term debt is not accrued in governmental
funds, but rather is recognized as an expenditure when paid. All liabilities, both current and
long-term are reported in the statement of net position as follows:
2013 2012
Bonds Payable $ 52,975,000 4,865,000
Compensated absences 1,032,466 909,058
Capital Leases 10,072,979 10,443,284
$ 64,080,445 $ 56,217,342 (64,080,445) (56,217,342)
(4) The General pension plan has an unfunded liability at 6/30/13 and 6/30/12
not reported in the government funds. (1,158,067) (1,108,113)
(5) Net OPEB Asset — current year funding for the City’s postemployment benefits was required
as follows: 2013 2012
Amount funded $ 165,332 $ 429,477
Required (341,190) (349,190)
Excess OPEB $ (175,858) $ 80,257 (175,858) 80,257
(6) OPEB Obligation — Education (not reported in the governmental fund) (252,423) (138,387)
NET POSITION OF GOVERNMENTAL ACTIVITIES 10,781 $ 9,899,878

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
Governmental Funds
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for the Fiscal Year Ended June 30, 2012

School Alcoa Non-Major
Debt Constructionand  High School Other
General Education Service Improvement Construction  Governmental Total Governmental Funds
Fund Fund Fund Fund Fund Funds 2013 2012
Revenues:
TaXES v $ 15,260,887 $ 7,188,143 $ - $ - $ - $ - $ 22,449,030 $ 18,847,900
Licenses, permits and fees... 107,319 341,288 - - - - 448,607 387,426
Intergovernmental ...........ccocoeevveeirieennn. 2,250,043 8,790,814 - - - 3,296,263 14,337,120 19,660,547
Charges for Services.........ccocevevvririenenns 372,895 - - - - 569,384 942,279 1,104,516
Fines, forfeitures and costs...................... 435,732 - - - - 31,664 467,396 504,571
Property rental...........ccocooniniininiiinns 143,389 - - - - - 143,389 136,533
Investment iNCOME .......ccoverreerrienieen. - - - - - 3,476 3,476 14,301
Miscellaneous revenue............ e 76,703 8,122 - - - - 84,825 174,371
Sale of property/equipment..... e 13,296 - - - - - 13,296 54,149
LGIP Deferred .......cccoevevveieirciecesnen - - - - - - - 794,317
Total REVENUES.......cccceeeireeieiiennne 18,660,264 16,328,367 - - - 3,900,787 38,889,418 41,678,631
Expenditures:
Current:
General government............ccccceoeeee. 1,703,606 - - - - - 1,703,606 1,725,782
Public Safety 8,001,649 - - - - 46,295 8,047,944 7,831,192
Public Works 4,739,978 - - - - 173,537 4,913,515 5,277,899
Education ........ccccovvenieiiniienice - 16,519,808 - 672,427 1,841,575 1,949,065 20,982,875 17,958,513
Recreation and Culture..........c.......... 699,498 - - - - 360,919 1,060,417 1,096,972
Community Development................. 748,075 - - - - - 748,075 690,939
Capital Outlay/Capital Assets/Capital
LBASES. ..eveveveeeienesieee et - - - - - 1,889,367 1,889,367 1,174,219
Debt Service:
Principal Retirement ...........c.ccccvev.ee. - - 3,354,834 - - - 3,354,834 3,497,476
Interest and Fiscal Charges - - 3,118,018 - - - 3,118,018 5,421,897
Total Expenditures..........c.cccceueueneee 15,892,806 16,519,808 6,472,852 672,427 1,841,575 4,419,183 45,818,651 44,674,889
Excess (Deficiency) of Revenues
Over (Under) Expenditures .................... 2,767,458 (191,441) (6,472,852) (672,427) (1,841,575) (518,396) (6,929,233) (2,996,258)

(Continued)
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CITY OF ALCOA, TENNESSEE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (Continued)
Governmental Funds
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for the Fiscal Year Ended June 30, 2012

School Alcoa Non-Major
Constructionand  High School Other
Debt Improvement Construction Governmental Total Governmental Funds
General Education Service Fund Fund Funds 2013 2012
Other Financing Sources (Uses):

Transfers to other funds .................... (4,572,099) (68,500) - (250,000) - - (4,890,599) (5,969,306)

Transfer from other funds ................. 250,000 - 7,182,275 - - 1,236,804 8,669,079 5,900,806

Capital 1eases ........ccoeeveerereieeene, - - - - - - - 402,528

Payments in lieu of taxes .................. 1,629,657 - - - - - 1,629,657 1,621,501

Bond proceeds...........ccovvverncrinienenn - - - - 10,000,000 - 10,000,000 -

Total Other Financing

Sources (USES) ...cvvvreeeecececrennnnn. (2,692,442) (68,500) 7,182,275 (250,000) 10,000,000 1,236,804 15,408,137 1,955,529

Net Change in Fund Balance...................... 75,016 (259,941) 709,423 (922,427) 8,158,425 718,408 8,478,904 (1,040,729)
Fund Balance, July 15 .........ccccovrvrivvrrerennnn. 2,517,547 1,138,977 94,697 934,986 - 3,230,613 7,916,820 8,957,549
Fund Balance, June 30™............cccovvrrunnnns $ 2592563 $ 879,036 $ 804,120 $ 12,559 $ 8158425 $ 3,949,021 1 724 7,916,82

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES
For the Years Ended June 30, 2013 and 2012

2013 2012
Net Change in Fund Balances — Total Governmental Funds: $ 8,478,904 $ (1,040,729)
Amounts reported for the governmental activities in the statement of activities
are different because:
1) Governmental funds report capital outlay as expenditures. However, in the statement
of activities the cost of those assets is allocated over the estimated lives and reported
as depreciation expense. This is the amount by which capital outlay exceeded
depreciation in the current period:
2013 2012
Capital Outlay $ 3,987,779 $ 1,803,196
Depreciation (2,866,036) (2,872,409)
$ 1,121,743 $ (1,069,213) 1,121,743 (1,069,213)
2) Lease payments are reported as expenditures in the governmental funds when paid.
For the city as a whole, however, the principal portion of the payments serve to
reduce the liability in the statement of net position while the acquisition of new leases
increase the liability. This is the amount by which principal payments (exceed) or
are less than new capital leases:
2013 2012
New Leases $ - $ 402,528
Payments (370,305) (151,693)
$ (370,305) $ 250,835 370,305 (250,835)
3) The issuance of long-term debt provides current financial resources to governmental
funds, while the repayment of the principal of long-term debt consumes the current
financial resources of governmental funds. Neither transaction, however, has any
effect on net position. This is the amount by which the bond proceeds (exceed) or are
less than retirement in the current period:
2013 2012
Bonds issued $10,000,000 $ -
Retired (1,890,000) (1,760,000)
$ 8,110,000 $ (1,760,000) (8,110,000) 1,760,000
4) The net revenues (expenditures) of internal service funds activities are reported
with governmental activities. - (203,182)
5) Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported in the governmental
fund:
a. OPEB Obligation — Education (252,423) (138,387)
b. OPEB Obligation — City (175,858) 80,257
c. Unfunded Pension obligation (1,158,067) (1,108,113)
d. Change in compensated absences (123,408) (397,571)
e. Construction in-progress 2,118,574 (236,999)
Changes in Net Position of Governmental Activities $ 2269770 $ (2,604,772)

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2012
Original Final Basis) (Negative) Actual
REVENUES:
TAXES coviveieiesie et $ 13,172,700  $ 15,572,700  $ 15,260,887 $ (311,813) $ 11,654,503
Licenses and permits ........cccoceeevvereinernns 117,900 117,900 107,319 (10,581) 85,630
Fines and forfeits.........ccocevvvvnerniencnnen, 500,000 500,000 435,732 (64,268) 474,586
Intergovernmental ...........ccocoovverviiiennnn, 2,127,310 2,127,310 2,017,241 (110,069) 2,732,447
Interest earned .........ccooevvvviivcieieieieinens 20,000 20,000 - (20,000) 11,878
Public works, labor and material.............. 436,970 436,970 372,895 (64,075) 416,425
Miscellaneous..........cocervevrerinirieineninns 10,100 10,100 26,703 16,603 53,217
CATV franchise fee........ccocovvvvvvinierinnnns 80,000 80,000 78,188 (1,812) 75,894
Property rental ..........ccoooveivieriiceneicienn, 136,910 136,910 143,389 6,479 136,533
Department SErVICES ......ccccvvveverererennnas 100,000 100,000 122,495 22,495 121,364
Fees development.........ccccocevvvieiienninnnnas 9,000 9,000 6,629 (2,371) 7,584
Insurance refunds .........ccoceovveieiiniinnns 5,000 5,000 25,490 20,490 37,586
Sale of property .....cccceeevevevevciececenn, - - 13,296 13,296 28,617
Contributions and donations — business .. 12,000 12,000 50,000 38,000 -
Total REVENUES........covvvereirieeiiena 16,727,890 19,127,890 18,660,264 (467,626) 15,836,264
EXPENDITURES:
General government ..........c.cocevveerieeennnn. 1,699,780 1,715,180 1,703,606 11,574 1,725,782
PUBIC WOTKS ..o 4,954,975 4,892,467 4,739,978 152,489 4,879,116
Public safety — Police ..........covvvrrrienennen, 4,914,240 4,910,240 4,851,070 59,170 4,714,293
Public safety — Fire.......cccoovervvieneieniennn, 3,115,955 3,294,168 3,150,579 143,589 3,051,343
Contributions and grants
to Other agencies........ccoceveevverieesiennen, 1,424,155 1,448,155 1,447 573 582 1,263,256
Total EXpenditures ..........cooeevvervnernnne, 16,109,105 16,260,210 15,892,806 367,404 15,633,790
Excess (Deficit) of Revenues Over
EXPendituresS.......cococvvevieieneicnenieennens 618,785 2,867,680 2,767,458 (100,222) 202,474

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (CONTINUED)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2012
Original Final Basis) (Negative) Actual
OTHER FINANCING SOURCES (USES):
Operating transfers in (out):
Payments in lieu of taxes..........cccecevvrvennne. 1,700,000 1,700,000 1,629,657 (70,343) 1,621,501
DEDBt SEIVICE ....voveieeeei e (3,344,000) (3,344,000) (3,337,324) 6,676 (2,486,856)
School Construction ...........ccoeeevvericnnnn 250,000 250,000 250,000 - 250,000
Equipment Replacement Fund ................... (200,000) (200,000) (200,000) - (200,000)
General Obligation Public Works
CONSLIUCLION .....cvcvvevereiicecce e, (1,650,000) (1,650,000) (1,001,668) 648,332 (2,000,000)
Total Other Financing Sources (Uses) ...... (3,244,000) (3,244,000) (2,659,335) 584,665 (2,815,355)
Excess (Deficit) of Revenues and Other
Sources Over Expenditures and
Other USES.....ccevviieeirieirienisieenes e (2,625,215) (376,320) 108,123 484,443 (2,612,881)
FUND BALANCE AT BEGINNING
OF YEAR ..ot 2,517,547 2,517,547 2,517,547 - 5,130,428

FUND BALANCE AT END OF YEAR ..... $  (107.668) $ 2141227 $2625670 $ 448443 $ 2,517,547

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2012
Original Final Basis) (Negative) Actual
Revenues:
TAXES cvvvevieteeeeie et $ 7,116,000 $ 7,231,600 $ 7,188,143 $ (43,457) $ 7,193,397
MisCEHaNEOUS .........ccoverierieiiirieiceiee e, 2,295,500 2,040,500 2,082,547 42,047 1,949,864
Revenue from other agencies............ccoe.... 6,925,500 7,067,900 7,057,677 (10,223) 6,821,811
Total REVENUES.........cvrvviiiriiiiircecinns 16,337,000 16,340,000 16,328,367 (11,633) 15,965,072
Expenditures:
Board of Education ............ccccoevvneneiciennn 215,874 210,874 210,797 77 186,030
Office of Superintendent..........c..ccocceevrnnen. 242,802 246,802 245,240 1,562 226,296
Office of PrincipalS..........ccooovvviniinicnnnnnn, 929,177 983,477 983,414 63 910,134
Fiscal SErVICES .......ccvvvvevierieireiee e 170,015 171,975 176,465 (4,490) 277,658
Transportation .........ccoeevverveeenernsiesereecennens 219,683 210,483 210,127 356 204,049
Instruction/Elementary/Secondary.............. 9,560,080 9,637,680 9,637,187 493 9,332,807
Instruction — Regular..........ccccocevvvvierieennn, 549,631 475,931 475,921 10 637,337
Other student SUPPOIt........ccovevvrveivrerieinienns 375,802 362,802 362,539 263 308,592
Health Services........ccoovvvvvrervienciienecien, 177,493 177,493 177,477 16 190,172
Operation of plant ..........ccoceevvvrviiniicnine, 1,114,513 1,078,053 1,077,612 441 1,060,207
Maintenance of plant...........ccccccecvvevvvrnnnnn, 572,341 668,341 667,457 884 769,761
FOOd SEIVICES ..ot 650 650 592 58 1,033
Capital outlay .........covvreiiiriricsce 25,000 110,000 109,000 1,000 105,976
Special education .........cccceeevevereieneienins 1,103,786 1,103,786 1,103,727 59 1,077,690
Vocational education ...........ccccceeeeevveireennnn. 345,234 327,234 326,847 387 312,780
Lottery Pre-K ..o 215,738 220,338 220,300 38 207,925
Central and other.........ccccoevvvivrecviensninn, 421,114 443,414 443,619 (205) -
Family Resource Center..........ccccovveevrvennnen, 98,067 92,167 91,487 680 87,088
Total EXpenditures........ccocevveeveivieiennn, 16,337,000 16,521,500 16,519,808 1,692 15,895,535
Excess (Deficiency) of Revenues Over
EXPenditures .......cccoveveveeererese s e - (181,500) (191,441) (9,941) 69,537
Other Financing Sources (Uses)
Transfer to School Construction and
Improvement Fund..........ccccoevvvniinennnn, - - - - (963,950)
Transfer to School OPEB Insurance Fund .. (68,500) (68,500) (68,500) - (68,500)
Net Change in Fund Balance ........................ (68,500) (250,000) (259,941) (9,941) (962,913)
Fund Balance at Beginning of Year............. 1,138,977 1,138,977 1,138,977 - 2,101,890
Fund Balance at End of Year.........ccc.o...... $ 1070477 $ 888977 $ 879036 $  (9.941) $ 1,138977

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF NET POSITION
June 30, 2013
With Comparative Totals for June 30, 2012

Business-Type Activities —
Enterprise Funds

2013 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2012
Utility Utility Utility Landfill Total Total 2013 2012
ASSETS
Current Assets:
Cash in bank/Certificate of deposit............ $ 774641 $ 6363896 $ 9,127,231 $ 2,544,157 $ 18,809,925 $ 17,079,478 $ 855,033 $ 1,244,296
Accounts receivable — Net ...........ccceevnenee. 85,357 1,064,744 5,786,553 377,269 7,313,923 7,208,278 30,531 -
Accrued interest.........cooeeeue. - - 1,615 - 1,615 10,507 - -
Inventory..........c.... - 681,764 612,361 - 1,294,125 1,109,751 - -
Prepaid expenses - - - - - 744 - -
Prepaid TVA Power Invoice Program ....... - - 3,423,113 - 3,423,113 3,772,648 - -
Certificates of deposit — bond
redemption reServe........ocooveveveveesnenns - - 3,328,369 - 3,328,369 3,366,071 - -
Total Current Assets 859,998 8,110,404 22,279,242 2,921,426 34,171,070 32,547,477 885,564 1,244,296
NonCurrent Assets:
Capital Assets:
Nondepreciable:
Land and easementS........cceeeevivererireennns - 1,194,236 336,481 640,851 2,171,568 2,171,568 - -
Construction in Progress ..........coceeeeveeene. - 53,828 982,846 - 1,036,674 5,619,061 - -
Plant and equipment — depreciable .......... 594,749 79,207,382 71,948,828 13,468,866 165,219,825 157,429,183 - -
Accumulated depreciation...........c.cccuev.. (139,393) (20,788,883) (28,434,831) (7,530,477) (56,893,584) (52,585,694) - -
Net Capital ASSEtS.....c.ccevvvereenen. 455,356 59,666,563 44,833,324 6,579,240 111,534,483 112,634,118 - -
Other NonCurrent Assets:
Receivables from customers for
conservation loans/back utilities............... - - 2,162,734 - 2,162,734 2,283,198 - -
Long-term note receivable..............cc.ccc.c.... - - 100,000 - 100,000 100,000 - -
Cash in bank — Restricted ..........c.cccoevvevnene. - - - 4,542,376 4,542,376 4,020,327 - -
Investments — Certificates of deposits -
restricted for construction ............cceevene. - - - 3,206,201 3,206,201 3,183,345 - -
Total Other NonCurrent Assets...... - - 2,262,734 7,748,577 10,011,311 9,586,870 - -
TOTAL ASSETS ...coviveicecece e 1,315,354 67,776,967 69,375,300 17,249,243 155,716,864 154,768,465 885,564 1,244,296
DEFERRED OUTFLOWS OF
RESOURCES:
Deferred regulatory charges - bond
ISSUANCE COSES....vveieriecreeieieecree e sree s - 721,275 474,959 98,351 1,294,585 1,387,795 - -
See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF NET POSITION (Continued)
June 30, 2013
With Comparative Totals for June 30, 2012

Business-Type Activities —
Enterprise Funds
2013 Governmental Activities

See accompanying independent auditors’ report and notes.
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Water/ Internal Service Funds
Stormwater Sewer Electric 2012
Utility Utility Utility Landfill Total Total 2013 2012
LIABILITIES
Current Liabilities:
Accounts payable.........cooeereiinieiinee 16,105 495,315 10,383,741 68,812 10,963,973 10,629,989 12,562 23,845
Medical claims payable.............cccccoverririirennnn. - - - - - - 241,663 153,647
Other accrued payables...........ccccoceneriieennne 6,096 40,045 250,001 15,090 311,232 261,154 - -
Bonds payable — current..........c.ccoceeniiiinnnn - 426,848 - 595,000 1,021,848 1,475,000 - -
Customer depositS.........ccevveveeiiienerierieiannas - - 1,504,850 - 1,504,850 1,469,509 - -
Due to other funds........coccooevvveiiciee e 3,382 - - 7,736 11,118 - - -
Compensated absences 23,885 246,394 360,036 94,952 725,267 688,122 - -
Revolving loan payable — current ................... - 230,000 705,000 - 935,000 308,354 - -
Capital lease payable —current ...........cccccenee 54,491 - - 47,847 102,338 128,816 - -
Retainage payable..........cccooviiniiiniic - 221,256 - - 221,256 217,373 - -
Total Current Liabilities.........c..c......... 103,959 1,659,858 13,203,628 829,437 15,796,882 15,178,317 254,225 177,492
Long-Term Liabilities:
Compensated abSENCES.........c.ccveerrerrerierieiannas - 50,273 209,665 23,738 283,676 299,866 - -
Bonds payable..........ccccoeeririieneiiineeeen - 47,248,976 18,280,000 5,770,000 71,298,976 69,020,165 - -
Estimated liability for Landfill closure
and postclosure care COStS........covvvvververienan, - - - 7,748,577 7,748,577 7,203,672 - -
Revolving loan payable...........c.ccooviiniiiinnne. - 385,000 - - 385,000 4,297,479 - -
Capital lease payable ...........cccooiriniiiinines 27,947 - - - 27,947 135,961 - -
Advances — TVA Conservation Loans............ - - 2,235,490 - 2,235,490 2,251,546 - -
Deferred CreditS.......cccoviveveiiivieneiieseceenns - - 286,332 - 286,332 376,707 - -
Total Long-Term Liabilities................ 27,947 47,684,249 21,011,487 13,542,315 82,262,998 83,585,396 - -
TOTAL LIABILITIES ..o, 131,906 49,344,107 34,215,115 14,371,752 98,062,880 98,763,713 254,225 177,492
DEFERRED INFLOWS OF RESOURCES - - - - - - - -
NET POSITION:
UNrestricted.......cooveeveireeiiiieiiece e 810,530 6,778,397 9,786,818 1,470,859 18,846,604 18,844,587 631,339 1,066,804
Restricted for property acquisitions................ - - - 1,338,590 1,338,590 1,269,617 -
Invested in capital assets, net of related debt .. 372,918 12,375,738 25,848,326 166,393 38,763,375 37,278,343 -
TOTAL NET POSITION.......ccooviiriiiie, $ 1183448 $ 19,154,135 $ 35,635,144 $ 2975842 $ 58,948,569 $ 57,392,547 $ 631,339 $ 1,066,804



CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
June 30, 2013
With Comparative Totals for June 30, 2012

Business-Type Activities —
Enterprise Funds

2013 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2012
Utility Utility Utility Landfill Total Total 2013 2012
Operating Revenues:

Charges for Services..........ccoevvvrveenrenene. $ 1,015,899 10,572,753 $ 60,550,987 $ 3,452,847 $ 75,592,486 $ 76,188,246 $ 4,877,440 4,752,348
Forfeited discounts ..........cccccoeevveivvieeinns - - 425,046 - 425,046 420,582 - -
Miscellaneous revenues..........covoevevvveveans - 113,898 848,125 7,561 969,584 1,725,965 1,937 1,425

Total Operating Revenues........... 1,015,899 10,686,651 61,824,158 3,460,408 76,987,116 78,334,793 4,879,377 4,753,773

Operating Expenses:

Medical claims paid..........c.ccoovvvrcnnnne. - - - - - - 3,726,164 3,531,389
Insurance premiums/administration........ - - - - - - 1,347,728 1,259,352
Administrative ........occoeveeeveeieceeiecveen, 244,072 700,237 2,822,356 356,287 4,122,952 3,982,045 - -
Accounting and collections..................... - 740,753 - - 740,753 681,933 - -
SUPEIVISION ...t - 232,104 - - 232,104 225,879 - -
Water plant operation ............cc.ccecevvenane. - 1,542,722 - - 1,542,722 1,563,571 - -
Distribution and transmission.................. - 831,263 1,440,403 - 2,271,666 2,126,221 - -
Meter reading and repair - 358,834 - - 358,834 333,595 - -
Water maintenance .........cccovevveeveeveenenne. - 177,093 - - 177,093 186,402 - -
Sewage collection/disposal/pumping...... - 2,218,637 - - 2,218,637 2,342,623 - -
CUStOMEr aCCOUNTS......eveeeevvrreeeeee e, - - 1,312,066 - 1,312,066 1,307,531 - -
Purchased pOWer..........ccocevvevveviviesiennns - - 48,108,297 - 48,108,297 47,257,423 - -
Landfill operation ..........ccccevevvevivienenne. - - - 2,194,047 2,194,047 2,252,887 - -
Environmental compliance...................... - 105,844 - 116,607 222,451 219,527 - -
Depreciation ........cocoeveiviiviveieicisiens 68,063 2,293,111 2,411,498 694,843 5,467,515 5,401,876 - -
Operations and maintenance................... 510,061 - 2,588,315 - - 2,724,806 - -
Street cleaning ........ccoooevveneieiccieneene 79,375 - - - - 97,357 - -
Service center operations...............cocu.... - - - - - - 309,450 234,714

Total Operating Expenses........... 901,571 9,200,598 58,682,935 3,361,784 72,146,888 70,703,676 5,383,342 5,025,455

See accompanying independent auditors’ report and notes.

(Continued)
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CITY OF ALCOA, TENNESSEE

PROPRIETARY FUNDS

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION (Continued)
June 30, 2013

With Comparative Totals for June 30, 2012

Business-Type Activities —

Enterprise Funds

2013 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2012
Utility Utility Utility Landfill Total Total 2013 2012
Operating Income (10SS) .......ccevvvveervrreieriaeene 114,328 1,486,053 3,141,223 98,624 4,840,228 7,631,117 (503,965) (271,682)
Other Income (Expense):
(11| SRR - - - 105,603 105,603 85,166 - -
Other income (EXPENSE) .......cvrververeeereruenees 21,750 11,781 15,155 (3,958) 44,728 35,419 - -
Amortization of debt discount and
EXPENSE ..ottt - (51,777) (26,387) (15,045) (93,209) (85,926) - -
INTEreSt EXPENSE ...cvevvereeeerereeieceeee e - (1,395,130) (462,500) (247,999) (2,105,629) (1,933,654) - -
INErest INCOME ...vveviiricieieceece e - - 20,320 2,893 23,213 53,219 - -
Total Other Income (Expense)......... 21,750 (1,435,126) (453,412) (158,506) (2,025,294) (1,845,776) (503,965) -
Net Income (loss) Before
Contributions and Transfers............cccccvev..ee. 136,078 50,927 2,687,811 (59,882) 2,814,934 5,785,341 - -
Transfers In (OUt) .......coooeveeeieniiere e - - - - - - 68,500 68,500
Capital Contributions...........cc.ccccevevveivininnn. - 370,745 - - 370,745 54,219 - -
Payments in Lieu of Taxes ......cc.cccvvvervrvnnenn - (375,000) (1,254,657) - (1,629,657) (1,621,501) - -
Change in Net Position.........c..ccccvevvervinennn, 136,078 46,672 1,433,154 (59,882) 1,556,022 4,218,059 (435,465) (203,182)
Net Position — Beginning...........ccccocevrvrerenas 1,047,370 19,107,463 34,201,990 3,035,724 57,392,547 53,174,488 1,066,804 1,269,986
Net Position — ENding .........ccccocecevvieririennnas 1,183,44 $ 19154135 $ 35635144 $ 2975842 $ 58,948,569 $ 57,392,547 $ 631,339 $ 1,066,804

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for June 30, 2012

Business-Type Activities —
Enterprise Funds

2013 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2012
Utility Utility Utility Landfill Total Total 2013 2012
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers/employees’ insurance ............. $1,014,819 $10,650,448 $61,860,827 $ 3,507,496 $ 77,033,590 $ 76,162,442 $ 4,848,846 $ 4,753,773
Cash payments to suppliers for goods and services/
MEdICAl ClAIMS ... (498,912) (5,235,198)  (51,983,343) (795,005) (58,512,458)  (56,384,591)  (5,306,609)  (4,927,611)
Cash payments to employees for Services.........c..ccevvvvvervennane. (334,109) (1,872,076) (3.452,422) (1,815,943) (7,474,550) (6,646,359) - -
Net Cash Flows From Operating ActiVities ...........c.c...... 181,798 3,543,174 6,425,062 896,548 11,046,582 13,131,492 (457,763) (173,838)
CASH FLOWS FROM NON-CAPITAL
FINANCING ACTIVITIES:
(1,629,657) (1,621,501) - -

Transfers out — in lieu Of taXeS........ccoevveiiieiieieicieecceins - (375,000) (1,254,657) -
Closure/postclosure Payments ..........cooeveeeererereeeneseneenns - - - 544,905 544,905 526,500

Receipts from other funds...........cccoecvviiiiciicce - - - - - - 68,500 131,500
Payments to other funds............cccceviniciiinnnecces - - - - - - - (63,000)
Net Cash Flows From Non-Capital Financing Activities. - (375,000) (1,254,657) 544,905 (1,084,752) (1,095,001) 68,500 68,500
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:

Advances from TVA ..o - - 606,339 - 606,339 747,651 - -
Utility plant removal costs - - (44,530) - (44,530) 29,509 - -
Principal paid on bonds/notes/capital leases/revolving loan. (52,671) (200,174) (680,000) (651,821) (1,584,666) (1,882,427) - -
Interest paid on bonds/notes/capital leases/revolving loan ... - (1,395,130) (462,500) (247,999) (2,105,629) (1,971,232) - -
Customer deposits reCeIVE .........cccevvvveeivieneieeee s - - 339,760 - 339,760 383,551 - -
Customer deposits refunded ............cccovveininiiniiinee - - (304,419) - (304,419) (279,996) - -
Repayments of adVanCes.........cc.cvevevieiiieiineneieecsse e - - (576,433) - (576,433) (680,608) - -
Deferred Credits ......oovviieeiiece e - - (100,375) - (100,375) (199,399) - -
Merchandizing, jobbing, and contract work revenue............ - 11,781 1,357 (3,958) 9,180 33,586 - -
Collection on conservation 10ans.............cccvevrvenieiensenns - - 648,788 - 648,788 491,313 - -
Payments for acquisition and construction of capital assets . (168,940) (2,238,294) (2,058,593) - (4,465,827) (8,473,886) - -

Additional long-term bond/capital outlay notes/
revolVINg 10aNS ........coeviiiiiiceceeee e - - - - - 3,551,221 - -
Acquisition of conservation [0ans............ccceovevivieneicieiennns - - (617,548) - (617,548) (565,021) - -
Proceeds from sale Of aSSEtS .......ceevvvveieiiiieiiiiie e 21,750 - - - 21,750 - - -
Contributions in aid of construction ............ccccooeeevverncnne - 370,745 - - 370,745 54,219 - -

Net Cash Flows From Capital and Related
Financing ACHIVITIES.........ccoovreiireerceere e (199,861) (3,451,072) (3,248,154) (903,778) (7,802,865) (8,761,519) - -
See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for June 30, 2012

Business-Type Activities —
Enterprise Funds

2013 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2012
Utility Utility Utility Landfill Total Total 2013 2012
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of investment SeCUrities..........ccccoevevvrennen. - - (9,262,590) (4,489,243) (13,751,833) (14,009,176) - -
Proceeds from sale and maturities of investment
SECUMLIES ..ttt - - 9,370,808 3,929,294 13,300,102 14,966,008 - -
Interest and dividends on investments..................... - - 20,320 2,893 23,213 47,471 - -
Net Cash Flows From Investing Activities .. - - 128,538 (557,056) (428,518) 1,004,303 - -
NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS .....cooovieiiriiirieens (18,063) (282,898) 2,050,789 (19,381) (1,730,447) 4,279,275 (389,263) (105,338)
CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR .....cccoviireeieinee e 792,704 6,646,794 7,076,442 2,563,538 17,079,478 12,800,203 1,244,296 1,349,634
CASH AND CASH EQUIVALENTS AT
END OF YEAR. ..ottt $ 774641 $ 6,363,896 $ 9,127,231 $ 2544157 $18,809,925 $17,079.478 $ 855,033 $ 1,244,296
Reconciliation of Operating Income (Loss) to Net
Cash Flows Provided by (Used) in Operating
Activities:
Operating INCome (10SS) «...ccvoveveererrrieiererieereeeeens $ 114,328 $ 1486,053 $ 3,141,223 $ 204,227 $ 4,945,831 $ 7,716,283 $ (503965) $ (271,682)
Adjustments to reconcile operating income to
net cash provided by operating activities:
DEPreciation .........cceovveereeenerieisee e 68,063 2,293,111 2,411,498 694,843 5,467,515 5,401,876 - -
AMOTtiZation ..o - 51,777 26,387 15,045 93,209 85,926 - -
Changes in assets and liabilities:
Accounts receivable (1,080) (36,203) (9,848) (58,515) (105,646) (2,268,543) (30,531) -
Prepaid expenses...... - - 350,279 - 350,279 827,269 - -
Inventory.........cc....... - (106,652) (77,722) - (184,374) (1,316) - -
Other receivables...... - - 8,892 - 8,892 (5,748) - -
Accounts payable..... 5,472 (158,923) 467,110 28,061 341,720 1,265,329 (11,283) 11,283
Other liabilities......... - - 78,248 - 78,248 73,735 88,016 86,561
Accrued payroll ....... 467 (515) 6,888 331 7,171 (178,021) - -
Retainage payable.........ccccooevieviiiiiieinenens - 3,883 - - 3,883 217,373 - -
Due to employee insurance fund.................. 3,382 - - - 3,382 - - -
Compensated abSenCes ..........ccccvevererveeeienn (8,834) 10,643 22,107 12,556 36,472 (2,671) - -
Total AdJUSIMENLS......c.cvrveiieireeree e 67,470 2,057,121 3,283,839 692,321 6,100,751 5,415,209 46,202 97,844
NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES........ooooiiins 1817 $ 3543174  $6425062 $ 896548  $11.046.582 $13.131,492 $ (457,763) $ (173.838)
(Continued)
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for June 30, 2012

(1) Cash and cash equivalents are as follows:

Cashin Certificates of Deposit/
Bank Cash Equivalents Total
StormWater Utility ..........c.cocvevneee, $ 774,641 $ - $ 774,641
Water/Sewer Utility.............ccuenee. 6,363,896 - 6,363,896
Electric Utility .......cocovvrveevrnieennn, 7,736,944 1,390,287 9,127,231
Landfill .....ccoovrveeieiccee e 2,544,157 - 2,544,157
TotalS.....cooovevveiveiciseeene $ 17419638 $  1.390,287 $ 18,809,925

Accounting Policy Note:

Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of
three (3) months or less.

The Landfill Fund acquired capital assets that were reclassified from construction in progress as follows:

Year Ended
June 30

2013 $ -
2012 6,229,343

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND

STATEMENT OF FIDUCIARY NET POSITION
June 30, 2013 and 2012

2013 2012

ASSETS:
Investments

Cash and cash eqUIVAIENES..............ceeeveveeeeeeee e $ 1,367,559 $ 892,390

U.S. Treasury obligations.........ccccvevveiererinin i 2,755,088 3,114,586

Corporate and foreign bonds...........ccccevvvivvivnincincceccecce e 5,198,605 4,960,797

CommOoN qUILY SECUNILIES .....ccvvivvireeieeieeee e 11,225,252 11,035,811

Municipal obligations...........ccviieiiiinieis e 1,211,277 1,083,300
ACCIUEH INTEIEST ...t 132,193 96,986
TOLAL ASSEES ...t e 21,889,974 21,183,870
LIABILITIES ....ooioiec ettt - -
NET POSITION:

Held in trust for pension benefits..........cccocevvviiivvvcccieccccccc 21,889,974 21,183,870

Total Net POSITION.........ccoeiiiirieiie e $ 21,889,974 $ 21,183.870

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF CHANGES IN FIDICUARY PLAN NET POSITION
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for June 30, 2012

2013 2012
Additions:
Employer contributions ..........ccoccveveieiencse e $ 1,144,180 $ 1,182,060
Interest and dividend INCOME ........ccoovevvirieiiniic e 633,591 668,066
Net appreciation in fair value of investments...........cc.ccccvevvivinne 1,424,073 170,110
Realized gain on sale of inveStmMents..........cccocvvvvvievivniviesiennennns 102,180 563
Total Additions .......ccocvveiiiieeceee e 3,304,024 2,020,799
Deductions:
Benefit PAYMENTS......coviiiiiiiiec e 2,523,916 2,454,697
AdMINIStrative BXPENSES .....ccvreeierierierie st sieeeeie e 74,004 73,157
Total DedUCLIONS.........ccviviieerieiee e 2,597,920 2,527,854
Change in Net POSItION........cccoveeiireie e 706,104 (507,055)
Net Position — Beginning of Year ........c.ccoovvvvvivvvcrevenic s, 21,183,870 21,690,925
Net Position — ENd 0f YA .......cccocovviiviiiieeie e $ 21,889974 $ 21,183,870

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS

June 30, 2013

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The City of Alcoa, Tennessee, was incorporated July 1, 1919, under the provisions of Act 116, P.A.
1919, as amended. The City operates under a Council-Manager form of government and provides the
following services as authorized by its charter: public safety (police and fire), highways and streets, public
utilities, education, public improvements, planning and zoning, and general administrative services.

The accounting policies of the City of Alcoa are in conformity with all applicable statements of the
Governmental Accounting Standards Board (GASB). The following is a summary of the more significant
policies:

(A)  FINANCIAL REPORTING ENTITY:

The City of Alcoa, Tennessee, is a municipal corporation governed by an elected five-member Board
of Commissioners. As required by accounting principles generally accepted in the United States of America,
the accompanying financial statements present the City of Alcoa, Tennessee (primary government) and all
funds, organizations, agencies, departments, and offices that are a part of the primary government. The
criteria for determining a primary government consist of the following:

(1) A separately elected governing body.

(2)  Separate legal standing - corporate power with the capacity to have a name; the right
to sue and be sued in its own name without recourse to a state or local governmental
unit; and, the right to buy, sell, lease or mortgage property in its own name.

(3)  Fiscal independence of other state and local governments by determining its budget,
levying taxes, setting rates or charges, and issuing bonded debt without approval by
another government.

A component unit is defined as a legally separate organization for which the elected officials of the
primary government are financially accountable. In addition, a component unit can be another organization
for which the nature and significance of its relationship with the primary government is such that exclusion
would cause the reporting entity’s financial statements to be misleading or incomplete.

Based on the criteria applicable to GASB No. 14, as amended by GASB Statement No. 39, for
component units, the City has no financial accountability for any component units. Therefore, the financial
reporting entity is limited to those funds, departments, and offices which comprise the City’s legally adopted
jurisdictions.

The following organizations are excluded from the accompanying financial statements in that they
do not meet the prescribed GASB Statement 39 criteria:

City of Alcoa Schools’ Student Activity Funds:

The Alcoa Board of Education, through its school principals, governs the Student Activity Funds of
the Alcoa City Schools as provided for in the Internal School Accounting Act (Tennessee Code Annotated
Section 49-2-110). The Activity Fund monies are used to finance school extra-curricular activities for the
benefit of the student body as a whole. Separate financials (available at the Board of Education Office) are
issued for the Student Activity Funds. The City cannot access the Student Activity Funds’ resources, nor
does the City have any legal obligation to subsidize the Activity Funds. The Student Activity Funds are
used only for the benefit of the students.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2013
NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(A)  FINANCIAL REPORTING ENTITY (Continued):

Tennessee Consolidated Retirement System (TCRS):

The City's teachers and other City employees participate in the TCRS, an employee benefit plan
established as an individual entity, and is liable for its proportionate costs associated with the operation and
administration of its plan. However, control over the operation and administration of the plan, including
investment decisions, is vested in the State of Tennessee along with custody of the plan assets.

(B) BASIC FINANCIAL STATEMENTS:

The basic financial statements (in accordance with GASB No. 34) include both government-wide
(based on the City as a whole and its component units, (if any) and fund financial statements. Both the
government-wide and fund financial statements categorize activities as either governmental activities or
business-type activities. Governmental activities are normally supported by taxes and intergovernmental
revenues. Business-type activities rely to a significant extent, on fees and charges for support. All activities,
both governmental and business-type, are reported in the government-wide financial statements using the
economic resources measurement focus and the accrual basis of accounting, which includes long-term assets
as well as long-term obligations. The government-wide financial statements focus more on the sustainability
of the City as an entity and the change in aggregate financial position resulting from the activities of the fiscal
period. The government-wide financial statements (the statement of net position and the statement of
activities) report on the government as a whole. The statements include the City of Alcoa and any applicable
component units, except that neither fiduciary funds nor the component units that are fiduciary in nature are
included.

The government-wide Statement of Activities demonstrates the degree to which the direct expenses,
including depreciation, on the various departments of the City are offset by program revenues. Direct expenses
are those that are clearly identifiable with a specific department. Interest on general long-term debt and
depreciation expense on assets shared by multiple departments, are not allocated to the various departments.
Program revenues include revenues from fines and forfeitures, licenses and permit fees, special assessment
taxes, certain intergovernmental grants, other entities participation and charges for services. Taxes and other
items not properly included among program revenues are reported as general revenues.

Generally, the effect of interfund activity has been removed from the government-wide financial
statements. Net interfund activity and balances between governmental activities and business-type activities
are shown in the government-wide financial statements.

The City does not currently utilize an indirect cost allocation system. The General Fund charges certain
administrative fees to departments within other operating funds to support general services used by those
funds. The expenditures/expenses are recorded as a reduction of expense in the allocating fund. Therefore,
no elimination is required from either the government-wide or fund level financial statements.

The fund financial statements are, in substance, very similar to the financial statements presented in the
previous financial reporting model. Emphasis here is on the major funds in either the governmental or
business-type categories. Non-major funds are summarized into a single column.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(B) BASIC FINANCIAL STATEMENTS (Continued):

Unless an internal service fund is combined with the business-type activities (deemed to be an
infrequent event), totals on the proprietary fund statement should directly reconcile to the business-type
activity column presented in the government-wide statements.

Internal service funds of a government (which traditionally provide services primarily to other funds of
the City) are presented as part of the proprietary fund financial statements. Since the principal users of the
internal services are the City’s governmental activities, financial statements of internal service funds are
consolidated into the governmental column when presented at the government-wide level. To the extent
possible, the costs of these services are reflected in the appropriate department.

(C) BASIS OF PRESENTATION:

The City uses funds to report on its financial position and the results of its operations. A fund is a
separate accounting entity with a self-balancing set of accounts. Fund accounting is designed to demonstrate
legal compliance and to aid in the City’s financial management by segregating transactions related to certain
functions or activities.

The following fund categories are used by the City:

GOVERNMENTAL FUND TYPES: All governmental funds are accounted for using the modified
accrual basis of accounting. Their revenues are recognized when they become measurable and available as
net current assets. Sales taxes are considered “measurable” (susceptible to accrual) when in the hands of
intermediary collecting agencies and are recognized as revenues at that time. All other intergovernmental
revenues are recorded as revenue when received. Property tax revenues are recognized in the fiscal year for
which they are levied. Expenditures are recognized when the related fund liability is incurred.

Governmental Funds include the following fund types:

General Fund: The General Fund is established to account for resources devoted to financing the
general services that the City performs for its citizens. General tax revenues and other sources of revenue used
to finance the fundamental operations of the City are included in this fund. The General Fund is used to
account for all financial resources except those required to be accounted for in another fund. The General
Fund is always considered a major fund in the basic financial statements.

Special Revenue Funds: Special Revenue Funds are used to account for the proceeds of specific revenue
sources (other than expendable trusts or major capital projects) that are legally restricted to expenditures for
specified purposes as defined by GASB 54 — Fund Balance Reporting and Governments Fund Type Definition.
There is one special revenue fund presented as a major fund in the basic financial statements:

Education Fund: The Education Fund is used to account for the general operations of the Alcoa
City Schools. Major funding for the Education Fund is provided by State Education funds, shared
revenues provided by Blount County, and property tax revenue from the City’s General Fund.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2013

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(C) BASIS OF PRESENTATION (Continued)

Debt Service Fund: The Debt Service Fund is used to account for the accumulation of resources for,
and the payment of, general obligation long-term debt principal, interest, and related costs. The debt service
fund is presented as a major fund in the basic financial statements.

Capital Projects Funds: Capital Projects Funds are used to account for financial resources to be used
for the acquisition or construction of capital facilities and/or related improvements, other than those financed
by Enterprise operations. There are two capital project funds presented as major funds in the basic financial
statements:

(1) School Construction and Improvement Fund: The School Construction and Improvement Fund
is used to account for expenditures incurred in the renovation of schools within the Alcoa City
School System.

(2) Alcoa High School Construction Fund: This fund is used to account for expenditures incurred
for the construction of a new high school.

Proprietary Fund Types: Proprietary funds are used to account for the City’s ongoing operations and
activities, which are similar to those often found in the private sector. The focus of Proprietary Fund
measurement is upon the determination of operating income, changes in net position, financial position and
cash flows. Each proprietary fund is reported as a major fund in the basic financial statements.

Proprietary funds include the following fund types:

Enterprise Funds: Enterprise Funds are used to account for operations, including debt service, (a) that
are financed and operated in a manner similar to private businesses — where the intent of the government body
is that the costs (expenses, including depreciation) of providing goods or services to the general public on a
continuing basis is financed or recovered primarily through user charges; or (b) where the governing body has
determined that periodic determination of revenues earned, expenses incurred, and/or net income is
appropriate for capital maintenance, public policy, management control, accountability, or other purposes.

The following Enterprise funds are used by the City:

Water and Sewer Utility Fund: The Water and Sewer Utility Fund is used to account for the operation
of the City’s water and sewer system.

Electric Utility Fund: The Electric Department Fund is used to account for the operation of the City’s
electric system.

Landfill Fund: The Landfill Fund is used to account for the operation by the City of the Blount County
Landfill.

Stormwater Utility Fund: The Stormwater Utility Fund is used to account for the operations of the
City’s stormwater utility system.

Internal Service Funds: Internal Service Funds are used to account for the providing of goods or
services to other governmental operating units such as departments, bureaus, and agencies. The services
provided may include duplicating services, data processing, legal services, motor pools, and centralized
maintenance. Also, an Internal Service Fund may produce goods as does a manufacturer. For example,
products may be provided by government printing shops, repair facilities, and processing facilities.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2013
NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(C) BASIS OF PRESENTATION (Continued)

Internal Service Funds (Continued)

The purpose of centralizing certain activities in an Internal Service Fund is to achieve a level of operating
efficiency that may not be available if the same activities were performed by multiple units within the
governmental organization. Costs associated with the centralized activity are usually recovered from those
governmental units that benefit from the goods or services provided through the Internal Service Funds. Thus,
the objective of an Internal Service Fund is not to make a profit but rather to recover, over a period of time, the
total cost of providing the goods or services.

The following Internal Service Funds are used by the City:

Employee’s Insurance Trust Fund: The Employee’s Trust Fund is used to account for the City of Alcoa’s
self-insured health insurance program. Premiums charged to various operating funds and employee payroll
deductions are placed in this fund for the payment of medical claims and administrative expenses.

Flexible Spending Account Fund: The Flexible Spending Account Fund is used to account for the City
of Alcoa’s flexible spending program. Employee payroll deductions are placed in this fund for the payment of
dependent care and medical claims.

Service Center Fund: This fund is used to account for services provided to other departments of the City
by the Service Center, on a cost reimbursement basis.

OPEB Insurance Fund: This fund is used to account for the City’s liability for postemployment benefits,
including payments and required contributions for all City employees.

School OPEB Insurance Fund: This fund is used to account for the Alcoa Board of Education’s liability
for postemployment benefits, including payments and required contributions for all school employees.

Fiduciary Funds Types: These Funds account for assets held by the City as trustee or agent, and are as follows:

Pension Trust Fund: This fund was established to provide pension benefits for City employees. The
Pension Trust Fund is used to account for assets held by the City of Alcoa in a fiduciary capacity for employees
or former employees of the City. The Pension Trust Fund, like Proprietary Funds, uses the accrual method of
accounting.

(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

The government-wide and proprietary fund financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Under this method, revenues are recorded
when earned and expenses are recorded at the time liabilities are incurred.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. This is the manner in which these funds are normally
budgeted. This presentation is deemed most appropriate to 1) demonstrate legal and covenant compliance, 2)
demonstrate the source and use of liquid resources, and 3) demonstrate how the City’s actual experience
conforms to the biennial budget. Under the modified accrual basis of accounting, revenues are recorded when

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2013

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued)

susceptible to accrual, i.e., both measurable and available. “Measurable” means the amount of the transaction
can be determined and “available” is defined as collectible within the current period or within 60 days of the end
of the current fiscal period. Expenditures, other than interest on long-term debt, are recorded when the related
fund liability is incurred, if measurable. However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment is due.

Revenues susceptible to accrual include property tax, local sales tax, state-shared sales tax, highway user
tax, vehicle license tax, franchise fees, special assessments and interest earned on pooled investments. Licenses
and permits, charges for services, fines and forfeitures and miscellaneous revenues are generally recorded as
revenues when received in cash because they are not measurable until actually received. In applying the
susceptible to accrual concept to intergovernmental revenues, the legal and contractual requirements of the
numerous individual programs are used as guidance. There are, however, essentially two types of these revenues.
In one, monies must be expended for a specific purpose or project before any amounts will be paid to the City;
therefore, revenues are recognized based upon the expenditures recorded. In the other, monies are virtually
unrestricted as to the purpose of expenditure and are usually revocable only for failure to comply with prescribed
compliance requirements. These resources are reflected as revenues at the time of receipt or earlier if the
susceptible to accrual criteria are met.

The City reports deferred revenues in the governmental funds if the potential revenue does not meet both
the “measurable” and “available” criteria for recognition in the current period. Deferred revenues also arise
when resources are received by the City before it has a legal claim to them, as when grant monies are received
prior to the incurrence of qualifying expenditures. In subsequent periods, when both revenue recognition criteria
are met, or when the City has a legal claim to the resources, the liability for deferred revenue is removed and
revenue is recognized.

Since the governmental fund financial statements are presented on a basis different than the governmental
activities column of the government-wide financial statements, a reconciliation is provided immediately
following each fund statement. These reconciliations briefly explain the adjustments necessary to transform the
fund financial statements into the governmental activities column of the government-wide financial statements.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. An exception to this rule is charges between the government’s water and sewer function and various
functions of the City. Elimination of these charges would distort the direct costs and program revenues reported
for the applicable functions.

Amounts reported as program revenue include 1) charges to customers or users who purchase, use or
directly benefit from goods or services provided by a particular department 2) operating grants and contributions
that are restricted to meeting the operational requirements of a particular department and 3) capital grants and
contributions that are restricted. Taxes, investment income and other revenues not identifiable with a particular
department are included as general revenues. The general revenues support the net costs of the departments not
covered by the program revenues.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted
resources first, then unrestricted resources, as they are needed.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2013

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued)

Enterprise funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing goods and services of the fund’s principal ongoing
operations. Operating expenses include the cost of providing the goods and services, administrative expenses,
and depreciation on capital assets. Non-operating revenues and expenses are items such as investment income
and interest expense, which are not a result of the direct operations of the activity.

Management’s Discussion and Analysis — In accordance with GASB Statement No. 34, the financial
statements are accompanied by a narrative introduction and analytical overview of the City’s financial
activities in the form of “management’s discussion and analysis” (MD&A). This analysis is similar to the
analysis provided in the annual reports of private-sector organizations.

Government-Wide Financial Statements — The financial statements are prepared using full accrual
accounting for all of the City’s activities. This approach includes not just current assets and liabilities but
also capital and other long-term assets as well as long-term liabilities. Accrual accounting also reports all of
the revenues and costs of providing services each year, not just those received or paid in the current year or
soon thereafter.

Statement of Net Position — The statement of net position is designed to display the financial position
of the primary government (government and business-type activities). The City reports all capital assets in
the government-wide statement of net position and reports depreciation expense — the cost of “using up”
capital assets — in the statement of activities. The net position of the City are broken down into three
categories — 1) invested in capital assets, net of related debt; 2) restricted; and 3) unrestricted.

Statement of Activities — The government-wide statement of activities reports expenses and revenues
in a format that focuses on the cost of each of the City’s functions. The expense of individual functions is
compared to the revenue generated directly by the function. Accordingly, the City has recorded capital and
certain other long-term assets and liabilities in the statement of net position, and has reported all revenues
and the cost of providing services under the accrual basis of accounting in the statement of activities.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2013

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(E) BUDGETS AND BUDGETARY ACCOUNTING:
The City follows these procedures in establishing the budgetary data reflected in the financial statements:

1. In a timely manner, the City Manager submits to the Board of Commissioners a proposed
operating budget for the fiscal year commencing the following July 1st. The operating budget
includes proposed expenditures and the means of financing them.

2. Apublic hearing is conducted by the City to obtain taxpayer comments.
3. Prior to July 1st, the budget is legally enacted through passage of an ordinance.

4.  The City Manager is authorized to transfer budgeted amounts within a department of any fund;
however, any revisions that alter the total expenditures of any department or fund must be
approved by the Board of Commissioners.

5.  Formal budgetary integration is employed as a management control device during the year for
the General Fund, Special Revenue Funds, and Capital Projects Funds. Formal budgetary
integration is not employed for Debt Service Funds because effective budgetary control is
alternatively achieved through general obligation bond indenture provisions.

6.  Budgets for the General Fund, Special Revenue Funds (excluding the Special Assessment Fund),
and Capital Projects Funds are adopted on a basis consistent with generally accepted accounting
principles.

Budgeted amounts are as originally adopted, or as amended by the Commissioners. Individual
amendments were not material in relation to the original appropriations. All appropriations lapse at year end.

(F) ENCUMBRANCES:

Encumbrance accounting, under which purchase orders, contracts, or other commitments for the
expenditures of funds are recorded in order to restrict that portion of the applicable appropriation, is
employed in the governmental funds. Open encumbrances are reported as restricted, since the commitments
will be honored through subsequent years' budget appropriations. Encumbrances do not constitute
expenditures or liabilities. Restrictions of fund equities at June 30, 2013 are as follows: General Fund
$2,096; Special Revenue Funds $1,372,178; Capital Projects Funds $10,712,010; Enterprise Funds
$1,338,590; and Debt Service $804,120.

(G) CASH:

The City pools cash resources of some of its various funds (excluding fiduciary funds) in order to
facilitate the management of cash. Cash applicable to a particular fund is readily identifiable. The balance
in the pooled cash accounts is available to meet current operating requirements.

Cash in excess of current requirements is invested in various interest-bearing securities and disclosed
as part of the City's investments. Cash and cash equivalents consist of demand deposits and certificates of
deposit with original maturities of three (3) months or less, primarily with local financial institutions. The
deposits and investments of the pension funds are held separately from those of other governmental funds.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2013

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(G) CASH (Continued)

Custodial Credit Risk is the risk that, in the event of a bank failure, the City’s deposits may not be
returned to it. The City’s policy is to only maintain funds in financial institutions which are members of the
Tennessee Bank Collateral Pool.

The captions "cash and cash equivalents” and “investments and certificates of deposits” in the
accompanying combined financial statements includes cash and equity in the pooled cash account described

as follows:
Equity
Pooled In Other Combined
Cash Account Cash Accounts Cash Total

General FUN ..o, $ 1512575 $ 1200 $ 1513775

Special Revenue Funds:
State Street Aid FUND.........cocoviiiieiie e, 446,111 - 446,111
Education FUNd...........coovevviiiiiicee e, 851,535 - 851,535
Cafeteria FuNd ........ooovveiiiiiie e 142,388 - 142,388
Extended Day Program Fund...........cc.ccoocvviveiernnnnn 85,600 - 85,600
Federal Projects FUNd .........cccccoveveevieciiie e 93,953 - 93,953
Drug Control Fund..........cccocovevieveeniec e 76,516 - 76,516
Commercial Vehicle Fines Fund ............ccovvvevnnen. 14,030 - 14,030
Total Special Revenue Funds ............cccccevveeee. 1,710,133 - 1,710,133
Debt Service FUNd ......ccoooivcviiiiiie e 804,120 - 804,120

Capital Projects Funds:
Capital Projects Fund..........cc.ccooeeeeveiiiieeiiec e, 52,665 - 52,665
Alcoa High School Construction Fund.................... 4,719 8,266,737 8,271,456
School Construction and Improvement Fund........... 88,756 - 88,756
2001 Special Projects Fund ..........coccoovveveiiieciieennnns 41,791 303,581 345,372
Equipment Replacement Fund..........c.c.cccccvevveennnn 239,066 - 239,066
Bessie Harvey Memorial Fund........c.ccccoeevevieeninnnee. 1,968 - 1,968
General Obligation Public Works...........cccccccvvennnene 1,955,670 - 1,955,670
Landscaping Fund...........ccocevveveivciene e 131,651 - 131,651
Home Grant Fund ...........cocoveieieicieccec e, 743 - 743
Special ProjectS......c.cccovveivereiiieieieseeie e see s 93,678 - 93,678
Total Capital Projects Funds...........c.ccccevveinnene 2,610,707 8,570,318 11,181,025

Internal Service Funds:
Employees’ Insurance Fund ...........cccceevevveievinennns - 217,408 217,408
Flexible Spending Fund..........ccccooeevvviiiiiiiicecrene, 11,738 - 11,738
SEIVICE CENET....vviiiiiieiie ettt 55,387 - 55,387
City OPEB FUNd.......cccovciiicceeeecece e 280,000 - 280,000
School OPEB FUund........ccccocouveviiiiiiieeee e 290,500 - 290,500
Total Internal Service Funds.........cccccoeevveveennee 637,625 217,408 855,033
Total Governmental Funds.............ccovevveeennnnn. 7,275,160 8,788,926 16,064,086
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(G) CASH (Continued):

Equity
Pooled In Other Combined
Cash Account Cash Account Cash Total

Proprietary Funds:

Water and Sewer Utility Fund............cccooevveinnennens 6,363,896 - 6,363,896
Electric Utility Fund ..........ccocoovveveiiiiiecceccee, - 9,127,231 9,127,231
Landfill Fund ..o - 2,544,157 2,544,157
Stormwater Utility Fund..........cocoooeviiiiniiniieeies 774,641 - 774,641
Total Proprietary FUNAS .........ccoevveveeivieirieiinne 7,138,537 11,671,388 18,809,925
TOTAL GOVERNMENT .......cccooviveieiienn $ 14413697 $ 20460314 $ 34,874,011

(H) RECEIVABLES AND UNBILLED REVENUE:

All receivables are reported at their gross value and, where appropriate, are reduced by the estimated
portion that is expected to be uncollectible.

During the fiscal year 1983, the City adopted a procedure whereby the Electric Utility Fund purchases the
receivables of the Water and Sewer Utility Fund. This procedure results in one billing to customers for user
charges.

The Enterprise Funds delay the recording of some accrued revenues. This comes about by staggering their
meter reading dates during the month. Consequently, there is a lag in meter reading time and billing dates as
the Utilities do not bill at a cut-off date of June 30th, the year-end. Unbilled revenues are estimated by
calculation of the number of days unrecorded based on the following month's billing.

The Utilities' approximate unbilled revenues at June 30, 2013 are as follows:

Electric Utility Fund .........ccoooeiieiirccce $ 2,597,121
Water and Sewer Utility Fund .............ccccooeee 804,287
Total .o $ 3,401,408

() CASH AND INVESTMENTS:

Cash and cash equivalents in governmental type funds consist of petty cash demand deposits, and all
highly liquid investments with original maturities of three months or less. Investments in fiduciary funds are
stated at fair value. Investments and non-cash equivalents consist of certificates of deposit, United States
government securities, commercial paper and bonds with an original maturity date greater than three (3) months.

In order to provide a safe temporary medium for investment of idle funds, the City adopted an
investment policy that allows investment in the following:
Bonds, notes and treasury bills of the United States;
Non-convertible debt securities of certain government sponsored enterprises that are chartered
by the Congress of the United States;
Other obligations which are guaranteed as to principal and interest by the United States or any
of its agencies;
Certificates of Deposit at state and federal chartered banks and savings and loan associations;
The Local Government Investment Pool created by TCA, Title 9, Chapter 4, Part 2;

ok W bR
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(J) DUE TO AND DUE FROM OTHER FUNDS, AND INTERFUND TRANSFERS:

Interfund receivables and payables arise from interfund transactions and are recorded by all funds
affected in the period in which transactions are executed.

Operating transfers represent intragovernmental transactions, and therefore, cannot be considered as
revenues or expenditures of the related funds for financial reporting purposes. The exception to transfers
between funds are transactions between funds whereby the transaction is classified as a revenue, expenditure,
or expense, such as routine service charges for inspection, engineering, utilities, or similar services provided
by a department financed from one fund to a department financed from another fund. These transactions give
rise to the recording of revenues, expenditures, and expenses by the funds involved in the transaction, as if
the transaction had been consummated with an external entity.

Interfund receivables/payables (due to/from) at June 30, 2013, are as follows:

Fund Amount Fund Amount
INTERFUND INTERFUND
RECEIVABLES: PAYABLES:
General Fund $ 26,137 Education Fund $ 224,915
Landscape Fund 5,058
School Construction 21,752
Education Fund 338,134 Cafeteria Fund 316,382
General Fund 24,170
Water Utility 24,170 Electric Fund 19,958
Cafeteria Fund 224,915 Landfill Fund 1,121
$ 613,356 (1) $ 613,356 (1)

(1) The above balances resulted from the time lag between the dates that interfund goods and services
are provided or reimbursable expenditures occur and payments between funds are made.
(K) INTEREST RECEIVABLE:
Interest on investments is recorded as revenue in the year the interest is earned and is available to pay
liabilities of the current period.
(L) INVENTORIES AND PREPAID ITEMS:

Materials and supplies inventories of the proprietary funds are maintained by a perpetual inventory
accounting system and are valued on a basis of the lower of average cost or market, using first—in first—out
method. Inventory of the Alcoa City Schools’ Cafeteria Fund is accounted for on the purchase (cost) basis,
using the first-in first-out method.

Prepaid items consist of payments to vendors for costs applicable to future accounting periods. These
items are recorded as prepaid items in both the government wide and fund financial statements.
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(M) OTHER ASSETS:

Other assets held are recorded and accounted for at cost.

(N) RESTRICTED ASSETS:

The Electric Utility Fund, based on certain Tennessee Valley Authority requirements for bond and
administrative covenants, is required to establish and maintain prescribed amounts of resources (consisting of
cash and temporary investments) that can be used only to service outstanding debt. Restricted assets at June
30, 2013 amount to $3,328,369 in compliance with bond covenants.

State and federal laws and regulations require the Landfill Fund to restrict cash and investments for
closure and postclosure costs of the Landfill. Restricted at June 30, 2013 is $7,748,577.

(O) USE OF ESTIMATES:

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

(P) COMPENSATED ABSENCES:

The City of Alcoa, Tennessee, accounts for compensated absences in conformity with the
Governmental Accounting Standards Board (GASB) Statement Number 16, whereby a liability is accrued for
the amounts employees are entitled to receive for future absences. Such accruals include related costs such
as payroll taxes and retirement contributions as required by GASB Statement Number 16.

The City of Alcoa employees are granted vacation and sick leave in varying amounts. Vacation is
generally granted for periods from two (2) to five (5) weeks based on the number of years employed.
Employees earning more than two (2) weeks of vacation during the previous calendar year may carry over
one (1) week (40 hours) of vacation leave in addition to that earned the preceding year. In the event of
termination, an employee is reimbursed for accumulated vacation days. Sick leave is accumulated at one (1)
day per month for an unlimited amount. Employees are reimbursed for accumulated sick leave up to a
maximum of eighty (80) days only after reaching the established normal retirement age. If an employee
terminates prior to attaining the normal retirement age, the accumulated sick leave is forfeited.

Employees of the City of Alcoa Board of Education accumulate sick leave at the rate of one (1) day per
month or a maximum of ten (10) days per year based upon a ten (10) month period. Non-professional
employees of the Board have the same sick leave policies as other employees of the City of Alcoa.

Compensated absences are those absences for which employees will be paid for services already
rendered and that are not contingent on a specific event that is outside the control of the employer and
employee. Compensated absences that relate to future services or that are contingent on a specific event that
is outside the control of the employer and employee are accounted for in the period those services are rendered
or those events take place.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
(P) COMPENSATED ABSENCES (Continued):

Accumulated unpaid vacation and vested sick pay are accrued in the Government-wide and all
Proprietary Fund statements. Long-term liabilities of the governmental funds are not shown on the fund
financial statements, as these benefits are not expected to be liquidated with expendable available financial
resources.

In governmental funds, compensated absences that have matured (i.e. unused reimbursable leave still
outstanding following an employee’s resignation or retirement) are reported as an expenditure and fund liability
in the fund that will pay for the compensated absences. The remainder of the compensated absences liability
is reported as General Long Term Debt. In the proprietary funds, compensated absences are recorded as an
expense and liability of the fund that will pay for them.

(Q) CAPITAL ASSETS

Capital assets, including public domain infrastructure (e.g. roads, bridges, sidewalks and culverts) are
reported in applicable governmental or business-type activities columns in the government-wide financial
statements. Capital assets are defined by the government as assets with an initial, individual cost of more than
$5,000 and an estimated useful life greater than one year. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair
market value at the date of donation.

The cost of normal maintenance and repairs that do not add value to the asset, or materially extend its
life, are not capitalized. Major outlays for capital assets and improvements are capitalized as projects are
completed. Interest incurred during the construction phase of capital assets of business-type activities is
included as part of the capitalized value of the assets constructed, if material. Property, plant and equipment
are depreciated using the straight-line method over the following estimated useful lives (land and construction-
in-progress) are not depreciated:

Assets Useful life (years)
Buildings 50
Improvements 20-50
Equipment and vehicles 5-25
Infrastructure 60

(R) COMPARATIVE TOTAL DATA:

Comparative total data for the prior year has been presented in the accompanying financial statements
in order to provide an understanding of changes in the City’s financial position and operations. Certain
comparative data for the prior year was reclassified to be comparable with June 30, 2013 accounts in the
government wide and fund financial statements. However, comparative data (i.e., presentation of prior year’s
totals by fund type) have not been presented in each of the statements, since their inclusion would make the
statements unduly complex and difficult to read.
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
(S) IMPLEMENTATION OF NEW ACCOUNTING STANDARDS:

The City follows Governmental Accounting Standards Board (GASB) Statement No. 54, Fund
Balance Reporting and Governmental Fund Type Definitions. Under this statement fund balances are
classified into the following categories:

a.  Nonspendable fund balances comprise those amounts that are legally or contractually required to be

maintained intact.

b. Restricted fund balances comprise those amounts constrained to be used for a specific purpose by external

parties, constitution provisions or enabling legislation.

c. Committed fund balances comprise those amounts constrained by the government itself using its highest

level of authority (commission) using its highest level of formal action (ordinance).

This amount can also include amounts needed to balance the next year’s budget when the budget is approved

by ordinance.

d. Assigned fund balances are amounts intended to be used for a specific purpose by the governing body
through action other than the highest level of authority or an official expressly authorized by the governing

body. The City Council has retained the authority to assign funds for specified purposes.

e. Unassigned fund balances are any amounts other than those described above and are available for any

purpose.

The City has no formal policy with regard to classifying expenditures among the various classifications.
Thus, the default provision under GASB Statement 54 apply expenditures first to restricted resources, then
to committed resources, then to assigned resources, and finally to unassigned resources. No City official is
granted the authority to assign fund balance. In addition, the City has no formal policy with regard to

stabilization funds.

The Governmental Accounting Standards Board (GASB) issued Statement No. 63, Financial Reporting
of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position. This Statement
establishes standards for reporting deferred outflows of resources, deferred inflows of resources, and net
position in a statement of financial position and also requires related disclosures. The requirements of this

Statement are effective for financial statements for periods beginning after December 15, 2011.

In addition, the GASB has issued Statement No. 65, Items Previously Reported as Assets and Liabilities.
This Statement specifies the items that were previously reported as assets and liabilities that should now be
reported as deferred outflows of resources, deferred inflows of resources, outflows of resource, or inflows of
resources. Since this Statement closely correlates to Statement No. 63, the City has elected to early implement

the provisions of this statement.

(T) RECLASSIFICATIONS/NET POSITION RESTATED:

Certain prior year assets, liabilities, equity, revenues and expenditures of the General Fund, Special
Revenue Funds, Fiduciary Fund and Enterprise Funds have been reclassified to facilitate comparison with June
30, 2013 amounts. The reclassification causes no effect on the “excess of revenues and other sources over

expenditures and other uses" or on beginning fund equities.

NOTE 2 — RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

Explanation of certain differences between the governmental fund balance sheet and the government-

wide statement of net position.
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(Continued):

Total fund balances of the City’s governmental funds differ from net position of governmental activities
reported in the statement of net position. The difference primarily results from the long-term economic focus in
the statement of net position versus the current financial resources focus in the governmental fund balance sheets.

Balance Sheet/Statement of Net Position

Total Long-term Internal  Reclassifications  Statement
Governmental Assets, Service and of
Funds Liabilities Funds Eliminations Net Position
1) 2
Assets
Cash on hand/equity in pooled

Cash/certificates of deposit......... $ 6,638,735 $ - $ 855033 $ - $ 7,493,768
INVESTMENTS.....coveieeieice e 8,266,737 - - 303,581 8,570,318
Tennessee Local

Government Investment Pool ..... 303,581 - - (303,581) -
Receivables:

Property Taxes, net.........c.cccue.e. 10,403,273 - 30,531 - 10,403,273

ACCOUNtS, NEL ....ocvveeeiiieeeeciiee, 1,356,027 - - 3,400 1,389,958

NOEE..vviveieecie e 1,982 - - (1,982) -

Credit Union ........ccceevvvvveveneennn, 1,418 - - (1,418) -
Internal balances..........ccccocevvevnenen. 589,186 - - (589,186) -
Due from other governments.......... 1,903,891 - - - 1,903,891
Capital Assets, Net ........c.ccoevvennnne. - 49,042,035 - - 49,042,035
Capital lease property.........ccoeuee. - 10,379,548 - - 10,379,548

Total ASSEtS....cocerveirieiiirieins 29,464,830 59,421,583 885,564 (589,186) 89,182,791
Deferred Outflows of Resources........ - - - - -
Liabilities

Accounts payable ...........cccovevinennns 1,744,203 - 254,225 100,373 2,098,801
Accrued payroll.........cocceoveveinenen. 161,107 - - - 161,107
Accrued liabilities...........ccccoevvenias - - - - -
Unapplied grant funds .................... 133,970 - - (133,970) -
Unearned revenue..........ccceeeeeveenee. 1,507,181 - - 133,970 1,641,151
Long-term debt........ccccoevvviiininnns - 64,080,445 - - 64,080,445
Due to state in Tennessee/

Blount County........ccccevevvvrrnennne. 97,282 - (97,282) -
Internal balances.........c..cccoceverennne 592,277 - (592,277) -
Unfunded pension obligation.......... - 1,158,067 - - 1,158,067
Unfunded OPEB obligation............ - 428,281 - - 428,281

Total Liabilities.........c.coeverrnnen. 4,236,020 65,666,793 254,225 (589,186) 69,567,852
Deferred Inflow of Resources............ 8,833,086 - - - 8,333,086
NEt POSItION.....vvooveeveeeeereeesseeeerees $ 16,395,724  $(6.245210) $ 631,339 $ - $10781,853

When capital assets (land, infrastructure, buildings, and equipment) that are to be used in governmental
activities are purchased or constructed the cost of those assets are reported as expenditures in governmental funds.
However, the statement of net position includes those capital assets among the assets of the City as a whole.

$ 98,004,038

(38,582,455)
$ 59,421,583

Cost of Capital Assets/Lease Property

Accumulated depreciation
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(Continued):

Long-term liabilities applicable to the City’s governmental activities are not due and payable in the
current period and, accordingly, are not reported as fund liabilities. All liabilities, both current and long-term,
are reported in the statement of net position.

Current Non-Current Total
Compensated absences $ 48452 § 984,014 $ 1,032,466
Bonds, capital improvement notes, loans 2,200,000 50,775,000 52,975,000
Capital lease obligations 270,586 9,802,393 10,072,979

$2,519,038  $ 61,561,407 $ 64,080,445

Internal service funds are used by management to charge the costs of self-insurance, service center
operations, fleet maintenance, and data processing services to individual funds. The assets and liabilities of the
internal service funds are included in governmental activities in the statement of net position.

Cash $ 855,033

ﬁccounts receiB/IabIe 232%)
ccounts payable (254,

Net Positlyon $ 631,339

The net change in fund balances for governmental funds differ from the change in net position for
governmental activities reported in the statement of activities. The differences arise primarily from the long-
term economic focus in the statement of activities versus the current financial resources focus in the
governmental funds. The effect of the differences is illustrated below.

Explanation of certain differences between the governmental fund statement of revenues, expenditures,
and changes in fund balances and the government-wide statement of activities:

Total Capital- Long-term Internal Statement
Governmental Related Debt Service Reclass- of
Funds Items Transactions Funds ifications Activities
Revenues 4) (5)
TAXES.cveeveireeireireeresre e $ 22,449,030 $ - 3 - 3% - $ (10,319,459) $ 12,129,571
Sales taxes.......cocevvevevevevnneenne, - - - - 12,593,433 12,593,433
State income & excise tax..... - - - - 104,705 104,705
Licenses, permits and fees ........ 448,607 - - - (341,288) 107,319
BUSINESS taXeS.....covevvvvervreinrenne - - - - 284,363 284,363
Intergovernmental..................... 14,337,120 - - - (14,337,120) -
Intergovernmental:

State taxXesS .....coveeevevveereeeneane. - - - - 1,077,869 1,077,869
Federal grants..........c.ccccceueue - - - - 954,238 954,238
USDA revenues .........coeeeveene - - - - 477,208 477,208
Other state revenues.............. - - - - 6,636,395 6,636,395
Other local revenues ............. - - - - 792,466 792,466
Capital grants/contributions...... - - - - 1,709,841 1,709,841
Charges for services.................. 942,279 - - - 196,639 1,138,918
Fines, forfeitures, and costs....... 467,396 - - - - 467,396
Investment income............c.c.... 3,476 - - - - 3,476
Miscellaneous taxes.................. 84,825 - - - (84,825) -
Property rentals...........ccceveene. 143,389 - - - - 143,389

Gain (loss) on sale/deletion
of capital assets.........ccccvvennne 13,296 - - - - 13,296
In-lieu of taxes......cccceevvvevveennen, - - - - 255,535 255,535
Total Revenues ................. 38,889,418 - - - - 38,889,418
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Explanation of certain differences between the governmental fund statement of revenues, expenditures, and
changes in fund balances and the government-wide statement of activities (Continued):

Total Capital- Long-term Internal Statement
Governmental Related Debt Service Reclass- of
Funds Items Transactions Funds ifications Activities
4 ®)
Expenditures/Expenses
Current:
General government 1,703,606 436,270 - 503,965 - 2,643,841
Public safety — Police/Fire 8,047,944 306,357 - - - 8,354,301
Public works - Streets 4,913,515 758,261 - - (1,487,864) 4,183,912
Recreation and Culture 1,060,417 256,021 - - - 1,316,438
Community development 748,075 - - - - 748,075
Education 20,982,875 (989,285) - - (156,862) 19,836,728
Debt service -
principal retirement 3,354,834 - (3,354,834) - - -
Debt service - interest and
fiscal fees 3,118,018 - (1,952,008) - - 1,166,010
Capital Outlay 1,889,367 (1,889,367) - - - -
Total Expenditures 45,818,651 (1,121,743) (5,306,842) 503,965 (1,644,726) 38,249,305
Other Financing Sources (Uses)/
Changes in Net Position
Transfers (Out) (4,890,599) - 4,890,599 - - -
Transfers In 8,669,079 - (8,669,079) - - -
Bond proceeds 10,000,000 - (10,000,000) - - -
In lieu of tax payments 1,629,657 - - - - 1,629,657
Total Other Financing
Sources (Uses)/Changes
In Net Position 15,408,137 - (13,778,480) - - 1,629,657
Net Change for the Year $ 8478904 $ 1,121,743 $ (8471.638) $  (503,965) $ 1,644,726 $ 2,269,770

Some expenses reported in the statement of activities do not require the use of current financial resources
and, therefore, are not reported as expenditures in governmental funds.

Accrual for compensated absences $ 1,032,466

When capital assets that are to be used in governmental activities are purchased or constructed, the resources
expended for those assets are reported as expenditures in governmental funds. However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives and reported as depreciation expense.
As a result, fund balance decreases by the amount of financial resources expended, whereas, net position decrease
by the amount of depreciation expense charged for the year, and the loss on disposal of capital assets.

Capital expenditures $ 3,987,779
Depreciation (2,866,036)
Net Change $ 1,121,743
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(Continued):

Repayment of debt principal is reported as a expenditure in governmental funds and, thus, has the effect
of reducing fund balance because current financial resources have been used. For the City as a whole, however,
the principal payments reduce the liabilities in the statement of net position and do not result in an expense in the
statement of activities. The City’s long-term debt was reduced because principal payments were made to holders
of long-term debt.

Principal payments made $ 3354834

NOTE 3 - CASH AND INVESTMENTS:

In order to provide a safe temporary medium for investment of idle funds, municipalities are authorized
by TCA 6-56-106 to invest in the following:

@ Bonds, notes, or treasury bills of the United States;

2 Other obligations which are guaranteed as to principal and interest by the United States or any of its
agencies;

3 Certificates of deposit at state and federal chartered bank and savings and loan associations;

(@) Obligations of the United States or its agencies under a repurchase agreement if approved as an authorized
investment by the State Director of Local Finance;

5) Money market funds whose portfolios consist of any of the foregoing investments if approved as an
authorized investment by the State Director of Local Finance; and

(6) The Local Government Investment Pool under which local monies are transferred to and invested with
the State Treasurer’s cash portfolio.

Cash and investment include bank balances and investments that at the balance sheet date were either
entirely insured or collateralized with securities held by the Tennessee Investment Collateral Pool.

Interest rate risk: The City has no formal investment policy regarding interest rate risk. As a means of
limiting its exposure to fair value losses arising from rising interest rates, the City’s internal management
procedures limits investments to maturities of less than twelve months.

Credit risk of investments: The City has no formal policy relating to the credit risk of investments, but
has internal management procedures restricts the purchase of securities to the highest possible ratings. Certain
bond proceeds are temporarily invested with Morgan Keegan which is unrated. Other investments consist of
certificates of deposits in fully insured financial institutions. The City also invests in the LGIP (Local
Government Investment Pool) which is unrated.

The City’s investment policy allows investments in obligations of the U.S. Treasury and other authorized
investments as more fully explained in Note 1.

Cash and investments include bank balances and investments that at the balance sheet date were either
entirely insured or collateralized with securities held by the Tennessee Investment Collateral Pool.

Investments are shown at fair value; except that investments that have a remaining maturity at the time
of purchase of one year or less are shown at amortized cost (hone at June 30, 2013). Fair value is based on quoted

market prices.
(Continued)
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NOTE 3 - CASH AND INVESTMENTS (Continued):

Presented below is a summary of Combined Cash, Certificates of Deposit and Investments by Fund
as of June 30, 2013:

SUMMARY OF CASH AND INVESTMENTS BY FUNDS:

Fiduciary FUNAS — PENSION TTUSE......c.coiiiiiieirieitic ittt et ere e ere e sree s re s ste s sbe e sbeesbaesteesabesnre s $ 21,889,774
Statement of Net Position:
Capital Projects Funds — Investments and Local Government Investment Pool...................... $ 8,570,318
Enterprise FUNAS — RESLHCIEA ASSELS ....uviiiiiiieiiece ettt et et sbe e st sraesraesraeenre s 11,076,946
Enterprise FUNAS - NON-TeStHCEA ASSELS ....cccviiiiii et sre s e s sree e sreeanee s 18,809,925
Total Governmental and ENterprise FUNGS.........c.ooviveieiiiiene s 38,457,189
SUMMARY OF CHECKING ACCOUNTS BY FUNDS:
General Fund (includes cash on hand of $1,200) .........ccccceiiiiiiiieiiieseeeeee e 1,513,775
SPECIAl REVENUE FUNUS ...c.vviiieeciec ettt be e s te e st s n e snbeenbe e beenreesreesneeenes 1,710,133
(D<o AT RV (oI LU [ R 804,120
(O To] | =1 I = o] 1703 (Sl V] T 1R 2,610,707
INErNAL SEMVICE FUNUS... ..ot re e re e e sne e 855,033
Total Checking Accounts BY FUNS........ccccuiiiiiiieiecre e 7,493,768

Total Checking/ Certificates of Deposit/Investments/Restricted Cash —
Statement OF NEt POSITION .......c.viveie i nee e $ 45,950,957

Total cash and investments presented on the statement of net position are as follows:

Governmental  Business-Type
Activities Activities Total

INVESTMENTS ...ttt e e eee e $ 8,570,318 $ - $ 8,570,318
Cash and Certificates of Deposit ........cc.cccoveeeevveecnnennne, 7,493,768 18,809,925 26,303,693
Restricted Cash/Certificates of Deposit...........cc......... - 11,076,946 11,076,946
TOLAIS e, $ 16,064,086 $ 29,886,871 45,950,957
Fiduciary Funds — Investments, at fair values
(Employees Retirement SYSIEM) .....ccveieeiieiie e e et 21,889,774
Total Cash and INVESIMENTS.......c.ueiiiviiiiii ettt st s e e sabe s sbe e b $ 67,840,731
As of June 30, 2013 the City had the following investments and maturities:
Less Than More Than
Fair Value 1 Year 1-5Years 6-10Years 10 Years
Investments $8,266,737  $ 8,266,737 $ -3 - $ -
State of Tennessee Local
Government Investment Pool 303,581 303,581 - - -
Total Investment and Maturities $8570,318 $8570,318 $ - 3 - 3 -

Investments in the Local Government Investment Pool, if applicable, are reported at amortized cost. The
State Pooled Investment Fund, of which the Local Government Investment Pool is a part, is managed like a
SEC 2a-7 fund. The same investment guidelines are followed, but the State Pooled Investment Fund does not
report to the SEC.

(Continued)
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NOTE 3 — CASH AND INVESTMENTS (Continued):

The shares in the Local Government Investment Pool are constant dollar. Therefore, the fair value of the position
in the Pool is the same as the value of the Pool shares.

The State Pooled Investment Fund is governed by the State Funding Board in accordance with Tennessee
Code Annotated. The Funding Board is comprised of the State Treasurer, the Comptroller, the Commissioner of
Finance and Administration, the Secretary of State, and the Governor. Reporting is done monthly, quarterly, and
annually and there are regularly scheduled meetings. The Funding Board has developed an Investment Policy which
meets SEC 2a-7 requirements and state law. The Investment Pool has received no credit quality rating from a credit
rating agency.

Additional financial information regarding the Local Government Investment Pool is available from the
Local Government Investment Pool, P. O. Box 198785, Nashville, Tennessee 37219-8785 (telephone (615) 532-
1163).

The Employees’ Retirement System Fund is additionally authorized to invest in U.S. Government Securities
and corporate equity securities. Investments and non-cash equivalents in this Fiduciary Fund at June 30, 2013, are
described below:

Carrying Fair

Amount Value
Government Bonds............... $ 2,755,088 $ 2,755,088
Savings Certificates.............. 1,367,559 1,367,559
Corporate Securities ............. 16,423,857 16,423,857
Accrued interest..........ccve.... 132,193 132,193
Municipal Obligations.......... 1,211,277 1,211,277

Total Retirement System ...  $ 21,889,974 $ 21,889,974
Credit Risk — Employees’ Retirement System Fund

The credit quality rating of investments in debt securities — the risk that an issuer of an investment will
not fulfill its obligation to the holder of the investment. A nationally recognized statistical rating organization
assigns a rating. The City’s investments in U.S. Agencies are rated Aaa, whereas the corporate securities
investments are unrated. First Tennessee Bank is the investment agent for the Employees’ Retirement System
Fund. No separate audited GAAP-based benefit plan report is available for the defined benefit plan. Additional
financial information regarding the Employees’ Retirement System Fund is available from First Tennessee Bank,
4385 Poplar Avenue, Memphis, TN 38117.

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates that will adversely affect the fair value of
an investment. Generally the longer the maturity of an investment the greater the sensitivity of its fair value to
changes in market interest rates. While the City has no formal policy to limit its interest rate risk, it manages its
exposure to interest rate risk by purchasing a combination of shorter term and longer term certificates of deposit
and by timing cash flows from maturities so that a portion of the portfolio is maturing evenly over time as
necessary to provide cash flow and liquidity needed for operations.

Concentrations of Credit Risk

The City places no limit on the amount the City may invest in any one issuer.

Continued)
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NOTE 4 — PROPERTY TAX:

The City's property tax is levied each September 1st on the assessed value as listed by the County
Assessor and is payable by each October 1st. Property taxes are delinquent after October 1st, and are recorded
as such on June 30th. The assessed values are established by the County Assessment Board. The City's tax rate
for the years ended June 30, 2013 and 2011 was 2.10 per $100.00 of assessed value.

Property taxes levied for 2012 are recorded as receivables, net of estimated uncollectibles. The taxes
collected during the fiscal year 2012-13 and expected to be collected in the subsequent sixty (60) days are
recognized as revenues in the fiscal year ended June 30, 2013.

Property taxes for 2013 are recorded (estimated at $8,833,086) as receivables, since the enforceable
legal claim to the asset (2013 taxes) is effective as of January 1, 2013 (lien date) in accordance with the
“Caodification of Governmental Accounting and Financial Reporting Standards — Section No. 50.114.”

NOTE 5 - CAPITAL ASSETS:

Fixed assets are stated at cost. Below is a summary of changes in Capital Fixed Assets and Accumulated
Depreciation used in Governmental Activities:

43

Balance Transfer Balance
July 1, 2012 Additions Retirements In (Out) June 30, 2013
Non-depreciable assets:
Land $ 1765732 ¢ 233,718 $ - $ - $ 1999450
Depreciable assets:

Parks & Greenway 3,640,849 - - - 3,640,849
Accumulated depreciation (738,469) (138,196) - - (876,665)
2,902,380 (138,196) - - 2,764,184
Buildings 29,672,905 - - - 29,672,905
Accumulated depreciation (9,802,842) (608,534) - - (10,411,376)
19,870,063 (608,534) - - 19,261,529
Swimming Pools 991,178 - - - 991,178
Accumulated depreciation (495,589) (49,559) - - (545,148)
495,589 (49,559) - - 446,030
Improvements other than buildings 39,330,212 82,351 - - 39,412,563
Accumulated depreciation (19,654,026) (1,527,581) - - (21,181,607)
19,676,186 (1,445,230) - - 18,230,956
Equipment 7,664,927 78,284 (97,771) 7,500 7,652,940
Accumulated depreciation (5,048,914) (401,760) 97,771 (7,500) (5,360,403)
2,616,013 (323,476) - - 2,292,537
Construction in progress 453,921 3,593,428 - - 4,047,349

Capital Lease Property:
Civic Center 9,142,400 - - - 9,142,400
Communications Center 751,750 - - - 751,750
Other Capital leases 763,018 - - - 763,018
Accumulated depreciation (137,213) (140,407) - - (277,620)
10,519,955 (140,407) - - 10,379,548

Capital Assets, net of

Accumulated depreciation $ 58299839 $ 1,121,744 $ - - 421
(Continued)



NOTE 5 - CAPITAL ASSETS (Continued):

CITY OF ALCOA, TENNESSEE

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

A summary of business type capital assets and accumulated depreciation is as follows:

CAPITAL ASSETS:

ELECTRIC

WATER

SEWER

LANDFILL

STORMWATER

Balance 7-1-12
Additions
Retirements
Other reclassify
Balance 6-30-13

Balance 7-1-12
Additions
Retirements
Balance 6-30-13

Balance 7-1-12
Additions
Retirements
Balance 6-30-13

Balance 7-1-12
Additions
Retirements
Balance 6-30-13

Balance 7-1-12
Additions
Retirements
Balance 6-30-13

TOTALS

Electric
Non- Station
Depreciable Electric Equipment and
Land, Land Distribution Improvements
Rights and and Other than Construction
Easements Buildings Buildings Equipment in Progress Totals
$ 336,481 $ 47,627,413 $11,468,383 $ 11,692,892 $ 552,808 $ 71,677,977
- 1,297,381 - 331,174 430,038 2,058,593
- (255,661) - (182,566) - (438,227)
- (30,189) - - - (30,189)
336,481 48,638,944 11,468,383 11,841,500 982,846 73,268,154
1,020,097 19,053,933 17,311,320 16,071,532 - 53,456,882
- 165,828 5,966,415 12,184 - 6,144,427
- - (546,387) (67,713) - (614,100)
1,020,097 19,219,761 22,731,348 16,016,003 - 58,987,209
174,138 4,366,481 14,941,241 878,033 5,066,253 25,426,146
- - 1,054,516 - 53,828 1,108,344
- - - - (5,066,253) (5,066,253)
174,138 4,366,481 15,995,757 878,033 53,828 21,468,237
640,851 10,979,123 - 2,493,169 - 14,113,143
- - - (3.426) - (3.426)
640,851 10,979,123 - 2,489,743 - 14,109,717
- - - 545,664 - 545,664
- - - 168,940 - 168,940
- - - (119,855) - (119,855)
- - - 594,749 - 594,749
$ 2,171,567 $83,204,309 $50,195,488 $31,820,028 $ 1,036,674 $ 168,428,066
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NOTE 5 — CAPITAL ASSETS (Continued):

ACCUMULATED DEPRECIATION:

Electric
Station
Electric Equipment and
Land, Land Distribution Improvements
Rights and and Other than Construction
Easements Buildings Buildings Equipment in Progress Totals
ELECTRIC Balance 7-1-12 $ - $ 16,731,104 $ 5,986,524 $ 3,727,949 $ - $ 26,445,577
Additions - 1,646,166 346,090 419,240 - 2,411,496
Retirements - (255,661) - (182,566) - (438,227)
Removal Costs - (2,950) - 47,480 - 44,530
Other reclassify - (28,548) - - - (28,548)
Balance 6-30-13 - 18,090,111 6,332,614 4,012,103 - 28,434,828
WATER Balance 7-1-12 - 2,358,751 5,355,504 5,303,483 - 13,017,738
Additions - 419,768 535,796 865,977 - 1,821,541
Retirements - - (546,387) (67,713) - (614,100)
Balance 6-30-13 - 2,778,519 5,344,913 6,101,747 - 14,225,179
SEWER Balance 7-1-12 - 1,292,490 4,151,545 648,099 - 6,092,134
Additions - 115,427 313,291 42,852 - 471,570
Retirements - - - - - -
Balance 6-30-13 - 1,407,917 4,464,836 690,951 - 6,563,704
LANDFILL Balance 7-1-12 - 4,981,369 - 1,857,691 - 6,839,060
Additions - 527,749 - 167,094 - 694,843
Retirements - - - (3,426) - (3,426)
Balance 6-30-13 - 5,509,118 - 2,021,359 - 7,530,477
STORMWATER Balance 7-1-12 - - - 191,185 - 191,185
Additions - - - 68,063 - 68,063
Retirements - - - (119,855) - (119,855)
Balance 6-30-13 - - - 139,393 - 139,393
TOTALS - 27,785,665 16,142,363 12,965,553 - 56,893,581
NET CAPITAL ASSETS $ 2171567 $55,418,644 $34,053,125 $18,854,475 $ 1,036,674 $ 111,534,485

(Continued)
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NOTE 5 - CAPITAL ASSETS (Continued):

Depreciation expense was charged to functions/programs of the City as follows:

Governmental activities:

General GOVEIMMENT.........cccoiieiiie e $ 207,991
POLICE 1ot e 248,050
BT et e e 145,783
RECIEALION ......viiviiitiicte ettt 256,021
PUDBIIC WOIKS/SIIEELS .....eeveeecvee ettt 758,261
SO WASTE.....oeeiiiicciec et 73,425
BAUCALION ...ttt 1,028,802
SEIVICE CENLEI.....cvviiviicteccte ettt 147,703
Total depreciation expense — governmental activities ....... $ 2866,036
Business — type activities:
WaLEr QNG SEWEN .......ecveeveeeeeeieceecte et ste et sre e sae v $ 2,293,111
EIECHIC . ..ui ittt 2,411,496
Landfill ..o 694,843
STOPMWALET ...ttt erae e 68,063
Total depreciation expense — business-type activities........ $ 5467513

The City uses the straight-line depreciation method for property, plant and equipment based on the following

estimated useful lives by major class of depreciable fixed assets:

ClaSS ..o

Building and Improvements.......... 40-50 years
Machinery and equipment............. 4-10 years
Water and sewer systems .............. 50 years
Infrastructure .........cccoeveveevievcnnnen. 20-50 years

NOTE 6 — LONG-TERM LIABILITIES:
A summary of changes in the Long-Term Debt is as follows:

Total Non-Current Current
Balance Retired Balance Balance Balance
July 1, 2012 Additions Deletions June 30, 2013 June 30, 2013
Governmental Activities:
General Obligation Bonds/

Revenue BoNnds..........ccoeernieennes $ 44,865,000  $10,000,000 $(1,890,000) $ 52,975,000 $ 50,775,000 $ 2,200,000
Compensated Absences.................. 909,058 185,356 (61,948) 1,032,466 984,014 48,452
Capital Leases Payable................... 10,443,284 - (370,305) 10,072,979 9,802,393 270,586

Totals-Governmental Activities.... $ 56,217,342  $10,185,356 $(2,322,253) $ 64,080,445 $ 61561407 $ 2,519,038
Business-type Activities:
General Obligation Bonds/

Revenue Bonds.........ccccocvevrveeeenns $ 75,091,008 $ 409,572 $(1,859,756) $ 73,640,824 $ 71,683,976 $ 1,956,848

Compensated absences................. 987,988 1,008,943 (987,988) 1,008,943 283,676 725,267

Capital 1eases........cccoovreverreerennn. 264,777 - (134,492) 130,285 27,947 102,338

Estimated liability for closure/

Post-closure care cost................. 7,203,672 544,905 - 7,748,577 7,748,577 -
Totals-Business Type Activities..... $ 83,547,445 $ 1,963,420 $(2,982,236) $ 82,528,629 $ 79,744,176 $ 2,784,453
Totals-Governmental and

Business-Type Activities ............. 139,764,787  $12,148,776 $(5,304,489) ¢ 146,609,074 $141,305583 $ 5,303,491

(Continued)
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NOTE 6 - LONG-TERM LIABILITIES (Continued):

The following is a summary of bond and capital outlay note transactions of the City for the fiscal year ended
June 30, 2013.

General
Obligation Revenue
Bonds Bonds Total
Debt payable at July 1, 2012...........cccoveureene $ 116,265,175 $ 3,690,833 $ 119,956,008
Debt retired.......ccccvveeeieciececeeece e (3,540,000) (209,756) (3,749,756)
Issued during fiscal year............cccceveveennne, 10,000,000 409,572 10,409,572
Debt Payable — June 30, 2013 .............. $122,725,175 $ 3,890,649 $126,615,824
Bonds payable at June 30, 2013, are comprised of the following individual issues:
Long-term Current
Amount Amount
General Obligation Bonds: Total Qutstanding  QOutstanding
$2,000,000 — 2006 Public Improvement Bonds due
in annual installments of $100,000 to $200,000
through June 2021, variable interest ...........ccccoovvevveeeeicveseeerenn. $1,330,000 $ 1,195,000 $ 135,000

$10,750,000 — General Obligation Bonds Series 2006 (taxable),
due in annual installments of $225,000 to $900,000 through
June 2026, variable INTEreSt........ccovveiviiiee i 8,350,000 7,900,000 450,000

$5,200,000 — 2008 Water and Sewer General Obligation
Bonds, due in installments of $50,000 (6-1-2014) to
$1,000,000 (6-1-2042), average interest at 4.74%..........c.cccveveeene. 5,200,000 5,150,000 50,000

$2,400,000 — 2008 General Obligation Bonds, due in installments
of $50,000 (6-1-2011) to $400,000 (6-1-2036) average interest
AE4.B8Y0 ...t 2,250,000 2,200,000 50,000

$3,000,000 — 2008 Local Government Public Improvement Bonds
Series B-17-A due in installments of $100,000 to $230,000
through June 2028 variable interest...........ccooevvvvivinininisciee 2,490,000 2,375,000 115,000

$10,365,000 — 2008 Local Government Improvement Bonds,
Series E-3-E, due in annual installments of $155,000 to
$1,065,000 through June 2017, interest at 5% .........cccceevevveereennnnnn. 4,890,000 3,445,000 1,445,000

$77,370,000 — 2008 Local Government Improvement Bonds,
Series E-5-B, due in annual installments of $100,000 to
$2,090,000 through June 2042, variable interest ..........cccceeveennenee. 74,215,175 73,260,175 955,000

$9,925,000 — 2010 Industrial Development Board of Blount

County, TN, Civic Arts Center, due in annual installments of
$250,000 to $565,000 through June 2036, interest at 4.5%........... 7,875,000 7,875,000 -

(Continued)
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NOTE 6 — LONG-TERM LIABILITIES (Continued):

General Obligation Bonds (Continued)

$6,075,000 — 2009 Landfill General Obligation Bonds due
in annual installments of $300,000 to $815,000 through
June 2022, variable INTErESt .......vevveee et

$1,390,000 — General Obligation Refunding Bonds, Series
2011, due in annual installments of $270,000 to $300,000
through June 2016, interest at 3%.........cccvvevereevieseere e

$10,000,000 — 2012 General Obligation Bonds — due in annual
installments of $225,000 to $650,000 through June 2043,
Variable INEEIEST......vveee e

Revenue Bonds:
$933,844 — 1997 State Revolving Funds — due in annual
installments of $49,865 to 41,900 through July 2012,
INEEreSt At 3.06%0 ....ccvviiiiiii e e
$4,064,166 — 2011 State Revolving Funds — due in annual

installments of $35,642 to $207,313 through March 2033,
INEEIESE AL 31490 oo

Total Bonds OutsStanding ..........ccoeeerenieieieincsesese e

Long-term Current

Amount Amount
Total Qutstanding QOutstanding
5,265,000 4,995,000 270,000
860,000 585,000 275,000
10,000,000 9,775,000 225,000
41,900 - 41,900
3,848,749 3,703,801 144,948
$ 126615824 $ 122458976  $4.156,848

Total Bonds and Capital Outlay Notes Outstanding are classified in the financial statements as follows:

Proprietary Fund TYPES.......ccceevvevvieiiveinnens
Governmental Activities..........cocveeiiveennens
Total Bonds Outstanding..........cc.cceeveue.n.

$ 73,640,824

52,975,000

126,615,824

The annual requirements to amortize all Bonds and Capital Outlay Notes outstanding as of June 30,

2013, including interest payments, are $205,385,245 as follows:

Fiscal
Year Ending

June 30t Principal
2013 $ 4,156,848
2014 4,544,964
2015 4,800,136
2016 5,040,500
2017 5,256,032

Subtotal 23,798,480

(Continued)
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5,537,139 $ 9,693,987
5,347,915 9,892,879
5,135,929 9,936,065
5,265,490 10,305,990
5,030,334 10,286,366

26,316,807 50,115,287
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NOTE 6 - LONG-TERM LIABILITIES (Continued):

Fiscal
Year Ending

June 30t Principal Interest Total
2018 5,526,768 4,784,284 10,311,052
2019 5,802,708 4,521,556 10,324,264
2020 6,078,840 4,243,808 10,322,648
2021 6,160,188 3,950,959 10,111,147
2022 4,356,752 3,656,981 8,013,733
Subtotal 27,925,256 21,157,588 49,082,844
2023 4,553,556 3,449,276 8,002,832
2024 4,720,576 3,230,407 7,950,983
2025 4,932,848 3,003,085 7,935,933
2026 4,480,372 2,765,723 7,246,095
2027 4,633,160 2,558,110 7,191,270
Subtotal 23,320,512 15,006,601 38,327,113
2028 4,926,212 2,342,571 7,268,783
2029 5,179,540 2,116,332 7,295,872
2030 4,423,156 1,877,777 6,300,933
2031 3,542,072 1,676,523 5,218,595
2032 3,457,265 1,521,738 4,979,003
Subtotal 21,528,245 9,534,941 31,063,186
2033 3,643,156 1,362,475 5,005,631
2034 3,760,000 1,197,119 4,957,119
2035 3,965,000 1,025,581 4,990,581
2036 2,655,000 844,294 3,499,294
2037 2,785,000 725,419 3,510,419
Subtotal 16,808,156 5,154,888 21,963,044
2038 2,945,000 600,813 3,545,813
2039 3,065,000 467,531 3,532,531
2040 3,210,000 328,375 3,538,375
2041 3,365,175 179,126 3,544,301
2042 650,000 22,751 672,751
Subtotal 13,235,175 1,598,596 14,833,771
Totals $ 126,615,824 $ 78,769,421 $ 205,385,245

In the Electric Utility Fund, there are certain limitations and restrictions on annual debt service requirements,
maintenance of and flow of monies through various restricted accounts, and minimum amounts to be maintained in
various sinking funds.

NOTE 7 - RETIREMENT COMMITMENTS:

(1) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA:

(A) Plan Description

The City of Alcoa Employees’ Retirement System (the Plan) is a single-employer defined benefit
pension plan that covers the employees of the City (except school employees) hired before May 18, 2000.
Employees hired after May 18, 2000 can participate in the Tennessee Consolidated Retirement System (TCRS).

(Continued)
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):
(1) EMPLOYEES'RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

(A) Plan Description (Continued)

The Plan provides retirement benefits to plan members and their beneficiaries. Membership of the
Plan consisted of the following at July 1, 2012, the date of the latest actuarial valuation:

Retirees and beneficiaries receiving benefits............. 160
Terminated plan members entitled to but
not yet receiving benefitS........cccccovviiieieic e, 31
Active plan members.........cccocvivevenieire e 68
TOtal v 259

[EEN

Number of participating employers...........c.ccoceeveenenn

The entire cost of the Plan is funded by contributions made by the City of Alcoa, Tennessee. An
actuarial determination of the financial requirements of the Plan is made every two years on July 1. For each
fiscal year, the financial contribution for the Plan is included in the City’s appropriation ordinance in accordance
with the budgetary process. Administrative costs are financed through investment earnings. The Plan is managed
by a Board of Trustees with the First Tennessee Bank, Memphis, Tennessee, as agent for the Trustees. The City
has no beneficial interest in the trust fund and no funds are ever to revert to the City. A separate, audited GAAP-
basis postemployment benefit plan report is not available for the defined benefit plan. An actuarial report for the
financial contribution of the Plan is made every two years on July 1 and available, on request, at the City of Alcoa.

(B) Realized Gains and Losses Disclosed

Realized gains on investments for the year ended June 30, 2013, were $563. The calculation of these
gains is independent of the calculation of the net appreciation (depreciation) in the fair value of Plan investments,
and unrealized gains and losses on investments sold in the current year that had been held for more than one year
were included in the net appreciation reported in the current year amounting to $170,110.

(C) Summary of Significant Accounting Policies

The financial statements of the Plan are prepared using the accrual basis of accounting. Employer
contributions are recognized when due and the employer has made a formal commitment to provide the
contributions. Benefits and refunds are recognized when due and payable in accordance with the terms of the
Plan.

(D) Valuation of Investments

Investments are reported at fair value. Short-term investments are reported at cost, which
approximates market. Securities traded on a national exchange are valued at the last reported sales price.

(E) Funded Status of the Plan

As of July 1, 2012, the most recent actuarial valuation date, the plan was 58% funded. The actuarial
accrued liability for benefits was $35.8 million, and the actuarial value of assets was $20.6 million, resulting in
an unfunded actuarial accrued liability (UAAL) of $15.2 million. The covered payroll (annual payroll of active
employees covered by the plan) was $3.8 million, and the ratio of the UAAL to the covered payroll was 402%.

(Continued)
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(1) EMPLOYEES'RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

(E) Funded Status of the Plan (Continued)

Actuarial UAAL asa

Actuarial Actuarial Accrued Unfunded Actuarial ~ Percentage

Valuation Value Liability AAL Funded Covered  of Covered
Date of Assets (AAL) (UAAL) Ratio Payroll Payroll
July 1, 2012 $ 20,602 $ 35,824 $ 15,222 58% $ 3,788 402%
July 1, 2010 20,949 31,345 10,396 67% 4,224 246%
July 1, 2008 24,237 29,569 5,332 82% 4,163 128%
July 1, 2006 26,291 29,068 2,777 90% 4,163 67%
July 1, 2004 17,041 27,736 10,695 61% 4,173 256%
July 1, 2002 18,301 21,209 2,907 86% 4,247 68%
July 1, 2000 20,878 23,870 2,992 87% 4,828 62%
July 1, 1998 22,436 26,989 4,554 83% 8,220 55%
July 1, 1996 17,099 22,195 5,096 7% 7,208 71%

(F)  Actuarial Methods and Assumptions

The funded status of the Plan presents multiyear trend information about whether the actuarial value
of the Plan assets is increasing or decreasing over time relative to the actuarial accrued liability for benefits. The
required contribution was determined as part of the July 1, 2012 actuarial valuation using the frozen entry age
method. The actuarial assumptions included (a) 8% investment rate of return (net of administrative expenses),
(b) projected salary increases of 2% annually to normal retirement, with adjustment for longevity and sick pay.
The unfunded actuarial accrued liability is being amortized as a level percentage of projected payroll on a closed
basis. The remaining amortization period at July 1, 2012, was 9 years.

(G) ANNUAL PENSION COST AND NET PENSION OBLIGATION

The funding level below is calculated as the sum of the normal cost for the Plan year, plus amounts
required to amortize the unfunded accrued liability as a percentage of payroll, plus an interest adjustment for
payment of employer contributions into the Trust Fund approximately monthly for each Plan year. The
contribution rate assumes amortization of unfunded actuarial liability over a 9-year period beginning July 1, 2012.
The funding level determined by the City for the year ended June 30, 2013 is as follows:

Required CONHBULION ........ccocoviiiiiiicece e $ 166,412
Amortization payment (11 years remaining) - Adjustment .............. 981,794
Interest at the valuation rate (8%0) .......ccccccveveevieiie i, 45,928
ANNUAl PENSION COSL.....cciveeiiieiieiiece e 1,194,134
Contributions MAUE ......ccceevveieeiie e (1,144,180)
Increase (decrease) in net pension obligation ............c.ceeevvevvievinenne. 49,954
Net pension obligation beginning of year .........c.ccccoocvivvieveniveiennnns 1,108,113
Net pension obligation end Of Year .........ccccccocveveviiiiiniesieie e $ 1,158,067

The annual required contribution ($1,194,134) for the current year was determined by the City
using the frozen entry age method. The amortization method used is level dollar of projected payroll on a
closed basis. The actuarial assumptions include (1) Eight percent (8%) investment rate of return (net of
administrative expenses), and (2) projected salary increases of two percent (2%) per year. Both (1) and
(2) include an inflation component of 2.0%. The assumptions do not include any post-retirement benefit
payments, which are currently funded and approved annually.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(1) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):
(H) TREND INFORMATION

Six (6) year trend information is presented below:

Percentage of

Fiscal Year Annual Annual Pension
Ended Pension Cost Net Pension
June 30 Cost (APC) Contributed Obligation
2013 $ 1,194,134 95.8% $ 1,158,067
2012 $ 1,194,134 72.1% $ 1,108,113
2010 $ 939,470 100.5% $ 441,594
2008 $ 526,193 95.1% $ 25,746
2006 $ 526,193 43.8% $ 2,777,435
2004 $ 1,393,860 58.7% $ 10,694,723
2002 $ 969,731 48.7% $ 2,907,449

(2) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM:

(A) PLAN DESCRIPTION

Employees of the City of Alcoa are members of the Political Subdivision Pension Plan (PSPP), an
agent multiple-employer defined benefit pension plan administered by the Tennessee Consolidated Retirement
System (TCRS). TCRS provides retirement benefits as well as death and disability benefits. Benefits are
determined by a formula using the member’s high five-year average salary and years of service. Members
become eligible to retire at the age of 60 with five years of service or at any age with 30 years of service. A
reduced retirement benefit is available to vested members at the age of 55. Disability benefits are available to
active members with five years of service who become disabled and cannot engage in gainful employment.
There is no service requirement for disability that is the result of an accident or injury occurring while the
member was in the performance of duty. Members joining the system after July 1, 1979 become vested after
five years of service and members joining prior to July 1, 1979 were vested after four years of service. Benefit
provisions are established in state statute found in Title 8, Chapters 34-37 of the Tennessee Code Annotated
(TCA). State statutes are amended by the Tennessee General Assembly. Political subdivisions such as the City
of Alcoa participate in the TCRS as individual entities and are liable for all costs associated with the operation
and administration of their plan. Benefit improvements are not applicable to a political subdivision unless
approved by the chief governing body.

The TCRS issues a publicly available financial report that includes financial statements and required
supplementary information for the PSPP. That report may be obtained by writing to Tennessee Treasury
Department, Consolidated Retirement System, 10" Floor Andrew Jackson Building, Nashville, Tennessee
37243-0230 or can be accessed at http://www.tn.gov/treasury/tcrs/PS/.

(B) FUNDING POLICY

The City of Alcoa has adopted a noncontributory retirement plan for its employees by assuming
employee contributions up to 5.0 percent of annual covered payroll.

The City of Alcoa is required to contribute at an actuarially determined rate; the rate for the fiscal
year ended June 30, 2013 was 15.94% of annual covered payroll. The contribution requirement of plan
members is set by state statute. The contribution requirement for the City of Alcoa is established and may be
amended by the TCRS Board of Trustees.
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(2) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

(C) ANNUAL PENSION COST

For the year ended June 30, 2013, the City of Alcoa’s annual pension cost of $1,711,632 to TCRS
was equal to the City of Alcoa’s required and actual contributions. The required contribution was determined
as part of the July 1, 2011 actuarial valuation using the frozen entry age actuarial cost method. Significant
actuarial assumptions used in the valuation include (a) rate of return on investment of present and future assets
of 7.5 percent a year compounded annually, (b) projected 3.0 percent annual rate of inflation, (c) projected
salary increases of 4.75 percent (graded) annual rate (no explicit assumption is made regarding the portion
attributable to the effects of inflation on salaries), (d) projected 3.5 percent annual increase in the Social
Security wage base, and (e) projected post retirement increases of 2.5 percent annually. The actuarial value of
assets was determined using techniques that smooth the effect of short-term volatility in the market value of
total investments over a ten-year period. The City of Alcoa’s unfunded actuarial accrued liability is being
amortized as a level dollar amount on a closed basis. The remaining amortization period at July 1, 2011 was
8 years. Anactuarial valuation was performed as of July 1, 2011, which established contribution rates effective
July 1, 2012.

TREND INFORMATION

Fiscal Annual Percentage Net
Year Pension Of APC Pension
Ending Cost (APC) Contributed Obligation
June 30, 2013 $ 1,711,632 100.00% 0.00
June 30, 2012 $ 1,651,396 100.00% 0.00
June 30, 2011 $ 1,537,975 100.00% 0.00

(D) FUNDED STATUS AND FUNDING PROGRESS

As of July 1, 2011, the most recent actuarial valuation date, the plan was 82.32 percent funded.
The actuarial accrued liability for benefits was $25.37 million, and the actuarial value of assets was $20.88
million, resulting in an unfunded actuarial accrued liability (UAAL) of $4.48 million. The covered payroll
(annual payroll of active employees covered by the plan) was $9.8 million, and the ratio of the UAAL to the
covered payroll was 45.77 percent.

The schedules of funding progress, presented as required supplementary information (RSI)

following the notes to the financial statements, present multiyear trend information about whether the
actuarial values of plan assets are increasing or decreasing over time relative to the AALS for benefits.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(2) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

(D) FUNDED STATUS AND FUNDING PROGRESS (Continued)

(Dollar amounts in thousands)

Actuarial
Actuarial Accrued UAAL asa
Actuarial Value of Liability Unfunded Percentage
Valuation Plan (AAL) AAL Funded Covered of Covered
Date Assets -Entry Age (UAAL) Ratio Payroll Payroll
(@ (b) (b)-(a) (a/b) (©) ((b-a)/c)
7/01/11 $ 20,882 $ 25,366 $ 4,484 82.32% $ 9,796 45.77%

(3) ALCOACITY SCHOOLS

(A) Plan Description

The Alcoa City Schools contribute to the State Employees, Teachers, and Higher Education Employees
Pension Plan (SETHEEPP), a cost-sharing multiple employer defined benefit pension plan administered by the
Tennessee Consolidated Retirement System (TCRS). TCRS provides retirement benefits as well as death and
disability benefits to plan members and their beneficiaries. Benefits are determined by a formula using the
member’s high five-year average salary and years of service. Members become eligible to retire at the age of
60 with five years of service or at any age with 30 years of service. A reduced retirement benefit is available
to vested members who are at least 55 years of age or have 25 years of service. Disability benefits are available
to active members with five years of service who become disabled and cannot engage in gainful employment.
There is no service requirement for disability that is the result of an accident or injury occurring while the
member was in the performance of duty. Members joining the plan on or after July 1, 1979 are vested after
five years of service. Members joining prior to July 1, 1979 are vested after four years of service. Benefit
provisions are established in state statute found in Title 8, Chapters 34 - 37 of the Tennessee Code Annotated
(TCA). State statutes are amended by the Tennessee General Assembly. Cost of living adjustments (COLA)
are provided to retirees each July based on the percentage change in the Consumer Price Index (CPI) during the
previous calendar year. No COLA is granted if the CPI increases less than one-half percent. The annual COLA
is capped at three percent.

The TCRS issues a publicly available financial report that includes financial statements and required
supplementary information for the SETHEEPP. That report may be obtained by writing to the Tennessee
Treasury Department, Consolidated Retirement System, 10" Floor Andrew Jackson Building, Nashville, TN
37243-0230, or can be accessed at www.tn.gov/treasury/tcrs/Schools.

(B) FUNDING POLICY

Most teachers are required by state statute to contribute 5.0% of salary to the plan. The employer
contribution rate for Alcoa City Schools is established at an actuarially determined rate. The employer rate for
the fiscal year ending June 30, 2013 was 8.88 % of annual covered payroll. The employer contribution
requirement for Alcoa City Schools is established and may be amended by the TCRS Board of Trustees. The
employer’s contributions to TCRS for the years ended June 30, 2013, 2012, and 2011 were $754,044, $756,771,
and $751,670, respectively, equal to the required contributions for each year.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(4) DEFERRED COMPENSATION PLAN:

The City of Alcoa, Tennessee offers its employees a deferred compensation plan known as the City of
Alcoa Thrift Plan. The Plan, available to all city employees, permits them to defer a portion of their salary until
future years. Contributions to the plan are optional. The deferred compensation is not available to employees
until termination, retirement, or death. Investments in the plan are managed by SEI Private Trust Company
through Wachovia Bank as sub-custodian.

The City of Alcoa Thrift Plan qualifies under Internal Revenue Section 457(g). The assets of the
deferred compensation plan are held in trust (not available to the creditors of the City) and the City does not act
as a fiduciary or administrator of the trust. The Plan administrator provides an annual valuation report to the
City. The Plan assets totaled $14,864,619 and $14,043,218 as of June 30, 2013 and 2012, respectively.

The following is a summary of activity in the Plan for the year:

Asset balance at July 1, 2012................... $ 14,043,218
Deferrals of compensation.............c.......... 817,705
Loan repayments/rollovers 30,672
Investment appreciation/depreciation....... 1,390,099
Withdrawals.........cccocovevvveveevecic e, (1,417,075)
Asset balance at June 30, 2013................. $ 14864619

(5) OTHER POST-EMPLOYMENT BENEFITS:

In addition to the pension benefits described above, the City of Alcoa provides post-retirement health
care benefits to all employees who retire from the City. Currently 39 City retirees and 25 Education retirees
meet the eligibility requirements.

CITY OF ALCOA — POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS

(A) BACKGROUND

On July 1, 2008, the City adopted the provisions of Governmental Accounting Standards Board
Statement No. 45, Accounting and Financial Reporting by Employers for Postemployment Benefits Other than
Pension. This standard addresses how local governments should account for and report their costs related to
post-employment health care and other non-pension benefits, such as the City’s retiree health benefits.
Historically, the City’s post retirement benefits were funded on a pay-as-you-go basis, but GASB 45 requires
that the City accrue the cost of the retiree health subsidy and any other post-employment benefits during the
period of the employees’ active employment, while the benefits are being earned, and disclose the unfunded
actuarial accrued liability in order to accurately account for the total future cost of post-employment benefits and
the financial impact on the City. The funding methodology mirrors the funding approach used for pension
benefits.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):
(5) OTHERPOST-EMPLOYMENT BENEFITS (Continued):

CITY OF ALCOA - POST RETIREMENT BENEFITS OTHER THAN PENSIONS (Continued):
(B) PLAN DESCRIPTION

The City established a policy that provides medical insurance benefits to eligible retirees and their
spouses. In order to participate, retirees must have reached the age of 55 or be on disability retirement and must
have health benefit coverage in the self-insured plan provided by the City. The retiree can remain on the City
plan from age 55 through age 65 by paying half of the coverage premium to the City.

At July 1, 2012 the date of the actuarial valuation, membership included:

Primary Government

Retirees and beneficiaries receiving benefits ........... 34
Terminated employees entitled to, but not yet

receiving benefits.........cocoveviciic 0
ACLIVE eMPIOYEES ...cvvevieee e 273

(C) FUNDING POLICY

GASB Statement No. 45 requires recognition of the current expense of OPEB based on the City’s annual
required contribution, but does not require the funding of the related liability. The City has established an
internal service fund where assets are set aside for payment of OPEB.

The City’s annual OPEB cost (expense) is calculated based on the annual required contribution of the
City (ARC), an amount actuarially determined in accordance with the parameters of GASB Statement No. 45.
The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost each
year and amortize and unfunded actuarial liabilities (or funding excess) over a period not to exceed 30 years.

(D) ANNUAL OPEB COST AND NET OPEB OBLIGATION

The City’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net
OPEB asset is as follows for June 30:

2013 2012 2011

Annual required contribution (ARC) for June 30

NOrmMal COSt ......ooviveicieiceceee e $ 147,947 $ 147,947 $ 266,519

Interest on Net OPEB Obligation...................... 6,781 6,781 (2,656)

Amortization of unfunded accrued liability ...... 194,462 194,462 2,306

Annual OPEB COStS......c.cocvvveievireieie e 349,190 349,190 266,169
Annual employer contributions..............c.cccceeveneee. (93,075) (224,157) (306,995)
Increase (decrease) in net OPEB obligation......... 256,115 125,033 (40,826)
Net OPEB obligation — beginning of year............ (80,257) (205,290) (164,464)
Net OPEB obligation — end of year...................... $ 175858 $ (80,257) $ (205,290)
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(5) OTHER POST-EMPLOYMENT BENEFITS (Continued):

CITY OF ALCOA - POST RETIREMENT BENEFITS OTHER THAN PENSIONS (Continued):

(D) ANNUAL OPEB COST AND NET OPEB OBLIGATION (Continued)

Actuarial valuations of an ongoing plan involve estimates of the value of the reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include assumptions
about future employment, mortality, and the healthcare cost trend. Amounts determined regarding the funded
status of the plan and the annual required contributions of the employers are subject to continual revision as
actual results are compared with past expectations and new estimates are made about the future.

For the year ended June, 2013 (based on an actuarial as of July 1, 2012), the City’s OPEB funding
progress is as follows:

UAAL

Actuarial Unfunded (Funding Excess

Actuarial Actuarial Accrued AAL(UAAL) as a Percentage

Valuation Value of Liability (Funding Funded Covered of Covered

Date* Assets Entry Age Excess) Ratio Payroll Payroll
7/01/10 $ 4,187,184 4,187,184 0% 13,540,995 30.9%
7/01/11 $ 4,231,148 4,231,148 0% 13,540,995 31.2%
7/01/12 $ 5,424,471 5,424,471 0% 12,441,103 43.6%
7/01/13 $ 5,424,471 5,424,471 0% 12,441,103 43.6%

* Information for the 2010-2011 fiscal years is based on results from an actuarial valuation that was
performed as of July 1, 2010 and information for the 2012 and 2013 fiscal years is based on an actuarial
valuation as of July 1, 2012.

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and the plan members) and include the types of benefits provided at the time of
evaluation. The actuarial method and assumptions used include techniques that are designed to reduce the
effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with
the long-term perspective of the calculations.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(5) OTHER POST-EMPLOYMENT BENEFITS (Continued):

CITY OF ALCOA - POST RETIREMENT BENEFITS OTHER THAN PENSIONS (Continued):

(E) ACTUARIAL METHOD AND ASSUMPTION

The ARC for fiscal year ended June 30, 2013 was determined as part of the July 1, 2012, actuarial
valuation using the entry age normal method — a method under which the Actuarial Present Value of the
Projected Benefits is allocated on a level basis over the earnings or service of the individual between entry age
and assumed exit ages.

Funding Investment Rate ...................... 4%

Medical Trend Rate...........ccccvevvrerennne. 10% graded down to 6%
after 8 years, and 6%
thereafter

Inflation Rate Assumption .................... 3%

Ultimate Trend Rate..........ccccceeeverrnnnne 5%

Actuarial Cost Method ............ccccvee Entry Age Normal

Annual Payroll Growth Rate.................. 4.00%

Remaining amortization period

atJune 30, 2013.......ccceviiiiiiieiee . 27 years

(6) ALCOA CITY SCHOOLS — POST RETIREMENT BENEFITS OTHER THAN PENSIONS
(OPEB)

(A) BACKGROUND

On July 1, 2008, the Alcoa Schools adopted the provisions of Governmental Accounting Standards
Board Statement No. 45, Accounting and Financial Reporting by Employers for Post-employment Benefits
Other than Pension. This standard addresses how local governments should account for and report their costs
related to post-employment health care and other non-pension benefits, such as the School’s retiree health
benefit subsidy. Historically, the School’s subsidy was funded on a pay-as-you-go basis, but GASB 45
requires that the Schools accrue the cost of the retiree health subsidy and any other post-employment benefits
during the period of the employees’ active employment, while the benefits are being earned, and disclose the
unfunded actuarial accrued liability in order to accurately account for the total future cost of post-employment
benefits and the financial impact on the Schools. The funding methodology mirrors the funding appoach used
for pension benefits.

(B) PLAN DESCRIPTION
The Schools maintain a policy that provides medical insurance benefits to eligible retirees and their

spouses. In order to participate, retirees must have reached the age of 55 or be on disability retirement and
must have health benefit coverage in the self-insured plan provided by the Schools.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(6) ALCOA CITY SCHOOLS — POST RETIREMENT BENEFITS OTHER THAN PENSIONS (OPEB)
(Continued)

(C) FUNDING POLICY

At July 1, 2012 the date of the actuarial valuation, membership included:

Alcoa City Schools

Retirees and beneficiaries receiving benefits ........... 30
Terminated employees entitled to, but not yet

receiving benefitS..........cooovviiiiniicic s 0
ACEIVE EMPIOYEES ... 163

GASB Statement No. 45 requires recognition of the current expense of OPEB based on the School’s
annual required contribution, but does not require the funding of the related liability.

The School’s annual OPEB cost (expense) is calculated based on the annual required contribution of
the School (ARC), an amount actuarially determined in accordance with the parameters of GASB Statement
No. 45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal
cost each year and amortize and unfunded actuarial liabilities (or funding excess) over a period not to exceed
30 years.

(D) ANNUAL OPEB COST AND NET OPEB OBLIGATION

The School’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the
net OPEB asset is as follows for June 30:

2013 2012 2011

Annual required contribution (ARC)
forJune 30, 2013.....cccceieieeeeee e $ 182,546 $ 182,546 $ 188,507
Interest on net OPEB obligation ...................... 2,239 2,239 516
Adjustment on annual required contribution.... (2,249) (2,249) (532)
Annual OPEB COStS........ccccevivveerveieseenes 182,536 182,536 188,491
Annual employer contributions.............c.ccoceevenes (68,500) (100,123) (188,502)
Increase (decrease) in net OPEB obligation........ 114,036 82,413 (1)
Net OPEB obligation — beginning of year .......... 138,387 55,974 55,985
Net OPEB obligation — end of year..................... $ 252,423 $ 138,387 $ 55,974

Actuarial valuations of an ongoing plan involve estimates of the value of the reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include assumptions
about future employment, mortality, and the healthcare cost trend. Amounts determined regarding the funded
status of the plan and the annual required contributions of the employers are subject to continual revision as
actual results are compared with past expectations and new estimates are made about the future.
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NOTE 7 - RETIREMENT COMMITMENTS (Continued):

(6) ALCOA CITY SCHOOLS — POST RETIREMENT BENEFITS OTHER THAN PENSIONS (OPEB)
(Continued)

(D) ANNUAL OPEB COST AND NET OPEB OBLIGATION (Continued)

For the year ended June, 2013, the School’s OPEB funding progress is as follows:

UAAL

Actuarial Unfunded (Funding Excess

Actuarial Actuarial Accrued AAL(UAAL) as a Percentage

Valuation Value of Liability (Funding Funded Covered of Covered

Date* Assets Entry Age Excess) Ratio Payroll Payroll
7/01/09 $ $ 3,543,694 $ 3,543,694 0% $ 8,128,471 43.6%
7/01/10 $ $ 1,786,267 $ 1,786,267 0% $ 8,396,138 21.3%
7/01/11 $ $ 1,846,396 $ 1,846,396 0% $ 8,396,138 22.0%
7/01/12 $ $ 1,799,973  $ 1,799,973 0% $ 8,519,194 21.1%
7/01/13 $ $ 1,799,973  $ 1,799,973 0% $ 8,519,194 21.1%

* Information for the 2009 fiscal year is based on results from an actuarial valuation that was performed
as of July 1, 2010 and information for the 2010-2011 fiscal years is based on an actuarial performed as of July
1, 2010. Information for the 2012 and 2013 fiscal years is based on an actuarial valuation performed as of July
1, 2012.

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and the plan members) and include the types of benefits provided at the time of
evaluation. The actuarial method and assumptions used include techniques that are designed to reduce the
effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with
the long-term perspective of the calculations.

(E) ACTUARIAL METHOD AND ASSUMPTION

The ARC for fiscal year ended June 30, 2013 was determined as part of the July 1, 2012 actuarial
valuation using the entry age normal method — a method under which the Actuarial Present Value of the
Projected Benefits is allocated on a level basis over the earnings or service of the individual between entry age
and assumed exit ages.

Significant assumptions used in the actuarial valuation include:

Investment Return Rate ............ccccueeee. 4%
Medical Trend Rate .........cccceeevveieennenne 10% graded down to 6%
over 8 years, and 6% thereafter

Inflation Assumption ...........cccccevvvvenen. 3%
Ultimate Trend Rate..........c..ccoceveevennne. 5%
Actuarial Cost Method.............cc.ccuveee. Entry Age Normal
Annual Payroll Growth Rate................. 3.00%
Remaining amortization period

atJune 30, 2013 ..., 28 years

The actuarial value of the OPEB assets was determined using techniques that smooth the effects of
short-term volatility in the market value of investments over a five-year period. Any excess of these assets over
actuarial accrued liability is amortized as a level percentage of projected payroll over an open 30 year period.
The remaining amortization period is thirty years.
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NOTE 8- EMPLOYEE HEALTH INSURANCE, INTERNAL SERVICE FUND:

The City of Alcoa, Tennessee has chosen to establish the Employees' Insurance Trust Fund for risks
associated with the employee's health insurance plan. The Employees Insurance Trust is accounted for as an
internal service fund where assets are set aside for claim settlements. The City retains the risk of loss to a limit
of $60,000 per specific loss. The City has obtained a stop/loss commercial insurance policy to cover claims
beyond the $60,000 per specific loss. The maximum liability approximates $29.6 million for the year (based
on 493 employees at a maximum of $60,000 per employee).

All full-time employees of the primary government are eligible to participate. A premium charge is
allocated to each fund that accounts for full-time employees. This premium charge is based on actuarial
estimates of the amounts needed to pay prior and current-year claims and to establish a reserve for catastrophe
losses. Liabilities of the fund are reported when it is probable that a loss has occurred and the amount of the
loss can be reasonably estimated. The Employees' Insurance Trust Fund establishes claims liabilities based on
estimates of the ultimate cost of claims that have been incurred but not reported. The process used to compute
claims liabilities does not necessarily result in an exact amount.

Changes in the balance of claims liabilities during the past three fiscal years are as follows:

Liability
Beginning of Balance at
Year Ended Fiscal Year Current Year Fiscal
June 30, Liability Claims Year End
2011 $ 106,451 $ 2,703,271 $ 67,086
2012 67,086 3,423,382 153,647
2013 153,647 3,613,331 241,663

The City of Alcoa carries commercial insurance for all other risks of loss, including general liability,
property and casualty, workers' compensation and environmental. Settled claims from these risks have not
exceeded commercial insurance coverage in any of the past three fiscal years.

NOTE 9 - CONTRACTS WITH THE TENNESSEE VALLEY AUTHORITY (TVA):

The Electric Utility has a power contract with TVA whereby the Utility purchases all its electric power
from TVA subject to certain restrictions and conditions. The restrictions and conditions include prohibitions
against diverting Utility assets to other operations of the Municipality, securing indebtedness of other
operations, or paying more than the Utility's equitable share of tax equivalents.

The Utility participates in TVA's Home Energy Conservation Program. TVA advances the funds from

which the Utility disburses for approved customer home insulation and heat pumps. In event of customer
default, the Utility does not have loss exposure.
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NOTE 10 - JOINT VENTURES:

In order to pool resources and share the costs, risks and rewards of providing services for the benefit of
the general public, the City of Alcoa, Tennessee, participates (has an ongoing financial interest and financial
responsibility) in the following joint ventures:

INDUSTRIAL DEVELOPMENT BOARD OF BLOUNT COUNTY AND THE CITIES OF ALCOA
AND MARYVILLE, TENNESSEE

The Industrial Development Board of Blount County and the Cities of Alcoa and Maryville, Tennessee
was organized pursuant to a resolution of the Blount County Quarterly Court in a special called session on
September 30, 1969. A certificate of incorporation was received from the Secretary of State of the State of
Tennessee dated October 1, 1969. The Industrial Development Board is governed by seven (7) directors. The
purpose of the Industrial Development Board is to promote industrial development, provide additional job
opportunities in Blount County, Tennessee and surrounding areas, and to exercise the authority and pursue the
objectives of an industrial development corporation as provided for in Title 7, Chapter 53, of the Tennessee
Code Annotated.

For the fiscal year ended June 30, 2013, the City of Alcoa contributed $377,670 to the Industrial
Development Board of Blount County.

Summary financial information, as required by accounting principles generally accepted in the United
States of America, for the fiscal year ended June 30, 2013 is presented below:

Industrial Development Board of Blount County and
the Cities of Alcoa and Maryville, Tennessee (Summary)

REVENUES ...ttt $ 1,594,253
EXPENAITUIES ..ot (3,114,881)
Excess (deficit) of Expenditures Over Revenues...................... (1,520,628)
Net Position — July 1, 2012........cccccveiviiieieeieese e 48,185,214
Net Position —June 30, 2013........ccccoveeveiieece e $ 46,664,586
TOUAl ASSELS ... s $ 74,145,681
Total Liabilities ......ccooveiee i $ 27,481,095
N L= o 1] o] $ 46,664,586

The Industrial Development Board of Blount County and the Cities of Alcoa and Maryville, Tennessee
issues a publicly available report. A copy may be obtained by writing to Industrial Development Board of
Blount County and the Cities of Alcoa and Maryville, Tennessee, 201 S. Washington Street, Maryville,
Tennessee 37804.
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NOTE 10 - JOINT VENTURES (Continued):

BLOUNT COUNTY PUBLIC LIBRARY:

The Blount County Public Library (a special revenue fund of Blount County, Tennessee) is funded
jointly by Blount County, the City of Maryville, Tennessee, and the City of Alcoa, Tennessee, pursuant to
an agreement entered into on effective date January 1, 1969, and continuing until any party shall furnish a

six (6) months written notice to terminate its participation. Effective July 1, 1989, Blount County, Tennessee
became the fiscal agent for the Library, a component unit of Blount County, Tennessee. Financial statements
for the Blount County Public Library can be obtained by writing to Blount County Courthouse, 341 Court
Street, Maryville, TN 37801.

For the fiscal year ended June 30, 2013, the City of Alcoa contributed $179,905 to the Library. A
summary of the Library's financial information as required by accounting principles generally accepted in the
United States of America for the fiscal year ended June 30, 2013, is presented below:

REVENUES ...ttt ettt et ee et e e ree e et ereanes $ 1,126,599
Other Sources — Operating Transfers ..........cccccoevcevenenene. 899,520
EXPENAITUIES ..ot (1,951,091)
Excess of Revenues and Other

Sources Over EXPenditures .........coceeereeeeeeienie e 75,028
Fund Balance — July 1, 2012 .......cccoviviieieieerene e 1,147,015
Fund Balance — June 30, 2013........cccoveveeiiieeeee e, $ 1,222,043
TOtAl ASSEES ...ttt $ 1,248,093
Total Liabilities ...cocveeeiiveee et $ 26,050
Total FUNd BalanCe ........ccoevvevieiiiiie e $ 1,222,043

EMERGENCY COMMUNICATIONS DISTRICT OF BLOUNT COUNTY, TENNESSEE
(formerly Blount County Communications Center):

Pursuant to agreement dated August 28, 1984, between Blount County, Tennessee, the City of
Maryville, Tennessee, and the City of Alcoa, Tennessee, a Communications Center was established for the
purpose of handling emergency calls for all three governmental units. The intergovernmental cooperative was
known as the Blount County Communications Center, which has now merged with the Blount County
Emergency Communications District, a component unit of Blount County, Tennessee. The District's Board
is composed of nine directors, whom are appointed by the Blount County Board of County Commissioners.
The City of Alcoa has control over budget and financing of the joint venture only to the extent of representation
by the committee members and is responsible for funding 25% of operations. The City of Alcoa contributed
$151,065 to the District during the fiscal year ended June 30, 2013. Summary financial information as
required by accounting principles generally accepted in the United States of America for the fiscal year ended
June 30, 2013, is presented at the top of the next page:
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NOTE 11 — JOINT VENTURES (Continued):

EMERGENCY COMMUNICATIONS DISTRICT OF BLOUNT COUNTY, TENNESSEE
(formerly Blount County Communications Center) (Continued):

Operating REVENUES..........cccveieriereriesie e e eeseeee e e see e $ 1,435,510
Operating EXPENSES .....c.ccevveererieenieieee e (2,036,962)
Operating INCOME (10SS) ...cveeveiieiiicirece e (601,452)
Non-Operating REVENUES ........cccevvevveierineceeeeeeesee s 854,715
NEt INCOME ...t 253,263
Net Position — July 1, 2012........cccoiiiniiiieeee e 3,085,546
Net Position — June 30, 2013 ..o $ 3,338,809
TOLAl ASSELS ..o.vevieeieeeie et 3 5,199,960
Total Liabilities ......cooveveiiieie e $ 1,861,151
Total Net POSITION........cooviiiieeeee e 3 3,338,809

The Emergency Communications District of Blount County issues a publicly available financial report.
The financial statements can be obtained by writing the Emergency Communications District of Blount County
at P. O. Box 4609, Maryville, TN 37802.

BLOUNT COUNTY CABLE TELEVISION AUTHORITY:

Blount County, the City of Maryville, and the City of Alcoa jointly regulate the operation of cable
television through the Blount County Cable Television Authority. The Authority is composed of nine
members, three of whom are appointed by the City of Alcoa Commission. The remaining six members are
appointed by the County and the City of Maryville. The City of Alcoa has control over budget and financing
of the joint venture only to the extent of representation by the three board members appointed. The Authority
funds its budget through the collection of cable television franchise fees from companies under its jurisdiction.
After payment of the Authority's expenses, the residual of those collections is remitted to the county and the
two cities based on point of collection.

Alcoa’s share for the year ended June 30, 2013, amounted to $78,188. Summary financial information
required by accounting principles generally accepted in the United States of America for the fiscal year ended
June 30, 2013, is presented below:

REVENUES ...ttt ettt st e bt e st et se st be s st $ 921,627
EXPENAITUIES. ....oeeviiiee ettt st reane s (25,529)
Excess of Revenues Over Expenditures Before Franchise

FEE DIStHDULIONS ..ottt 896,098
Franchise Fee Distributions to County and CitieS........ccccceveiviiiicvicrennnnnn, (897,187)
Excess (Deficiency) of Revenues Over EXpenditures...........coccoevrerviennnn (1,089)
Fund Balance — JUlY 1, 2012 ......ccvoieieeiecceenceie e 19,571
Fund Balance — June 30, 2013........cceiiiiiieeiie et $ 18,482
TOLAI ASSELS ...ttt $ 240,123
Total LiaDIItIES ...vcveiveicecie e $ 221641
Total FUNd BalaNCe ......cooveiceiiece e e $ 18482
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NOTE 10 - JOINT VENTURES (Continued):

BLOUNT COUNTY CABLE TELEVISION AUTHORITY (Continued)

No joint venture debt was reported on the financial statements of the Cable Television Authority as of
June 30, 2013. Publically available financial statements can be obtained by writing to the Blount County
Cable Television Authority, P. O. Box 4338, Maryville, TN 37802.

RECREATION AND PARKS COMMISSION:

Blount County, the City of Maryville, and the City of Alcoa jointly operate a recreation and parks
system through a joint Recreation and Parks Commission. The Commission is composed of seven members,
two of whom are appointed by the City of Alcoa Commission. Two members each are appointed by the
County and the City of Maryville and one member is appointed by the joint commission. The City of Alcoa
has control over budget and financing of the Commission only to the extent of representation by the two board
members appointed. Contributions toward operations are provided annually by the county and the cities based
on a per capita cost sharing formula. The City of Alcoa contributed $452,268 to the operations of the
Commission during the fiscal year ended June 30, 2013, and expended an additional $67,325 for recreation
and parks improvements. For the year ended June 30, 2012, the City contributed $446,470 for Commission
operations and $44,058 for park improvements.

Summary financial information required by accounting principles generally accepted in the United
States of America for the fiscal year ended June 30, 2013, is presented below.

REVEBNUES ...ttt e e e e e e e e et eeeeeeneeeeeneeeneeennneeeans $ 2,689,120
EXPENAITUIES ..ot (2,642,062)
Excess of Revenues Over EXpPenditures ........cccocevveeveevveeciveeeinvee e, 47,058
Fund Balance — July 1, 2012........ccccocveiiiiiiiiecee e 1,228,438
Fund Balance — June 30, 2013 .......ccooiiveiriiiieee e eeerieeee e sereneee e $ 1,275,496
TOLAL ASSELS ..ttt $ 1,531,170
Total Liabilities. .....ccooviieiiee e $ 255,674
Total FUNd BalancCe.........cccocoveiiiiiiece e $ 1,275,496

Complete publically available financial statements are available by writing the office of the Recreation
and Parks Commission at 316 Everett High School Road, Maryville, TN 37801.
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NOTE 10 - JOINT VENTURES (Continued):

RECREATION AND PARKS COMMISSION (Continued)

Bonds issued by Blount County, Tennessee on behalf of the Recreation and Parks Commission for the
construction of a new Senior Citizen Center totaled $1,325,000. The City of Alcoa’s share (10%) is as follows:

Year Ending
June 30, Principal Interest Total
2014 $ 10,000 $ 2,750 $ 12,750
2015 10,500 2,250 12,750
2016 11,000 1,725 12,725
2017 11,500 1,175 12,675
2018 12,000 600 12,600
Total $ 55,000 $ 8,500 $ 63,500

JOINT DEVELOPMENT OF INDUSTRIAL PARKS:

PARTNERSHIP PARK NORTH — PARTNERSHIP PARK SOUTH:

Pursuant to an Intergovernmental Agreement dated December 16, 1997, between the City of Maryville,
Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, and the Industrial Development Board
of Blount County, Tennessee, the two (2) cities and Blount County agreed to provide financial assistance to
the Industrial Development Board and Blount County, Tennessee in connection with the purchase of certain
property and the development and operation of such property as two (2) industrial parks. Such financial
assistance is to be provided as follows: Blount County — forty percent (40%); City of Maryville — thirty percent
(30%); and City of Alcoa — thirty percent (30%).

Bonds issued by the Industrial Board and Blount County, Tennessee for the projects total $7,915,000.
The City of Alcoa’s share is as follows:

Year Ending
June 30, Principal Interest Total
2013 $ 81,000 $ 5,000 $ 86,000

Under the terms of the Agreement, a Joint Operating Committee, composed of one (1) representative
from each of the parties to the agreement, shall have overall control of the two (2) industrial parks — the
Partnership Park South (Herron property) and the Partnership Park North (Burkhart property). Such overall
control shall include the right to approve all sales of the property in the Industrial Parks; approve all budgets
related to the operation of the Industrial Parks; approve all capital improvements to the Industrial Parks; and
approve all design guidelines, restrictive covenants, and management policies regarding the Industrial Parks.
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NOTE 10 — JOINT VENTURES (Continued):

JOINT DEVELOPMENT OF INDUSTRIAL PARKS (Continued):

PARTNERSHIP PARK NORTH - PARTNERSHIP PARK SOUTH (Continued):

In addition to financial assistance provided to the Industrial Development Board by the City of
Maryville, the City of Alcoa, and Blount County, the Industrial Development Board is to receive the proceeds
from the sale of land in the Industrial Parks together with other receipts in connection with the operation,
development, and maintenance of the Industrial Parks. Also, amounts equivalent to the property taxes received
with respect to any property within either of the Industrial Parks is to be contributed to the Industrial Board.

THE PELLISSIPPI RESEARCH CENTRE ON THE OAK RIDGE CORRIDOR:

Pursuant to an Intergovernmental Cooperation Agreement dated May 2006, by and among the City of
Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, Knox County, Tennessee,
and the Industrial Development Board of Blount County, Tennessee, the two (2) cities and two (2) counties
agreed to provide financial assistance to the Industrial Development Board in connection with the purchase of
certain property and the development and operation of such property as a research and development industrial
park. Such financial assistance is to be provided as follows: Blount County — twenty-five percent (25%);
Knox County — twenty-five percent (25%); City of Maryville — twenty-five percent (25%); and City of Alcoa
— twenty-five percent (25%).

Under the terms of the agreement, a joint operating committee, composed of one (1) representative
from each of the parties to the agreement, shall have overall control of the industrial park. Such overall control
shall include the right to approve all sales of property in the Industrial park; approve all budgets related to the
operation of the Industrial Park; approve all capital improvements to the Industrial Park; and approve all design
guidelines, restrictive covenants, and management policies regarding the Industrial Park.

In addition to financial assistance provided to the Industrial Development Board by the City of
Maryville, the City of Alcoa, Blount County and Knox County, the Industrial Development Board is to receive
the proceeds from the sale of land in the Industrial Park together with other receipts in connection with the
operation, development, and maintenance of the Industrial Park. Also, amounts equivalent to the property
taxes received with respect to any property within the Industrial Park is to be contributed to the Industrial
Board if needed for operation. Otherwise, the property taxes are remitted to the two (2) cities and two (2)
counties based upon the above percentages.

The City’s funding pursuant to this agreement is $5,000,000 which is complete at June 30, 2013.
An agreement between the City of Alcoa Utilities (AUB) and the City of Maryville Utilities (MUB)

provides for MUB to treat wastewater from AUB. During the current year, AUB paid MUB $2,149,862 in
operating costs for the year ended June 30, 2013 (June 30, 2012 amount paid $2,281,325).
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NOTE 11 -LANDFILL OPERATIONS:

(A) SOLID WASTE AUTHORITY:

In accordance with the Solid Waste Management Act of 1989, the Solid Waste Authority was
established. The Authority's eleven members, appointed by the Blount County Executive and the Mayors of
Maryville and Alcoa, are comprised of the following representatives:

City of AlCOa......ccoovviriiiiiicc,
City of Maryville..........ccccoovinnn.
Blount County .......ccccoovvineienicenns
Citizens-At-Large.......c.ccccevvrvereennn.
Private Hauler...........ccccooovvneicinnns
Industrial.........cccocooiiiiiiniieee

P FRPNWOWNDN

Expenditures of the Authority for management and a solid waste plan are paid by the City of Alcoa
Landfill Fund and amounted to $101,799 and $95,930 for the years ended June 30, 2013 and June 30, 2012,
respectively.

(B) LANDFILL CLOSURE AND POSTCLOSURE CARE:

Blount County, Tennessee and the Cities of Maryville and Alcoa are currently being served by one
landfill area operated by the City of Alcoa. The existing landfill (Phase I) began operations in 1974, and was
expanded in July 1986 and in April 1991. The original design and both expansions were based on a variation
of an area landfill using the trench method to develop refuse filled cells.

State and Federal laws and regulations require the Landfill to place a final cover on its Phase | site when
it stops accepting waste and to perform certain maintenance and monitoring functions at the site for thirty
(30) years after the closure. Although closure and postclosure care costs will be paid only near or after the
date that the Landfill stops accepting waste (including Phase Il in 1996 through Phase IV which will all
interface with the existing Phase | Landfill), the Landfill reports a portion of these closure and postclosure
care costs as an operating expense in each period based on landfill capacity used as of each balance sheet date.
The $7,748,577 reported as restricted cash and landfill closure and postclosure care liability at June 30, 2013,
represents the cumulative amount reported to date based on the use of twenty-six (26%) percent of the
estimated capacity of the Landfill. The amounts are based on what it would cost to perform all closure and
postclosure care in 2013. The Landfill expects to close the Landfill site in 2028. Actual cost may be higher
due to inflation, changes in technology, or changes in regulations.

NOTE 12 - ECONOMIC DEPENDENCY (ALUMINUM COMPANY OF AMERICA):

The Aluminum Company of America (ALCOA) provides the City of Alcoa with substantial property
tax revenues, approximately 21%. Nine additional entities provide an additional 10% in property tax revenues.
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NOTE 13 - REFUNDING OF DEBT:

REFUNDING:

During the prior year, the City of Alcoa issued $87,735,000 of fixed rate Local Government
Improvement Bonds to provide resources for the current refunding of ten (10) General Obligation and
Revenue Bonds. The purpose of these transactions was to reduce the City’s exposure to interest rate volatility
in the insured bond market. As a result, the refunding bonds were redeemed, and the liability has been
removed from the governmental activities column of the statement of net position. The reacquisition price
exceeded the net carrying amount of the old debt by $701,880. This amount was netted against the new debt
and amortized over the remaining life of the refunded debt. The City’s financial advisors were not able to
determine the cumulative savings or economic gain from the refunding transactions due to the variable rate
debt instruments involved.

(A) GENERAL OBLIGATION REFUNDING BONDS - SERIES 2002:

In 2002, the City of Alcoa issued General Obligation Refunding Bonds, Series 2002 amounting to
$1,545,000. The purpose of the bonds was to reduce debt service payable by the City over the term of the
bonds by taking advantage favorable conditions in the municipal bond market, thereby effecting a cost savings
to the public. The Refunding Bonds were issued to refund Series 1996 Bonds General Obligation Public
Works Bonds of $5,610,000, exclusive of $745,000 of the Series 1996 Bonds (non-refunded) maturing on
April 1, 2003 ($365,000) and April 1, 2004 ($380,000). The 2002 Refunding Bonds ($1,545,000) mature
serially in amounts ranging from $10,000 on April 1, 2003 to $105,000 on April 1, 2016. Average coupon
interest rate is 4.1%.

(B) WATER AND SEWER REVENUE AND TAX REFUNDING BONDS - SERIES 2002:

In 2002, the City of Alcoa issued Water and Sewer and Tax Refunding Bonds, Series 2002 amounting
to $2,865,000. The purpose of the bonds was to reduce debt service payable by the City over the term of the
bonds by taking advantage of favorable conditions in the municipal bond market, thereby effecting a cost
savings to the public. The Refunding Bonds were issued to refund 2 bonds: (1) Series 1996 General
Obligation Public Works Bonds of $5,610,000, exclusive of $745,000 of the Series 1996 Bonds (non-
refunded) maturing on April 1, 2003 ($365,000) and April 1, 2004 ($380,000) and (2) Series 1993 Water and
Sewer Revenue Tax Refunding Bonds of $2,570,000. The 2002 Refunding Bonds ($2,865,000) mature
serially in amounts ranging from $200,000 on April 1, 2003 to $205,000 on April 1, 2016. Average coupon
interest rate is 4.18%.

© INTEREST RATE SWAP AGREEMENTS:

In 2003, the City of Alcoa executed interest rate swap agreements with the Public Building Authorities
of Blount County and Sevier County. The purpose is to swap a variable rate exposure to a fixed rate.

Under the agreements, the Public Building Authorities and the City entered into interest rate swap
agreements for all of the outstanding Local Government Improvement Bonds, Series 1VV-B-5 and A-1-C. Based
on the loan agreements and swap agreements, the City owes interest at an effective fixed rate of 4.72% and
4.70%, respectively. In return, the counterparty owes the City interest based on a variable rate that is calculated
at 70% of the 3-month LIBOR (London InterBank Offered Rate). Only the net difference in interest payments
is actually exchanged with the counterparty. The bond principal is not exchanged; it is used as the basis on
which the interest payments are calculated.
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NOTE 14 — FUND BALANCES:

(A) FUND BALANCES:

At June 30, 2013, fund balances are as follows:

Fund Balance Summary
Major Governmental Funds

School Alcoa
General Construction High
Purpose Debt And School Nonmajor
General School Service Improvement Construction Governmental
Fund Fund Fund Fund Fund Funds Sub-totals Description
NONSPENDABLE
Prepaids $ -0 % - $ - $ - $ - $ - $ - Nonspendable
RESTRICTED TO:
General Fund 2,096 - - - - - 2,096
Education - 879,036 - - - - 879,036
Streets and Roads - - - - - 402,596 402,596
Vehicle enforcement - - - - - 14,030 14,030
Drug enforcement - - - - - 76,516 76,516
Public Works
Construction - - - - - 2,541,026 2,541,026
Capital projects - - - - - 52,665 52,665 Restricted
COMMITTED TO:
Education Construction - - - 12,559 8,158,425 - 8,170,984 Committed
ASSIGNED TO:
Education — Cafeteria - - - - - 50,921 50,921
Education -
Extended Day - - - - - 97,930 97,930
Debt Service - - 804,120 - - - 804,120
Home Grant Program - - - - - 743 743
2001 Special projects - - - - - 344,967 344,967
Equipment replacement - - - - - 239,066 239,066
Bessie Harvey
Memorial - - - - - 1,968 1,968
Landscaping - - - - - 126,593 126,593 Assigned
UNASSIGNED 2,590,467 - - - - 2,590,467 Unassigned
Totals $ 2,592,563 $ 879,036 $ 804120 $ 12559 $ 8158425 $3,949,021 $ 16,395,724
(B) CHANGES IN PROPRIETARY FUNDS' NET POSITION:
Governmental Enterprise Funds
Activities Water
Internal Stormwater and Sewer Electric
Service Funds Utility Utility Utility Landfill Total
Net Position — Beginning $ 1,066,804 $ 1,047,370 $ 19,107,463 $ 34,201,990 $ 3,035,724 $ 57,392,547
Change in Net Position (435,465) 136,078 46,672 1,433,154 (59,882) 1,556,022

Net Position - Ending

$ 631339 $ 1183448 $19154135 $ 35635144 $ 2975842 $ 58,948,569

(Continued)

70



CITY OF ALCOA, TENNESSEE

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

NOTE 15 - COMMITMENTS:
(A) CAPITAL LEASES:

The City has acquired equipment for which it is obligated under certain leases accounted for as capital
leases. The leased assets and related obligations at June 30, 2013 are as follows:

Assets Recorded Under
Capital Leases

GOVERNMENTAL ACTIVITIES:
General Fund:
Civic Center Capital Lease ........cccceoverveirenieennen.

Communication Equipment..........ccocecvvvivevicvennennn,
SunTrust Equipment — Mack Truck.............ccceniae
First Commerce Bank — Freightliner M2...............
SunTrust Equipment — Police cruisers & SUVs.....
SUDLOAL ..o
Total Capital Leases — Governmental Funds ......
Enterprise Funds:
Stormwater Utility Fund:
Stormwater Vacuum TrucK.........ccccoevviiiniinenns
Landfill Fund:
CAT 9630 Track Loader........ccccevveveenerennnninnnnns
Total Enterprise FUNAS.........coooviiineniiiec

Terms

Total
Lease
Amount

60 mos.
60 mos.
36 mos.

$ 9.142.400(1)

Total
Interest/
Interest Rate

Balance of lease

Obligation at
June 30, 2013

751,750(2) $ 173,706/2.3%

200,761
159,729
402,528
1,514,768

$ 10,657,168

$ 259,222

205,600
$ 464,822

11,957/2.3%
20,199/4.28%
12,448/1.88%

23,827/3.41%

11,283/3.50%

$ 9142400

623,858
109,938
26,306
170,477
930,579

$ 10,072,979

$ 82,438

47,847

$ 130,285

The following is a schedule of future minimum lease payments under capital leases, together with the
net present value of the minimum lease payments as of June 30, 2013:

Fiscal Year
Ending
June 30,

2014
2015
2016
2017
2018
2019 - 2021
Minimum lease payments for all capital leases

except Civic Arts Center (1)...ccoevvvvvrvennnne.

Less: Amount representing interest at City’s

incremental borrowing rate of interest...........
Present VValue of Minimum Lease Payments....

(1) See Note 15 - (E) (1) Civic Arts Center
(2) See Note 15 — (E) (2) Communication Equipment

Business-
Governmental Type
Activities Activities Total

$ 270,586 $ 102,338 $ 372,924
146,266 27,947 174,213
101,385 - 101,385
76,176 - 76,176
79,200 - 79,200
256,966 - 256,966
930,579 130,285 1,060,864
(27,917) (3,909) (31,826)

$ 902,662 $ 126,376 $1,029.038
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NOTE 15 - COMMITMENTS (Continued):

(B) COMMITTED CONSTRUCTION:

As of June 30, 2013, the City of Alcoa, Tennessee, had the following commitments with respect to
unfinished construction in progress:

Total Contract Costs Incurred Estimated

or Estimated through Cost to
Project Name Amount June 30, 2013 Complete

West Plant Development...........ccovvervieveieieieiene s $ 5,020,000 $ 120,180 $ 4,899,820

Hall Road/South Plant Turn Lane..........cccceevevevciennns 101,795 98,480 3,315

Old Knoxville Highway Improvements.............cc.co...... 4,301,460 1,487,860 2,813,600
Electric Utility:

Voltage and substation improvements, and

lin@ eXtENSIONS ......ccveiiccieece e 7,233,088 082,845 6,250,243

New Alcoa High School ... 33,448,404 1,363,590 32,084,814

LI ] 7 LS $50104747 $ 4,052,955 $ 46,051,792

(C) SPRINGBROOK CORPORATE CENTER:

In August 1993, the City foreclosed on the Springbrook Corporate Center property, under terms of a
prior 1992 settlement agreement approved by the U.S. Bankruptcy Court (re: City of Alcoa vs. United Tri-
Tech, Inc.). All property in the Center has been sold except for a lake and commons area, and property for
joining of the Greenbelt Park with the City of Maryville.

(D) RESEARCH AND DEVELOPMENT INDUSTRIAL PARK:

Pursuant to an Intergovernmental Cooperation Agreement dated May 2006, by and among the City
of Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, Knox County, Tennessee,
and the Industrial Development Board of Blount County, Tennessee, the two (2) cities and two (2) counties
agreed to provide financial assistance to the Industrial Development Board in connection with the purchase
of certain property and the development and operation of such property as a research and development
industrial park. Such financial assistance is to be provided as follows: Blount County — twenty-five percent
(25%); Knox County — twenty-five percent (25%), City of Maryville — twenty-five percent (25%); City of
Alcoa - twenty-five percent (25%).

Under the terms of the agreement, a joint operating committee, composed of one (1) representative
from each of the parties to the agreement, shall have overall control of the industrial park. Such overall
control shall include the right to approve all sales of property in the Industrial Park; approve all budgets
related to the operation of the Industrial Park; and approve all guidelines, restrictive covenants, and
management policies regarding the Industrial Park.
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(D) RESEARCH AND DEVELOPMENT INDUSTRIAL PARK (Continued):

In addition to the financial assistance provided to the Industrial Development Board by the City of
Maryville, the City of Alcoa, Blount County, and Knox County, the Industrial Development Board is to receive
the proceeds from the sale of land in the Park. Also, amounts equivalent to the property taxes received with
respect to any property within the Industrial Park is to be contributed to the Industrial Board if needed for
operation. Otherwise, the property taxes are remitted to the two (2) cities and two (2) counties based upon an
equal share of 25% each.

The City’s funding pursuant to this agreement was $5,000,000.
(E) CAPITAL LEASE - OBLIGATION:
(1) Civic Arts Center (Note 16-(A))

In May 2006 the City Commission adopted a resolution authorizing the execution of a lease agreement
with respect to a Civic Arts Center to be constructed on the campus of Maryville College; approving the
issuance of bonds by the Industrial Development Board of Blount County to finance such Civic Arts Center;
consenting to the assignment of the City’s obligation under the lease agreement; and such other matters with
respect to the Civic Arts Center.

The City approved the Industrial Board’s issuance of bonds, not to exceed $33,685,000, for the
construction of the Civic Arts Center. The resolution also authorized the City to levy and collect a direct
annual tax sufficient with any other funds available and pledged to pay the rental payments due under the
lease. The lease obligates the City to pay annually an amount not to exceed 28.57% of the rental payment due,
which rental payments shall be an amount equal to a percentage of the principal and interest on the Bonds,
approved under the resolution.

The Industrial Board entered into a fifty (50) year lease with Maryville College to lease the land on
which the Civic Arts Center is to be constructed. At the end of the fifty year lease, the Civic Arts Center
becomes the property of Maryville College.

Bonds in the amount of $32,000,000 were issued by the Industrial Board on December 14, 2006.

Maryville College has committed a total of $18,000,000 toward the debt service of the bonds. Any
amounts paid will reduce the City of Alcoa’s obligation under the lease. If Maryville College fulfills its
commitment, the City’s Lease Obligation would be reduced by $5,142,600.

Interest Rate Risk — As the bonds bear interest at a variable rate, and the lease payments are an amount
equal to the total debt service, including interest, the City has risk associated with changes in interest rates. A
rate of 4.5% has been used to determine the above obligations under the lease. The City has purchased
insurance to protect the bond holders in the event the City defaults on its lease obligations, including defaults
as a result in changes in the interest rate.

The following presents a summary of the City’s Civic Arts Center Capital Lease commitment as of June

30, 2013:
Present Value Total
of Minimum Lease Minimum Lease
Payments Interest Payments
$ 9142400 $ 6,213,260 $ 15,355,660

(Continued)
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NOTE 15 - COMMITMENTS (Continued):
(E) CAPITAL LEASE - OBLIGATIONS (Continued):

(1)  Civic Arts Center (Continued)

The City has a 28.57% ownership interest in the Civic Center building for 50 years — the asset will then
transfer to Maryville College. The City appropriately recognizes the long-term community benefit of its
ownership interest as an asset in the government wide financial statements, and the corresponding long-term
obligation of the lease payments. Without that long-term community benefit, the City would not have been
authorized to issue long-term debt under State law. The asset rights expire after 50 years, but the financial
obligation will be satisfied long before that.

Interest Rate Risk — As the bonds bear interest at a variable rate, and the lease payments are an amount
equal to the total debt service, including interest, the City has risk associated with changes in interest rates. A
rate of 4.5% has been used to determine the above obligations on the lease. The City has purchased insurance
to protect the bond holders in the event the City defaults on its lease obligations, including defaults as a result
in changes in the interest rate.

(2)  Communications Center Equipment

On August 3, 2010, and subsequently modified on October 21, 2010, the City entered into an inter-
governmental agreement with Blount County, Tennessee, and the City of Maryville, Tennessee to acquire
certain emergency communications equipment. Under the terms of the agreement, Blount County, Tennessee
is the Lessee of the equipment. In turn, the County subleased to the cities of Alcoa and Maryville their prorate
share of the equipment. The terms of the agreement require the City to make lease payments totaling $751,750,
plus interest at 3.97%. Title to the equipment will transfer to each governmental entity based upon its share of
the actual equipment acquired.

Communication

Equipment:
Present Value of Total
Minimum Lease Minimum Lease
Payments Interest Payments

$ 623,858 $ 113,487 $ 737,345

These total minimum lease payments are payable as follows:

Year Ending Civic Communication
June 30, Center Equipment
2014 $ 605,100 $ 67,779
2015 610,650 70,470
2016 605,525 73,267
2017 605,175 76,176
2018 604,375 79,085
Subtotal 3,030,825 366,777
2019 — 2022 3,027,100 257,081
2023 - 2027 3,029,075 -
2028 — 2032 3,032,625 -
2033 - 2037 3,236,035 -
Subtotal 12,324,835 257,081
Total $ 15,355,660 $ 623,858

(Continued)
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NOTE 16 — LITIGATION:

There are several pending lawsuits in which the City is involved. Information provided by attorneys
for the City indicates that potential claims against the City resulting from such litigation which are not covered
by insurance would not materially affect the financial statements of the City.

NOTE 17 — RISK FINANCING ACTIVITIES:

It is the policy of the City to purchase commercial insurance for the risks of losses to which it is exposed.
These risks include general liability, property and casualty, and workers compensation. Settled claims have
not exceeded this commercial coverage in the last three (3) years.

The City’s Electric Department has started the process for building a new electric substation to relieve the load
on the Wildwood Substation. Expected completion would be December 2013 for the substation and four miles
of transmission lines. Estimated cost is $3.5 million to $4.5 million.

The City maintains its funds with financial institutions which participate in the bank collateral pool
administered by the Treasurer of the State of Tennessee. Participating banks determine the aggregate balance
of their public funds accounts for the State of Tennessee and its political subdivisions. The amount of collateral
required to secure these public deposits must be equal to at least one hundred five percent (105%) of the
average daily balance of public deposits held. Collateral securities required to be pledged by the participating
banks to protect their public funds accounts are pledged to the State Treasurer on behalf of the bank collateral
pool. The securities pledged to protect these accounts are pledged in aggregate rather than against each
individual account. Under this assessment agreement, public funds accounts covered by the pool are
considered to be insured for purposes of credit risk disclosure.

NOTE 18 — NEW FUNDS:

The Alcoa High School Construction Fund has been established as a Capital Projects Fund to
account for the acquisition and construction of the new Alcoa High School and is presented as a major fund.

NOTE 19— CALCULATION OF INVESTED IN CAPITAL ASSETS, NET OF RELATED DEBT
(GOVERNMENTAL FUNDS):

The following items are used in the calculation of invested in capital assets, net of related debt as
follows in the Statement of Net Position:

Governmental
Activities Invested
In Capital Assets,

Net of Related Debt

Total Capital ASSELS ......ccvvviereriieceece e $ 59,421,583
Long-Term Debt and Current Debt..................... (64,080,445)
Items in Long-Term Debt:
Add — compensated abSences...........ccevevevverinnns 1,032,466
Debt — noncapital related pension funding........ 4,890,000
Civic Center debt..........cccovevviieveieere e 7,875,000
June 30, 2013 ... 3 9,138,604
(Continued)
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NOTE 20 - PRIOR PERIOD ADJUSTMENT:

For the fiscal year ended June 30, 2013, the City of Alcoa implemented Statement 63 of the
Governmental Accounting Standards Board, which resulted in debt issuance costs and losses on the advance
refunding of debt being expensed on the government-wide financial statements in the same manner as on the
governmental fund financial statements.

The government-wide financial statements for the fiscal year ended June 30, 2012, have been restated.
The beginning net position of the governmental activities and the government-wide Statement of Activities
for the fiscal year ended June 30, 2013, has been restated as follows:

Net Position — Beginning 3 9,899,878
Adjustment (1,387,795)
Adjusted Net Position — Beginning $ 8,512,083

NOTE 21 — SUBSEQUENT EVENTS:

The City’s Water Department is in the process of replacing two in-ground water tanks. One was built
in 1920 and the other 1942. The total project estimate is approximately $5.8 million. The City has been
approved for a $5.0 million loan through the Drinking Water State Revolving Fund (DWSRF) Loan Program
of the State of Tennessee with a 20% Principal Forgiveness 2010 EPA Capitalization Grant that will make this
a Principal loan of $4.0 million. The additional $800,000 will come from local funds.

The City’s Electric Department has started the process for building a new electric substation to relieve
the load on the Wildwood Substation. Expected completion would be December 2013 for the substation and
four miles of transmission lines. Estimated cost is $3.5 million to $4.5 million.

In August, 2012, the Board of Commissioners of the City passed a resolution authorizing the issuance
of the City of Alcoa General Obligation Bonds Series 2012 not to exceed thirty million dollars. lIssued during
the current year amounted to $10,000,000. In October 2013, an additional $10,000,000 was issued.

An ordinance and taxpayer referendum vote approved a local sales tax rate increase of .25% to be used
for funding the proposed building of a new Alcoa High School.

The date to which events occurring after June 30, 2013, the date of the most recent balance sheet, have

been evaluated for possible adjustment to the financial statements or disclosures is January 21, 2014, which is
the date on which the financial statements were issued.
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2013

SCHEDULE OF FUNDING PROGRESS FOR THE CITY OF ALCOA, TENNESSEE
(TN Consolidated Retirement System):

(Dollar amounts in thousands)

Actuarial

Accrued UAAL asa

Actuarial Liability Unfunded Annual Percentage

Actuarial Value of (AAL) AAL Funded Covered of Covered
Valuation Plan Assets Entry Age (UAAL) Ratio Payroll Payroll
Date (a (b) (b-a) (a/b) © ((b-a)/c)
July 1, 2011 $ 20,882 $ 25,366 $ 4,484 82.32% $ 9,796 45.77%
July 1, 2009 $ 15,353 $ 15,412 $ 59 99.62% $ 9,692 0.61%
July 1, 2007 $ 12,804 $ 12,870 $ 66 99.49% $ 8,668 0.76%

The Governmental Accounting Standards Board (GASB) requires the plan to prepare the
Schedule of Funding Progress using the entry age actuarial cost method. The requirement to present the
Schedule of Funding Progress using the Entry Age actuarial cost method was a change made during the
year of the 2007 actuarial valuation date and therefore only the three most current years are presented.

Schedule of employer contributions:

Percentage
Years Annual of Annual
Ended Required Actual Requirements

June 30 Contribution Contributions to Contributions

2013 $ 1,711,632 $ 1,711,632 100%
2012 1,651,396 1,651,396 100%
2011 1,537,975 1,537,975 100%
2010 1,425,562 1,425,562 100%
2009 1,404,575 1,404,575 100%
2008 1,425,562 1,425,562 100%
2007 1,323,325 1,323,325 100%

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2013

SCHEDULE OF FUNDING PROGRESS FOR EMPLOYEES’ RETIREMENT SYSTEM OF ALCOA:

(Dollar amounts in thousands)

Actuarial UAAL asa

Actuarial Actuarial Accrued Unfunded Annual Percentage

Valuation Value of  Liability (AAL) AAL Funded Covered of Covered
Date Plan Assets - Entry Age (UAAL) Ratio Payroll Payroll
July 1, 2012 $ 20,602 $ 35,824 $ 15,222 58% $ 3,788 402%
July 1, 2010 20,949 31,345 10,396 67% 4,224 246%
July 1, 2008 24,237 29,569 5,332 82% 4,163 128%
July 1, 2006 26,291 29,068 2,777 90% 4,163 67%
July 1, 2004 17,041 27,736 10,695 61% 4,173 256%
July 1, 2002 18,301 21,209 2,907 86% 4,247 68%

Schedule of employer contributions:

Percentage
Years Annual Amount of Annual
Ended Required Contributed Requirement

June 30 Contribution By Employer to Contribution

2013 $ 1,194,134 $ 1,144,180 95.8%
2012 1,194,134 860,971 72.1%
2011 1,194,134 860,778 72.1%
2010 939,470 860,778 91.6%
2009 1,008,809 501,664 49.7%
2008 526,193 500,447 95.1%
2007 526,193 8,443,481 1604.6%

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION

June 30, 2013

SCHEDULE OF FUNDING PROGRESS FOR THE RETIREE HEALTH BENEFITS (OPEB)

The City implemented GASB 45 in the fiscal year ended 6/30/09; therefore, six years of data is not
available, but will be accumulated over time. The above values were calculated using the Entry Age Normal
Method, discount rates of 6%, and the initial unfunded actuarial liability is amortized over thirty years based on
a level percentage of payroll method. Using this method, benefits are projected for life and their present value
is determined, which are divided into equal parts, which are earned over the period from date of hire to the full

eligibility date.
(Dollar amounts in thousands)
Fiscal
Year Actuarial  Actuarial
Ended Valuation  Value of
June 30, Date Assets
Primary
Government 2013 (4) 7/1/2013 $
2012 (4)  7/1/2012
2011 (3)  7/1/2010
2010 (3)  7/1/2009
2009 (1)  7/1/2006
Education 2013 (4) 7/1/2013 $
2012 (4)  7/1/2012
2011 (3)  7/1/2010
2010 (3)  7/1/2010
2009 (2)  1/1/2007

Actuarial UAAL asa
Accrued  Unfunded Annual  Percentage
Liability AAL Funded Covered of Covered
(AAL) (UAAL) Ratio Payroll Payroll

$ 5424 $ 5424 0% $12,411 43.6%
5,424 5,424 0% 12,441 43.6%
4,231 4,231 0% 13,540 31.2%
4,187 4,187 0% 13,540 30.9%
2,642 2,642 0% 11,415 23.1%

$ 1,799 $ 1,799 0% $ 8,519 21.1%
1,799 1,799 0% 8,519 21.1%
1,846 1,846 0% 8,396 22.0%
1,786 1,786 0% 8,396 21.3%
3,543 3,543 0% 8,128 43.6%

(1) Information for the fiscal year 2009 is based on results from an actuarial valuation that was

performed as of July 1, 2006.
(2) Information for the fiscal year 2009 is based on results from an actuarial valuation that was performed

as of 1/1/2007.

(3) Information for the fiscal years 2010 and 2011 is based on results from an actuarial valuation that

was performed 7/1/2010.
(4) Information for the fiscal year 2012 and 2013 is based on results from an actuarial valuation

performed as of July 1, 2012.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
COMBINING BALANCE SHEET
Non-Major Governmental Funds
June 30, 2013
With Comparative Totals for the Fiscal Year Ended June 30, 2012

2013
Special Revenue Funds Total
State Alcoa City Alcoa Schools Commercial Special
Street Federal Schools Extended Day Special Drug Motor Revenue
ASSETS Aid Projects Cafeteria Program Assessment Fund Vehicle Fines Funds
Cash and cash equivalents............ccccccevnnee. $ 446,111 $ 93,953 $ 142,388 $ 85,600 $ - $ 76516 $ 14,030 $ 858,598
Local Government Investment Pool............. - - - - - - - -
Accounts and assessments receivable........... - - - 15,573 - - - 15,573
Due from grantors, other governments,
and State of TENNESSEE..........cvvevvvvvrerrenne. 19,162 265,994 - - - - - 285,156
Prepaid items .........cccoevuee. - - - - - - - -
Due from other funds - - 224,915 - - - - 224,915
Total ASSELS.....ceevieeeiecieee e $ 465,273 $ 359,947 $ 367,303 $ 101,173 $ - $ 76516 $ 14,030 $ 1,384,242
LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND
BALANCE
Liabilities:
Accounts payable.........ccoceivieiireecenennn $ 62,677 $ 225,977 $ - $ 1,344 $ - $ - $ - $ 289,998
Unapplied grant funds..........cccccoeevrvrenennee - 133,970 - - - - - 133,970
Unearned fee iNnCOME .........cocevvevviieeiinieenne - - - 1,899 - - - 1,899
Due to other funds - - 316,382 - - - - 316,382
Due to State of Tennessee - - - - - - - -
Total LiabilitieS.......ccoevvveeviiceiceeenn, 62,677 359,947 316,382 3,243 - - - 742,249
Fund Balances
Nonspendable - - - - - - - -
Restricted ......... 402,596 - - - - 76,516 14,030 493,142
ASSIGNE ... - - 50,921 97,930 - - - 148,851
Total Fund Balances ..........ccccevvveveennenne. 402,596 - 50,921 97,930 - 76,516 14,030 641,993
TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES
AND FUND BALANCE .......c.cccocovvine. $ 465,273 $ 359,947 $ 367,303 $ 101,173 $ - $ 76516 $ 14,030 1,384,242

See accompanying independent auditors’ report and notes.
(Continued)
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ASSETS

Cash and cash equivalents....................
Local Government Investment Pool.....
Accounts and assessments receivable ..
Due from grantors, other governments,

and State of Tennessee ..........cccenee.
Prepaid items .....c.ccoveeieiiirrceeee
Due from other funds...........cccccevvrvnnee.

Total ASSELS....cccovvveveeeeriririeeeiens

LIABILITIES, DEFERRED
INFLOWSOF RESOURCES, AND
FUND BALANCES

Liabilities:
Accounts payable...........ccooviiciinnne.
Unapplied grant funds ..
Unearned fee inCOME.......ccvvevrvnnen.
Due to other funds ........coovvveirinnn.
Due to State of Tennessee .........ccocevue
Due to Blount County..........cccceervrvnnee.

Total Liabilities ........ccoocvvveveriierinnens

Fund Balances:
Nonspendable ....
Restricted........
ASSIGNEd ...
Unassigned........cccoeveeeninnenecieinae

Total Fund Balances............c.cc........

Total Liabilities and Fund
Balances.........ccooovvevevveeeeiieiiinns

See accompanying independent auditors’ report and notes.

CITY OF ALCOA, TENNESSEE

COMBINING BALANCE SHEET (Continued)

Non-Major Governmental Funds
June 30, 2013

With Comparative Totals for the Fiscal Year Ended June 30, 2012

Capital Project Funds 2013 Total
General Bessie Home Total Non-Major
Obligation 2001 Equipment Harvey Grant Capital Governmental
Capital Special Public Works Greenway Special Replacement  Memorial Program Landscaping Project Funds

Projects Projects Construction  Projects Projects Fund Project Fund Fund Funds 2013 2012
$ 52,665 $ 93678 $ 1955670 $ - $ 41791 $ 239,066 $ 198 $ 743 $ 131651 $ 2517232 $ 3,375,830 $ 1,358,137
- - - 303,581 - - - - 303,581 303,581 309,125
- 3,604 - - - - - - - 3,604 19,177 22,363
- - 769,104 - - - - - - 769,104 1,054,260 597,730
- - - - - - - - - - - 72
- - - - - - - - - - 224,915 2,000,000
$ 52,665 $ 97,282 $2,724774 $ - $ 345372 $ 239066 $ 1968 $ 743 $ 131651 $ 3,593,521 $ 4977,763  $ 4,287,427
$ - $ - $ 183,748 % - 3 405 % - 8 -3 -3 - $ 184,153 $ 474151 $ 494,376
- - - - - - - - - - 133,970 61,514
- - - - - - - - - - 1,899 1,898
- - - - - - - - 5,058 5,058 321,440 398,243
- - - - - - - - - - - 3,501
- 97,282 - - - - - - - 97,282 97,282 97,282
- 97,282 183,748 - 405 - - - 5,058 386,504 1,028,742 1,056,814
- - - - - - - - - - - - 72
52,665 - 2,541,026 - - - - - 126,593 2,720,284 3,213,426 2,491,998
- - - - 344,967 239,066 1,968 - - 586,001 734,852 815,117
- - - - - - - 743 - 743 743 (76,574)
52,665 - 2,541,026 - 344,967 239,066 1,968 743 126,593 3,307,028 3,949,021 3,230,613
$ 52,665 $ 97,282 $2274774 $ - $ 345372 $§ 239066 $ 1968 $ 743 $ 131651 $ 3,593,521 $ 4977763  $ 4,287,427
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CITY OF ALCOA, TENNESSEE
NON-MAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for the Fiscal Year Ended June 30, 2012

Special Revenue Funds

State Alcoa Alcoa Schools Commercial 2013 Total
Street Federal City Schools Extended Day Special Drug Motor Vehicle Special
Aid Projects Cafeteria Program Assessment Fund Fines Revenue Funds
Revenues:

Intergovernmental ........................ $ - % - $ -8 - $ - $ - 8 - $ -

State gasoline taX ..........ccccevverurnne. 223,478 - - - - - - 223,478

Federal and state grants................ - 908,496 - - - - - 908,496

U.S.D.A. reimbursements ............. - - 477,208 - - - - 477,208

Charges for services..........ccoeevenea. - - 346,940 205,094 - - - 552,034

Fines, forfeitures and court cases .. - - - - - 28,204 3,460 31,664

Investment iNCOMe .........coccevvruennne 3,446 - 30 - - - - 3,476
Sale of equipment...........cc.ccceennee. - - - - - - - -

Total REVENUES.........ccceererierrenne. 226,924 908,496 824,178 205,094 - 28,204 3,460 2,196,356

Expenditures:
Current:

Public Safety - - - - 8,878 32,386 5,031 46,295

Public Works 172,840 - - - - - - 172,840

Culture and Recreation................. - - - - - - - -

Economic Development............... - - - - - - - -

Education .......cccoovevniiiiiniee - 908,568 872,282 168,215 - - - 1,949,065
Capital Outlay .......cccooeieiieicne - - - - - - - -

Total Expenditures...........c.cccoeeee. 172,840 908,568 872,282 168,215 8,878 32,386 5,031 2,168,200

Net Change in Fund Balance Before

Other Financing Sources (Uses)..... 54,084 (72) (48,104) 36,879 (8,878) (4,182) (1,571) 28,156
Other Financing Sources (Uses):

Transfers In:

General Fund.........cccccoeevevvviniinnns - - - - - - - -
Transfers Out ........ - - - - - - - -
Issuance of Debt - - - - - - - -

Total Other Financing

Sources (USES)...covrverrnreereennns - - - - - - - -
Net Change in Fund Balance............ 54,084 (72) (48,104) 36,879 (8,878) (4,182) (1,571) 28,156
Fund Balance, July 1%.........c.ccen..... 348,512 72 99,025 61,051 8,878 80,698 15,601 613,837
Fund Balance, June 30™................. $ 402,596 $ - $ 50921 $ 97,930 $ - $ 76516 $ 14,030 $ 641,993

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE (Continued)
Non-Major Governmental Funds
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for the Fiscal Year Ended June 30, 2012

Capital Project Funds Total
General Bessie 2013 Total Non-Major
Obligation 2001 Harvey Home Capital Governmental
Capital Special Public Works  Greenway Special Equipment ~ Memorial Grant Project Funds
Projects Projects Construction Projects Project Replacement Project Program  Landscaping Funds 2013 2012
Revenues:

Intergovernmental .............c.c.c...... $ 27,240 $ - % - 9 - $ - % - $ - % - % - $ 27240 $ 27,240 $ 27,240
State gasoline tax ............ . - - - - - - - - - - 223,478 237,072

Federal and state grants... - - 1,285,315 7,562 - - - 366,964 - 1,659,841 2,568,337 1,325,441

LGIP Deferred...........c........ . - - - - - - - - - - - 794,317

U.S.D.A. reimbursements ............ - - - - - - - - - - 477,208 436,576
Charges for services.............c....... - - - - - - - - 17,350 17,350 569,384 566,727

Fines, forfeitures and court cases . - - - - - - - - - - 31,664 29,985

Investment inCOME ........cccocveeveene - - - - - - - - - - 3,476 1,740
Sale of equipment.........cc.ccoceveene. - - - - - - - - - - - 25,532

Total Revenues..........cccceeucennee. 27,240 - 1,285,315 7,562 - - - 366,964 17,350 1,704,431 3,900,787 3,444,630
Expenditures:
Current:

Public Safety .... . - - - - - - - - - - 46,295 65,556

Public Works.................. . - - - - 697 - - - - 697 173,537 398,783

Culture and Recreation...... - - - 120 - - - 332,225 28,574 360,919 360,919 426,540

Economic Development.... - - - - - - - - - - - 98,115

Education ..........cceeuvennee. . - - - - - - - - - - 1,949,065 2,062,978
Capital Outlay .............. . 29,594 - 1,608,053 - - 251,720 - - - 1,889,367 1,889,367 751,076

Total Expenditures ..........cc....... 29,594 - 1,608,053 120 697 251,720 - 332,225 28,574 2,250,983 4,419,183 3,803,048
Net Change in Fund Balance Before
Other Financing Sources (Uses).... (2,354) - (322,738) 7,442 (697) (251,720) - 34,739 (11,224) (546,552) (518,396) (358,418)
Other Financing Sources (Uses):
Transfers In:

General Fund.........cccooeeinnenene. - - 1,001,668 35,136 - 200,000 - - - 1,236,804 1,236,804 2,200,000
Transfers Out .......ccocovevveevreriennnnn. - - - - - - - - - - - -
Issuance of Debt — Capital Lease .. - - - - - - - - - - - 402,528

Total Other Financing
Sources (USES).....cccovevrienianne - - 1,001,668 35,136 - 200,000 - - - 1,236,804 1,236,804 2,602,528
Net Change in Fund Balances......... (2,354) - 678,930 42,578 (697) (51,720) - 34,739 (11,224) 690,252 718,408 2,244,110
Fund Balance, July 1%..........c........ 55,019 - 1,862,096 (42,578) 345,664 290,786 1,968 (33,996) 137,817 2,616,776 3,230,613 986,503
Fund Balance, June 30™................ $ 52,665 _$ - _$2541,026 _$ - _$344967 _$239066 _$ 1968 _$ 743 _$ 126593 _$3,307,028 _$3,949.021 _$3,230,613

See accompanying independent auditors’ report and notes.
(Continued)
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INTERNAL SERVICE FUNDS

Internal Service Funds are used to account for the financing of goods or services provided by one department
or agency to other governmental operating units on a cost-reimbursed basis.

Employee Insurance Fund — The Employee Insurance Fund is used to account for the City of Alcoa’s self-insured health insurance program.
Premiums charged to various operating funds and employee payroll deductions are placed in this fund for the payment of medical claims and
administrative expenses.

Service Center Fund — The Service Center Fund is used to account for the operation of the City’s physical facilities. Charges collected from
various City funds are placed in this fund for the payment of operating expenses associated with the City’s physical facilities.

Flexible Spending Fund — The Flexible Spending Fund is a fund used to account for the City of Alcoa’s employees for setting aside a certain
amount of each paycheck (before income tax) and to later get reimbursed for other medical expenses not covered by insurance.

City OPEB Insurance Fund — The OPEB Insurance Fund is a dedicated reserve used to account for the City’s liability for postemployment
benefits — medical benefits not associated with a pension plan.

Schools OPEB Insurance Fund — The OPEB Insurance Fund is a dedicated reserve used to account for the City School’s liability for
postemployment benefits — medical benefits not associated with a pension plan.
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CITY OF ALCOA, TENNESSEE

INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF NET POSITION
June 30, 2013
With Comparative Totals for June 30, 2012

Employee Flexible Service City OPEB  School’s OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
ASSETS: Fund Fund Fund Fund Fund 2013 2012
CaSh....ociieee $ 217408 $ 11,738 $ 55387 $ 280,000 $ 290500 $ 855,033 $ 1,244,296
Accounts receivable ..o 25,631 4,900 - - - 30,531 -
Total ASSELS ..o, 243,039 16,638 55,387 280,000 290,500 885,564 1,244,296
LIABILITIES:
Medical claims payable..........c.c.cccoeeevnene, $ 241663 $ - 3 - 9 - $ - $ 241663 $ 153,647
Accounts payable ... - 12,562 - - - 12,562 23,845
Total Liabilities.......cccoovvvenrreniinicie, 241,663 12,562 - - - 254,225 177,492
NET POSITION:
UNrestricted ... 1,376 4,076 55,387 280,000 290,500 631,339 1,066,804
Total Net POSItion ........ccccccoveiennccniiiiienen, $ 1376 $ 4076 $ 55387 $ 280,000 $ 290500 $ 631339 $ 1,066,804

See accompanying independent auditors’ report and notes.
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OPERATING REVENUES:
Insurance charges........ccocoeevvvennenns
Refunds — Co-insurance.....................
Employee Contributions.....................
Miscellaneous ..........cccccevveveeeiveevnnenee.
Service Center charges..........ccccoeenae

Total Operating Revenues....

OPERATING EXPENSES:
Salaries ...
Fringe benefitS.......cccoooiiiiiiiis
Building improvements............c........
Improvement teams/training ..............
Maintenance contracts ..............c.o.....
Contract SErviCes........ovvvevevevrnrinenns
ULIHItIES oo
SUPPHIES .o
Repair and maintenance.....................
Insurance claims paid............ccccccee.e.
Insurance claims, premiums and
administrative eXpenses...................
INSUFANCE.......eeiiriiiesieec e

Total Operating Expenses.....

OPERATING INCOME (LOSS).........

See accompanying independent auditors’ report and notes.

CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES, AND

CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for June 30, 2012

Employee Flexible Service City OPEB School’s OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2013 2012
$ 4,156,983 - $ - $ - - $ 4,156,983 4,071,737
42,632 - - - - 42,632 111,283
256,093 113,749 - - - 369,842 336,297
- - 1,937 - - 1,937 1,425
- - 307,983 - - 307,983 233,031
4,455,708 113,749 309,920 - - 4,879,377 4,753,773
- - 50,116 - - 50,116 43,523
- - 25,654 - - 25,654 7,823
- - 54,790 - - 54,790 -
- - 100 - - 100 -
- - 13,957 - - 13,957 12,473
- - 4,202 - - 4,202 8,524
- - 116,229 - - 116,229 122,267
- - 6,680 - - 6,680 6,880
- - 20,895 - - 20,895 18,721
3,613,331 112,833 - - - 3,726,164 3,531,389
1,329,728 - - 9,000 9,000 1,347,728 1,259,352
- - 16,827 - - 16,827 14,503
4,943,059 112,833 309,450 9,000 9,000 5,383,342 5,025,455
(487,351) 916 470 (9,000) (9,000) (503,965) (271,682)

(Continued)
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CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET POSITION (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for June 30, 2012

Employee Flexible Service City OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2013 2012
NON-OPERATING REVENUES (EXPENSES):

Transfers (OUL) iN.....ccovverreiinee e - - - - 68,500 68,500 68,500
CHANGE IN NET POSITION ......cccoovvirriinene (487,351) 916 470 (9,000) 59,500 (435,465) (203,182)
NET POSITION = July 1% ......coviiiiirieeeeenes 488,727 3,160 54,917 289,000 231,000 1,066,804 1,269,986
NET POSITION. June 30M .........ccccvvevererecennas $ 1,376 $ 4,076 $ 55,387 $ 280,000 $ 290,500 $ 631,339 $ 1,066,804

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF CASH FLOWS
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for the Fiscal Year Ended June 30, 2012

Employee Flexible Service City OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2013 2012
CASH FLOWS FROM OPERATING
ACTIVITIES:
Insurance premiums/reimbursements
COlIECLRA ... $ 4,430,077 $ - $ - $ - $ - $ 4,430,077 $ 4,408,895
Collections from various City departments................ - 108,849 309,920 - - 418,769 344,878
Payments to employees and vendors..............cc..c...... (4,855,043) (112,833) (320,733) (9,000) (9,000) (5,306,609) (4,927,611)
Net Cash Provided By (Used In)
Operating ACtIVIties.........ccoevvrvrirrereeicienen. (424,966) (3,984) (10,813) (9,000) (9,000) (457,763) (173,838)
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Receipts from other funds.........cccoocevviiviiinicnns - - - - 68,500 68,500 131,500
Payments to other funds...........ccccoeevrviiicinienns - - - - - - (63,000)
Net Cash Provided By (Used In)
Noncapital Financing Activities ............... - - - - 68,500 68,500 68,500
NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS.......cocvirreiririins (424,966) (3,984) (10,813) (9,000) 59,500 (389,263) (105,338)
CASH AND CASH EQUIVALENTS - July 1%........ 642,374 15,722 66,200 289,000 231,000 1,244,296 1,349,634
CASH AND CASH EQUIVALENTS - June 30%.. $ 217,408 $ 11,738 $ 55,387 $ 280,000 $ 290,500 $ 855,033 $ 1,244,296

o ) (Continued)
See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for the Fiscal Year Ended June 30, 2012

Employee Flexible Service OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2013 2012
RECONCILIATION OF OPERATING
INCOME (LOSS) TO NET CASH
PROVIDED BY (USED IN) OPERATING
ACTIVITIES:
Operating income (10SS) ......cervvvevrieerenerinieereeeens $ (487,351) $ 916 $ 470 $ (9,000) $ (9,000) $ (503,965) $ (271,682)
Adjustments to reconcile operating income (loss)
to net cash provided by (used in) operating
activities:
Changes in assets and liabilities:
Accounts receivable ... (25,631) (4,900) - - - (30,531)
Accounts payable - - (11,283) - - (11,283) 11,283
Medical claims payable............cccccoceevevviiiennne 88,016 - - - - 88,016 86,561
NET CASH PROVIDED (USED IN)
OPERATING ACTIVITIES .....ccccoovviiricieienen, $ (424,966) $ (3.984) $ (10,813) $ (9.000) $ (9.000) $ (457,763) $ (173,838)

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FUND FINANCIAL STATEMENTS
FIDUCIARY FUND

Pension Trust Fund
June 30, 2013
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF FIDUCIARY PLAN NET POSITION
June 30, 2013
With Comparative Totals for June 30, 2012

Pension Trust Fund

Employees’
Retirement System
2013 2012
ASSETS:
Investments, at fair value:
Cash and cash equivalents..........cccocoveiineiiniennenn. $ 1,367,559 $ 892,390
U.S. Treasury Obligations...........cccceevvveiveiecineiieinens 2,755,088 3,114,586
Domestic corporate and foreign bonds..................... 5,198,605 4,960,797
Common equity SECUNILIES .....ccccvvvrvereeeieierieie s 11,225,252 11,035,811
Municipal obligations..........cccoceveviieniinincienee, 1,211,277 1,083,300
Total INVESTMENTS ....ccveveivieieeceeee e 21,757,781 21,086,884
AcCCrued INEIeSt.......cccoivevieieiie e 132,193 96,986
TOtal ASSELS ....vvevievicicieiesiee et 21,889,974 21,183,870
LIABILITIES:
LiabilitIES. .....cvcvevevereieieecrevete e $ - $ -
NET POSITION:
Held in trust for pension benefits..........c.ccoeeeveinnen. 21,889,974 21,183,870
Total Net POSItION ..o 21 74 21,183,87

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND

STATEMENT OF CHANGES IN FIDUCIARY PLAN NET POSITION

For the Fiscal Year Ended June 30, 2013
With Comparative Totals for June 30, 2012

Pension Trust Fund

Employees’
Retirement System
2013 2012
Additions:
Employer contributions ..........ccccceceieiineneiinenccne $ 1,144,180 1,182,060
Interest/dividend iNCOME ...........cccceviriniiiniccieie e, 633,591 668,066
Net appreciation in fair value of investments.............. 1,424,073 170,110
Realized gain on sale of investments.............ccccovvnee. 102,180 563
Total AddIitions ........ccccovvevieevciece e, 3,304,024 2,020,799
Deductions:
Benefits paid..........ccccoeiiiiiincieiec e 2,523,916 2,454,697
Administrative eXPENSES.......coveververererereseseseseeneas 74,004 73,157
Total Deductions........ccoveeeevenenesese e 2,597,920 2,527,854
Change in Net POSItioN........c.ccocevvveiisiniie e, 706,104 (507,055)
Net Position — Beginning of Year ..........ccccoevvivivnnnnnnn, 21,183,870 21,690,925
Net Position — End of Year ... 21 74 211 7

See accompanying independent auditors' report and notes.
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GENERAL FUND

The General Fund is the general operating fund of the City. It is used to account for
all financial resources except those required to be accounted for in another fund. The
General Fund is always presented as a major fund in the basic financial statements.
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CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF ASSETS, DEFERRED OUTFLOWS OF RESOURCES AND
LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND FUND BALANCES

June 30, 2013 and 2012

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 2013 2012
Cash on hand and equity in pooled cash ..........cccccoeveieveieiene e, $ 1,513,775 $ 4,165,502
Property taxes receivable (net of allowance

for estimated uncollectibles) ..........ccovveereniiii e 10,403,273 10,285,306
Sales taxes receivable - State 0f TENNESSEE........ccvvvveeiireiiieeiie e 1,176,544 253,838
ACCOUNTS TECEIVADIE ...ttt 564,696 253,708
NOLES FECEIVADIE .....eeivee it 1,982 1,982
Due from Other GOVEINMENTS.........ccvviiiiiiee i 72,400 4,472
Due from Greenway Projects FUNd...........ocoeiiiiiiniiiiiiice e 5,058 100,000
Due from Credit UNION ......c.eeeiiiiiie ettt 1,418 1,205
Due from Landfill ........cooviiviiiiiiie s 1,121 -
DUE frOM EIBCHIC ....cicveiivii ettt s 19,958 -
DUE frOM GrantorS ......cocveiiieieiirii ettt 968 66,686
Deferred OULFIOWS Of RESOUICES .......c.vveveeiieiicceee et - -

Total Assets and Deferred Outflows of Resources.................... $ 13,761,193 15,132
LIABILITIES, DEFERRED INFLOWS OF RESOURCES,

AND FUND BALANCE
Liabilities:

ACCOUNES PAYADIE ...t $ 644,985 $ 315,378

DETEITEA FEVENUE......oveeeeei sttt sttt 1,505,282 1,043,910

Wages PAYADIE ........coeiviiecr e 161,107 109,182

Due to Water ULt .....ccovoveieecce e 24,170 -

Due to Capital Projects FUNG ........ccccoevevevenine e - 2,000,000

Total LiabilitieS ......ccveviiieiiccic e 2,335,544 3,468,470
Deferred Inflows of Resources:

DEeferred REVENUE........ccvviiviiriciece ettt 8,833,086 9,172,794
Fund Balance:

(R (o1 (=To [P TR 2,096 180,786

AN [0 =T [P - -

LTt o LT RS 2,590,467 2,310,649

Total FUNA BalanCe .......ceeeeveiiiie e 2,592,563 2,491,435
Total Liabilities, Deferred Inflows of Resources,
AN FUNG BAIANCE.....c.veeveeeeeeee ettt $ 13761,193 $ 15,132,699

See accompanying independent auditors' report and notes.
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TAXES:

Current property taxes .........c.ccocevene.
Delinquent property taxes.................
BUSINESS taX ...ccvveiveevecieiee e
Local sales taX.......ccoovveveeevveeceeennn,
Local sales tax — City.......cccceeeererunnne.
Gas franchise taX........oceeeveeeiveeeneenne,
Tax equivalent/in lieu ..........c..coeuveee.
Hotel/Motel taX........ocoovvvvveiveireene,

Total TaXeS ...covvevveevieeieiieieeieenns

LICENSES AND PERMITS:
Animal registration ............c.ccocevenene
Building permits .........ccccceveveiennenn.
Mechanical and gas permits..............
Plumbing permits.........ccccveeververvenne.
Sanitary sewer inspection .................
Total Licenses and Permits............

CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

INTERGOVERNMENTAL REVENUE:

State of Tennessee:
Beer tax/beer privilege tax..............
SaleS taX v
State INCOME taX ....ccvvvvvvervrreenneenn
Streets and transportation................
Mixed drink taX.......ccocevvrvereienennns
Alcoholic liquor taX ...........c.cceveeee.
TVA - inlieU. .,
EXCISE taX ..vovvvvvvreriieierienene e
Fire — salary supplement.................
Police — salary supplement .............

Local:
Local beer taX .....ccocoovvvvvinenieennn,
Credit Union cost recovery .............
Stormwater cost recovery ...............

Grants:
State/Federal grants ..........ccccceeeeee.
Drug Task FOrce ......ccccevevevninannns
ARRA Grant — State DOT ..............
Federal Grant .........ccocoovvvveincinnns
Grant COPS — ARRA.......cccovveiene.
Cop Grant .......cccceeveevenienieieenenn

Total Intergovernmental Revenue

June 30, 2013

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2012
$ 4,680,000 $ 4,680,000 $ 4,759,118 $ 79,118 $ 4,597,027
225,000 225,000 210,061 (14,939) 264,169
761,000 761,000 743,633 (17,367) 727,843
7,125,000 7,125,000 6,964,984 (160,016) 5,764,787
- 2,400,000 2,253,745 (146,255) -
160,000 160,000 131,433 (28,567) 116,107
91,700 91,700 69,151 (22,549) 59,112
130,000 130,000 128,762 (1,238) 125,458
13,172,700 15,572,700 15,260,887 (311,813) 11,654,503
600 600 563 (37) 614
110,000 110,000 96,598 (13,402) 77,462
3,500 3,500 5,474 1,974 3,750
3,000 3,000 3,544 544 2,779
800 800 1,140 340 1,025
117,900 117,900 107,319 (10,581) 85,630
9,300 9,300 9,292 (8) 4,147
580,000 580,000 581,730 1,730 614,795
70,000 70,000 101,854 31,854 140,048
16,600 16,600 17,313 713 18,727
120,000 120,000 113,966 (6,034) 123,024
214,900 214,900 231,816 16,916 186,818
100,000 100,000 96,351 (3,649) 97,616
20,000 20,000 2,851 (17,149) 5,181
16,800 16,800 17,400 600 16,200
22,000 22,000 23,400 1,400 24,000
600,000 600,000 578,887 (21,113) 588,945
90,200 90,200 92,923 2,723 87,731
200,000 200,000 103,716 (96,284) 203,228
48,000 48,000 24,280 (23,720) 344,533
700 700 365 (335) 76
- - - - 3,366
18,810 18,810 21,097 2,287 136,435
- - - - 135,710
- - - - 1,867
2,127,310 2,127,310 2,017,241 (110,069) 2,732,447

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2012
FINES AND FORFEITS:
Fines and COStS ......cc.covvevreriecriennnn, 330,000 330,000 296,475 (33,525) 309,020
Penalties.........cccvvvivnenseneneeen, 150,000 150,000 121,111 (28,889) 144,750
Police Evidence Money/Drug
Control ....cvveeiriccece 20,000 20,000 18,146 (1,854) 20,816
Total Fines and Forfeits ............... 500,000 500,000 435,732 (64,268) 474,586
INTEREST EARNED .......cccovvuennee. 20,000 20,000 - (20,000) 11,878
MISCELLANEOUS REVENUE:
Public works, labor, and material.... 436,970 436,970 372,895 (64,075) 416,425
Miscellaneous .........c.ccevveivieriennnns 10,100 10,100 26,703 16,603 53,217
CATV franchise fee/video service.. 80,000 80,000 78,188 (1,812) 75,894
Fees/development ........cccccceverienenn 9,000 9,000 6,629 (2,371) 7,584
Department Services..........ccocvevrvene. 100,000 100,000 122,495 22,495 121,364
Insurance refunds.........cccceeereneenen. 5,000 5,000 25,490 20,490 37,586
Property rental..........cccceevvevneiiiennnn, 136,910 136,910 143,389 6,479 136,533
Sale of property......ccccceceevvieniennen, - - 13,296 13,296 28,617
Contributions and donations -
BUSINESS ...o.vevviveieiivieise e 12,000 12,000 50,000 38,000 -
Total Miscellaneous Revenue ... 789,980 789,980 839,085 49,105 877,220
TOTAL REVENUES.............. $ 16,727,890  $ 19,127,890 $ 18,660,264 $ (467,626) $ 15,836,264

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2012
GENERAL GOVERNMENT:
Board of Commissioners:

Wages and salaries..............cccceveveveeererennn, $ 11400 $ 11400 $ 11400 $ - $ 11,400
FICA .o 1,210 1,210 1,203 7 1,203
Other personnel SErvices.........c.coeevrerenenas 100 100 - 100 -
Mailing ....ooooveiiiiii 50 50 12 38 18
Dues, memberships, and subscriptions........ 4,500 4,500 3,935 565 3,829
Advertising and publicity ..........c.ccocevviienne 3,500 3,500 1,594 1,906 2,431
Travel, conferences, and training................ 7,000 7,000 7,193 (193) 5,998
Reproduction and printing ..........c.ccoeeeveenen 3,000 3,000 835 2,165 2,693
Office SUPPHES......coveireiciricrc 500 500 256 244 275
INSUFANCE.....coviviriericiciiecie e 22,000 22,000 21,580 420 18,416
Computer Equipment..........ccccccevevevenennenn, - - 450 (450) 150
ULHHEIES oo 4,050 4,050 3,853 197 4,395
Other contractual Services..........cccocevevnienae 4,320 4,320 4,320 - 4,320
Election ServiCesS........ccovveviviveeicei e 1,000 1,000 2,924 (1,924) -
Maintenance contract...........ccocvevvveineennnn - - 589 (589) -

Total Board of Commissioners.................. 62,630 62,630 60,144 2,486 55,128

City Manager's Office:

Wages and salaries...........ccocvvevevrivnnsnninnnnns 105,635 105,635 106,859 (1,224) 102,952
FoLC A e 8,630 8,630 7,828 802 7,560
REtIremMENt ..o 21,970 23,970 25,199 (1,229) 22,500
Hospitalization insurance...........cc.ccocevenuenne. 13,440 15,440 15,435 5 15,120
LIfe/AD&D.......cccovieiieieieceee e 445 445 401 44 396
Dental INSUranCe .........ccovevvereienenieesees 1,710 1,710 837 873 801
Workmen’s compensation ...........cccceeevveanne 500 500 354 146 413
AULO Parts/Gas ......covevveeereenereniese e seeseaneas 5,000 5,000 4,788 212 -
Other personnel Services...........ccccevcvvvienens 7,200 7,200 7,482 (282) 4,653
Mailing .c.oovvveviiiiiiee e 150 150 116 34 203
Dues, memberships, and subscriptions........ 6,750 6,750 7,175 (425) 4,974
Computer equipment ........ccccevveverevesennenns 2,000 2,000 1,650 350 3,039
Travel, conferences, training, gas and parts. 7,000 7,000 7,953 (953) 13,978
Public relations ........ccoceeeevveecieciie e 2,000 2,000 3,635 (1,635) 2,702
Repairs and maintenance ..........c.cccoeeveennn. 485 200 - 200 -
Employee education and training ................ 500 500 135 365 166
Reproduction and printing ...........ccccceeevvenee. 3,000 3,000 835 2,165 2,693
ULHHEIES oo 4,600 4,600 4,069 531 4,331
INSUFANCE.....coviieceeieee e 1,400 1,400 996 404 956
Office supplies/other supplies.............cc.c.... 1,200 1,200 1,624 (424) 873
LBASE . .cveverretesree ettt 3,300 3,300 2,792 508 2,648
Maintenance CONtract...........ccocevevvieniceinnne. - 285 491 (206) -
AAVErLISING ..o - - 237 (237) -

Total City Manager's Office .........ccccvnee. 196,915 200,915 200,891 24 190,958

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2012
GENERAL GOVERNMENT (Continued):

Human Resources:
Wages and salaries ..........ccooeeverveeniennnn, 198,100 198,100 198,680 (580) 200,595
FoLC oA e 15,580 15,580 15,318 262 15,758
Retirement .......ccocoovveveinencie e, 33,980 33,980 35,988 (2,008) 34,834
Hospitalization insurance ..............cc.co.v.... 18,050 18,050 20,727 (2,677) 20,736
Life/AD&D ......ccocovvviiiieiiee e, 520 520 483 37 487
Dental iNSUranCe........cccevvevererenernseeneenn 2,290 2,290 1,801 489 1,768
Workmen's compensation ............cc.cccue..e. 350 350 204 146 276
Maintenance CONtracts.........ccoceevrereeunnne. 675 675 977 (302) 224
Professional Services .........ccoovvevervivniennas 1,500 1,500 1,204 296 110
Other personnel Services ..........ccccvvvvennnne 5,630 5,630 5,879 (249) 5,563
MailiNg ..c.oovieeieiie e 1,000 1,000 652 348 772
Dues, memberships, and subscriptions..... 1,930 1,930 1,702 228 345
Travel, conferences, and training ............. 2,000 2,000 497 1,503 1,431
Reproduction and printing...........cccccoevevene 5,500 5,500 1,730 3,770 4,800
ULHHEIES .o 2,800 2,800 2,478 322 2,625
Office SUPPHES.....covvvvvcrceeeeecerere i 5,000 5,000 3,558 1,442 4,551
Repairs and maintenance — office equip... 350 350 170 180 250
Business/Public relations..............cc.cocv.... 200 200 70 130 109
Employee education and training............. 2,825 2,825 1,149 1,676 1,395
INSUFANCE ..o 1,500 1,500 1,162 338 1,165
Other operating supplies...........ccocevvvrvennnae - - 432 (432) 66
Computer equIpMeNt.......ccvvevevereererernens 1,000 1,000 1,700 (700) 138
Other contractual Services.........c.cccvennue. 1,555 1,555 1,422 133 1,152
Improvement teams/service awards ......... 3,800 3,800 4,946 (1,146) 5,336
Safety sUPPles.....c.coovvveeiiiiiiie e 500 500 232 268 41

Total Personnel Office........cccccocvrvinnnn. 306,635 306,635 303,161 3,474 304,527

Judicial/L egal:
REtiremMeNt......cccevieiieeiiecc e 1,450 1,450 1,435 15 1,473
FICA .ot 700 700 619 81 661
Medical Insurance ........cccoceecevevenesesnnne, 10,200 10,200 10,600 (400) 10,800
Dental INsurance.........ccoceeevevvrvsnsennnnnn, 1,150 1,150 1,158 (8) 1,108
City AttOINEY.....cvevreeicierieese e 100,000 80,000 76,303 3,697 70,646
Other Legal Services........cccovvvrvrvvrnenn 15,000 10,000 10,000 - 10,000
UNIfOrMS ..o - - - - 242
Wages — City Judge........ccovverveeneriannnnn, 9,000 9,000 9,000 - 9,346

Total Judicial/Legal...........cccceevvvriinnnnn. 137,500 112,500 109,115 3,385 104,276

Finance:
Wages and salaries .......cc.ccoceeevevienieennnn, 126,140 126,140 144,022 (17,882) 167,678
FoL C A e 9,830 9,830 10,942 (1,112) 13,259
Retirement ... 37,070 41,070 42,187 (1,117) 42,037
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Function/Activity/Object

GENERAL GOVERNMENT (Continued):

Finance (Continued):
Retiree Insurance......

Hospitalization insurance...........ccccccevenene

Life/AD&D..............
Dental insurance.......

Workmen's compensation ...........c.ccceeuee

Bonds.......coeovrennn,
Other personnel servi

CES i

Employee education and training.............

Professional services
Mailing........ccocvvvnnnne

Dues, memberships, and subscriptions.....
Accounting and auditing .........c.cceeeevenene

Advertising...............
Travel ..oovveeeennns
Public relations.........

Repairs and maintenance............cccceevenene
Reproduction and printing.............ccoceevue.

Utilities........coeveeneen.

Other contractual Services...........cooeeouee..

Office supplies .........
Insurance..................

Property tax assessment fees...................

Computer equipment
Debt service fees......

Maintenance CONtracts.........c.ccoeevereneennns
Professional lab testing .........c.ccccecevennnnne.

Total Finance..........

Information Systems:

Wages and salaries ...
F.LC A
Retirement................

Hospitalization insurance............cccccevevuene

Life/AD&D..............
Dental insurance.......

Workmen's compensation ............c..........

Mailing........ccocceenene

Other operating supplies ........cc.ccccvvveunnne.

Other personnel servi

CES .,

Travel, conference and training................
Rental and maintenance contracts............

Utilities.......ccoovveneee.

Employee education training....................
Dues, memberships, and subscriptions.....

Professional services

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2012
1,110 1,110 1,107 3 92
21,020 31,020 28,445 2,575 29,788
590 590 632 (42) 670
2,670 2,670 2,596 74 2,700
450 450 253 197 340
- - 590 (590) 634
2,530 2,530 2,740 (210) 7,380
300 300 180 120 457
500 500 - 500 106
5,000 5,000 6,495 (1,495) 5,251
2,930 2,930 3,484 (554) 788
16,000 16,000 15,000 1,000 15,000
300 300 432 (132) 513
6,000 6,000 5,142 858 5,208
300 300 12 288 4
360 360 369 9) -
2,000 2,000 2,163 (163) 1,908
2,000 2,000 1,678 322 2,252
1,100 1,100 1,497 (397) 1,170
6,000 6,000 5,264 736 5,601
1,800 1,800 1,061 739 1,443
26,000 26,000 10,600 15,400 40,779
- - 402 (402) 1,038
4,000 4,000 2,000 2,000 5,597
3,925 3,925 3,981 (56) 3,283
- - 137 (137) -
279,925 293,925 293,411 514 354,976
65,880 65,880 68,285 (2,405) 88,245
5,070 5,070 5,173 (103) 6,796
16,200 18,400 17,611 589 20,044
13,340 17,340 15,325 2,015 18,916
- - 316 (316) 413
340 340 1,610 (1,270) 2,048
260 260 117 143 217
100 100 51 49 81
250 250 143 107 788
1,100 1,100 1,213 (113) 1,399
2,000 2,000 1,218 782 697
73,350 75,550 75,368 182 68,001
13,000 13,000 11,236 1,764 12,144
10,000 10,000 9,890 110 972
1,260 1,260 2,314 (1,054) -
- - 312 (312) -
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Function/Activity/Object

GENERAL GOVERNMENT (Continued):
Information Systems (Continued):

Printing......coooeeviii e
Office sUPPES ....cccovvveveiecececee e,
INSUFANCE .....oviieeieeeee e

Drug/alcohol testin

Geererrerereeieeeesesiese s

Computer eqUIPMENt.........ccoervirenieenen,
Auto parts and gasoline...........cc.ccoeerenene

Total Information

Systems......cccoeeeveenee.

Purchasing and Warehouse:

Wages and salaries.........ccccocevercieniennne
FoLCoA e
REtIremMent........coeivviieirecceee s
Hospitalization insurance............cccccevevnine
Life/AD&D ......cccoviiriiiiecneens
Dental insurance.........cocceeeeveeveieecreeenene,

Workmen’s compe

NSation.........cccevveerenee.

Other personnel services...........ccccoeeeuenee.
Employee education/training/testing........
Mailing.....cccovieviieerece e
Dues, memberships, and subscriptions.....
AAVETTISING ..o,

Travel and training

Repair and maintenance office................
Reproduction and printing..........c..c.cvn..e.

utilities........ccoe..e
Office supplies .....

Other operating supplies/parts..................
Insurance and bonds..........ccceveeeiiiennne
Computer equUIpMEeNt.......cccoveeererrereriene.
Uniforms and clothing...........ccocceevevinnin,

Professional servic
Other equipment...

€S

Improvement teams..........ccccevveeerenennenn.
Total Purchasing and Warehouse............

Planning and Deve

lopment:

Wages and salaries.........cccccvevvincincnnns

F1LCA. ..........
Retirement............

Hospitalization insurance...........ccccccevenen.

Life/AD&D..........
Dental insurance...
Workmen’s compe
SNAP Grant costs

NSAtioN.........coeevveerrnen.

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2012
- - 29 (29) -
6,000 6,000 5,305 695 6,238
2,300 2,300 1,946 354 1,786
100 100 93 7 64
9,500 9,500 10,035 (535) 1,646
1,300 1,300 1,419 (119) 627
221,350 229,750 229,209 541 231,122
37,590 37,590 37,596 (6) 37,556
2,900 2,900 2,860 40 2,913
11,660 12,160 12,281 (121) 11,712
6,430 6,930 7,387 (457) 7,236
180 180 165 15 163
820 820 462 358 442
150 150 65 85 86
370 370 369 1 269
150 150 - 150 504
100 100 54 46 103
1,150 1,150 1,203 (53) 805
100 100 118 (18) 954
1,400 1,400 725 675 1,402
4,950 4,950 5,390 (440) 85
100 100 380 (280) -
2,000 2,000 2,167 (167) 2,062
750 750 616 134 747
475 475 500 (25) 428
950 950 689 261 640
1,500 1,500 1,765 (265) 1,490
250 250 210 40 -
600 600 - 600 320
- - 570 (570) -
200 200 - 200 25
74,775 75,775 75,572 203 69,942
159,900 159,900 159,803 97 158,589
12,350 12,350 12,076 274 12,309
25,490 27,490 28,500 (1,010) 26,073
24,000 26,000 27,563 (1,563) 27,000
720 720 658 62 652
3,050 3,050 2,896 154 2,771
400 400 274 126 364
- 1,000 2,470 (1,470) -
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obiject Original Final Basis) (Negative) 2012
GENERAL GOVERNMENT (Continued):
Planning and Development (Continued):

INSUFANCE ..ottt 1,600 1,600 1,134 466 1,119
Other personnel services...........ccocceeeee. 1,630 1,630 1,625 5 1,625
Employee education..........ccccceveverinnnnnnn. 700 700 - 700 1,628
Dues and memberships .........ccccoeevvviennns 1,620 1,620 2,084 (464) 620
Mailing.....ccooveveece e 100 100 - 100 -
Drug/alcohol testing..........coceevvvreriniennen. 100 100 21 79 43
Temporary SErviCeS.......ccoouovenercreneenns - - - - 1,260
Professional and consulting services....... 2,200 2,200 4,052 (1,852) 52
Travel ..o 1,000 1,000 249 751 407
PriNting....ccoooveriieneese e 1,700 1,700 1,355 345 2,106
Planning commission meetings............... 800 800 1,009 (209) 2,320
ULHHEIES...oovcecece e 1,200 1,200 809 391 921
Other contractual services............c........ 2,400 2,400 2,400 - 2,400
Advertising/Public relations................... 1,250 1,250 464 786 2,379
Office SUPPHES ...cvevveveviiicecc e 500 500 316 184 480
Repairs and maintenance office .............. 150 150 - 150 -
Maintenance contracts............c.ccocerveeenen. 715 715 294 421 -
Gasoline/auto parts..........ccccvevveereieiennns 800 800 295 505 336
Other operating supplies ..........c.cccvenee. 100 100 42 58 -
UNIfOrmS ....ocooeiiiiieee e - - - - 124
Computer equipMEeNt......cccccviveiveiieieinens 1,250 1,250 - 1,250 1,242

Total Planning and Development.......... 245,725 250,725 250,389 336 246,820

Economic and Industrial Development:
Wages and salaries........cc.ccoeevrerieiinnnnn. 54,950 54,950 54,943 7 55,189
F L C A e 4,520 4,520 4,326 194 4,383
REtirement........ccoevvvneinenecee e 8,760 11,760 10,725 1,035 9,901
Hospitalization insurance............cc.ccc.e.... 4,800 7,800 5,513 2,287 5,400
Life/AD&D ......ccccoveiveriiieieceeee 210 210 187 23 185
Dental iNSUrancCe.........ccocevevererenennnnens 610 610 579 31 554
Workmen’s compensation............cc........ 400 400 229 171 321
Other personnel Services ...........cceceevenene 4,150 4,150 4,846 (696) 4,085
Employee education and training............ 200 200 149 51 5
Professional SErvices..........ccvevverververnenn. 60,000 62,000 64,568 (2,568) 56,388
Mailing.....coovevviiriiiirecee e 300 300 121 179 398
Dues and memberships ........cccccoevvevrnnnns 4,130 4,130 3,334 796 2,487
AAVETTISING .o 4,000 4,000 2,300 1,700 2,485
Travel ..o 13,000 13,000 18,488 (5,488) 13,427
Public relations..........ccccoovveveiineineienns 1,500 1,500 1,407 93 2,252
PrINtINg....cveeieieeee e 3,000 3,000 835 2,165 2,693
ULHHEIES. ..o 4,000 4,000 2,826 1,174 3,272
Other contractual services............ccoo..... 3,000 3,000 2,550 450 2,800
Office SUPPHES ....cvvveieiiiieicecee 750 750 1,251 (501) 761
Maintenance contract ...........ccoceeevvvrnnnns 145 145 491 (346) -
Regulatory fees and license..................... - - 250 (250) -
UNIforms ..o - - 64 (64) -
(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2012
GENERAL GOVERNMENT (Continued):
Economic and Industrial Development (Cont.)
INSUFANCE......eiiieiieeie e 900 900 661 239 656
Computer eqUIPMENt ....ccveveveieiesere e 1,000 1,000 829 171 300
Sister City Project.......ccccocvevvivviviiecievcnnneen, - - 242 (242) 91
Total Economic and Industrial
Development.........ccccvveveeievieeseseee e 174,325 182,325 181,714 611 168,033
TOTAL GENERAL GOVERNMENT .......... 1,699,780 1,715,180 1,703,606 11,574 1,725,782
PUBLIC WORKS:
Supervision:
Wages and salaries — regular .............ccccveuee. 168,700 168,700 172,096 (3,396) 173,364
OVEILIME ..o - - - - 345
Fol Co A s 13,280 13,280 13,134 146 13,630
RELIrEMENT .....ocviececece e 36,320 51,320 40,315 11,005 38,323
Hospitalization insurance............cccoceverenene 26,210 26,210 28,215 (2,005) 30,780
Life/AD&D.......c.ccooveiiiiiiieise e 770 770 675 95 711
Dental INSUFANCE .......ccccooveeverinereesie s 3,330 3,330 2,930 400 3,159
Workmen's compensation............ccccceeveevenenn. 650 650 398 252 549
Service CeNter COSt......ovvvvrvrivrnrieneeeereeiens 86,000 86,000 86,706 (706) 67,653
Drug/Alcohol testing ........cccooveveiiiicinennns - - 64 (64) 68
Employee education and training .................. 1,570 1,570 163 1,407 633
Other contractual Services..........c.cccovvevvenenne. 1,940 1,940 1,920 20 1,920
Other personnel Services.........c.ccoovvvvvvevrennane. 5,030 5,030 4,889 141 4,846
Mailing.....coveiiiireiieee e 1,000 1,000 863 137 894
Dues and memberships........ccccceverievenviinnnnns 4,600 4,600 6,695 (2,095) 2,402
Travel....oov o 2,600 2,600 3,023 (423) 676
AAVETTISING .o 150 150 1,164 (1,014) 98
UNIfOrmMS ..o 250 250 506 (256) -
Reproduction and printing .........ccccceeeveiennns 900 900 302 598 1,043
Professional and consulting ...........ccccccevevvenee. 500 500 186 314 200
Rental and maintenance contracts.................. 1,120 1,120 544 576 190
ULHHEIES oo 1,500 1,500 2,340 (840) 1,766
Office SUPPHES ...cveveriveeiieeeee e 1,500 1,500 2,113 (613) 1,271
AULO PAS ..o 500 500 1,054 (554) 292
GBS eeviieerieriete e 1,850 1,850 898 952 1,160
Insurance and bonds ..........ccoeevveiiencicinnn, 1,000 1,000 882 118 843
Other SUPPLIES ....cvvvveeeeeeece e 3,000 3,000 252 2,748 266
Safety supplies and materials...........c.ccccoen..n. 200 200 198 2 37
Communication and computer equipment..... 26,300 26,300 25,725 575 2,796
Public relations ...........ccocevveeveienieniensesieienns 150 150 166 (16) 277
Improvement teams .........cccovvevveninienineninnans 1,200 1,200 667 533 824
Machinery and equipment .........cccceevevereenenn, - - 2,499 (2,499) -
Repair and maintenance..........ccoceeververerernens 200 200 9 191 225
Radio system —annual fee ..........ccccoovvvrnnene - - 375 (375) -
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obiject Original Final Basis) (Negative) 2012
PUBLIC WORKS (Continued)

Supervision (Continued)
SMAll tOOIS ..o 150 150 159 9) 15
GIS SYSIEMS .. 19,375 19,375 25,338 (5,963) 12,700
Regulatory fees and licenses..........cccccvevrvennnne. 2,550 2,550 950 1,600 665

Total SUPErVISION.......ccccoveereiceee e 414,395 429,395 428,413 982 364,621

Engineering and Codes Enforcement:
Wages and salaries..........cccooveverererieresinninnnnns 121,650 121,650 121,592 58 119,672
FoLC oA e 9,870 9,870 9,425 445 9,405
RELIFEMENT ... 51,670 51,670 53,551 (1,881) 51,020
Hospitalization insurance...........ccccccoeveieneene. 24,000 24,100 27,563 (3,463) 27,000
Life/AD&D.......c.ccooviiieiieses s 610 610 568 42 561
Dental INSUFANCE ........ccoveevverieireieiseiscnienns 3,050 3,050 2,895 155 2,771
Workmen's compensation...........ccccoceverererenns 4,000 4,000 3,107 893 3,704
Drug/Alcohol testing ........ccccovveiiiiiiicneenn, 200 200 - 200 9,207
Other personnel Services...........ccoovevvererereninns 7,470 7,470 7,737 (267) 64
Wages — TEMPOrary.......ccccceceeerieneeieeieennn - - - - 1,260
Mailing......ccoviireiiicee s 400 400 221 179 156
Dues and memberships........cccccoevevveveicreinennn, 1,210 1,210 1,408 (198) 969
House demolition...........ccoccvvvinenniienccnnn, 3,000 3,000 15 2,985 -
INSUFANCE....eeiiiiiee et 1,800 1,800 1,333 467 1,268
Advertising/Public relations ...........cc.ccoceeenenee 250 250 - 250 107
TrAVEL..ocveiciceee e 500 500 650 (150) 675
PrINTING wovviviciciee e 1,800 1,800 1,355 445 2,106
Professional SErvices.........ccouvvveriiererisesencnns 250 250 60 190 -
Other contractual ServiCes.........ccocevvrvereivrencnn. 2,000 2,000 1,563 437 1,331
Repairs and maintenance — Office equipment . 365 365 295 70 21
UNIfOrmS.....ooeeieicc e 600 600 436 164 489
ULHHTIES v 2,400 2,400 1,510 890 1,734
Office SUPPHIES ...cveveieiice e 500 500 643 (143) 461
SMAll tOOIS ..o 100 100 150 (50) 30
WA | (o o | £ 1,200 1,200 2,574 (1,374) 1,178
GBS ettt e 4,000 4,000 3,745 255 3,793
Computer eqUIPMENt .....cveverererr e 1,000 1,000 1,551 (551) 314
Employee education/training ............cccccceenee 800 800 793 7 738

Total Engineering and Codes...........cc.cccvvuee. 244,695 244,795 244,740 55 240,034

Building and Grounds:
Wages and salaries..........cccovevevenvnivnesnnnennns 20,340 20,340 20,570 (230) 25,454
Wages - overtime and standby............ccccceeee 4,810 4,810 2,670 2,140 4,428
FoL CoA e 1,900 1,900 1,745 155 2,354
RELIFEMENT ..o 7,250 7,250 7,363 (113) 8,261
Hospitalization insurance...........c..ccocevvevernene. 3,840 3,840 4,538 (698) 5,400
Life/AD&D......cccooiiiiiiiesceceees 100 100 93 7 116
Dental iNSUFaNCe .......ccovvvevvneneeieeeee e 490 490 385 105 554
Workmen's compensation............ccoceeeeereennen. 1,500 1,500 872 628 1,069
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Function/Activity/Object

PUBLIC WORKS (Continued):
Building and Grounds (Continued):

Other personnel services ..
Travel ..o,
UtIHtIES. ..o
Other operating supplies...
Small tools........cccceveeneene
Uniforms .......ccccceeeienenn.
AULO parts.........c.cceevereeene

Electric, chemical and plumbing supplies.......
Gasoline, fuel, and lubricants.........c..ccccccevenene

Construction materials......
INSUraNCe ....ooeeevvevrviieeeennn
Retiree insurance...............
Repairs and maintenance..

Springbrook Corporation Center .....................

Maintenance — Associates

Other improvements.........

Boulevard..............

Total Building and Grounds..........cc.cceevevenee.

Municipal Building:

Rental and maintenance contracts...................

Fringe Benefits .................
Workers Comp .........cc.....
Other Personnel Services..
Auto parts/gas...........ce.u...
UtIHtIeS. ..o
INSUrance .........cccceveerevennn.
Operating supplies............
Repairs and maintenance..
Professional services.........

Equipment and building improvements...........
Total Municipal Building .........ccccocevevinnen,

Equipment Shop:

Wages and salaries ...........

Wages — overtime and standby............c.ccoceee.

FILCA ..o,
Retirement........cccoevvenee..
Retiree insurance...............
Hospitalization insurance .
Life/AD&D ..........ceeu..
Dental insurance................

Workmen’s compensation

CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts  Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2012
320 320 575 (255) 619
- - - - 28
1,000 1,000 1,018 (18) 1,007
50 50 77 (27) 209
125 125 - 125 67
- - - - 11,960
- - - - 23
50 50 - 50 -
250 250 - 250 7
1,000 1,000 - 1,000 -
15,000 15,000 19,151 (4,151) 12,166
2,460 2,460 2,460 - 2,460
1,000 1,000 - 1,000 -
9,000 9,000 7,142 1,858 10,896
8,000 8,000 6,300 1,700 6,409
500 500 - 500 -
78,985 78,985 74,959 4,026 93,487
9,400 9,400 7,885 1,515 7,617
16,460 16,460 17,247 (787) 16,209
1,260 1,260 1,278 (18) 1,238
9,735 9,735 11,116 (1,381) 10,530
750 750 578 172 557
40 40 131 (91) 35
825 825 296 529 456
92,000 106,000 95,936 10,064 93,717
5,000 5,000 4,906 94 4,374
5,000 7,000 6,936 64 4,891
10,000 10,000 10,132 (132) 20,740
- - - - 8,398
- 5,000 13,331 (8,331) 17,644
150,470 171,470 169,772 1,698 186,406
63,180 63,180 63,453 (273) 61,097
4,165 4,165 3,875 290 4,130
5,160 5,160 5,024 136 5,030
14,260 14,260 14,968 (708) 15,183
2,820 2,820 2,818 2 2,818
17,570 17,570 20,176 (2,606) 18,056
380 380 355 25 329
2,230 2,230 1,641 589 1,650
3,000 3,000 1,609 1,391 2,793
(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2012
PUBLIC WORKS (Continued):
Equipment Shop (Continued):

Other personnel Services .........ccccccevevvernnnne. 250 250 244 6 214
Drug/Alcohol test.......ccccvvvveveiveveiineieinne - - 106 (106) 21
Professional Services ..........ccoeovvirvriinienn 100 100 - 100 -
Machinery and equipment..........c.ccccecevenns 9,400 9,400 8,720 680 12,838
ULHHEIES ..o 640 640 1,022 (382) 825
Office SUPPHES.....coireriiiiicee e 25 25 108 (83) 14
Other operating supplies.........c.ccocvvvveernnne. 6,000 6,000 10,560 (4,560) 7,281
SMall toolS......oovviiriee e 2,200 2,200 3,303 (1,103) 3,735
UNIfOrmS ..o 1,800 1,800 1,482 318 775
Auto/electrical parts/materials.................... 10,000 10,000 4,500 5,500 8,107
Other contractual Services ..........ccccceeeruenee. 2,000 2,000 - 2,000 133
Gas, fuel, and lubricants...........cc.cceveevrienan. 3,270 3,270 2,750 520 2,619
Insurance and bonds..........ccccoceveieieiiiienen, 1,600 1,600 1,059 541 1,229
Repairs and maintenance.........c..ccoeveveevnene 1,285 1,285 1,720 (435) 1,656
QLI Y/ S 100 100 255 (155) 280
Fuel pump equipment..........coccoenvriinienn - - 93 (93) 6,024
Computer eqUIPMENt .........cccevererenerenens 500 500 1,724 (1,224) 21,412
Dues, memberships and subscriptions........ 1,430 1,430 2,224 (794) 1,200
Improvement teams.........cccceevvveveverierienenns 120 120 125 (5) 158
o 101 ] o SR 50 50 29 21 -
MaIlING ..o 150 150 - 150 151
Employee education and training................ 4,790 4,790 177 4,613 605
Regulatory fees and licenses ...................... 600 600 26 574 521
Safety SUPPHES. .....ccooereiiniiiceeecee, - - 337 (337) 210
AAVEItISING ... - - 224 (224) 276

Total Equipment Shop.......cccccevevvrenennne. 159,075 159,075 154,707 4,368 181,370

Streets Supervision:

Wages and salaries — regular...................... 75,080 75,080 74,932 148 124,328
Wages and salaries — overtime and standby 9,845 9,845 4,747 5,098 7,544
FoL CoA s 6,760 6,760 6,205 555 10,426
Retirement ... 51,960 51,960 51,689 271 65,671
Retiree iNSUranCe ........oocvveevereinenccnienns 4,620 4,620 4,620 - 4,620
Hospitalization insurance .............ccocvevnee. 14,400 14,400 16,538 (2,138) 28,080
Life/AD&D .......ccovvvieiiiieeseice e 370 370 346 24 587
Dental iNSUraNCe........cccvveveieeieie e 1,830 1,830 1,737 93 2,882
Workmen's compensation ..........c.cccceevenenn. 7,000 7,000 4,227 2,773 6,817
Travel oo 700 700 445 255 -
Other personnel Services ..........ccoceevvvrvnne. 3,480 3,480 3,526 (46) 4,495
Employee training .........ccccooeveenineenennnn, 630 630 102 528 5
ULHHEIES ..o 450 450 541 (92) 438
Office SUPPHES.....coereiiiiieece e, 100 100 166 (66) 40
DUES....eeieieeie ettt 830 830 786 44 -
Maintenance contracts..........coccoevvvevernnnnnn 145 145 294 (149) -
Improvement teams.........ccccveevrververieriennens 200 200 263 (63) 284

(Continued)
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Function/Activity/Object

PUBLIC WORKS (Continued):
Streets Supervision (Continued):

Professional and consulting ...........cccceevvenieenen.
Other operating SUPPHES .......covevereieriiereee
AULOMOLIVE PATS .oveveeiciieieeeee e
Gasoline, fuel and lubricants ..........c.ccoceveinienne
INSUFANCE......eiiieiiieecieeecre e
UNIfOrMS ..o
Regulatory fees and license ...........ccocvvevvveinnnene.
Drug/alcohol testing..........ccoovvvreiiiienieienenien

Total Streets SUPervision..........cccccoceveevennne

Streets —

Repair and Construction:

Wages and salaries —regular ...........ccocoeevevennne.
Wages and salaries — overtime and standby.......

F.I.C.A.

RELIFEMENT ....vviiieice e
Hospitalization insurance...........c.ccceceevereninnnn
Life/ADED........coeiiiiiiecee e
Dental iNSUraNCE .......cocvevvveiieeieciecreecre e
Workmen’s compensation ............ccocecvereennnn
Other personnel Services.........ccccooeverenereniennn.
Employee education/training ..........ccccccceeerennene
Professional SErViCes..........coevvvvieirieireeireiiennen,
Other operating SUPPHES .....ccvvveveiereeereree
SMall tOOIS ....cvvevveeivicece e
UNITOIMS ..ot
AULO PAITS .ot
Repairs and maintenance ...........ccccceeeeerenierienn
Gasoline, fuel and lubricants ...........ccccoeeevvennne.
Construction materials..........cccoeeeveeveiiveinreenene,
Insurance and bonds .........ccccevveeieiicie e,
Dues and memberships.........ccoeverenviniinenn

Travel...

Christmas light maintenance............cc.ccocevveenne.
EMErgency reSPoNSe ........cevvreeveeerinverenenmerenenenns

Printing

Repairs — sidewalks ..........ccocvvvrvivniecicrencien
Traffic signal maintenance.............ccccvervinnne
Street resurfaCing .......cocveeveeenieeieiene e
Computer eqUIPMENt .......cccovireieiieieiee e
Regulatory fees and license ...........ccoceeevvevnnenn
Machinery and equipment .........cccceveeererereenns
Retirement supplement ...........ccccoovvvivvvinennnne.
Traffic calming ......cccoeveiiiiice,

Utilities

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2012
225 225 314 (89) 586
100 100 58 42 36
625 625 4,085 (3,460) 184
1,530 1,530 1,386 144 1,192
1,000 1,000 730 270 756
1,030 1,030 520 510 639
250 250 - 250 257
250 250 344 (94) 250
183,410 183,410 178,601 4,809 260,117
215,350 215,350 235,924 (20,574) 198,641
10,970 10,970 19,010 (8,040) 17,019
17,900 17,900 19,971 (2,071) 17,163
69,940 69,940 75,957 (6,017) 69,554
54,720 54,720 65,845 (11,125) 50,760
1,230 1,230 1,213 17 994
6,950 6,950 6,005 945 4,459
10,000 10,000 11,429 (1,429) 10,671
7,980 7,980 12,250 (4,270) 12,475
1,000 1,000 422 578 273
340 340 836 (496) 636
600 600 515 85 560
550 550 591 (41) 640
2,060 2,060 1,445 615 735
10,000 10,000 8,290 1,710 4,915
20,075 20,075 21,179 (1,104) 15,753
19,700 19,700 14,693 5,007 13,610
20,000 20,000 17,150 2,850 7,597
2,000 2,000 1,848 152 1,740
300 300 262 38 210
700 700 882 (182) 981
4,100 4,100 443 3,657 1,896
500 500 - 500 -
700 700 - 700 562
10,000 10,000 2,081 7,919 5,502
- - 237 (237) 17,558
92,180 92,180 92,180 - 92,180
- - - - 1,017
100 100 63 37 80
- - - - 303
16,585 16,585 - 16,585 -
12,000 12,000 - 12,000 -
- - 39 (39) -

(Continued)
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GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013
Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2012
PUBLIC WORKS (Continued):

Streets — Repair and Construction (Continued):
SNOW remMOVaAl ......ccccovviiiiiieiie e 8,000 8,000 8,958 (958) 4,323
Safety SUPPHIES ....coiveiiereeiece e, 800 800 231 569 1,612
Signs and materialS.........ccccevveieeveieicnie i 22,500 22,500 - 22,500 23,139
Landfill SErviCes.......cocvvvviverviricrec e 200 200 - 200 -

Total Streets — Repair and Construction ............. 640,030 640,030 619,949 20,081 577,558

Street L ighting:
ULHHTIES v 515,000 560,000 558,407 1,593 558,417

Right of Way Maintenance:
Wages and salaries —regular ..........cccccoeevvvvvnnnnnn. 243,180 243,180 244,192 (1,012) 240,400
Wages and salaries — overtime and temporary...... 6,030 6,030 1,727 4,303 1,921
FoL Co A e 19,210 19,210 18,721 489 18,778
RELITEMENT ..o 63,390 66,390 67,534 (1,144) 63,347
Hospitalization inSUrance...........ccccceoeveveresennenns 67,200 77,200 77,600 (400) 75,600
LIfe/AD&D.......cooiiiiiiiicee s 1,460 1,460 1,369 91 1,352
Drug/alcohol testing..........ccoevvvvvivceencrererene 200 200 582 (382) 429
Employee education............cccoevvenniinennicnennns 420 420 - 420 245
Retiree iNSUranCe ........cccoeeeeeieenene e - - - - 2,460
Dental INSUFANCE ........ccvvveieirieieeseie e 8,530 8,530 5,755 2,775 5,507
Workmen's compensation...........cccceceveeveresnernnne 13,000 13,000 12,680 320 12,186
Other personnel Services.........cocovvvvevivrieiivsvsinannns 6,180 6,180 6,703 (523) 5,041
Professional SErViCes........c.cviviiverierereriernsnsnnenns 715 715 985 (270) 803
TPAVEL. e 800 800 - 800 -
Other contractual SErviCes.........ccocevevenciencieniens 10,000 10,000 4,849 5,151 4,574
Operating SUPPHIES .....oovveeeeeieiie e 2,000 2,000 2,107 (207) 1,942
SMAll tOOIS ..ot 1,500 1,500 1,549 (49) 1,521
ContraCt MOWING .....ocvvveveerirriece e 75 75 98 (23) -
UNIfOrMS ... 3,940 3,940 1,932 2,008 893
AULO PAITS ..o 20,000 20,000 23,359 (3,359) 15,662
Chemical SUPPHIES.......civeevieiiiicese e 5,000 5,000 3,569 1,431 3,749
GaSOlINE ...c.ocviieiie e 23,840 23,840 26,276 (2,436) 21,156
Construction materials...........ccccveririerereniennennnn, 500 500 - 500 -
Other equUIPMENt .......ccccvvivieeeeeeeerer e 14,000 14,000 14,497 (497) 23,466
INSUFANCE.....veveeieie et 2,000 2,000 2,053 (53) 1,567
Repairs and maintenance ..........cocccvevvvirennennenns 1,200 1,200 234 966 36
MoSqUIto CONLrOL.........cooiiiiiiiriiee e 100 100 - 100 86
ULHHTIES 1. 900 900 746 154 998
Greenway Maintenance..........ccocveveeeieereeriereseennns 1,200 1,200 9,564 (8,364) 1,678
DUBS ..ttt 280 280 262 18 -
Safety SUPPHES ....ccveeereecc e 1,500 1,500 1,251 249 1,031

Total Right of Way Maintenance.............c.ccoe.... 518,350 531,350 530,194 1,156 506,428
(Continued)
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GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Function/Activity/Object

PUBLIC WORKS (Continued):

Traffic Operations:
Wages and Salaries........
Standby and overtime....
FLCA .o
Retirement..........c.ccc.e....

Hospitalization insurance .............cccceeevenene
Life/Accidental death insurance.....................

Dental insurance............
Professional services.....
Printing.......ccoccovvvrrnne.

Traffic signal maintenance .............cccceoeeenee.
Workmen’s compensation............ccocceeereeeenne.

Uniforms .......ccoeevvvvnne.
Repair and maintenance
Small tools..........cenee.
Other personnel services
Small tools.........cccceenee.
UtIHIES ...ovveeeceieie
Safety supplies...............
AUto parts.........ccceevenne
Gasoline.......cooeevveriennn.

Travel/training...............
Maintenance contract ....
Cost recovery.................

Total Traffic Operation

Sanitation Supervision:
Wages and Salaries........
Regulatory fees..............
FILCA. ..
Retirement........cc...o.......

S

Hospitalization insurance ..........c.cccoecevevennn.
Life/Accidental death insurance.............c.......

Dental insurance............

Professional and consulting............cc.ceeeennen.

Mailing .......ccoovvveienenn.
Drug/Alcohol test...........
Printing....c.ccceeeveviennnnne.
Uniforms .......cccceevvvene.

Workmen’s compensation...........ccccccevereerenn

Improvement teams.......
Repair and maintenance

June 30, 2013

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2012
47,560 17,560 16,466 1,094 -
16,365 4,365 3,310 1,055 -
5,300 5,300 1,486 3,814 -
10,190 5,190 3,646 1,544 -
8,640 8,640 4,163 4,477 -
230 230 72 158 -
1,100 1,100 347 753 -
- - 862 (862) -
100 100 - 100 -
31,500 10,500 9,608 892 -
3,000 3,000 2,273 727 -
455 455 64 391 -
75 - - - -
- 200 - 200 -
5,440 440 77 363 -
200 - - - -
10,000 10,000 9,793 207 -
200 200 - 200 -
500 500 10 490 -
6,800 6,800 1,138 5,662 -
500 500 115 385 -
500 500 38 462 -
300 300 210 90 -
2,760 2,760 - 2,760 -
- 75 98 (23) -
21,815 21,815 22,811 (996) -
173,530 100,530 76,587 23,943 -
65,050 65,050 65,904 (854) 64,5289
- 200 26 174 -
5,350 5,350 5,102 248 5,081
34,950 36,450 36,179 271 35,070
9,600 11,100 11,025 75 10,800
290 290 266 24 264
1,220 1,220 1,158 62 1,108
300 300 502 (202) 612
200 200 - 200 -
- - 364 (364) 339
3,000 3,000 2,824 176 2,727
150 150 255 (105) -
3,500 3,500 3,090 410 2,993
250 250 137 113 505
300 300 - 300 200
(Continued)
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GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Function/Activity/Object

PUBLIC WORKS (Continued):
Sanitation Supervision (Continued):
SMAll tOOIS ..o
Other personnel SErvices.........ocevvvereriereniviinnnnns
ULility proCessing.......cccoceeverveerenenenenisenieneeeneens
ULIIEIES oo
Safety SUPPHES .....oovererieiice s
AULO PAITS oo
GaSOlINE ...t
INSUFANCE......eeiiiriiecieeeieere e
Operating supplies/tools ..........coccoveriieneiincnninns
DUBS ...t
Travel/training ...
RELIree INSUFANCE ....ovvevieeieiiceiec e
Computer eqUIPMENT .....cccerveererireneese e
Maintenance Contract............ccocevvvvvereenenennnenns
Safety SUPPHES .....ooveiieeiiee e,
Total Sanitation SUPervision..........c.ccoceevvernenne.

Sanitation Collection:
Wages and salaries..........cccoovvvvvvvsnsinenierieseniens
OVEILIME ..o
FULCA e
Retirement ..o
Hospitalization inSUrance...........ccccceoevenenencnienn
Life/Accidental death insurance ...........ccocooevnene.
Dental INSUFANCE .......ocvvveiiireseee e
Workmen’s compensation .........cc.coevevevvereereennnnns
Landfill SErVICES.......covvriiiiieiece e
Other personnel Services..........ccoceveneneiencienecns
Machinery and equipment .........cccceverereienenienn
Other SUPPLIES ...c.vecveiieiiicecr e
Small tools and minor equipment...........c.ccocvvvnene
UNITOrMS ... e
Equipment lease purchase..........ccocvevnenercrennnn.
Recycling contracts.........coceeevevencieienieciecie e
Safety SUPPHES .....oovereeieiee e
PrINEING oo
ULHHLIES oo
AULOMOLIVE PArtS ..c.vevvvececirre e
Gasoline, fuel, and lubricants ............ccceevvevinnnnns
INSUFANCE.....eeiiiiiie ettt
Recycling Center ...

June 30, 2013

Parts and materials
Professional services

Total Sanitation Collection

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2012
125 125 - 125 -
4,930 4,930 7,308 (2,378) 4,581
1,500 1,500 1,183 317 1,171
500 500 702 (202) 497
200 200 263 (63) 136
200 200 3,107 (2,907) 36
2,160 2,160 1,354 806 1,524
400 400 301 99 255
150 150 - 150 219
1,165 365 374 9) 15
600 1,200 27 1,173 72
2,460 2,460 2,460 - 3,540
300 300 110 190 -
75 75 196 (121) -
175 175 175 - -
139,100 142,100 144,392 (2,292) 136,273
106,700 106,700 101,756 4,944 87,599
3,250 3,250 1,377 1,873 1,889
8,450 8,450 7,737 713 6,862
23,870 23,870 24,626 (756) 20,938
38,400 38,400 39,600 (1,200) 31,000
740 740 641 99 510
4,880 4,880 2,974 1,906 2,640
4,500 4,500 6,319 (1,819) 3,622
100,000 100,000 95,705 4,295 93,084
700 700 3,526 (2,826) 275
- - - - 26,069
500 500 131 369 496
100 100 - 100 21
2,400 2,400 1,650 750 1,006
36,000 36,000 35,983 17 35,983
183,000 183,000 186,629 (3,629) 182,029
1,200 1,200 2,298 (1,098) 998
- - 887 (887) -
- - 28 (28) -
17,000 17,000 29,198 (12,198) 29,386
31,740 31,740 25,208 6,532 27,822
2,000 2,000 1,430 570 1,553
4,300 4,300 2,056 2,244 -
1,000 1,000 - 1,000 -
300 300 418 (118) 317
571,030 571,030 570,177 853 554,099

(Continued)
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GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Function/Activity/Object

PUBLIC WORKS (Continued):

Brush and Demolition:
Wages and Salaries...........
Wages — temporary...........
Wages — overtime..............
FLCA.
Retirement ..........cccoeeeneen.
Hospitalization insurance..

Life/Accidental death insurance.....................

Dental insurance................
Workmen’s compensation
Other personnel services...
Professional services.........
Landfill services................
Recycling contracts...........
Small tools .......cccoveveneeee
Uniforms........ccoceevvvriennn,
Automotive parts ..............
Equipment lease purchase.
Gasoling........ccocvvviveennnnnn.

Other operating supplies/safety supplies .......

ULIIIEIES oo
INSUraNCe.....cccevveeviiinvvnenen.
Total Brush and Demoliti

Industrial Collection:
Wages and salaries............
Wages — overtime..............
FLCA.
Retirement ..........c..ccoc.v...e.
Retiree insurance ..............
Hospitalization insurance..

ON .o

Life/Accidental death insurance ....................

Dental insurance ...............
Workmen’s compensation
uniforms.......cccceevveieennns
Other personnel services...
Automotive parts ..............
Travel....oovevieveiciee,
UtIHtIeS ..o,

Other operating supplies/small tools..............
Gasoline, fuel, and lubricants ............cc.cocv.....

INSUrANCE.....evvvveeeiiiriiiene,
Landfill services................
Professional services.........
Equipment lease payments

June 30, 2013

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2012
70,100 70,100 69,417 683 63,741
15,000 15,000 7,185 7,815 10,179
1,220 1,220 429 791 142
5,700 5,700 5,403 297 5,212
22,190 22,190 22,889 (699) 21,234
19,200 19,200 22,050 (2,850) 19,400
420 420 378 42 343
2,440 2,440 2,316 124 1,940
4,000 4,000 2,995 1,005 3,176
3,280 3,280 4,540 (1,260) 4,467
150 150 208 (58) 158
70,000 70,000 61,087 8,913 63,281
35,000 35,000 35,040 (40) 36,120
100 100 27 73 84
1,200 1,200 521 679 281
6,800 6,800 21,816 (15,016) 8,731
- - - - 18,982
24,000 24,000 19,790 4,210 18,885
600 600 387 213 475
- - 28 (28) -
2,000 2,000 1,651 349 1,558
283,400 283,400 278,157 5,243 278,389
136,950 136,950 139,809 (2,859) 139,512
6,090 6,090 6,294 (204) 6,314
11,420 11,420 11,132 288 10,515
39,890 39,890 42,108 (2,218) 36,751
2,460 2,460 2,460 - 2,640
38,400 38,400 42,889 (4,489) 43,200
830 830 760 70 779
4,880 4,880 3,017 1,863 2,932
7,500 7,500 4,851 2,649 6,610
2,400 2,400 1,272 1,128 491
6,400 6,400 1,529 4,871 6,555
28,000 28,000 27,056 944 21,390
150 150 - 150 -
- - 58 (58) -
500 500 444 56 466
48,000 48,000 40,270 7,730 38,382
3,500 3,500 2,594 906 2,972
285,000 281,000 238,592 43,408 265,820
290 290 418 (128) 318
45,545 45,545 42,544 3,001 46,089
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GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Function/Activity/Object

PUBLIC WORKS (Continued):

Industrial Collection (Continued):

Repair and maintenance ..........cccoceeeverereenn
EQUIPMENT ..o
Safety SUPPHES ....c.ooveviiriicirece

Total Industrial Collection .

Special Projects:

Traffic Signal Improvement.............c.ccoe....

Hall Road/South Plant Turn...........cccccceeee.

Street Resurfacing — Ind. Devel.

Greenway and sidewalks...........cc.cccevevvennennn.
Total Special Projects.........ccccccvvvvvrinnnnne,

TOTAL PUBLIC WORKS ..o

PUBLIC SAFETY
Police Administration:

Wages and salaries ..........cccoceecevevenniennnnnn
FULCA. e
REtIremMent........covviiireee e,
Hospitalization insurance.............c.ccoceeevenne
Retiree INSUrANCe........ccevvevere i
Life/AD&D ......cccooviiieiiiieeceee e
Dental INSUranCe..........coovoveveeseneesenieennen,
Workmen's compensation .............ccccceeeuenne.
Other personnel Services............ccoevevververnenn.
Dues and memberships ..o
AAVETTISING ...

Travel, conferences and train

ING .o

Reproduction and printing..........ccccevevvenenn.
ULHHLIES. ..o

Office supplies .......ccccveuvnnee.
Uniforms .....cocevevveveeeevcieeee
AULO Parts........ccoeevvnineinens
Gasoline, fuel and lubricants
Insurance and bonds.............

Professional and consultation services.........

Public relations..........ccccu....
Small Tools....cccocveveeeiree,
Rental, maintenance contract
Mailing......cccoooveviniiiiicn,
TIES Terminal services........

Total Police Administration

S

June 30, 2013

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2012
750 750 895 (145) 12
5,000 5,000 8,946 (3,946) 8,323
500 500 302 198 230
674,455 671,455 618,240 53,215 640,301
- - 5,132 (5,132) 300,763
60,000 60,000 87,477 (27,477) 853
120,000 63,500 74 63,426 -
29,050 1,942 - 1,942 -
209,050 125,442 92,683 32,759 301,616
4,954,975 4,892,467 4,739,978 152,489 4,879,116
147,560 147,560 148,266 (706) 147,840
11,370 11,370 10,844 526 10,946
30,340 30,340 32,919 (2,579) 30,720
19,200 19,200 22,050 (2,850) 21,600
- - - - 2,050
630 630 574 56 569
2,440 2,440 2,316 124 2,217
3,500 3,500 1,361 2,139 3,115
1,100 1,100 1,160 (60) 850
2,550 2,550 2,646 (96) 988
1,000 1,000 - 1,000 -
5,000 5,000 3,807 1,193 4,293
500 500 3,921 (3,421) 871
1,400 1,400 1,263 137 1,294
500 500 171 329 349
400 400 34 366 -
650 650 467 183 3,248
800 800 739 61 1,104
1,400 1,400 1,361 39 1,141
5,000 5,000 453 4,547 365
800 800 1,482 (682) 799
300 300 119 181 145
215 215 392 77 -
- - 55 (55) -
2,240 2,240 2,365 (125) 2,365
238,895 238,895 238,765 130 236,869
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Function/Activity/Object

PUBLIC SAFETY (Continued)
Administrative Services:

Wages and salaries — regular ............cccccevvenee.
Wages and salaries — overtime and temporary ..
FULC.A e
Retirement ...
Hospitalization insurance ............cccceeeeeiennnne
LIfe/AD&ED .....coocvviiceiecene e
Dental INSUranCe .........ccovevveneenensesecee e
Workmen's compensation..........ccccoceverererrennn
Other personnel SErvices..........ccoeevereirennn.
Software license fee.......ccocvvvriiiicnciciee,
Professional and consulting..........ccccccceeeienene
Mailing ...ooovevieiicce e
Dues and memberships........c.ccoevveveveiverecrennns
Travel, conferences and training......................
Repair and maintenance...........cococvereeneenen.
PriNtiNG ...coeeie e
Rental and maintenance contracts ...................
Office SUPPHES....ccvevevieiie e
ULHHTIES .o
SMall toolS......cvviciie
UNIformsS......ccooeie e
INSUFANCE ...t
Other operating SUPPHES.......coevvrererenciiene
Computer SOFtWare ........c.ccevvvevevvcieieceseinns
AULO PAITS ..o
GaSOlINe ..o
Communication equipment...........c.ccoceeereennen.
Certificate of Accreditation ...........c.ccocevevvenene
Office/computer machinery and equipment ....
Safety equIpmeNnt.........cccccee v,
Community poliCing.....cccovevvevvererenevesesennens
Janitorial SErvices ........cccovvvereinieneisesee

Total Administrative Services..........c.ccoeveuenee.

Police Communications:

911 Communications Center ..........cecevvvvereveens
Homeland Security Director...........cccccevverennene
Total Police Communications .......................

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013
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Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2012

. 403,760 403,760 405,047 (1,287) 374,455
2,840 2,840 4,429 (1,589) 19,712

. 32,150 32,150 30,365 1,785 28,493
. 64,430 64,430 73,422 (8,992) 62,527
. 86,400 86,400 97,625 (11,225) 86,400
. 2,110 2,110 1,929 181 1,771
. 10,970 10,970 10,231 739 8,682
. 9,000 9,000 3,608 5,392 8,124
. 14,140 14,140 13,540 600 14,715
. 32,550 32,550 33,987 (1,437) 27,116
- - - - 348

. 3,050 3,050 2,015 1,035 1,824
. 5,350 5,350 4,167 1,183 1,399
. 16,000 16,000 10,781 5,219 4,930
. 33,400 33,400 28,904 4,496 10,091
. 14,000 14,000 3,076 10,924 12,119
. 15,000 15,000 15,466 (466) 8,192
. 15,000 15,000 15,489 (489) 12,934
. 6,000 6,000 4,637 1,363 4,555
. 6,290 6,290 2,701 3,589 3,877
. 1,500 1,500 1,622 (122) 1,980
. 4,800 4,800 5,118 (318) 4,399
. 4,500 4,500 1,921 2,579 1,648
. 15,000 - - - -
. 3,000 3,000 1,757 1,243 4,022
. 6,600 6,600 6,203 397 6,157
. 15,900 15,900 2,750 13,150 1,993
- - - - 10,008

. 24,900 24,900 27,618 (2,718) 29,360
. 4,000 4,000 4,668 (668) 3,597-
- - 83 (83) 91

. 16,740 16,740 16,740 - 16,740
. 869,380 854,380 829,899 24,481 772,259
. 151,070 151,070 151,064 6 151,065
. 15,000 11,000 10,622 378 -
. 166,070 162,070 161,686 384 151,065
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CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2013

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Function/Activity/Object

PUBLIC SAFETY (Continued)

Police Patrol and Traffic Division:
Wages and salaries — regular ......................
Wages and salaries — overtime...................

Hospitalization insurance ...........cc.ccevevennn.
Life/AD&D ......cccovvviiiiciieceec s
Dental iNSUraNCe.......cccvvveieriereneiesesieaeas
Wages — ARRA ...
Overtime — ARRA.......cooevvinereee
FICA—ARRA. ...ttt
Retirement — ARRA ..o
Hospitalization insurance — ARRA ............
Life/AD&D — ARRA ......ccovvveiiiieiiieas
Dental insurance — ARRA ........ccccovriirinn
Other personnel services — ARRA .............
Workmen's compensation ..........c.ccoceeeeeene
Drug/Alcohol testing........cccoceevevveivevicieinns
AMMUNITION .o
Veterinarian........ccoceveeveveeieeieeieene e
Employee education and training...............
Other personnel Services .........ccccevveveeenen,
Dues and memberships........c..ccccvvevivenenenn
Travel, conferences and training ................
Office/other operating supplies ..................
Small tools and minor equipment...............
Uniforms and clothing.........ccccccecevvvviennne
AULOMOLIVE PAtS......cvevireeiirericesiereesieas
Gasoline, fuel, and lubricants.....................
Firing range .....cccoeevevevene e
Community policing.......ccccvevvivviviivsininenns
MailiNg .c.vevereiieiieee e
INSUFANCE ....vveeiviece e
Professional Services ..........ccovvvvvrvrvrennnn
Repairs and maintenance — machinery.......
Maintenance contracts...........ccocevererereenn
Other equipment..........ccocoeevvienienicieien,
Printing and photography ..........cccccceeienin.
ULTHEIES ..o
CoNtract SErVICES ....covvveeerieiere s
K9 e
Lease equipmMent........ccccceveveveneneseeeeneans
Computer eqUIPMENt ........ccovevveriirieneenns
Radio systems annual contract ...................

Total Police Patrol and Traffic Control ....

June 30, 2013

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2012
1,272,840 1,214,340 1,185,434 28,906 1,130,650
137,030 137,030 129,109 7,921 108,059
113,320 113,320 101,736 11,584 98,095
4,620 4,620 4,620 - 4,620
351,200 351,200 350,250 950 319,478
273,600 273,600 300,913 (27,313) 281,500
6,570 6,570 5,462 1,108 5,524
34,750 34,750 31,002 3,748 27,286
- - 11,207 (11,207) 70,297
- - 2,925 (2,925) 15,746
- - 1,061 (1,061) 6,632
- - 2,253 (2,253) 13,922
- - 3,200 (3,200) 21,600
- - 386 (386) 375
- - 65 (65) 1,966
- - - - 2,598
45,000 45,000 42,464 2,536 41,664
3,000 3,000 2,058 942 3,056
16,000 16,000 15,977 23 15,530
1,500 1,500 4,819 (3,319) 717
2,000 2,000 2,000 - 1,634
73,120 73,120 69,958 3,162 64,809
12,650 12,650 11,980 670 538
25,000 25,000 22,568 2,432 15,650
10,000 10,000 5,313 4,687 9,868
500 500 97 403 246
30,000 30,000 29,613 387 31,463
50,000 50,000 36,469 13,531 47,642
110,000 110,000 134,122 (24,122) 133,195
3,500 3,500 3,746 (246) 3,499
1,500 1,500 380 1,120 780
500 500 212 288 254
25,000 25,000 29,999 (4,999) 20,491
8,700 8,700 5,658 3,042 2,862
3,000 3,000 1,258 1,742 3,233
3,000 3,000 3,532 (532) 480
22,000 22,000 20,417 1,583 51,309
4,000 4,000 1,381 2,619 4,019
82,000 82,000 87,980 (5,980) 81,193
15,420 15,420 15,420 - 14,600
1,500 1,500 1,536 (36) 1,437
52,075 52,075 52,072 3 52,080
11,000 11,000 10,763 237 10,230
17,080 17,080 14,106 2,974 -
2,822,975 2,764,475 2,755,521 8,954 2,720,827

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2012

PUBLIC SAFETY (Continued)

Police Investigation:
Wages and salaries — regular ...........c..cccoveeaeae 318,990 360,990 360,190 800 345,035
Undercover 0perations ..........ccceeeverererenennnns 500 500 - 500 102
Wages and salaries — overtime/standby........... 59,890 59,890 52,147 7,743 56,980
F L C A s 29,660 29,660 31,343 (1,683) 31,159
REtIFEMENT ..o 84,330 100,830 100,633 197 98,868
Hospitalization insurance ............c.ccoceeeveneene. 62,400 77,400 76,963 437 72,800
Life/AD&ED .....ocoovviieiiieiseeee s 1,590 1,590 1,622 (32) 1,556
Dental iNSUFaNCe.......ccovevvevererrsese e 7,930 7,930 8,108 (178) 7,481
Workmen's compensation .........cc.ccoeveeveveneninn 12,500 12,500 13,636 (1,136) 11,011
Dues/subscriptions/memberships .................... 4,100 4,100 3,949 151 885
Other personnel Services ..........ccoceveveeceiennnne 9,110 9,110 10,625 (1,515) 9,383
MailING ..o 400 400 120 280 161
Other operating SUPPHES........cccovvvveveveeiiciennns 2,500 2,500 950 1,550 625
Travel, conferences, and training .................... 10,500 10,500 9,498 1,002 5,463
Office SUPPHIES......cvererevrce e 3,000 3,000 1,646 1,354 3,325
Professional Services ..........c.covveeivncininnnnn. 450 450 500 (50) 4,235
UNITOIMS .o 4,100 4,100 2,267 1,833 5,532
AULO PANES ...vveveiceeee s 5,000 5,000 3,632 1,368 1,852
Gasoline, fuel and lubricants.............cccceevenee. 13,750 13,750 13,923 (173) 13,567
INSUFANCE ...t 5,000 5,000 4,990 10 4,378
ULTHEIES ..o 5,800 5,800 5,004 796 4,772
EQUIPMENT ...t 12,600 12,600 11,930 670 -
Computer eqUIPMENT .......cccereeieieererereeieie - - - - 1,495
SMall tOO0IS....c.vcviiieicie e, 2,500 2,500 2,055 445 1,782
PrINtING...oviveeiceeee s 1,300 1,300 1,260 40 1,328
Repair and maintenance ..........ccooevvevereernneenn 1,360 1,360 490 870 783

Total Police Investigation.........c..ccccvevvevennane. 659,260 732,760 717,481 15,279 684,558

Police — Animal Control:
Wages and salaries — regular ...........cc.ccocevenee 86,070 86,070 86,108 (38) 85,289
Wages and salaries — overtime ...........ccccceevnee. 530 530 179 351 530
Fol Gl A s 6,700 6,700 6,371 329 6,501
REtiremMent ......ccoovvvirieece s 14,340 14,340 15,735 (1,395) 14,462
Hospitalization insurance ...........cccccoceeevvveeene. 19,200 19,200 22,050 (2,850) 21,600
Life/AD&D ......ccocovvieieiieice e 460 460 429 31 416
Dental INSUFaNCe.......ccoveveereieieiieeeieeeeee e 2,440 2,440 1,663 777 1,466
Workmen's compensation ...........ccoceevvevenennn, 3,000 3,000 2,617 383 2,786
Dues and memberships........c.cccceevvevereinnennn. 425 425 372 53 -
Other personnel Services .........cccocevvvevrvrnnnnn. 1,100 1,100 1,100 - 1,100
ULHHEIES ..o 1,400 1,400 758 642 800
Office SUPPIIES......cvveereeceee e 1,000 1,000 119 881 1,678
Small tools and equipment .............cccccverenene 1,500 1,500 672 828 1,180
Veterinarian eXPenSeS......c.coevvervevereresesennens 500 500 - 500 -
UNIfOrMS .o 800 800 479 321 337
Rental/Maintenance contracts ...........c.ccccveeenne. - - 294 (294) -
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CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Function/Activity/Object

PUBLIC SAFETY - POLICE(Continued):
Police — Animal Control (Continued):

Auto parts .........coceeee.
Professional services....
Animal shelter fees ......

Gasoline, fuel and lubricants...................

Other commodities.......
INSUrance........cccceeevenns
Travel and training.......
Printing ......ccccoovvvreennns

Total Police — Animal

Control..............

TOTAL PUBLIC SAFETY - POLICE ..

PUBLIC SAFETY - FIRE:

Fire Supervision:
Wages and salaries.......

Overtime ......oceveeeevennene
FLCA i,
Retirement ...................

Hospitalization insurance............cc.c........

Life AD&D..................
Dental insurance...........
Workmen’s compensati
Retiree insurance .........

Dues and memberships

(0]

Travel, conferences and training.............
Reproduction and printing ...........cccccve....

Office supplies.............
uniforms.........ccoeveeenne
Auto parts .........ccoceeee

Gasoline, fuel and lubricants...................

Other commodities.......
Insurance........cccceeevenns
Professional and consul
Small tools....................
Public relations.............

tation ......coeene.

Rental and maintenance contracts...........

Utilities .oovevveieiecien,

Repairs and maintenance ...........c..ceevvees

Computer equipment ...
Total Fire Supervision

June 30, 2013

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2012
4,500 4,500 722 3,778 1,616
145 145 208 (63) 158
5,000 5,000 1,847 3,153 2,205
5,000 5,000 4,665 335 5,395
500 500 42 458 92
1,550 1,550 1,288 262 1,104
1,000 1,000 - 1,000 -
500 500 - 500 -
157,660 157,660 147,718 9,942 148,715
4,914,240 4,910,240 4,851,070 59,170 4,714,293
277,940 277,940 278,627 (687) 269,028
5,080 5,080 1,415 3,665 3,514
23,870 23,870 22,966 904 22,818
89,100 89,100 94,530 (5,430) 89,179
38,400 38,400 44,100 (5,700) 43,200
1,200 1,200 1,102 98 1,077
4,880 4,880 3,849 1,031 3,683
7,000 7,000 4,326 2,674 6,079
2,460 2,460 2,460 - 4,920
29,240 29,240 16,564 12,676 28,874
700 700 97 603 213
1,950 1,950 2,101 (151) 988
10,000 6,000 5,875 125 5,352
4,800 4,800 3,514 1,286 4,311
3,400 3,400 1,353 2,047 1,639
2,100 2,100 1,981 119 1,422
1,800 1,800 2,117 (317) 1,988
6,500 6,500 8,571 (2,071) 6,595
- - - - 20
2,700 2,700 2,582 118 2,071
8,000 8,000 8,309 (309) 5,020
1,500 1,500 211 1,289 298
3,000 3,000 1,949 1,051 2,955
3,150 3,150 2,730 420 2,361
10,700 10,700 12,638 (1,938) 11,073
500 500 219 281 133
- - 450 (450) -
539,970 535,970 524,636 11,334 518,811
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112



CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2012
PUBLIC SAFETY - FIRE (Continued):

Fire Prevention/Inspection:
Wages and salaries..........ccccoevvevvvevniecncreneenens 45,250 45,250 50,841 (5,591) 45,064
OVEItIME ..o 4,570 4,570 4,565 5 3,897
F L C A e 3,850 3,850 4,205 (355) 3,787
RELIFEMENT ..o 26,620 29,120 29,011 109 26,550
Hospitalization insurance............ccccceceeeveneneenn 8,640 12,140 11,025 1,115 9,720
Life/AD&D.......covviiiiicisee e 220 220 230 (120) 206
Dental iNSUFANCE ......ecveverere e se e 1,100 1,100 1,158 (58) 997
Workmen's compensation ..........cc.ceevevevevernne. 2,000 2,000 1,952 48 1,722
Dues and memberships........ccoveverncneninennen, 775 775 622 153 185
Professional ServiCes..........ccoevvieneneiencinnicns 250 250 - 250 65
Rental and maintenance contracts...................... 100 100 98 2 -
ULHHLIES oo 1,300 1,300 1,505 (205) 1,469
Employee education and training...........c.cc.eev... 1,300 1,300 40 1,260 195
Other personnel Services........ccocevvvvervrieresennn 500 500 550 (50) 495
MailiNg.....oooereiiiiee e 50 50 27 23 -
AAVETLISING ©vovvveieiieieiece e 2,500 2,500 673 1,827 275
Computer eqQUIPMENT .....vevvverieieieieesereeesieeas 1,500 1,500 1,098 402 2,500
REtIree iNSUFANCE .......covvveieieriercee e 4,160 4,160 4,158 2 4,158
Repairs and maintenance — office equipment .... 200 200 - 200 -
OFfice SUPPHES ...cvvereeeecece e 500 500 293 207 146
Small tools and minor equipment..............cc....... 2,400 2,400 906 1,494 1,267
SMOKe deteCtors.......coooviieieiiiecee e 500 500 - 500 91
UNITOIMS ..o 700 700 647 53 -
AULO PANS ..o e 1,800 1,800 2,231 (431) 1,267
Gasoline, fuel and lubricants...........ccccccevereennn. 3,600 3,600 3,305 295 3,197
INSUFANCE. ..ottt 750 750 581 169 549
TraVEL ..o 4,000 4,000 2,792 1,208 2,072

Total Fire Prevention/Inspection...................... 119,135 125,135 122,513 2,622 109,874

Emergency Management Coordination:
Repair and maintenance — vehicle .................... - 74,725 10,655 64,070 -
VENICIE ..o - 68,488 15,286 53,202 -
Building and improvements...........ccoccovvenieennen. - 10,000 - 10,000 -

Total Emergency Management Coordination .. - 153,213 25,941 127,272 -

Fire Fighting:
Wages and salaries —regular............cc.ccooeveennnne. 1,138,115 1,138,115 1,138,132 a7 1,119,271
Wages and salaries — temporary ..........cccoeevuenee. - - 150 (150) 1,065
Wages and salaries — overtime.........cc.ccocvevenane. 105,000 105,000 98,563 6,437 69,351
FoL Co A e 99,600 99,600 95,759 3,841 93,571
Retiree iNSUFaNCe ......cccvvvveeeieeieresese e 10,880 10,880 14,160 (3,280) 15,540
RELIFEMENT ..o 320,295 343,295 345,927 (2,632) 322,049
Hospitalization inSUrance............ccocevvecerereeennan. 259,200 259,200 297,675 (38,475) 288,100
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2012
PUBLIC SAFETY - FIRE (Continued):
Fire Fighting (Continued):
Life/AD&D.......ccooviiiiiiieieeeee e, 6,110 6,110 5,679 431 5,532
Dental iNSUrance .........ccoceevveveerenieennnn 32,920 32,920 28,104 4,816 26,774
Workmen's compensation....................... 35,000 35,000 30,198 4,802 30,170
Drug/Alcohol testing ........cccccevveveienienn. 750 750 255 495 384
Mailing.....ccoorveiiveriiienese e 500 500 168 332 193
Radio system annual contract.................. 15,880 15,880 13,449 2,431 -
Equipment — lease purchase.................... 46,275 46,275 46,272 3 46,272
Employee education and training............ 7,200 7,200 5,857 1,343 4,975
Other personnel Services.........cc.ccoevvenens 60,155 60,155 61,235 (1,080) 57,500
Maintenance contracts ...........ccoecvrvereanen. 17,800 17,800 15,985 1,815 14,547
Travel ... 8,200 8,200 6,064 2,136 2,958
Office and station supplies.........cc.ccoevniae 14,100 14,100 11,692 2,408 12,062
Small tools and minor equipment........... 12,500 12,500 10,378 2,122 12,004
UNifOrmS.......ooviiieiiesneee e 27,000 27,000 24,098 2,902 21,412
AUtomMOtiVe Parts .......cceeeveverevrnenennens 22,000 22,000 23,147 (1,247 32,579
Printing ....ccooevveieievieeserese e 2,150 2,150 2,691 (541) 2,460
Repairs and maintenance ............ccoceeueeee. 11,650 11,650 8,314 3,336 6,387
Gasoline, fuel and lubricants................... 18,500 18,500 17,033 1,467 19,507
Other commodities.......ccccvvverierivrivinannns 11,600 11,600 20,628 (9,028) 6,168
Medical physicals .........ccccocevvvvivrivrnnnnnn. - - - - 1,422
ULHHEIES oo 59,000 59,000 63,638 (4,638) 58,822
INSUFANCE.....vcvviiieicees e 28,500 28,500 18,768 9,732 22,792
Fire hydrant rental...........ccccocovvveiniiinnnnns 20,670 20,670 20,670 - -
Building improvements...........cc.ccccvevennan 3,500 3,500 2,238 1,262 36,700
Fire training facilities..........ccccoevvevrnnenn, 10,000 10,000 3,265 6,735 86,235
Station furnishings.........c.ccoevevvivivcnenenn, 7,500 7,500 7,134 366 1,692
DUBS ..ttt 5,200 5,200 4,192 1,008 -
Medical surveillance...........cccccevveiennns 3,100 3,100 939 2,161 -
Professional and consultation ................. 4,500 4,500 4,225 275 4,164
Other equipment .........ccccevveeveieeicieinns 8,000 8,000 8,464 (464)
Computer equUIpMENt .....cccvvvevereerieieriens 23,500 23,500 22,343 1,157
Total Fire Fighting........ccoceovvvviiinnnn 2,456,850 2,479,850 2,477,489 2,361 2,422,658
TOTAL PUBLIC SAFETY - FIRE......... 3,115,955 3,294,168 3,150,579 143,589 3,051,343
CONTRIBUTIONS AND GRANTS TO
OTHER AGENCIES:
Parks and Recreation:
Little League Park..........ccocveeveveverieneenn. - - 105 (105) 386
Senior Citizen Center.........coovevrvcvrennn 12,725 12,725 12,935 (210) 12,602
Repairs and maintenance ...........ccoceeueeee. 20,000 2,475 1,744 731 30,182
Special eVENTS ......covvvvveiiieceens 2,500 2,500 52,541 (50,041) 888
Support services and projects.................. 452,270 502,270 452,268 50,002 446,470
Total Parks and Recreation................... 487,495 519,970 519,593 377 490,528
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2012
CONTRIBUTIONS AND GRANTS TO
OTHER AGENCIES (Continued):
Blount County Library ........cc.ccoceevveiviennas 179,905 179,905 179,905 - 179,904
Blount County Industrial

Development Board..........ccccoovvveniniennn 389,676 377,670 377,670 - 233,086
East Tennessee Development District 1,355 1,355 1,352 3 1,237
Blount County Family Services................. 15,245 15,245 15,245 - 15,245
Blount County Chamber of Commerce 2,050 2,900 2,900 - 2,050
Blount County Community

ACION AGENCY....voviiveieiiiieieesieee s 10,300 10,300 10,300 - 10,000
Economic Development Board -

Blount Partnership.........ccccoovvvvininnnnn, - 12,675 12,675 - 12,000
Vocational Rehabilitation.............c.coceae. 45,635 45,635 45,635 - 44,367
In Lieu of TaXes .....ccccvvvrvvireiiinieicnines 292,500 282,500 282,298 202 274,839
TOTAL CONTRIBUTIONS AND

GRANTS TO OTHER AGENCIES ... 1,424,155 1,448,155 1,447,573 582 1,263,256
TOTAL EXPENDITURES.........cccco.... $16,109,105 $16,260,210 $15,892,806 $ 367404 $15,633,790

See accompanying independent auditors’ report and notes.
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EDUCATION SPECIAL REVENUE FUND

Special Revenue Funds are used to account for the proceeds of specific revenue sources
(other than expendable trusts or capital projects) that are legally restricted to expenditures
for specific purposes.

Education Fund — The Education Fund is used to account for the general operations of the Alcoa City Schools. Major funding
for the Education Fund is provided by State education funds, shared revenues provided by Blount County, and transfer of
property tax revenue from the General Fund. The Education Fund is presented as a major fund in the basic financial statements.
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EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL

Source of Revenue

TAXES:
Current City taXxes.......ccovvevvevverenerenrenn,s
Current county taxes........cccevevvevivveniveenns
Previous year's county taxes...........c......
Pick-Up taXesS ....coveveeeieiee e
In-lieu Of taxes.......cocovvvvveiiiiieiic s
Total TAXES...cveveere e

MISCELLANEOUS REVENUE:

Mixed drink taX ........ccccevereneiencneninn
INTEreSt...cvviiie e
Regular tuition.........cccocceeiiiencicicinn
Business tax, marriage licenses, fees.....
Local sales tax - County ..........ccceevenenn.
Other SEIVICES.....coevverieireieiseseeien,
Contributions/gifts/miscellaneous..........

Total Miscellaneous Revenue.............

REVENUE FROM OTHER AGENCIES:
State of Tennessee:
Tennessee Foundation Program...........
State driver education............cc.cccueuee.
Career Ladder Program ...........c.cccceeee
Other Federal..........ccccoovvvvreiiiiiinnnnn,
State Matching.......ccccccecevevviieincnnn,
Lottery Pre-K......cccoovcviiiiiiniieiieei,
Other State FUNS .......cccoovvreririeniennn
Coord. School Health ...........cccevnenen.
Education Handicapped ACT ..............
Family Resource Center ...........c.........
Total Revenue from Other Agencies..

TOTAL REVENUES. ..........cocvenne.

See accompanying independent auditors’ report and notes.

CITY OF ALCOA, TENNESSEE

For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance — With
Amounts Final Budget

Budgeted Amounts Budgetary Positive Totals

Original Final Basis (Negative) 2012
$ 4,020,000 $ 4,020,000 $ 4,020,000 3 - $ 4,020,000
2,860,000 2,960,000 2,976,212 16,212 2,902,959
195,000 203,600 159,768 (43,832) 205,029
20,000 20,000 4,412 (15,588) 41,222
21,000 28,000 27,751 (249) 24,187
7,116,000 7,231,600 7,188,143 (43,457) 7,193,397
5,000 5,000 10,651 5,651 9,075
- - - - 3,630
265,000 265,000 256,335 (8,665) 223,632
70,500 70,500 74,302 3,802 69,089
1,800,000 1,700,000 1,733,137 33,137 1,644,348
155,000 - - - -
- - 8,122 8,122 90
2,295,500 2,040,500 2,082,547 42,047 1,949,864
6,499,000 6,599,000 6,595,595 (3,405) 6,390,000
3,800 3,800 10,545 6,745 4,848
133,900 133,900 111,511 (22,389) 135,043
- - - - 300
5,800 5,800 7,286 1,486 7,034
162,400 174,400 170,445 (3,955) 168,949
12,600 80,000 89,689 9,689 -
80,000 - - - 86,025
- 43,000 42,994 (6) -
28,000 28,000 29,612 1,612 29,612
6,925,500 7,067,900 7,057,677 (10,223) 6,821,811
$ 16,337,000 $16,340,000 $16,328367 $  (11,633) 1 72
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CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Activity/Obiject Original Final Basis (Negative) 2012
BOARD OF EDUCATION:
Board member fees..........occvvvevviiiriiiennnn $ 6,850 3 6,850 $ 5700 % 1,150 % 5,700
F.I.C.A/MediCare......cccovvvrveeneieeniennnnn, 524 524 436 88 436
Professional Services ..........cccecvvrervennnn, 28,000 28,000 13,172 14,828 15,000
Dues and memberships........ccccocvvvvivrenenns 11,000 11,000 10,462 538 10,822
Legal SErVICES ....covvvvrerere e 6,500 6,500 15,793 (9,293) 3,952
Travel...oco e 15,000 15,000 9,776 5,224 8,184
Liability InSUrance..........ccococvvvrviverirnnnnnn 31,000 31,000 23,642 7,358 21,953
Surety bonds.......cccooevevviiennceseee 1,500 1,500 1,350 150 1,480
Commissions — Blount County Trustee.... 50,000 50,000 65,289 (15,289) 64,450
Workmen’s compensation insurance........ 53,000 48,000 43,270 4,730 47,667
Other charges/supplies.........ccccvevvevvivennane. 12,500 12,500 21,907 (9,407) 6,386
Total Board of Education ...........cc........ 215,874 210,874 210,797 77 186,030
OFFICE OF SUPERINTENDENT:
Superintendent..........cccooeverienievennne s 102,500 102,500 102,500 - 100,000
ASSISTANES ... 61,070 61,070 61,917 (847) 60,265
F.IL.C.A/Medicare.......ccoovvecvnenveenensienns 12,513 12,513 12,636 (123) 12,338
Retirement ........ccvvvvvieneiinieneseee e 18,873 18,873 21,197 (2,324) 19,837
Employee insurance..........cccceeeevvrernnennne. 19,496 23,496 21,244 2,252 15,566
CommuNICation ........ccceevveivierieecee e 15,000 15,000 17,287 (2,287) 12,957
Travel...oco e 7,100 7,100 5,567 1,533 4,333
Office SUPPES....ccccveveciiece e 250 250 17 233 -
Other fringe benefits.........ccccvvevvivvivincnnne, 6,000 6,000 1,875 4,125 -
Career ladder .......ccocevvvivieninieneee - - 1,000 (1,000) 1,000
Total Office of Superintendent.............. 242,802 246,802 245,240 1,562 226,296
OFFICE OF PRINCIPALS:
PrinCipalS.......ccccoverviineiineec e 287,933 287,933 283,933 4,000 276,140
Assistant Principals ..........ccocoveveiviiininnnns 257,193 257,193 262,693 (5,500) 246,327
Career [adder ........ccocevvvivviiencinee 9,500 9,500 8,000 1,500 8,000
SECIELarieS ..ovvevevveeere e, 116,812 116,812 119,757 (2,945) 116,209
Clerical personnel.........cccccoeevvvereinieniennns 38,518 38,518 38,779 (261) -
F.I.C.A/Medicare.......ccocovvvvvrerininnenieennnn, 54,311 54,311 52,416 1,895 48,079
Retirement .......cccovvvenenieneeeeee 67,941 67,941 100,661 (32,720) 92,369
Employee insurance.........ccoeevereninennn. 56,969 111,269 73,528 37,741 82,792
ComMMUNICALIONS.....cccoveierrrieeererieesesieeeas 31,000 31,000 38,761 (7,761) 38,958
Travel...ooco e 9,000 9,000 4,886 4,114 1,260
Total Office of Principals........c..ccccoc.... 929,177 983,477 983,414 63 910,134
LOTTERY PRE-K FUNDS:
Teacher salaries ........ccoevvevvevveveveieereieinns 110,307 110,307 113,454 (3,147) 106,485
Education assistant ..........ccccoocevervinnennne. 41,037 41,037 42,256 (1,219) 45,560
F.L.C.A/MediCare......ccooovvvvnerriceneriaennnns 11,238 11,238 11,381 (143) 10,970
Retirement ........ccovvevvvieneiisienesesee e 16,361 20,961 22,993 (2,032) 22,754
Employee insurance.........ccccceeeevvrvrnnennne. 32,601 32,601 29,342 3,259 21,075
Instructional supplies.........ccocvvvvivivrinnnene. 2,000 2,000 874 1,126 1,081
Unemployment compensation................... 2,194 2,194 - 2,194 -
Total Lottery Pre-K Funds...........cco...... 215,738 220,338 220,300 38 207,925
See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE

EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Activity/Obiject

FISCAL SERVICES:

Supervisor/Director ........ccccecevevesevesennne,
Finance DIrector........ccocooveeverivenecnennnn,
SECIEANIS v
F.LC.A/Medicare........ccocooeneieniicnccine
Retirement .......ccovevveienerieeneseeee e
Employee insurance..........cccceeevvrerenennne.
TraVeL .o
Office sUPPlieS....coevvviiiii e,
Other charges.......ccocevvevevevcie s
Administration equipment ..........ccccceevernens

Total Fiscal Services.......c..ccoevevvereriennens

TRANSPORTATION:

BUS DIIVEIS.....coviiieieeiecc e
F.LLC.A/Medicare........ccooovveiencncncnee,
Retirement .......ccovvvvveinieneseseeeen,
Employee insurance.........ccoceevevverererennnn,
Gasoline/Diesel........cccvveviieiereiereneien
Tires and tUDES. .......cccoveveririnieieee e
Vehicle parts........ocoeveveveveice s
Other charges.......coovevvereverene e
Contracts with private agencies...............
Vehicle maintenance and repair................
Vehicle and equipment insurance..............

Total Transportation ..........cccccevererernnne

INSTRUCTION ELEMENTARY/
SECONDARY:
Regular teacher salaries...........c.ccocvvvevnne.
Substitute /homebound teacher salaries....
Supervisor/DIrector ........ccoovvevevvevveinennenn,
F.I.C.A/Medicare.......ccooovvcenenienecnens
Retirement ......cccoeevvveieerene e
Employee insurance..........ccoeeeeeeevenenienne.
Unemployment insurance.............cccvevene.
Other contractual Services ..........cc.cocevenene
Other fringe benefits.........cccooveviiinnenn.
Instructional supplies/materials.................
TEXtDOOKS ...c.eovveeeiiiee e
Educational assistants. ..........c.ccoceveeerennn.
Other supplies/charges.........cc.ccoevevrrennnne.
Career ladder program.........ccccceeeeereeneene.
Other salaries and Wages ..........ccceevveenn
Instruction equipment.........ccoccoevrerceenns
Total Instruction
Elementary/Secondary.........cc.ccovevvenen.

June 30, 2013

Actual Variance — with
Amounts Final Budget

Budgeted Amounts Budgetary Positive Totals

Original Final Basis (Negative) 2012
- - - - 88,886
46,125 46,125 46,125 - 45,000
52,810 52,810 55,046 (2,236) 52,021
7,569 7,569 9,274 (1,705) 13,764
8,450 8,450 12,516 (4,066) 17,795
14,761 16,721 12,733 3,988 14,124
1,800 1,800 977 823 3,528
5,500 5,500 3,917 1,583 5,892
30,000 30,000 33,020 (3,020) 34,951
3,000 3,000 2,857 143 1,697
170,015 171,975 176,465 (4,490) 277,658
9,024 9,024 9,024 - 2,017
690 690 559 131 154
1,444 1,444 1,444 - 318
25 25 607 (582) 8,793
3,000 3,000 20 2,980 -
2,000 2,000 1,593 407 796
2,500 2,500 8,807 (6,307) 4,229
15,000 5,800 5,164 636 7,905
180,000 180,000 182,625 (2,625) 178,500
4,000 4,000 284 3,716 1,337
2,000 2,000 - 2,000 -
219,683 210,483 210,127 356 204,049
6,095,212 6,095,212 6,073,026 22,186 5,744,577
71,000 71,000 117,620 (46,620) 130,560
- - - - 61
508,113 508,113 488,154 19,959 472,476
610,991 610,991 615,377 (4,386) 622,037
1,286,766 1,364,366 1,407,136 (42,770) 1,275,514
3,000 3,000 3,209 (209) 871
33,000 33,000 25,876 7,124 45,309
4,000 4,000 250 3,750 1,000
150,000 150,000 132,427 17,573 132,468
130,000 130,000 140,254 (10,254) 188,861
370,098 370,098 393,121 (23,023) 445,925
26,000 26,000 24,873 1,127 34,865
131,900 131,900 78,011 53,889 105,686
10,000 10,000 6,256 3,744 8,753
130,000 130,000 131,597 (1,597) 123,844
9,560,080 9,637,680 9,637,187 493 9,332,807

(Continued)

118



CITY OF ALCOA, TENNESSEE

EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2013

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Activity/Object

FAMILY RESOURCE:
Supervisor/director ..........ccocveeverenennns
F.LC.A./Medicare......coccovvvrinienninnennns
REtirement .......ccocovveveieeieese e
Employee insurance

Total Family Resource ..........ccccvevveee.

INSTRUCTION-REGULAR PROGRAM:

SUpervisor/DIrector ........ccoovevvecvevinennas
Career ladder .........ccooecvveviieneiieieee,
Librarians ........ccocovvviviiinenesens
Instructional computer...........ccccevevvenene.
Education media personnel .....................
F.L.C.A/Medicare.......cccoovveneveinninnnannns
Retirement ..........cccoeevviieiie e,
Employee insurance ........cccoeevervinnenn
Other fringe benefits...........cocovninnn,
ConsUltantS.......cccceevreieeiee e

Library books ........ccceeveivivieieieieceie i
Other supplies and materials ...................
Other salaries and wages.........ccccceevervenne.

Total Instruction-Regular Program.......

OTHER STUDENT SUPPORT:
Guidance personnel........cccceveveeeiesnnnne.
Career ladder ..........coovvvveiiineieiecee,
F.LC.A/Medicare......coouvrvvnennenennnnn
Retirement ...
Employee insurance .........ccccceeevvvvvinnnnns
Evaluation and testing .........c.ccccoervrvnnnn
Other contracted SErvices .........cc.ccoevevenne.
In service/staff development ...................
Other supplies/charges ..........ccccoeerenuene.

Total Other Student Support.................

HEALTH SERVICES:

Employee insurance .........ccccccoeeeneiennne
Contractual SErvices ..........cccvvervrereennen.
Medical SuUpplies.......cccceveveverinieiecnenen,
Other supplies and materials ...................
Other charges.......ccccoevvvvivvennsiecie e

Total Health Services .........ccocvvevnenne

June 30, 2013

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Einal Basis) (Negative) 2012
67,691 67,691 67,691 - 68,426
5,179 5,179 4,524 655 4,867
6,011 6,011 4,007 2,004 4,015
19,186 13,286 15,265 (1,979) 9,780
98,067 92,167 91,487 680 87,088
115,207 115,207 114,207 1,000 22,523
11,000 11,000 6,625 4,375 7,000
184,951 184,951 180,526 4,425 173,954
- - - - 141,976
78,100 4,400 - 4,400 115,815
29,255 29,255 20,800 8,455 33,283
35,898 35,898 25,178 10,720 45,439
42,720 42,720 31,139 11,581 49,059
3,500 3,500 1,792 1,708 1,896
4,000 4,000 - 4,000 -
2,000 2,000 1,422 578 18,744
28,000 28,000 29,088 (1,088) 27,648
- - 64,400 (64,400) -
15,000 15,000 744 14,256 -
549,631 475,931 475,921 10 637,337
210,962 210,962 212,467 (1,505) 206,109
5,000 5,000 1,000 4,000 1,000
16,521 16,521 16,724 (203) 15,395
19,177 19,177 19,755 (578) 18,743
26,142 26,142 28,171 (2,029) 22,380
25,000 25,000 7,593 17,407 14,467
22,000 22,000 40,410 (18,410) -
30,000 30,000 30,761 (761) -
21,000 8,000 5,658 2,342 30,498
375,802 362,802 362,539 263 308,592
47,601 47,601 47,601 - 46,296
3,706 3,706 3,642 64 3,542
4,227 4,227 4,227 - 4,190
5,959 5,959 5,940 19 3,280
62,000 62,000 88,758 (26,758) 107,263
4,000 4,000 5,184 (1,184) 4,737
19,000 19,000 4,530 14,470 204
31,000 31,000 17,595 13,405 20,660
177,493 177,493 177,477 16 190,172

(Continued)
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CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Activity/Object Original Final Basis) (Negative) 2012
OPERATION OF PLANT:
Custodial personnel...........ccocoevverieennn. 101,339 101,339 100,528 811 98,370
F.LC.A/Medicare ......ccoovvevverveeniennnnn, 7,752 7,752 7,646 106 7,483
Retirement........coeevvevieieneiesiesee e 16,214 16,214 26,908 (10,694) 26,617
Employee insurance..........ccoceeevevvernennn, 25,708 25,708 27,353 (1,645) 22,104
Contractual Services.........cocoovvvevrennn. 200,000 200,000 183,615 16,385 182,919
EleCtriCItY ..ovvvvveeceeccee e 475,000 475,000 466,520 8,480 454,834
Natural gas .......coevvereiineneiseneenen, 60,000 60,000 63,289 (3,289) 55,676
Water and SEWEr........cccoevvevereresinnennn, 77,000 40,540 53,122 (12,582) 79,193
Other supplies ......ccceeevererevereseseen, 10,000 10,000 3,091 6,909 2,741
Other Charges ........cccocvvveevcieievicinseas 20,000 20,000 11,173 8,827 10,273
ReNtals ......coocovveiciveeceee e 6,500 6,500 14,345 (7,845) 12,829
Custodial supplies........cccocevvrererenennn. 35,000 35,000 45,719 (10,719) 40,456
Building and contents insurance .......... 65,000 65,000 66,874 (1,874) 58,739
Disposable fees ........ccocvvviivrerieieniennnn, 11,000 11,000 7,429 3,571 7,973
EQUIPMENT ..o 4,000 4,000 - 4,000 -
Total Operation of Plant.................... 1,114,513 1,078,053 1,077,612 441 1,060,207
MAINTENANCE OF PLANT:
Maintenance personnel ............ccccee.e.. 237,216 237,216 222,645 14,571 223,655
FICA/Medicare ........ccocovvevveerrensrenas 18,147 18,147 16,347 1,800 16,447
Retirement........ccoeevvevieieneiciesee e 41,955 41,955 55,948 (13,993) 55,543
Employee insurance .........c.ccocevvecenienen 50,423 50,423 50,807 (384) 35,766
Contractual SErvices.........cccoovrvvvrernnn. 60,000 156,000 158,800 (2,800) 116,625
Machinery parts .........cccoceeeevieneeiennannas 4,000 4,000 225 3,775 -
Building maintenance/repairs............... 60,000 60,000 62,410 (2,410) 66,133
Equipment repairs/maintenance............ 60,000 60,000 75,631 (15,631) 136,744
Supplies/materials...........cccccocvvivrrrnnnn. 22,500 22,500 8,640 13,860 9,934
Other charges .......occeeveverevevese s, 14,100 14,100 16,004 (1,904) 97,996
Maintenance equipment .......c..cccceevenee. 4,000 4,000 - 4,000 10,918
Total Maintenance of Plant............... 572,341 668,341 667,457 884 769,761
FOOD SERVICES:
Office supplies/staff development........ 650 650 592 58 1,033
CENTRAL AND OTHER
Supervisor/DIrector........cccovveverereenns 79,825 79,825 76,825 3,000 -
Data processing personnel................... 40,977 40,977 40,976 1 -
Clerical personnel ........cccccovevevernnennn, 12,000 12,000 30,650 (18,650) -
Other salaries and wages............c.cce.... 70,005 70,005 70,005 - -
FICA/Medicare ........cocovvevveeniensrenns 13,731 13,731 14,709 (978) -
Retirement........ccoccoovevveieneinsiesee e, 20,927 20,927 19,414 1,513 -
Maintenance and repair...........cc.cceeeeeee. 110,000 110,000 114,274 (4,274) -
Travel ..o 4,000 4,000 6,772 (2,772) -
Other contracted Services...........c......... 25,000 47,300 38,805 8,495 -

(Continued)
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EDUCATION FUND - SPECIAL REVENUE FUND

CITY OF ALCOA, TENNESSEE

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Activity/Object

CENTRAL AND OTHER (Continued)
Other charges........cccevvevverereniesesenees
Employee insurance ..........ccoceeevrerenne.

Total Central and other.....................

CAPITAL OUTLAY:
Equipment and other .........cc.ccocvvvennee.

SPECIAL EDUCATION PROGRAM:
Supervisor/director ............ccoeevvennene.
Teachers ..o
Career ladder ..........ccooeeviieicinncnnn
Speech pathologist..........cccceverenene
Homebound teachers.............ccoevneen.
Other salaries and wages ..................
F.I.C.A/Medicare.........coovvvverennnenens
Retirement ........ccocooevveneieneiseneas
Employee insurance ..........ccoeveevveennnne
In-service/Staff development.............
Special Education equipment ............
Educational assistants...........cc.cceevnene
Psychological personnel.....................
Travel ..o
Other supplies & materials.................
Contracts with Others............ccccccue.e.
Instructional supplies and materials ..
Unemployment compensation............
Clerical personnel..........ccccoccevvrvrunnn.

Total Special Education Program...

VOCATIONAL EDUCATION:
TEAChEIS v
Substitute teachers.........ccocvevvvveeveenee.
F.I.C.A./Medicare.........cccccevevveeennnnns
Retirement .........cccoeeveiiieecie e,
Instructional supplies/textbooks........
Employee insurance ..........ccoceeevvuenine
Other charges.......cocoevvveievcneiesnenn,
Career ladder ........cocceevevvviieireecreennnnn,
Vocational equipment.............cc.c......

Total Vocational Education.............

TOTAL EXPENDITURES..........

June 30, 2013

See accompanying independent auditors’ report and notes.
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Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Original Final Basis (Negative) 2012
12,000 12,000 6,166 5,834 -
32,649 32,649 25,023 7,626 -
421,114 443,414 443,619 (205) -
25,000 110,000 109,000 1,000 105,976
32,321 32,321 32,324 (3) 31,532
515,063 515,063 510,655 4,408 520,550
- - 1,500 (1,500) -
51,889 51,889 43,206 8,683 -
- - 7,361 (7,361) 2,000
6,313 6,313 6,314 1) 6,049
55,790 55,790 54,229 1,561 56,457
87,935 72,593 70,726 1,867 69,813
121,768 137,110 124,214 12,896 132,004
1,450 1,450 2,362 (912) 600
5,000 5,000 12,400 (7,400) 1,564
47,444 47,444 59,559 (12,115) 95,900
67,635 67,635 73,369 (5,734) 61,796
1,500 1,500 1,747 (247) 976
3,050 3,050 13,388 (10,338) 4,384
80,000 80,000 63,915 16,085 70,000
2,000 2,000 8,971 (6,971) 1,584
1,937 1,937 - 1,937 -
22,691 22,691 17,487 5,204 22,481
1,103,786 1,103,786 1,103,727 59 1,077,690
233,712 215,712 223,157 (7,445) 217,215
2,500 2,500 - 2,500 -
18,376 18,376 16,314 2,062 16,269
21,109 21,109 19,905 1,204 19,748
15,750 15,750 15,750 - 15,750
29,287 29,287 29,837 (550) 22,545
2,500 2,500 2,884 (384) 2,253
4,000 4,000 1,000 3,000 1,000
18,000 18,000 18,000 - 18,000
345,234 327,234 326,847 387 312,780
$16,337,000 $16,521,500 $16,519,808 $ 1692 $15,895,535



SCHOOL CONSTRUCTION AND IMPROVEMENT FUND

School construction and improvement funds are used to account for the acquisition and
construction of education major capital facilities, improvements and equipment.

School Construction and Improvement Fund — The school construction and improvement fund is presented as a major fund in
the basic financial statements.

Alcoa High School Construction Fund — The Alcoa High School construction fund is presented as a major fund in the basic
financial statements.
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CITY OF ALCOA, TENNESSEE

SCHOOL CONSTRUCTION AND IMPROVEMENT FUND
SCHEDULE OF REVENUES, EXPENDITURES - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2013

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Original Final Basis (Negative) 2012
REVENUES:
Investment iNCOME ..........cccceueveenennne. $ - $ - $ - $ - $ 683
EXPENDITURES:
Capital projects........ccoeevervrveererrerenen, - - 142,470 (142,470) 141,361
EQUIPMENt ..o, - - - - -
High School Project.......cccccooevvvrienee, 684,986 684,986 529,957 155,029 281,782
Total Expenditures ........c...ccceevvnen. 684,986 684,986 672,427 12,559 423,143
Net Change in Fund Balance Before
Other Financing Sources (Uses)......... (684,986) (684,986) (672,427) 12,559 (422,460)
Other Financing Sources (Uses):
Transfers In:
Education ... - - - - 963,950
Transfers Out:
General Fund..........ccccoceveeiiicvcnenan, (250,000) (250,000) (250,000) - (250,000)
Total Other Financing Sources
(O 1=E) RN (250,000) (250,000) (250,000) - 713,950
Net Change in Fund Balance................ (934,986) (934,986) (922,427) 12,559 291,490
Fund Balance, July 1%t ............ccccoveee. 934,986 934,986 934,986 - 643,496
Fund Balance, June 30".................... $ - $ - $ 12559 $ 12559 $ 934,986

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ALCOA HIGH SCHOOL CONSTRUCTION FUND
SCHEDULE OF REVENUES, EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Original Final Basis (Negative) 2012
REVENUES:
Investment iNCOME ........c.cceveveveeeennee. $ - $ - $ - $ - $ -
Intergovernmental ...........c.ccovenennn - - - - -
Total Revenues........ccocceovevevienennene - - - - -
EXPENDITURES:
High School Project..........c.cccceevruenenn. - 9,801,000 1,597,312 8,203,688 -
Bond Issue COStS ........coervrereeriennns - 199,000 244,263 (45,263) -
Total Expenditures ........cccccceevvenene - 10,000,000 1,841,575 8,158,425 -
Net Change in Fund Balance Before
Other Financing Sources (Uses)......... - (10,000,000) (1,841,575) 8,158,425 -
Other Financing Sources (Uses):
Bond Proceeds........cccoovvevreiienienan, - 10,000,000 10,000,000 - -
Total Other Financing Sources
(USES) vt - 10,000,000 10,000,000 - -
Net Change in Fund Balance............... - - 8,158,425 8,158,425 -
Fund Balance, July 1%.............c.cocuenee. - - - - -
Fund Balance, June 30%.................... $ - $ - $ 8,158,425 $ 8,158,425 $ -

See accompanying independent auditors’ report and notes.
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DEBT SERVICE FUND

The Debt Service Fund is used to account for the accumulation of resources for, and the
payment of, general long-term debt not being accounted for in the enterprise funds. The

Debt Service Fund is presented as a major fund in the basic financial statements.




REVENUES ...t

Expenditures:
Bond/capital outlay note redemptions.......
Interest Charges........ccoovveeneeeneneie e,

Total EXpenditures ........cccecevevevienvnnnnn,

Excess (Deficiency) of Revenues Over
EXPenditures........ccocvvvvvivsienieeieseseseneens

Other Financing Sources (Uses):
Operating transfers — In:
General FUNd.........ccooovvineiieeicnece e

Water Utility........cooeoveniininiiece,
Electric Utility........ccocooiiiiiniieiie
Landfill ..o,

Total Other Financing Sources (Uses) ..

Excess of Revenues and Other Sources
Over Expenditures and Other Uses............

Fund Balance at Beginning of Year ............

Fund Balance at End of Year...................

CITY OF ALCOA, TENNESSEE
DEBT SERVICE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts  Final Budget
Budgeted Amounts (Budgetary Positive Totals
Original Final Basis) (Negative) 2012
3 - 3 - 3 - $ - 3 -
3,354,834 3,354,834 3,354,834 - 3,497,476
3,118,018 3,118,018 3,118,018 - 5,421,897
6,472,852 6,472,852 6,472,852 - 8,919,373
(6,472,852) (6,472,852) (6,472,852) - (2,487,391)
3,335,295 3,335,295 3,335,295 - 2,486,856
2,010,503 2,010,503 2,010,503 - 1,846,251
1,034,632 1,034,632 1,034,632 - 1,365,954
801,845 801,845 801,845 - 732,921
7,182,275 7,182,275 7,182,275 - 6,431,982
709,423 709,423 709,423 - (535)
94,697 94,697 94,697 - 95,232
$ 804,120 $ 804120 $ 804120 $ - $§ 94697

See accompanying independent auditors’ report and notes.

124




NON - MAJOR OTHER GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS
Special Revenue Funds are used to account for the proceeds of specific revenue sources
(other than expendable trusts or capital projects) that are legally restricted to
expenditures for specific purposes.

State Street Aid Fund — The State Street Aid Fund is used to account for the State gasoline tax. Proceeds of this tax must
be expended for the improvement and maintenance of City streets.

Federal Projects Fund — The Federal Projects Fund is used to account for restricted federal revenues which must be
expended on specific education programs.

Extended Day Program — The Extended Day Program Fund is used to account for the revenues (primarily fees) and
expenditures of the before — and — after school program at the elementary school.

Alcoa City Schools Cafeteria Fund — The Alcoa City Schools Cafeteria Fund is used to account for the operations of all
cafeterias in the Alcoa City School System. Revenues are provided primarily by the sale of meals (breakfasts, lunches, and
a la carte items) and reimbursements from the United States Department of Agriculture (USDA).

Special Assessment Fund — The Special Assessment Fund is used to account for the collections of special assessments
from prior years.

Solid Waste Sanitation Fund — The Solid Waste Sanitation Fund is used to account for solid waste collection and disposal
costs as mandated by State law. Major funding is provided by the transfer of property tax revenue from the General Fund.

Drug Fund — The Drug Fund is used to account for revenues (primarily drug related fines) which must be expended on
drug enforcement operations of the City.

Commercial Motor Vehicle Fine Fund — The Commercial Motor Vehicle Fund is used to account for commercial motor
vehicle fines and related expenditures.




CITY OF ALCOA, TENNESSEE
STATE STREET AID - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Totals
Original Final Basis) (Negative) 2012
Revenues:
State gasoline tax .........cc.cocvevennes $ 220,000 $ 220,000 $ 223478 $ 3,478 $ 237,072
Investment income.............cue...... 700 700 3,446 2,746 714
Sale of equipment...........cccc.c..e. - - - - 501
Total Revenues...........ccccoeveeene 220,700 220,700 226,924 6,224 238,287
Expenditures:
Streets:
Traffic signal improvements .... 50,000 50,000 - 50,000 -
Resurfacing/striping ................. 157,750 157,750 145,520 12,230 74,104
Traffic signal maintenance........ 2,500 2,500 - 2,500 2,444
Other equipment and
VENICIES.....vcvvciececicee e, 35,000 35,000 27,320 7,680 92,662
Snow removal ........ccccevvenenne 5,000 5,000 - 5,000 -
Total Expenditures................. 250,250 250,250 172,840 77,410 169,210
Excess (Deficiency) of Revenues
Over Expenditures...........c.co..... (29,550) (29,550) 54,084 83,634 69,077
Fund Balance at
Beginning of Year..........ccccocv..... 348,512 348,512 348,512 - 279,435
Fund Balance at End of Year .... $ 318962 $ 318962 $ 402596 $ 86,634 $ 348512

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE

FEDERAL PROJECTS FUND - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2013

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
Grant reVENUE.........ccovevvvveveeseieesiennens $1,050,275 $ 908,496 $ (141,779) $1,021,578
Expenditures:
Personnel and related costs................... 694,023 627,729 66,294 631,500
Seminars/travel/staff development........ 144,802 135,849 8,953 171,450
Contracted SErviCeS........covvvrerveierienens 8,000 - 8,000 -
Instructional materials and supplies...... 175,636 136,362 39,274 154,599
EQUIPMENt ..o - - - 55,626
Vocational equipment...........c.ccccevevrernne. 6,477 6,477 - -
Other miscellaneous charges................. 21,337 2,151 19,186 8,331
Total Expenditures..........ccccoerveeenen. 1,050,275 908,568 141,707 1,021,506
Excess (Deficiency) of Revenues Over
Expenditures - (72) (72) 72
Fund Balance at Beginning of Year........ 72 72 72 -
Fund Balance at End of Year............... 3 72 $ - $ - $ 72

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
CARL PERKINS PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
Monies received through the State of
TENNESSEE ...t $ 20,754 $ 20,754 $ - $ 59443
Expenditures:
Vocational Education Instruction:
Personnel and related costs ................ 6,477 6,477 - 12,610
Instructional equipment............c..cc..... - 1,893 (1,893) 29,997
Materials and suppliesS.......cccccevvvrvrnne - - - 4,565
Other miscellaneous..........c.ccocevvvenee. - - - 369
Vocational Education Support:
Seminars/staff development/Travel.... 14,277 12,384 1,893 11,902
Total Expenditures ..........ccccovvevnnene. $ 20,754 $ 20754 $ - $ 59443

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE | STIMULUS PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
Monies received through the State of
TENNESSEE ....vvveeecereee et $ - $ - $ - $ 21161
Expenditures:
Regular Education Instruction:
Salaries and related coSts...........ccv..... - - - 11,196
Materials and supplies........c..cccovevvnnee. - - - 9,965
Total Expenditures ..........cccoeevvevennenn, $ - $ - $ - $ 21161

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE I (PART A) (ESL) PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
Monies received through the State of
TENNESSEE....ccvveerieeiereeree e $ - $ - $ - $ 2,592
Expenditures:
Regular Instruction:
Materials and supplies.........ccccceevveenens $ - $ - $ - $ 2592

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE | PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
Monies received through the State of
TENNESSEL....cviviriesiieiieeee e $ 102,412 $ 97575 $  (4,837) $ 92303
Expenditures:
Regular Instruction:
Salaries and related costs .................... 63,871 64,604 (733) 65,501
Instructional supplies and materials.... 14,845 15,077 (232) 8,173
Total Regular Instruction .................. 78,716 79,681 (965) 73,674
Regular Instruction Support:
In-service/staff development/travel..... 23,696 17,894 5,802 18,629
Total Expenditures........ccccveeveevinenns $ 102,412 $ 97,575 $ 4837 $ 92303

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE 1l (PART A) TRAINING #12-21
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
Monies received through the State of
TENNESSEE.....ovevvieevcrieeiee e $ 70,046 $ 59,103 $ (10,943) $ 125877
Expenditures:
Regular Education Support:
Materials and supplies ..........cccccevevueee. $ - $ - $ - $ 11,797
In-service/staff development................ 25,272 46,002 (20,730) 71,961
Salaries and related cOStS...........ccve.. 44,774 13,101 31,673 42,119
Total Expenditures.........cc.cceeveevernennn. $ 70,046 $ 59103 $ 10943 $ 125877

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE Il (PART D) TECHNOLOGY PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
Monies received through the State of
TENNESSEE ..vvveveeeeeeesiee e $ - $ - $ - $ 340
Expenditures:
Regular Instruction Support:
In-service/staff development/travel ..... $ - $ - $ - $ 340

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE Il NCLB (PART D) TECHNOLOGY PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
Monies received through the State of
TENNESSEE.....cvverieeiereeee e $ - $ - $ - $ 244
Expenditures:
In-service/staff development/travel....... $ - $ - $ - $ 244

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
IDEA PRESCHOOL PROJECT #13-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
Monies received through the State of
TENNESSEE ..evrverererrreririsirisieieeseererererenas $ 16,730 $ 10547 $ (6,183) $ 1,697
Expenditures:
Seminars/travel ...........ccocoeevvienennnnn, $ 3,856 $ 2,780 $ 1,076 $ 32
Instructional supplies and materials.... 9,555 6,507 3,048 1,665
Other Charges.......cccoveevvvveeiesieieinnns 3,319 1,260 2,059 -
Total Expenditures............c.cccveveee... $ 16,730 $ 10547 $ 6,183 $ 1697

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
PRESCHOOL PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
Preschool stimulus..........ccccoevvirinnnne. 3 - 3 - 3 - $ 16,208
Expenditures:
SeminarsAravel ........ocooeevveeeeeeeeenien, $ - 3 - $ - $ 1,072
Instructional Supplies.........ccccoveereinen. - - - 4,519
Preschool personnel.........ccccoeenenennn - - - 10,617
Total Expenditures.........ccccooveevennenne. $ - $ - $ - $ 16,208

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
IDEA (PART B) PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
Monies received through the State of
TENNESSEE.....ovviveeeeeiierieese e $ 442,202 $ 348,727 $ (93.475) $ 401,717
Expenditures:
Special Education Instruction:
Teachers and assistants...........c.ccoeuv.e.. $ 223,570 $ 194,510 $ 29,060 $ 235,276
Seminars/travel ..........ccocceeeviicieiiinenenn, 30,000 21,228 8,772 18,487
Related salary COStS...........cccoevvrveverennnn. 183,191 113,373 19,818 70,022
Instructional supplies and materials..... 40,642 19,610 21,026 77,932
Contracts with private agencies............ 8,000 - 8,000 -
Other COSES ....vvvvrvririirieisircsc e 6,799 - 6,799 -
Total Expenditures .........ccccocevenneee. $ 442,202 $ 348,727 $ 93475 $ 401,717

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
E-RATE PROJECT #12-01 (Communications)
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
Monies received through the State of
TENNESSEE....vvvrireiereierereies et $ - $ - $ - $ 25,629
Expenditures:
Special Education Instruction:
Instructional supplies and
equipment/materials...........cccoceeennnne. $ - $ - $ - $ 25629

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

FEDERAL PROJECTS - SPECIAL REVENUE FUND

TITLE | PROJECT #12-01

SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2013

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
Monies received through the State of
TENNESSEE....ovveieteeee et $ 398,131 $ 371,790 $ (26,341) $ 271,057
Expenditures:
Regular Education Instruction:
Salaries and related costs...................... $ 232,695 $ 242,142 $  (9,447) $ 179,152
Materials and supplies ..........ccocceernenee. 110,594 93,268 17,326 35,233
Travel/Seminars/Professional
development........cccovvvvivveicinneisennns 47,700 36,240 11,460 48,815
Other miscellaneous charges ............... 7,142 140 7,002 7,857
Total Expenditures ............ccceueveee. $ 398,131 $ 371,790 $ 26341 $ 271,057

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
EDUCATION JOBS PROGRAM
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
Monies received through the State of
TENNESSEE.....cvverieeiereeee e $ - $ - $ - $ 5,007
Expenditures:
Regular Instruction Support:
Personnel........ccocvviieienene e $ - $ - $ - $ 5,007

See accompanying independent auditors’ report and notes.

139



CITY OF ALCOA, TENNESSEE

CAFETERIA FUND — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND

SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2013

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2012
Revenues:
Lunch and breakfast payments -

ChIlAren ... $ 188,000 $ 188,000 $ 156,937 $ (31,063) $ 157,554
Lunch and breakfast payments -

AAUIES ..o 16,000 16,000 9,066 (6,934) 8,857
USDA reimbursements.............ccco...... 490,000 490,000 477,208 (12,792) 436,576
MilK SaleS......cccovvririeiiiieiieccinns 5,000 5,000 4,536 (464) 4,738
INEEreSt ..o - - 30 30 77
A la carte and other income ............... 201,000 201,000 176,401 (24,599) 191,340

Total Revenues.........c.cccvevvevriennnn, 900,000 900,000 824,178 (75,822) 799,142
Expenditures:
FOOO ..o 375,000 375,000 330,369 44,631 358,097
Labor ..o 380,000 380,000 398,560 (18,560) 359,565
Non-food supplies.......c.ccoevvvvvivivennnne. 50,000 50,000 36,785 13,215 45,814
Transportation .........cccecevvvevesvinnncns 5,000 5,000 2,727 2,273 2,823
Ice cream and other expenses............. 80,000 80,000 94,680 (14,680) 84,079
Purchase of equipment..........c.ccocevae. 10,000 10,000 9,161 839 16,537
Total Expenditures.........ccoceevevennen. 900,000 900,000 872,282 27,718 866,915
Excess (Deficit) of Revenues Over
EXpenditures ........ccoeveveveerenenennnennn, - - (48,104) (48,104) (67,773)
Fund Balance at Beginning of Year..... 99,025 99,025 99,025 - 166,798
Fund Balance at End of Year............ $ 99,025 $ 99,025 $ 50921 $ (48,104) $ 99,025

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

EXTENDED DAY PROGRAM — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2013

With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2012
Revenues:
FEES ..ot $ 190,000 $ 190,000 $ 205,094 $ 15,094 $ 196,416
INEEIESE v - - - - 49
Total ReVENUES........cccceveerveirienen, 190,000 190,000 205,094 15,094 196,465
Expenditures:
Salaries......coovevieicere e 120,450 120,450 122,546 (2,096) 137,625
Fringe benefits .......cccovvvviivvciinninn, 23,400 23,400 23,647 (247) 17,665
Supplies and food...........ccccevvreriennnnen, 25,000 25,000 11,451 13,549 13,149
Other charges .......cccocvvvevverncneinienns 21,150 21,150 10,571 10,579 6,118
Total Expenditures...........cccceevveene. 190,000 190,000 168,215 21,785 174,557
Excess (Deficiency) of Revenues
Over Expenditures .........ccccceverennn - - 36,879 36,879 21,908
Fund Balance at Beginning of Year ..... 61,051 61,051 61,051 - 39,143
Fund Balance at End of Year............ $ 61,051 $ 61,051 $ 97,930 $ 36,879 $ 61,051

See accompanying independent auditors’ report and notes.

141




CITY OF ALCOA, TENNESSEE
SPECIAL ASSESSMENT FUND — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BAL.NCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013
Actual Variance With
Amounts Final Budget -

Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2012
Revenues:
Interest on investments/

ASSESSMENES ....veveverereirerereseseeeeeeeeeeeeeas $ - $ - $ - $ - $ 9
EXpenditures........ccooeriiinicnc e - 8,878 8,878 - -
Excess(Deficiency) of Revenues

Over Expenditures..........c.ccoeveveienennns - (8,878) (8,878) - 9
Fund Balance at Beginning of Year ........ 8,878 8.878 8,878 - 8,869
Fund Balance at End of Year ............... $ 8878 $ - $ - $ - $ 8878

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
DRUG CONTROL FUND - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2012
Revenues:
Interest on investments/assessments ... $ 200 $ 200 $ - $ (200) 159
Fines and forfeits:
Drug Control and seizure.................... 32,000 32,000 28,204 (3,796) 217,775
Total REVENUES.........ccoovvvrericiinne, 32,200 32,200 28,204 (3.996) 27,934
Expenditures:
Drug control and seizure............cc........ 87,210 87,210 32,386 54,824 57,321
Excess (Deficiency) of Revenues
Over EXpenditures..........ccooeveevierveennns (55,010) (55,010) (4,182) 50,828 (29,387)
Fund Balance at Beginning of Year....... 80,698 80,698 80,698 - 110,085
Fund Balance at End of Year.............. $ 25688 $ 25,688 $ 76516 $ 50,828 $ 80,698

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
COMMERCIAL MOTOR VEHICLES FINES FUND
NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2012

June 30, 2013

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2012
Revenues:
FINES...coviiieiiee e, $ 2800 $ 2,800 3 3,460 $ 660 $ 2,210
INEErESt ... 50 50 - (50) 31
Total Revenues ..........ccccoeevrienen 2,850 2,850 3,460 610 2,241
EXpenditures ........ccoeevverieieienicnnnnn, 8,000 8,000 5,031 2,969 8,235
Excess (Deficiency) of Revenues
Over Expenditures .......ccoceveveeenen. (5,150) (5,150) (1,571) 3,579 (5,994)
Fund Balance at Beginning of Year... 15,601 15,601 15,601 - 21,595
Fund Balance at End of Year.......... $§ 10451 $ 10451 $ 14,030 $ 3,579 $ 15601

See accompanying independent auditors’ report and notes.
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CAPITAL PROJECT FUNDS

Capital Project Funds are used to account for the acquisition and construction of major
capital facilities and equipment other than those financed by proprietary funds.

Special Projects Fund — The Special Projects Fund is used to account for the acquisition of industrial park development land
and facilities.

General Obligation Public Works Construction — The General Obligation Public Works Construction is used to account
for the acquisition and construction of major capital facilities.

Greenway Projects Fund — The Greenway Projects Fund is used to account for the acquisition and construction of
improvements to bridge and walking trails.

2001 Special Projects Fund — The 2001 Special Projects Fund is used to account for the acquisition and construction of
improvements to roads.

Equipment Replacement Fund — The Equipment Replacement Fund is used to account for the acquisition of equipment.

Bessie Harvey Memorial Projects Fund — The Bessie Harvey Memorial Projects Fund is used to account for improvements
to parks.

Home Grant Program Fund — The Home Grant Program Fund is used to account for improvements for low income residents.
Landscaping Fund — The Landscaping Fund is used to account for improvements to landscaping areas of the city.

Capital Projects Fund —The Capital Projects Fund is used to account for the acquisition of equipment.



CITY OF ALCOA, TENNESSEE
SPECIAL PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2012

Original Actual Variance With

and Final Amounts Final Budget -

Budgeted (Budgetary Positive Total

Amounts Basis) (Negative) 2012
Revenues:

Investment iNCOME........ccccvevveevevevennnn, $ - $ - $ - 3 34
Expenditures:

R&DParK..ccovevieeiseesee e, - - - 98,115
Net Change in Fund Balance ................... - - - (98,081)
Fund Balance, July 1%........c.cccoevvvveiinnnnae - - - 98,081
Fund Balance, June 30" .........cccoevvvne.. $ - $ - $ - $ -

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
GENERAL OBLIGATION PUBLIC WORKS CONSTRUCTION

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2012

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
TDOT West Plant Development........... $ 2,000,000 $ - $(2,000,000) $ -
Y1 R C] 1| 4,301,457 1,285,315 (3,016,142) -
Contribution from Developer................ 1,020,000 - (1,020,000) -
Total REVENUE .........ccveverereercrcinan, 7,321,457 1,285,315 (6,036,142) -
Expenditures:
Capital Outlay ........ccccoevvevveiiiieiie, 9,183,544 1,608,044 7,575,500 137,913
Bank charges........ccccoceriniiinin e - 9 9) -
Total EXpenditures..........coeeervenennen, 9,183,544 1,608,053 7,575,491 137,913
Net Change in Fund Balance Before
Other Financing Sources (Uses)............ (1,862,087) (322,738) 1,539,349 (137,913)
Other Financing Sources:
Transfers In:

General Fund.........ccccoevvieveinieiienns 1,862,087 1,001,668 (860,419) 2,000,000
Net Change in Fund Balance .................. - 678,930 678,930 1,862,087
Fund Balance, July 1%t...........cccoovvvennanns 1,862,096 1,862,096 - 9
Fund Balance, June 30" ...........ccoeue.... $ 1,862,096 $ 2541,026 $ 678,930 $1,862,096

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
GREENWAY PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2012

Original Actual Variance With

and Final Amounts Final Budget -

Budgeted (Budgetary Total

Amounts Basis) 2012
Revenues:

State GrantS......c.ooeevvveeieriveeieressereinnnns $ - - $ 182,803

Culton Creek Extension..........cc.ceeveennen. 7,562 7,562 -

Investment iNCOME........ccoereereineriennns - - 66

Total REVENUES ........ccovevvreeiiriiine, 7,562 7,562 182,869
Expenditures:
Pedestrian Bridge.........ccooovvrenncnennn 120 120 -
Pedestrian Bridge — High Priority
Projects (HPP) .....cccooiiiiiiiiinice - - 556
Pistol Creek Phase H1 ........c.ccccoovvvrienenn. - - 24
Culton Creek Extension...........c.cceeeaen. - - 265,540
Total EXpenditures.........c.ccoevvvevinanns 120 120 266,120
Net Change in Fund Balance Before

Other Financing Sources (Uses) ............ 7,442 7,442 (83,251)
Other Financing Sources (Uses):

Transfers In:

General Fund .........ccoevvvieneiiieneccee 35,136 35,136 -
Net Change in Fund Balance ................... 42,578 42,578 (83,251)
Fund Balance, July 1%..........cccoevrvrvenne, (42,578) (42,578) 40,673
Fund Balance, June 30" ..........cccceuvee. $ - - $ (42,578)

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
2001 SPECIAL PROJECT FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2012

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
LGIP Deferred ......ccoovvvvvivnineienerinnnns $ 345825 $ - $ (345,825) $ 794,317
Investment iNCOME ........ccovevevrenieenen. - - - 83
Total ReVENUES..........covvvvireeicnnn, 345,825 - (345,825) 794,400
Expenditures:
Middlesettlements Road........................ - 697 (697) 2,552
Bessemer Street/Hamilton Crossing ... - - - 227,021
Total Expenditures.........ccccccevvvevennene, - 697 (697) 229,573
Net Change in Fund Balance .................. 345,825 (697) (345,522) 564,827
Fund Balance, July 1%t...........ccoooovvveeanes 345,664 345,664 - (219,163)
Fund Balance, June 30" ..........c.cccc...... $ 691,489 $ 344,967 $ (346,522) $ 345,664

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EQUIPMENT REPLACEMENT FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2012

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
INVeStMENt iNCOME.........ccccevereeereiereeeernans $ 300 $ - $ (300) $ 518
Sale of equIpmMENt .......ccccceviiiiice e - - - 25,031
Total REVENUES ......oceevvveeieiriiiecceeeee, 300 - (300) 25,549
Expenditures:
Capital Outlay........ccccvevveveeierercce e 285,654 251,720 33,934 579,584
Net Change in Fund Balance Before
Other Financing Sources (USes) ........cc.cvv... (285,354) (251,720) 33,634 (554,035)
Other Financing Sources (Uses):
Capital Lease Proceeds..........ccoceerenuennne - - - 402,528
General Fund — transfer in.........ccccocooeeane. 200,000 200,000 - 200,000
Total Other Financing Sources (Uses)..... 200,000 200,000 - 602,528
Net Change in Fund Balance.............cccccoeuene (85,354) (51,720) 33,634 48,493
Fund Balance, July 1%..........cccocooevveeiiinnes 290,786 290,786 - 242,293
Fund Balance, June 30" ............ccceevevevernnns $ 205432 $ 239,066 $ 33,634 $ 290,786

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
BESSIE HARVEY MEMORIAL PROJECT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2012

Original Actual Variance With

and Final Amounts Final Budget -

Budgeted (Budgetary Positive Total

Amounts Basis) (Negative) 2012
REVENUES ..ottt $ - 3 - $ - $ -
EXpenditures .........cccooeveienineiieieene, - - - -
Net Change in Fund Balance ................... - - - -
Fund Balance, July 1%..........cccceivnnene, 1,968 1,968 - 1,968
Fund Balance, June 30" ...........ccccocoue.e. $ 1,968 $ 1968 $ - $ 1968

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

HOME GRANT PROGRAM FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2013

With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2012

Original

and Final

Budgeted

Amounts
Revenues:

State Grant (THDA) .......ccoceveevevieennnns $ 366,964
Expenditures:

Home Improvements.........cccocevevevvnnnnns 332,968
Net Change in Fund Balance................... 33,996
Fund Balance, July 1%t .........cccococevennene, (33,996)
Fund Balance, June 30"...........cccooo....... $ -

See accompanying independent auditors’ report and notes.
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Actual
Amounts
(Budgetary

Basis)

$ 366,964

332,225
34,739

(33.996)
$ 743

Variance With
Final Budget -
Positive Total
(Negative) 2012
3 - $ 121,060
743 156,095
743 (35,035)

1,039

$ 743§ (33.996)



CITY OF ALCOA, TENNESSEE

LANDSCAPING FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2012

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
Investment iNCOME............cccevevevercunnnes $ - $ - $ - $ -
Charges for Services.........ocovvvvvevververnennn. - 17,350 17,350 7,822
Total REVENUES ........ocvvveiiirieiiicine - 17,350 17,350 7,822
Expenditures:
Landscaping Projects........ccccveveveeannnn. 39,000 1,000 38,000 4,325
Sidewalk Projects.........cccovervnenirennnn. 39,972 14,488 25,484 -
Greenway Projects......c.ccoovvvenenennenns 8,028 13,086 (5,058) -
Total Expenditures..........ccocvvvrvierienns 87,000 28,574 58,426 4,325
Net Change in Fund Balance. ................... (87,000) (11,224) 75,776 3,497
Fund Balance, July 1%..........cccceeenenene, 137,817 137,817 - 134,320
Fund Balance, June 30" ..........ccccceueueeee. $ 50817 $ 126,593 $ 75776 $ 137,817

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
CAPITAL PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2013
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2012

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2012
Revenues:
Intergovernmental.............cccccoeevevevennnnnn. $ 27,240 $ 27,240 $ - $ 27,240
Expenditures:
Capital Outlay........cccccevvvviviviiecceenn, 29,500 29,444 56 33,433
Bank Charges........ccocevvveinencincneennn, - 150 (150) 146
Total Expenditures.........ccocevviviennncns 29,500 29,594 (94) 33,579
Net Change in Fund Balance.................... (2,260) (2,354) (94) (6,339)
Fund Balance, July 1%..........cccoevivnnrnnne, 55,019 55,019 - 61,358
Fund Balance, June 30" ..........ccccvuee. $ 52,759 $ 52,665 $ (94) $ 55,019

See accompanying independent auditors’ report and notes.

153



ENTERPRISE FUNDS

Enterprise Funds are used to account for operations that are financed and operated in a
manner similar to private business enterprise, where the intent is that costs of providing
goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges.

Stormwater Utility Fund — The Stormwater Utility Fund is used to account for the operations of the City’s stormwater systems
and is presented as a major fund in the basic financial statements.

Water and Sewer Utility Fund — The Water and Sewer Utility Fund is used to account for the operation of the City’s water
and sewer system. The Water and Sewer Utility Fund is presented as a major fund in the basic financial statements.

Electric Utility Fund — The Electric Department Fund is used to account for the operation of the City’s electric system. The
Electric Utility Fund is presented as a major fund in the basic financial statements.

Landfill Fund — The Landfill Fund is used to account for the operation by the City of the Blount County Landfill. The Landfill
Fund is presented as a major fund in the basic financial statements.



CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION
June 30, 2013 and 2012

Business Type Activities

2013 2012
ASSETS:
Current Assets:
Equity in pooled cash...........cccooi i $ 774,641 $ 792,704
Accounts receivable ... 85,357 84,277
Total CUrrent ASSELS ....cevveeeeirieieie e 859,998 876,981
Depreciable Capital Assets:
Structures, improvements and equipment..........ccccceoeeerennns 594,749 545,664
Less: Allowance for depreciation ...........c.cccoeeeienencnenennn. (139,393) (191,185)
Total Net Capital ASSELS ......cccveeeieieieie e 455,356 354,479
TOTAL ASSETS ..ot 1,315,354 1,231,460
DEFERRED OUTFLOWS OF RESOURCES...........ccccoevvvenae - -
LIABILITIES:
Current Liabilities:

Accounts Payable........cccviveieerce e 16,105 10,633

ACCIUEH SAIANIES....ccvviceeeictie ettt 6,096 5,629

Compensated aDSENCES ........coereieeirierienie e 23,885 32,719

Due to Employee Insurance Fund..........c.ccoovviinicicicncnienn 3,382 -

Capital lease payable ..........ccccveevivieieiii e 54,491 52,671

Total Current Liabilities.........c.covirviiniiiiieic e 103,959 101,652
Long-Term Liabilities:

Capital lease payable ... 27,947 82,438
TOTAL LIABILITIES. ..ot 131,906 184,090
DEFERRED INFLOWS OF RESOURCES..........ccccoovvviinienas - -
NET POSITION:

UNPESIICIEA ..o s 810,530 828,000

Invested in net assets, net of related debt............ccccocerveiirenne 372,918 219,370
TOTAL NET POSITION....cccitiiiciieree e $ 1,183448 $ 1,047,370

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for the Fiscal Year Ended June 30, 2012

Business Type Activities

2013 2012
Operating Revenue:
Residential SAlES .........ccvveieiiiicise e $ 152,588 $ 153,375
Commercial/Industrial Sales.........c.coovvviriineiieeeee e 863,311 879,322
Total Operating REVENUE...........coeierieiiiicereee e 1,015,899 1,032,697
Operating Expenses:
AAMINISEFALIVE ..o 244,072 231,347
Operations and MaiNtENANCE...........cccovvvevereereererese e se e 510,061 629,894
Street CleaniNg .....cccvvvveeeiee e 79,375 97,357
Total Operating Expenses Before Depreciation ..................... 833,508 958,598
Operating Income Before Depreciation...........c.ccoceveririenecicneene. 182,391 74,099
=T o] (Tl - LA o] o S (68,063) (49,912)
Operating INCOME .........ooviiiiicee e 114,328 24,187
Other Income (Expense):
Interest 0N INVESIMENTS.......cooiiiiiii e - 1,722
Sale of eQUIPMENL......cccvoiiecece e 21,750 -
Total Other Income (EXPENSE) ...c.vevvvvvvreeiereieeeieiesese e 21,750 1,722
Change in Net POSITION ........ccoiiiiiiieiicece e 136,078 25,909
Net Position at Beginning of Year..........cccccovevevieninnin i ciesiecieinens 1,047,370 1,021,461
Net Position at End of Year........cccccooveviieiennicnene e $ 1183448 $ 1,047,370

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

STORMWATER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF CASH FLOWS

For the Fiscal Year Ended June 30, 2013

With Comparative Totals for the Fiscal Year Ended June 30, 2012

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from CUSIOMETS.......ocvviriririeireieisieeese s
Cash payments to suppliers for goods and Services..........cc.ccoceeee
Cash payments to employees for SErvices .........ccccevveverenencienncns

Net Cash Flows from Operating ActivitieS.........cccccevevevennrnnn

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:

Payments for stormwater acquiSitions ..........ccccevveviereveresesennenns
Proceeds from sale of @SSetS .......ccovvviririiiinee s
Principal paid on capital 1aSe ...........c.ccocvvivviveieiercre e

Net Cash Flows from Capital and Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Interest and dividends on iINVESTMENES ..........ccvevvveeivieicie e,

NET (DECREASE) INCREASE IN CASH AND

CASH EQUIVALENTS ...t
Cash and Cash Equivalents at Beginning of Year ............cccccocevenne

Cash and Cash Equivalents at End of Year ........ccccocvvvevevenennn.

RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS PROVIDED BY OPERATING ACTIVITIES

Operating Income
Adjustments to reconcile operating income to net cash
provided by operating activities:

DT o (1o T 14T ] o SN

Change in assets and liabilities:

AcCouNts reCIVabIe........c.ccoviiiiicice e
Compensated aBSENCES ........ccveveiereerierese e
ACCIUE SAIAMES......cveiviieiiiie e
Due to Employee Insurance FuNd..........c.ccoeeiiniininencncnenn
ACCOUNES PAYADLIE ..o

Total adjUSIMENTS.......ceieiicecece e s

NET CASH PROVIDED BY OPERATING ACTIVITIES........

Accounting Policy Note:

Cash and cash equivalents consist of demand deposits and certificates of deposits with original maturities of three (3) months

or less.

See accompanying independent auditors’ report and notes.

156

Business Type Activities

2013 2012
$ 1,014,819 $ 948,420
(498,912) (571,653)
(334,109) (371,046)
181,798 5,721
(168,940) (126,739)
21,750 -
(52,671) (50.913)
(199,861) (177,652)
- 1722
(18,063) (170,209)
792,704 962,913
$ 774641 $ 792704
$ 114328 $ 24187
68,063 49,912
(1,080) (84,277)
(8,834) 11,456
467 (6,190)
3,382 -
5,472 10,633
67.470 (18.466)
$ 181,798 $ 5721



CITY OF ALCOA, TENNESSEE

STORMWATER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE EXPENSES
BY DEPARTMENT

For the Fiscal Year Ended June 30, 2013

With Comparative Totals for the Fiscal Year Ended June 30, 2012

Administrative and General:

RELIFEMENT ...
Hospitalization iNSUranCe .........cccccovvevevevenese e
Life/accidental death iNSUraNCe .........ccoceevvereirenecniennn,
Dental iNSUFANCE .......ceiveeiiiieiireee e
Other personal SEIVICES.........ccoeirereine e
Regulatory fees and liCENSE ..........cooevireniiienic e
UBTHEIES v
Maintenance CONLraCES .......ccovevveieirenieise e
Other operating SUPPHIES.......ccevererieri e
GASOIINE....cviieeieieie e
Drug/alconol St ........cviviriiiiiiei e
Workmen’s COMPENSation ...........coceverenerecienene e
Employee education and training ..........cc.cceeeveeeieieiennenn
Professional SErVICES .........ccovviereirieneise e
Dues and memberships.........cccovvveivnesieeieresese s
Advertising/public education.............ccocvvvieveiercniencenenn,
Business/Public relations...........ccocvevvvienierenene e
PRINTING .ot e
AU PAITS ...
Safety SUPPHIES......vie i
INSUFANCE ...t
ULility ProCeSSING.....ccvevvieieieeeieesrese e sre e
Computer eqUIPMENT ....c.cciieieerieiee e
IMProvement teaMS ........cccoeiiiierie e
GIS — SYSEM ...
MaITING ...veiiircecce s
TRAVEL o
SEIrVICE ChargeS....ueivveieeeeeierier e
Radio system annual contract............ccccecvvenviineneicnenn,
SMAITOO0IS ...
Communication eqUIPMENT...........ccocerirerieeieiee e
Machinery and equipmMeNt .......cccccevevevieseeieeieee e
UNIFOMMS ...
Cost-recovery — Service CeNter........ccoovvvvevververeerereesenennns

Total Administrative and General ...........cc.ccocovevviinnnnns

Operations and Maintenance:
WAGES ..ttt
StaNADY PAY ...veveiecercece e
OVEITIME ..ot
FULC.A s
RELIFEMENT ...
Hospitalization iNSUranCe ............ccooeveieneneneniseeene
Life/Accidental death inSUraNCe ..........ccocvvervvrienieinennn,
Dental INSUFANCE .......cviveeiiiieiieiee e
Workmen’s COMpPenSation .........c.ccocvvveeeeereereseseseesennens
Other personal SEIVICES.........coovvererireneseee e

(Continued)

157

Business Type Activities

2013

$ 115,561
8,775

21,045

21,502

490

2,235

3,985

3,860

1,505

196

1,352

1,366
2,986
3,811
3,634
2,211

245
22
155
1,609
3,604
702
115
25,338
146
442
86
107
144
8,141
2,500
222

5,980

244,072

189,800
7,536
4,005

15,722
53,749
53,125
964
5,419
6,643

2012

$ 115,134
8,859

19,452

21,276

485

2,161

128

3,860

978

121
1,154
17
1,338
778
28,821
1,437
108
539
300

3
1,381
3,512
2,009
48
12,700
66

16

4,666

231,347

199,272
9,261
1,766
16,287
47,760
57,034

1,026

5,813
10,725
19,689



CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE EXPENSES
BY DEPARTMENT
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for the Fiscal Year Ended June 30, 2012

Business Type Activities

2013 2012
Operations and Maintenance (Continued):

Other operating SUPPHES ......ccoveeeieiieie e 533
ULHHEIES 1. 28
Drug/AlICOhOl teSt.......cveieiecece e 73 21
RELIree INSUFANCE ....oveveeiiiiecrie e 4,620 4,235
Employee education and training.........c.ccccecevevvvrvinnnnnne. 842 1,138
B I \Y/=] I URRR 1,358 75
GASONINE ..o 13,617 11,063
EQUIPMENT 1EASE......cveeeieie et 3,938 5,697
Other operating SUPPHES .......coeveieiiiie e 98 447
SMAIl tOOIS ..ot 1,254 889
UNIFOIMS ..o 1,850 1,215
AULO PAMTS Lot 7,209 12,459
Safety SUPPHES .....coveiiie it 838 2,122
INSUFANCE ...t 1,991 2,436
Repair and maintenance...........ccccvevverereiesesieseecee e 27,269 11,364
COSE FECOVEIEA ... 103,716 203,228
Communication eqUIPMENt.......ccccvvveeereerere e - 102
Dues and memberships ... 262 -
Regulatory fees and liCENSE ........cccoeieriiiiininieiee - 400
IMProvement teamMS ..........cceeveeieeii it - 353
Machinery and equUIpMENt .......ccccvevveviereiene e 3,602 4,017

Total Operations and Maintenance ...........ccocceveverernns 510,061 629,894

Street Cleaning:

WWAGES ©veieierie ettt 24,130 37,342
StANADY PAY .vveveeveerieee e 932 2,081
OVEItIME PAY .rvveveevieeeie e st e se et see e see s e seens 512 -
FULC.A e 1,751 2,886
REtIFEMENT ... 4,469 6,463
Retiree INSUFaNCe ........cccoeeieeiee e 4,620 4,620
Hospitalization iNSUranCe..........cccccevveeveieeicie e 7,825 10,800
Life/Accidental death insurance ..........cccoceevvenereniencnn 128 201
Dental INSUFANCE ........ovvveriiiiiieseiee e 772 1,108
Workmen’s COMpPenSation ..........cccceveverevenesinseeeiennenens 1,272 1,369
Other personal SErVICES........coveieierere e - 1,386
Professional SErVICES..........covuririeie i 104 79
Landfill SErVICES. ......cvcvrveiiiieiree s 15,609 11,809
UNIFOIMS ..o 177 -
AULO PAITS .o 4,478 7,529
(T 1 0] 111U 8,918 8,332
SATELY i 21 46
INSUFANCE......eiiiiiiee et e 907 846
Repair and maintenance...........coovevveviereresieseseseseeenenns 264 244
VENICIES ..o 2,385 -
Other operating SUPPHES .......ocvevvierire e 66 88
SMAll tOOIS ....cveiieiece e 35 128

Total Street Cleaning .........ocoooveeereneieneneneseeeee e 79,375 97,357

Total Operating and Maintenance ............ccccceeveueee. $ 833,508 $ 958,598

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION
For the Fiscal Year Ended June 30, 2013

Capital Assets Allowance for Depreciation
Balance Balance Balance Depreciation Additions Balance
6/30/12 Additions Deletions 6/30/13 7/1/2012 Taken Deductions 6/30/2013
Street SWeeper .......ccoceevveen. $ 119855 $ - $(119855) $ - $ 105872 $ 13,983 $ (119,855) $ -
Vacuum TrucK.......cccveneee. 259,222 - - 259,222 71,286 25,922 - 97,208
Geocollector XH6000.......... 9,500 - - 9,500 2,375 2,375 - 4,750
Bobcat Loader.............c........ 46,861 - - 46,861 1,562 4,686 - 6,248
2013 Freightliner ................. 79,878 - - 79,878 1,997 7,988 - 9,985
Schwarze Street Sweeper..... - 168,940 - 168,940 - 7,039 - 7,039
2011 Ford F250 4x4 ............ 30,348 - - 30,348 8,093 6,070 - 14,163
Total Stormwater
ULty oo, $ 545664 ¢ 168940 $(119,855) $ 594,749 $ 191185 $ 68,063 $ (119,855) $ 139,393

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION
June 30, 2013 and 2012

Business Type Activities

2013 2012
ASSETS:
Current Assets:
Equity in pooled Cash ... $ 6,363,896 $ 6,646,794
INVENTOTY oot st ere e 681,764 575,112
Accounts receivable ..o 1,064,745 1,028,542
Total CUrrent ASSELS .....cvvveieiriiircreee s 8,110,405 8,250,448
Capital Assets:
Non-depreciable Capital Assets:
Land and aSEMENTS ........ccvvvrieirerieireieese e 1,194,236 1,194,236
CONSrUCLION IN PrOQGIESS ..vevveeeervereerieriestesesreseseereereeeeseeseeneeseens 53,828 5,066,253
1,248,064 6,260,489
Depreciable Capital Assets:
Structures, improvements, and equUIPMENt ............cccceeceveniniennns 79,207,382 72,622,539
Less: Allowance for depreciation............cccccoevereiencieicsiennnn (20,788,884) (19,109,872)
Net Depreciable Capital ASSEtS........cccoevvevevererieneseinennns 58,418,498 53,512,667
Total Net Capital ASSELS .....cccvvvrveeeieice e 59,666,562 59,773,156
TOTAL ASSETS ..ottt 67,776,967 68,023,604
DEFERRED OUTFLOWS OF RESOURCES:
Deferred Regulatory charges — bond issuance Costs ...........c......... 721,275 773,052
LIABILITIES:
Current Liabilities:
ACCIUE SAIAIIES ..o 40,045 40,560
AcCcoUNtS PAYADIE .....ccuvceiccc 495,315 654,238
Bonds payable — Due within one (1) year........ccccooevevievienvinnnnns 426,848 225,000
Compensated ADSENCES. .......vivreieeieeeniere e et 246,394 232,567
Revolving loan — Due within one (1) year ........cccceeeviiinennnnnnn. 230,000 272,712
Retainage payable ... 221,256 217,373
Total Current LiabilitieS.........ccocvvvviriiniiiiineicieecsesee 1,659,858 1,642,450
Long-Term Liabilities:
General obligation bonds payable.............ccooviiieieneninie i 47,248,976 47,211,386
Compensated @DSENCES. ........ccerereeie et 50,273 53,457
Revolving loan payable.........cccoiiiieeee e, 385,000 781,900
Total Long-Term LiabilitieS........cccccvvvvivviiiiviiiieciciese 47,684,249 48,046,743
TOTAL LIABILITIES ..ot 49,344,107 -
DEFERRED INFLOWS OF RESOURCES - -
NET POSITION:
UNFESIIICIE ... 6,778,397 7,825,305
Invested in capital assets, net of related debt ..o 12,375,738 11,282,158
TOTAL NET POSITION ..ottt $ 19154135 $ 19107463

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF REVENUE, EXPENSES AND
CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for the Fiscal Year Ended June 30, 2012

Business-Type Activities

2013 2012
Operating Revenue:
Retail WatEr SAIES........cciieiieiceceieeeee e $ 4,220,109 $ 4,498,277
Wholesale water Sales..........coovvriiieneiiiieneise e 993,894 1,029,291
Wholesale water sales — ALCOA ... 1,384,302 1,319,226
SEWEL ChAITES ..cvi ittt re b ens 3,753,247 4,003,957
Other Operating Revenue:
PENAITIES. ...t 160,083 164,026
o o g - o1 SRR 25,266 27,850
CONNECHIONS ...ttt - 36,454
Fire hydrant rental ...........ccccovoevveieeice e 20,670 -
[ Lol A =] 0 1] o] o O 15,182 -
(] - T | SRRSO 102,393 887,805
MISCEHANEOUS .......eviieiiiiieee e 11,505 14,886
Total Operating REVENUE..........cocevveieieiice e 10,686,651 11,981,772
Operating Expenses:
AAMINISEFALION ..o e 700,237 624,986
Accounting and COIECLIONS ........ccccvvveriererire e 740,753 681,933
SUPEIVISION ...ttt sttt re st beesbeebeenaesree s 232,104 225,879
Water treatment pPlant .........ccccooviveieiene i 1,542,722 1,563,571
Environmental COMPHanCe .......c.coevvveveriere e 105,844 98,673
Transmission and diStribUtion...........c.cccoceeeiiivie i, 831,263 826,922
Meter reading and rePairS.........ccovevverierereriese s e e 358,834 333,595
Water MainteNANCE ........cvoerveiririeree e 177,093 186,402
Sewer collection/pumpPINg ........ccovvverininiieee e 68,775 61,298
SEWET diSPOSAl .....cveviiiiiciciece e s 2,149,862 2,281,325
Total Operating EXPENSES.......cvcveververererieseseseeeeseeseenes 6,907,487 6,884,584
Other Operating Expense:
=T o T (T T 14T ] o S 2,293,111 2,150,240
Operating INCOME .....cvoieieiece e 1,486,053 2,946,948
Other Income:
INterest ON INVESIMENTS ......cvoiieiee e - 24,003
INSUrANCE refUNS.......covceiiicie e - 2,806
Sale Of EQUIPMENT .....ciiiee e 11,781 24,693
Total Other INCOME .....cooveeiiicie e, 11,781 51,502
Other Expense:
Amortization of Bond EXPENSES.........ccceverereireieeieciesesieseesveees (51,777) (44,494)
Interest expense — Bonds and capital 1eases ........c.ccccecevvrivrvrennn, (1,395,130) (1,433,809)
Total Other EXPENSE.......ccviieieieiee e (1,446,907) (1,478,303)
Net Income (Loss) Before Contributions and Transfers................. 50,927 1,520,147
Transfer in Heu Of tAXES.....covveiirire e (375,000) (400,000)
Capital ContribULiONS.........cccoceiiiiiiieceee s 370,745 54,219
Change in Net POSItION .......cccooeviiiiiiiecceee e 46,672 1,174,366
Net Position at Beginning of Year........ccccccoceveveveniiceninnn s, 19,107,463 17,933,097
Net Position at ENd of Year .........cccccocvvvviiiiniiinccnescns $ 19,154,135 $ 19,107,463

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF CASH FLOWS

For the Fiscal Year Ended June 30, 2013

With Comparative Totals for the Fiscal Year Ended June 30, 2012

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from CUSIOMENS ......c.uiiiiirieieiirieeeie et
Cash payments to suppliers for goods and SErVICES .........ccevverererierieniesiesesesreee s
Cash payments to employees fOr SEMVICES......c.civvreiirerierr e
Net Cash Flows From Operating ACHIVItIES ........ccvvveieiviere e

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Principal paid and early extinguishment of bonds ...........ccocvvvveieevcicic e,
Interest paid on notes/bonds/capital 18aSES..........ccvvveiverierere s
Payments for acquisition and construction of capital assets ........cc.cccoevveveverierernnnn,
Proceeds Of NOLES/DONAS ..........cviiiiiiicise s
OLNEE TEVENUE ....evieiieiiie ettt bbbt b e
Contributions in Aid of CONSIIUCHION.........coviiiiiiiic s

Net Cash Flows From (Used by) Capital and Related Financing Activities.....

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:
Transfer out - IN TIEU OF 18X .....iiiieciii et sree e

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from maturitieS of INVESTMENTS .......cccveeiviiiieiie e
Interest and dividends 0N INVESIMENES ........covieiiie it
Net Cash Flows From (Used By) Investing ACtiVities.......cc.ccoovvvvrvveiveverennnnn,
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS................
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR.......ccccoceeveveenene

CASH AND CASH EQUIVALENTS AT END OF YEAR ..o

See accompanying independent auditors’ report and notes.
(Continued)
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Business-Type Activities

2013 2012

$ 10,650,448 $ 10,953,230
(5,235,198) (4,231,256)
(1,872,076) (1,922,189)
3,543,174 4,799,785
(200,174) (567,486)
(1,395,130) (1,433,809)
(2,238,294) (6,227,092)

- 3,551,221

11,781 27,499

370,745 54,219
(3.451,072) (4,595,448)
(375,000) (400,000)

- 1,630,651

- 24,003

- 1,654,654

(282,898) 1,458,991
6,646,794 5,187,803

$ 6363896  $ 6,646,794



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for the Fiscal Year Ended June 30, 2012

Business-Type Activities
2013 2012

RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS PROVIDED BY OPERATING ACTIVITIES:
OpPerating INCOME .....ccuiiiiiieie et $ 1,486,053 $ 2,946,948
Adjustments to reconcile operating income to
net cash provided by operating activities:

[T o (o T 14T ] o S 2,293,111 2,150,240
Amortization of bONd EXPENSE ......cccvvviveieiee e 51,777 44,494
Changes in assets and liabilities:

Accounts receivable ... (36,203) (1,028,542)
Compensated aDSENCES........ccvcveierierie et 10,643 (39,335)
LAY 7=T g1 (o] SRS (106,652) (83,279)
ACCIUE SAIATIES ..vvvevveieics e (515) (37,197)
Accounts Payable ... (158,923) 629,083
Retainage payable ... 3,883 217,373

Total ADJUSIMENTS ......oviieciececee e 2,057,121 1,852,837

NET CASH PROVIDED BY OPERATING ACTIVITIES ................ $ 3543174 $ 4,799,785

Accounting Policy Note:
Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities on three (3)

months or less.

The Water and Sewer Utility Fund acquired capital assets that were reclassified from construction in progress
as follows:

Year Ended
June 30
2013 $ 5,012,425
2012 $ -

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for the Fiscal Year Ended June 30, 2012

2013 2012
Administrative and General:

WVAGES ..ottt ettt $ 309,746 $ 311,895
OVEIIME. .ottt - 561
FULC A s 23,448 24,088
RELITEMENT ... 64,667 60,758
Hospitalization iNSUrANCE ..........ccoceveiiienicieiee e 44,617 46,764
Life/Accidental death insurance...........cccocvvvevie e ivicivcnnnnn, 1,169 1,204
Dental INSUFANCE .......ccveiiieieeie et 4,272 4,424
Workmen’s COMPENSatioNn.........ccccvcvverveievenesese e se e 846 1,179
RELIrEE INSUFANCE .....vviveeecieceeeeee e 231 1,461
Professional SEIVICE........covvvrirvrie i 14,028 11,688
MaITING .o 15 -
Advertising/Public Relations.............ccoovevereneneiene e 1,426 2,408
Travel and training ......ccooeeeveveniese e 2,508 1,425
DIUBS .ottt sttt sttt sttt b et rens 10,765 9,709
PIINTING ..o e 446 940
Maintenance CONLrACES.......c.cccveiieiee i 814 439
UBHHEIES .. 1,903 1,511
Other contracted SEIVICES .......covcvevverierevece e 3,663 3,627
OFFiCE SUPPHES.....ocviiiciice e e 1,223 540
INSUFBINCE ...ttt 9,352 8,579
Other personnel SEIVICES ......c.covivvereiiersree e 15,065 13,901
Repair and maintenance .........cccoovvvevereereeresesese s eee e 635 750
GIS SYSIEM. it 25,338 12,700
Operating SUPPHES.........cviirieiriirec s 3 256
(010 (S =To 01V /=1 (=T ORI 104,997 83,423
Computer EQUIPMENT .....oceiiiieiiee e 681 2,747
IMProvemMeNt tEaMS ........cocuiiieieie et 888 1,248
Radio system annual contract...........ccocoovveenieienenencnence, 362 -
UNITOIMMS ..o 451 -
SMAll t00IS....cciiieiece e 144 -
Communication eqUIPMENT .......coeveiieiieeeieee e 27,154 1,998
Machinery/eqUipPMENt...........cocereverieneeieeere e se e 4,633 -
Bank Charges .......ccccvvviveiece e 597 -
Regulatory fees and liCeNSe........ccocovvivirvininircccee 24,150 14,763

Total Administrative and General...............ccccoveaneee. 700,237 624,986

Accounting and Collections:

WWAGES ettt ettt 330,224 321,451
OVEIIME....ictiiice e 59 11
FULCA s 25,105 25,183
RELITEMENT ....eie e 81,658 75,379
Hospitalization iNSUFANCE ..........cccvveiveeeeee e 83,478 75,542
Life/Accidental death insurance...........cccecevveevie e cicineeenenn, 1,625 1,526
Dental INSUTANCE........cceiiirieecreeecrie ettt 7,445 6,551
Workmen’s COMPENSAtIoN .........cccvrerieie e 565 742
RELIFEE INSUMANCE ...c.veeiecie ettt 615 51

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE

EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for the Fiscal Year Ended June 30, 2012

Accounting and Collections (Continued):

Other personnel SEIVICe........cccvvvivriiiiicie e
Drug/alcohol teSt.......cc.cciiiiiieirceece e
DUEBS ...
Employee Training......cccceevvveeerienene e
Professional SErVICES .........ccvveriviererce e
MaAITING ..ot
Advertising/Public relations............cccoevniiiinciicicens
Credit card ProCeSSING.......coerererereiieie e
Repair and maintenancCe ..........ccooeeeveneneneeecrese e
PIINTING. ..ot
Maintenance CONLIACES.........vevverieiierieiseee s
RENE EXPENSE ...ttt
ULTHEIES. ..
Other contractual SEIVICES ........coovvreiiireieie e
COllECtioN TEES.....cveveiiece e
OFFICE SUPPHIES ovvveveeee e
Billing ProCess. ..ot
INSUFBNCE ...t
Other IMProVEMENTS......ccveivieriee et
Computer QUIPMENT......ccuoieiereriereeeeee e

Total Accounting and Collections .............cccceeveuene.

Supervision:

FULC.A s
RELITEMENT. ...t
Hospitalization iNSUFANCE ..........ccceoviirieinireseees e
Life/Accidental death insurance...........cccceevevveieieneieneneenn
Dental INSUFANCE.........oivreiieieeieieie e
Workmen’s COMPENSatioN..........ccoevererenenieneeie e
Other personnel SErVICe........cccvviiiiiiiicie e
Dues and memberships .......ccccoevevivie e
Travel and training ..o
IMProvemeNt tBAMS..........cccerveeieriee ettt
UBHHEIES. ..t
OFFICE SUPPHIES ..ot
UNITOIMS . e
AULOMOLIVE PAIS....cvcveiiieie et
GASONINE ..ot
INSUFANCE ...
Regulatory fees and liCeNSE.......cccvveverievvvvve e
Maintenance CONLraCE .........oovvvireiiiriescese s
Computer QUIPMENT........ccovireiereiee e
Drug/AICONOI tESE ..o

Total SUPEIVISION ......cveiiiiciicceee e

(Continued)
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2013 2012
1,615 10,440
- 17
1,322 -
425 150
10,461 10,185
49,953 36,755
69 73
47,053 24,576
191 -
1,345 2,216
9,599 9,397
57,000 50,280
1,185 1,292
1,269 1,394
6,829 6,905
7,534 6,783
11,175 11,145
2,113 2,230
681 -
160 1,659
740,753 681,933
108,843 107,979
5,194 6,120
5,799 6,076
9,589 9,762
49,737 48,463
22,050 21,600
482 478
2,316 2,217
3,556 4,245
9,955 11,321
1,048 99
1,769 1,163
238 629
2,574 2,549
117 53
728 255
5,140 48
1,161 1,276
892 826
330 700
392 -
194 -
- 20
232,104 225,879




CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE

EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2013

With Comparative Totals for the Fiscal Year Ended June 30, 2012

2013 2012
Water Treatment:

WVAGES ..ottt 459,695 455,840
SEANADY ..o 3,541 380
(@Y= 4 1] 1 =TT 1,604 1,322
FULC A s 35,207 35,441
REUITEMENT ....c.eiieiieieee s 139,313 131,448
Hospitalization INSUrANCE ..........ccoceveieiineiieieiee e 109,825 108,000
Life/Accidental death inSUranCe........ccocovvvveveivvenieienenieeen, 2,215 2,186
Dental INSUFANCE .......c.vevivieieieiie et 10,014 9,270
Workmen’s COMPENSation..........cccvveiveeeieeiesese e e e seenens 13,402 15,586
RELIree INSUFANCE ..ot 5,440 7,080
AAVEITISING ... 50 -
Other personnel SEIVICES ........covivvvreiieesecere e 12,938 21,596
Drug/alcohol teSt........coeiiiiiiieceee e 149 43
Employee education and training ...........ccccocvervnenncnennne 1,247 740
Professional TEES.........ccviivvie i 1,150 5,383
MaITING 11 133 195
DIUBS ettt sttt sttt ettt sb ettt sbesrereas 1,225 177
Regulatory fEES. ... 8,576 8,570
TRAVEL ..o 1,770 8,156
PUBIC relations........ccccoveiieieiieicse e 693 73
IMProveMENt tEAMS ........oiviiieiee e 100 413
PIINEING ..o 326 1,390
Rental/Maintenance CONtracts .........ccocoveverereieneienenieienenens 5,576 2,172
UBHHTIES ..ttt 512,093 486,830
Other contractual SErVICES ..........cocvveveviiiiieiee e 4,432 5,758
OFFiCE SUPPHES. ...eeveieciieieceee e 1,956 1,490
SMAITO0IS....ciiciic e 377 446
UNITOIMS oo 2,674 762
AULOMOLIVE PAMTS....coieiiieieiiiiie e 475 676
Electrical and plumbing.........ccccooeiiviiiiiieisceeecee e, 1,783 1,881
ChEMICAIS ..o e 102,817 115,501
GASONINE. ..ot e 3,455 4,652
Safety SUPPHIES.....ccvreirceceee e 3,619 2,596
INSUFANCE ...t 39,009 32,090
Repair and maintenance ..........ccocvvvrveeereeresesese s eeeneeie s 44,048 90,039
Communication equUIPMENt ..........ccvvrireireneree e 301 3,709
Computer eQUIPMENT.......ccoviiiiriireeese s 2,410 1,680
Machinery and equipMEeNt........cccooereiirereieneise e 9,084 3,709

Total Water Treatment .........ccooevvvrveenieneienenee e, 1,542,722 1,563,571

Environmental Compliance:

WWAGES ...ttt 55,036 54,212
FULC. A e 4,151 4,181
RELITEMENT ...t 20,310 19,558
Hospitalization INSUFANCE ..........cccvveieeeeieee e 13,230 12,960
Life/Accidental death inSUraNCe........ccoceovvvereieneneienecseens 264 261
Dental INSUFANCE .......c.eeirieieiiieicie e 1,390 1,330
Workmen’s COMPENSAtioN..........cccvvvveevseeeeriereeeseesesee e 1,897 1,961

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for the Fiscal Year Ended June 30, 2012

2013 2012
Environmental Compliance:

Other personnel SEIVICES.........ccuvveveiireie i 2,776 -
Maintenance CONLraCES ........ccvvvrveirerieireiee s 98 -
Employee education and training ...........ccceeeevevvviiveieereennenn 170 10
MAITING ©eoveee s - 37
Regulatory fees and liCenSe ..........ccovvvrvininvnincc 147 315
DIUBS. ..ot 378 -
TRAVEL o 434 260
OFfiCe SUPPHIES....cveieiieciece s 93 29
SMAIT TOOIS ..o 83 83
UNIFOMMS....oiiccc e 194 7
IMProvemMeNnt tEAMS .........covviriiirecice e 5 25
PRINTING «oeeee e - 344
UBHHEIES 1ot 471 437
Repair and maintenance............ccoovevveierenesesese e 493 367
AULOMOLIVE PAMS ..o 402 197
Electrical & Plumbing ... - 165
(€7 0] 1111 USROS 1,043 1,296
INSUFBINCE ...t 647 591
SATBLY .o 38 47
Computer QUIPMENT ......ccveiiirieie e 2,094 -

Total Environmental Compliance..........cccccoevvevvveiennene, 105,844 98,673

Transmission and Distribution:

WWAGES ..cve ittt sttt 318,595 306,971
SEANADY PAY ..vevveviviieiicee e 17,732 16,347
OVEITIME ...ttt 22,194 20,574
FULCA e 27,458 26,847
RELIFEMENT ....eeiivi e 114,985 110,295
Hospitalization iNSUraNCe ..........cccvvvvvveeierieee e 94,671 89,232
Life/Accidental death insurance ...........ccoccoceveiininiccieienn. 1,725 1,632
Dental INSUTANCE .......cvvviriiiieisieriees e 8,601 7,668
Workmen’s COMPENSation ..........cccoceveveieseseeeeeeseesie s 11,604 11,961
RELIree INSUFANCE ..o 11,440 14,070
Regulatory fees and liCeNSe ........ccccvvvrevniniiniceee 235 7,193
BASEMENT ... 3,900 24
Employee education and training ...........ccccoeeveeveiceinnenenn 50 464
Other personnel SEIVICES.........ouvviveiveiieie e, 10,786 10,657
Professional fEeS........coviviriiiinccee e 1,044 795
DUBS.... et 402 221
TIAVEL .. e - 70
PRINTING vt - 562
UBHHEIES 1o 52,232 54,997
OFfiCE SUPPHIES....cvcieieece e 90 42
Other operating SUPPHES........covvereieneie e 2,804 1,902
SMAIT tOOIS ... 3,349 1,829
L8 a1 0] TR 3,430 1,496
AULOMOLIVE PAMS ..o s 15,303 21,861
GaSOIINE ..ot 31,719 34,710
Construction materialS..........ccocovvvreriiininninee e - 27,221
SAFELY .o e 2,708 3,192

(Continued)
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CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE

EXPENSES BY DEPARTMENT (Continued)

For the Fiscal Year Ended June 30, 2013

With Comparative Totals for the Fiscal Year Ended June 30, 2012

2013
Transmission and Distribution (Continued):
INSUFANCE ... 4,687
Repair and maintenance..........cccceeveeeeeeeeiesese e e 52,864
Water line relocation............cccverviniincnene e 6,292
COSES TECOVETEA.....uveeceiee ittt srre e srre e eree e 8,383
Machinery and eqUIPMENt.........ccccorvirereieneneeneee s 1,833
Drug/alconol teSt........ccuiiiiicii it -
IMProvement tEaMS.........oiveviiie i -
Fire hydrant — installation and maintenance ..................... -
Maintenance CONLIACES .......covvereereieene e 147
Total Transmission and Distribution............cc.cccce.e.... 831,263
Meter Readings and Repairs:
WAGES ..t 121,687
StANADY PAY .vvvevreiiieciese s 8,876
OVEITIME . 15,790
FULC. A e 11,339
RELIFEMENT... .o 49,791
Hospitalization iNSUranCe...........c.cooeviveniiinice e 38,874
Life/Accidental death insurance...........ccococeverneveiineninncns 688
Dental INSUFANCE .....cvevvrieieiirieisie e 2,776
Workmen's COmMpeNnSation ..........ccevvreveseseseereereeseneneens 4,524
RELITEE INSUMANCE.....ccicviiireecre ettt 1,845
Other personnel SErVICES.......cccvvvvvrvrieiieieeiee e 13,958
Contract meter reading..........cccceerererienenenenieeee e -
Professional fEES .........ccuveiviireiiie e 2,070
Drug/AICohOl teSt.......ccuviicicieicc e 154
Maintenance CONLIACES .......covveeierieieie e 3,731
UBHHTIES vttt 1,918
OFfice SUPPIIES ..o 1,387
SMAL OIS . 510
Communication eqUIPMENt.........cccecvvveireieeieee e 4,587
UNIFOIMS .o 906
AULOMOLIVE PAMS.....cvieie e 3,760
(€7 0] 1131 T 6,615
Other commMOAItiES........ccvveiiiieiieceee e 778
INSUFANCE ...t 1,807
Repairs and maintenance ...........cccevivveeeeeeieneeneseesese e 2,336
Meters and ABVICES. .......coevivereiie e 56,985
Vehicle eqUIPMENT ... 7
Computer eQUIPMENT......c.ooiriiiriiieireeeeseeese s 519
Dues, memberships, and subscriptions ...........cc.cccveneenns 616
Total Meter Readings and Repairs ..........cccocoeeevennenne. 358,834
Maintenance:
WAGES ..ottt nnes 76,741
SEANADY PAY ..eoveieiiiiiiee s 7,447
(@Y= o 1] 1 [T 2,758
FULC.A e 6,618
RELITEMENT. ...t 17,124

(Continued)

168

2012

4,758
33,992
171
9,381
3,652
32

20
2,083

826,922

110,709
8,539
14,055
10,592
47,203
27,985
527
2,144
4,378
1,384
5,533
5,010
265

37
2,854
1,708
2,362
1,729

688
3,924
4,782
577
1,977
26,946
47,027
32

628

333,595

91,791
12,222
3,859
8,511
19,717



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE

EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2013

With Comparative Totals for the Fiscal Year Ended June 30, 2012

2013 2012
Maintenance:
Hospitalization iINSUrANCE........c.ccceeveveiinie i 16,793 19,440
Life/Accidental death inSUranCe...........cccoevveeeecieiiecreeinens 350 419
Dental INSUFANCE........cciveiiiiie ettt ereeas 1,463 1,995
Workmen's COMpPENSation ..........ccocvevreeiereenieneneneseeseenens 3,332 3,855
RELITEE INSUFANCE ......vviiviecree ettt - 540
Professional TEES .......cccoveeiiiiiiec e 314 239
DUBS ...ttt sttt e ere s 292 30
TIAVEL .o 163 110
ULHITIES ..t 821 1,241
Other personnel SErViCe..........covvviviieieieerecese e 2,394 -
Employee education/training ............c.ccoceevenernenennennen, 30 -
Maintenance CoONraCt ........ccccccvveeeeeiirie e 371 -
CoNtractual SEBIVICES ......cvvevviiieiieirie ittt 5,155 -
Other Operating SUPPHES........cocevevereiere e 106 42
SMAll tOOIS ...cvviciice e 274 479
L0 01 0] 1101 823 293
AULOMOLIVE PAMS...c.veiviieiicieeeeee e 2,263 1,880
Electrical and plumbing ... 1,023 165
GASONINE .o e 8,055 7,551
INSUFANCE ...cee et e e e srre e 971 1,337
SATELY v - 3
Repairs and maintenancCe..........ccocovvveneneneeeenene e 13,709 10,683
Machinery and equipmMeNt.........cccoovirireineneseee e 7,703 -
Total MaintenanCe.........oceevvveeiveeiee et 177,093 186,402
Sewage Collection/Pumping:
StANADY PAY...veveieieeeieiee s 15,765 15,834
(@Y= 4 {1 1 =TS 18,889 18,244
FLC A e 2,651 2,607
RELIFEMENT ...ttt 29,391 -
REtIremMent iNSUFANCE. .......eciveiireiie ettt ereene e 2,079 -
UBHITIES oot - 19,468
Construction materials .........cccovvveveiiiiicciccece e - 2,279
Repairs and maintenancCe..........ccoevevrereeneneineeseseeees - 2,866
Total Sewage Collection/Pumping ........c.cccceevvenen. 68,775 61,298
Disposal:
Sewage treatment EXPENSE .....covveveeeerierieerie e siee e e 1,294,731 1,398,510
Treatment plant improvements.........c.coovevevenensenencsiennens - 177
City of MaryVille.........ccooovviiiiniieecee e 855,131 882,638
Total DiSposal ........cccovcveieiieieicrc e 2,149,862 2,281,325
Total Operating and Maintenance....................... $ 6,907,487 $ 6,884,584

(Continued)
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SEWER
Land and easements...........cccccceueeee.
Buildings:
Pumping station..........c.ccccvevvennnne

Leasehold improvements................
Service Center

Total Buildings.........c.cccceuennen.

Improvements Other Than Buildings:

Sewer lines and mains ..........c..c......

Machinery and Equipment:
Pumping equipment.........c.ccccoenee.
Tools and working equipment.........
Automobile and trucks ...................

Total Machinery and
Equipment.......cccccoeiinininnn

Total Sewer.........ccceeevevvnene.

CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION

For the Fiscal Year Ended June 30, 2013

CAPITAL ASSETS

ALLOWANCE FOR DEPRECIATION

Balance Balance Balance Depreciation
06/30/12 Additions Deductions 06/30/13 7/1/12 Taken
$ 174138 $ - $ - $ 174138 $ - $ -

327,992 - - 327,992 170,767 5,351
2,536,361 - - 2,536,361 988,613 76,091
1,502,128 - - 1,502,1289 133,110 33,985
4,366,481 - - 4,366,481 1,292,490 115,427

14,941,241 1,054,516 - 15,995,757 4,151,545 313,291

105,094 - - 105,094 82,217 2,682

549,491 - - 549,491 431,948 30,911

223,448 - - 223,448 133,934 9,259

878,033 - - 878,033 648,099 42,852

$ 20,359,893 $ 1,054,516 $ - $ 21,414,409 $ 6,092,134 $ 471,570

See accompanying independent auditors’ report and notes.
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Additions

(Deductions)

$ -

$ -

Balance
6/30/13

$ -
176,118

1,064,704
167,095

1,407,917

4,464,836

84,899
462,859
143,193
690,951

$ 6,563,704



CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION (Continued)

For the Fiscal Year Ended June 30, 2013

CAPITAL ASSETS

ALLOWANCE FOR DEPRECIATION

Balance Balance Balance Depreciation Additions Balance
WATER 06/30/12 Additions Deductions 06/30/13 7/1/12 Taken (Deductions) 6/30/13
Land......cccoovveiiiiieieeee e, $ 1,020,097 $ - $ - $ 1020097 $ - $ - $ - 38 -
Buildings:
Filter and treatment plant................. 19,053,933 165,828 - 14,219,761 2,358,751 419,768 - 2,778,519
Improvements Other Than Buildings:
Water mains.......coocevrvreeeerireneens 9,524,741 766,062 - 10,290,803 2,570,022 204,702 - 2,774,724
RESEIVOITS....ocvevceieiceee e 3,527,124 5,163,232 (546,387) 8,143,969 1,042,571 245,827 (546,387) 742,011
Lines t0o reservoirs .......ccccoceevvevevne, 139,187 - - 139,187 109,962 2,784 - 112,746
Water service connections............... 1,158,498 37,121 - 1,195,619 388,899 23,236 - 412,135
Raw water Storage .......c..cocervvveennns 2,961,770 - - 2,961,770 1,244,050 59,247 - 1,303,297
Total Improvements Other
Than Buildings.........cccccuevu... 17,311,320 5,966,415 (546,387) 22,731,348 5,355,504 535,796 (546,387) 5,344 913
Machinery and Equipment:
Water Meters.......oeeevrrervrerieeerenenns 423,405 12,184 - 435,589 293,236 30,489 - 323,725
Fire hydrants.........ccooeverevvnnnnnnnns 347,500 - - 347,500 109,809 6,951 - 116,760
Water purification equipment.......... 6,168,663 - - 6,168,663 1,881,465 359,250 - 2,240,715
Pumping equipment..........ccccocccevennae 7,287,030 - - 7,287,030 1,657,641 364,381 - 2,022,022
Laboratory equipment............c......... 176,551 - - 176,551 93,164 17,554 - 110,718
Tools and working equipment.......... 707,101 - (24,210) 682,891 491,634 49,382 (24,210) 516,806
Automobile and truck...................... 681,317 - (25,188) 656,129 633,724 10,252 (25,188) 618,788
Office furniture and fixtures............ 279,965 - (18,315) 261,650 142,810 27,718 (18,315) 152,213
Total Machinery and
Equipment.......cccccoevreiviiennn, 16,071,532 12,184 (67,713) 16,016,003 5,303,483 865,977 (67,713) 6,101,747
Total Water .....cccccevrvrvernrinns $ 53,456,882 $ 6,144,427 $ (614,100) $58,987,209 $ 13,017,738 $ 1,821,541 $ (614,100) $ 14,225,179
TOTAL WATER AND
SEWER. ..., $ 73,816,775 $ 7,198,943 $ (614,100) $80,401,618 19,109,872 2,293,111 $ (614,100) $ 20,788,883

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

ELECTRIC FUND
Alcoa, Tennessee

SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION

June 30, 2013 and 2012

ASSETS:
CAPITAL ASSETS:

Non-depreciable Capital Assets:
Land and aSEMENTS .......coerirererieerieee e
CONSErUCTION IN PrOGIESS ...c.vevviviieiiiieietisteeeie e

Depreciable Capital Assets:
Structures, improvements and equUIPMENt ..........ccoevvvrervinenne
Less: Allowance for depreciation ............ccooeovenevinennicnensenn,

Net Capital ASSELS ......ceoeiiirieire e

CURRENT ASSETS:

Accounts receivable - Less provision for doubtful accounts of
$3,330 at June 30, 2013 and $111,294 at June 30, 2012...............
Accounts receivable - Pole rentals ..o
Materials and supplies at average COSt ........cccovverereniercencneseeeeenens
Accrued interest receivable .........cccoveveiiie i
Prepaid EXPENSES ......cviiirieierterieie sttt ettt
Prepaid TVA Power INVOICe Program........ccccoevveereieneneieneneenieneas

Total CUITENT ASSEES ...veeeiieriee ettt

NON-CURRENT ASSETS:

Receivables from customers for conservation l0ans.............ceccveveveenene.
Long-term notes receivable ...

Total NON-CUITENT ASSELS ....cceiveieiieie et

TOTAL ASSETS ...t

DEFERRED OUTFLOWS OF RESOURCES:

Deferred Regulatory Charges — bond issuance COStS..........ccocvvvreneene

See accompanying independent auditors’ report and notes.
(Continued)
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Business-Type Activities

2013 2012
336,481 $ 336,481
982,846 552,808

1,319,327 889,289
71,948,828 70,788,688
(28,434,831) (26,445,577)
43,513,997 44,343,111
44,833,324 45,232,400
3,328,369 3,366,071

7,736,944 5,695,880
1,390,287 1,380,562
5,623,313 5,616,828
163,240 159,877
612,361 534,639
1,615 10,507

- 744
3,423,113 3,772,648
22,279,242 20,537,756
2,162,734 2,283,198
100,000 100,000
2,262,734 2,383,198
69,375,300 68,153,354
474,959 501,346




CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION (Continued)
June 30, 2013 and 2012

LIABILITIES:
LONG-TERM LIABILITIES:

Compensated aDSENCES..........oveireirere e
Revenue bonds payable.........cocoiiiiiie e
Deferred CreditS. ...
Conservation — TVA ..o e

Total Long-Term Liabilities..........cccccovvevvivvivcieiciciecnn,

CURRENT LIABILITIES:

ACCOUNES PAYADIE .....ocviece e
CUSLOMET EPOSIES ...ttt
ACCrued PaYIOll.......cooviiiiiiiic e
ACCIUE reNtalS .....eovveeieeie e
ACCIUEH INEEIEST ...t e
Miscellaneous payables. ...
Compensated ADSENCES. ........coereiieiereerie et
Revenue bonds payable...........ccccvvviiciiiicieie e

Total Current LiabilitieS ........cccovvvviiiviiiiicceee e,

TOTAL LIABILITIES ...t

DEFERRED OUTFLOWS OF RESOURCES

NET POSITION:

Invested in capital assets, net of related debt ...
UNFESIICTIEA ...ecveeeee e

TOTAL NET POSITION ...cooiiiiiiiiiiicee s

See accompanying independent auditors’ report and notes.
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Business-Type Activities

2013 2012
$ 209,665 225,182
18,280,000 18,985,000
286,332 386,707
2,235,490 2,251,546
21,011,487 21,848,435
10,383,741 9,916,631
1,504,850 1,469,509
67,840 60,952
105,056 102,892
74,854 33,097
2,251 3,265
360,036 337,929
705,000 680,000
13,203,628 12,604,275
34,215,115 34,452,710
25,848,326 25,567,400
9,786,818 8,634,590

$ 35635144 4,201



CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
For the Fiscal Years Ended June 30, 2013 and 2012

2013 2012
OPERATING REVENUE:
Sale of Electric Energy:
Residential - Non-farm.........cc.cccoeevvvivrnsicnnnnnnne, $ 37,089,208 $ 35,888,794
Small lighting and power sales...........cccovcereinennes 5,850,584 5,766,500
Large lighting and power sales..........c.cccceevrerirennnn. 16,525,841 17,243,546
Street and outdoor lighting ........ccccceeevvrenieiennnene 1,085,354 1,035,164
Consumer forfeited diSCOUNTS ..........cccoveieiiiiiiiiiieine 425,046 420,582
Rent from electric property .......ccccocvveeeienine i 558,546 538,810
Miscellaneous Service reVenUe...........cceceeveererieieenieneenn 234,782 232,357
Other electric FEeVENUE .........covvvrieiiirieisc s 54,797 51,851
Total Operating Revenue...........ccccevvevevveinernenn, 61,824,158 61,177,604
PURCHASED POWER........ccccoiviiiiiisese s 48,108,297 47,257,423
OPERATING EXPENSES:
Distribution eXPenSe ........cccoervererineneenee e 1,440,403 1,299,299
Customer acCoUNtS EXPENSE ......ovuverveerierierieesieesieereennens 1,312,066 1,307,531
SalES EXPENSE ..ottt 104,554 117,430
Administrative and general eXpense ...........ccoceveerveeene. 2,717,802 2,709,987
Total Operating EXPenses .........ccocevevenenenennnns 5,574,825 5,434,247
MAINTENANCE EXPENSE:
Distribution eXpense .......ccccevveveieeeeieeie e 2,543,545 2,076,232
Administrative and general eXpense ........ccoccevveveverenne. 44,770 18,680
Total Maintenance EXPense .........ccccevvevververeenn. 2,588,315 2,094,912
OTHER OPERATING EXPENSE:
Depreciation EXPENSE........ccveirereirenieesie e 2,411,498 2,370,321
TOTAL PURCHASED POWER AND
OPERATING EXPENSES.......cccooiireinineeseniee e 58,682,935 57,156,903
OPERATING INCOME.......ccoooiiiininiiinieeneee e 3,141,223 4,020,701
Interest income on INVeStMENtS..........ccocevvvveiereenenene 20,320 20,185
Net Operating INCOME ........ccoccvevvevererere e 3,161,543 4,040,886

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION (Continued)
For the Fiscal Years Ended June 30, 2013 and 2012

2013 2012
INTEREST EXPENSE:
Interest on long-term debt ..., (462,500) (240,000)
Amortization of long-term debt
discount and EXPENSE ........coveerieirerieese e (26,387) (26,387)
Total Interest EXPeNnSe ......cccovvvereriieneienenee e (488,887) (266,387)
OTHER INCOME (EXPENSE):
Revenue from merchandise, jobbing
and CONraCt WOrK..........ccooeriiiiiiiieneeee e 1,357 696
State of TN — Unclaimed property returned...........cc.cccevveneae 1,546 1,833
Gain on sale of fixed aSSetS.......ccvvvreririreienieeese e, 12,252 -
Total Other INCOME.........ccovvviiineiiereee e 15,155 2,529
NET INCOME BEFORE TRANSFERS........ccocvviiiinenen 2,687,811 3,777,028
Transfer in lieu Of taX ......cocovvveviniene e (1,254,657) (1,221,501)
NET INCOME ...ttt 1,433,154 2,555,527
NET POSITION — BEGINNING OF YEAR ......ccevvvvvrieirieens 34,201,990 31,646,463
NET POSITION —END OF YEAR ......ccooeiieiiieesei e $ 35,635,144 4,201

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF CASH FLOWS
For the Fiscal Years Ended June 30, 2013 and 2012

2013 2012
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from CUSTOMENS ........ccvevvieieii e $ 61,860,827 $ 60,001,401
Cash payments to suppliers for goods and SErvices..........c.eeereereeneneereeneen. (51,983,343) (49,763,916)
Cash payments to employees for SEerviCes........ccoovevereneiencnenceene. (3,452,422) (3,525,645)
Net Cash Flows From Operating Activities...........cccccccevernenne. 6,425,062 6,711,840
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES:
Customer deposits reCEIVE........cuiveierirrere e 339,760 383,551
Customer deposits refunded..........ccceveverevininvie s (304,419) (279,996)
AAVANCES TTOM TVA ... 606,339 747,651
Repayments OF 0VANCES .........ccoeiiirieiieice e (576,433) (680,608)
Principal paid on bonds/NOLES...........ccoeieiiniiiiiiereeeseee e (680,000) (630,000)
Interest paid 0N DONAS/NOLES .........ceveiiiiiiieie e (462,500) (277,578)
Deferred CreditS.......oooo i e (100,375) (199,399)
Merchandise, jobbing, and contract work revenue............cc.ccocvevveenn. 1,357 696
Acquisition and construction of capital assets.........c.cccveverevenennenn (2,058,593) (1,668,524)
Removal costs of fiXed aSSetS.......cccouvveierinieiiesisie e (44,530) 29,509
Acquisition of conservation [0ans............cccoceeevvvvinniesieeieesese e (617,548) (565,021)
Collection on conservation 10ans ..o 648,788 491,313
Net Cash Flows From Capital and
Related Financing ACHIVItIeS ........ccooeoviiivinencirccc e (3,248,154) (2,648,406)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase Of INVESIMENTS ........cuiiiiiiiiireee e (9,262,590) (9,216,250)
Proceeds from maturities of iNVeStments ............cccccooeveniie e, 9,370,808 9,068,932
Interest and dividends on INVESIMENTS.........ccocevvvererinieneisenee e 20,320 14,437
Net Cash Flows From Investing Activities...........cccccceevernenn. 128,538 (132,881)
CASH FLOWS FROM NON-CAPITAL ACTIVITIES:
Transfers — IN lieu Of TaX...coovoviiiierie e (1,254,657) (1,221,501)

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee

SCHEDULES OF CASH FLOWS (Continued)
For the Fiscal Years Ended June 30, 2013 and 2012

NET INCREASE IN CASH AND CASH EQUIVALENTS.........cce.....

CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR ....ooiiiiiite e

CASH AND CASH EQUIVALENTS AT
END OF YEAR ..ot

RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS PROVIDED BY OPERATING ACTIVITIES:

Operating INCOME.......cccviiiieeeieere et eneas

Adjustments to reconcile operating income to net cash
provided by operating activities:

DEPIECItION ....c.eviiciiiieieiisee s

AMOMTIZALION. ...t

Changes in assets and liabilities:
POIES FENTALL....eeieiee e
ACCOUNtS reCEIVADIE ..o
Prepaid BXPENSES .....ccveiveiieereieeieieseesiesre e se e e e ee e ste e sren
INVENTOTY .ttt bee
Accrued interest receivables..........ccoveveiiineinenee
Accounts Payable .......ccccvcveeie e
ACCIUEd TENLaLS ...
ACCIUEH INEEIESE ...viveiieieeiieeee et
Accrued Payroll.........ccoeieiieiie
Miscellaneous Payables ...........ccocoviriiiineiiinccs
Compensated ADSENCES. ........coereieeeeieie et

Total AdJUSTMENTS......ccviieiiiiieee e s

NET CASH PROVIDED BY OPERATING ACTIVITIES................

ACCOUNTING POLICY NOTE:

Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of three (3) months

or less.

See accompanying independent auditors’ report and notes.
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2013

2,050,789

7,076,442

$ 9127231

$ 3141223

2,411,498
26,387

(3,363)
(6,485)
350,279
(77,722)
8,892
467,110
2,164
41,757
6,888
34,327

22,107

3,283,839

425,062

2012

2,709,052

4,367,390

$ 7,076,442

$ 4020701

2,370,321
26,387

(11,026)
(1,176,203)
827,269
81,963
(5,748)
577,126
7,096
(37,578)
(121,308)
104,218

48,622

2,691,139

$ 6,711,840



CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF OPERATING AND MAINTENANCE EXPENSE
For the Fiscal Years Ended June 30, 2013 and 2012

OPERATING EXPENSE 2013 2012
DISTRIBUTION:
TrANSIMISSION ...veviieieic ettt seerenennas $ - $ 7,023
Supervision and engiNeering.......c.ccvevvvrreereereereresesesesressessens 70,353 68,006
StAtioN EXPENSE ..ouveveieieeeeieerieeere et 60,551 45,047
Overhead 1iNe EXPENSE ......evvereeieieie et e e 579,606 468,550
UNderground EXPENSE .......cc.ovueruerierierieeieeeniesieseesresie e sresneanee s 65,244 39,518
MELEE BXPENSE ..i ittt 136,599 123,017
MISCEHANEOUS ..o e 315,767 335,252
RENES ..o 212,283 212,886
Total Distribution EXPense .........ccccooevireneineneinenecnienes 1,440,403 1,299,299
CUSTOMER ACCOUNTS EXPENSE:
Meter reading EXPENSE ......c.eivevvreieeiereereesesresreseeeeseeeeseeseesees 318,402 361,855
Customer record and collection eXpense.........ccooeverereresienennn 798,664 765,676
Uncollectible aCCOUNTS.........ccoiiiiiiiie e 195,000 180,000
Total Customer Accounts EXPeNnSe..........ccoeverenenenenenne. 1,312,066 1,307,531
SALES EXPENSE:
Demonstrating and selling eXpense...........ccoovveeieieneneienienienn 104,554 117,430
ADMINISTRATIVE AND GENERAL EXPENSE:
Administrative and general salaries..........ccocoovervieneinencennnn, 447,543 457,404
Office supplies and EXPENSE. .......cceirrerererenereeee e 46,939 34,442
Outside service employed..........ccocoveiiieniiiiice e 41,048 60,264
Property iNSUFANCE .......ccovevverieresieeeeiesie e sre e sresreeeeeeseesnesee e 104,188 107,407
Injuries and damages ........ccccvvvrrerierene e 165,372 164,310
Employee pensions and benefits.........ccoovvvevevvrie v e, 1,792,417 1,760,399
Duplicate charges — Credit.........coooovereienennienenenece e, (1,770) (1,764)
Rents - City COSE FECOVEIY ....c..oiuiriiriirieiiiniecieie e 84,480 84,480
MISCEIIANEOUS ......veiiiiiiiiie s 37,585 43,045
Total Administrative and
General EXPENSE ....c.ccveverieriiriesiesiesieeneeeeaesiesee e seesee e 2,717,802 2,709,987
Total Operating EXPense........cccoeveiinenineniee e 5,574,825 5,434,247

MAINTENANCE EXPENSE

DISTRIBUTION EXPENSE:

TrANSMISSION ....vivvitiitiietirie ettt 36,238 49,968
Supervision and eNgiNEering.........ccccvereeereienereese e 59,219 58,992
Maintenance of station equipment .............cccocvvovieienencnenenn, 176,992 102,876
Maintenance of overhead and underground lines ...................... 2,145,521 1,730,750
Maintenance of line transformers ..........ccocoovervienciiiencieseene 15,435 8,217
Street lighting and signal SyStems..........ccccevvvervvennsnsesnenen, 37,739 38,774
Maintenance of meters/miscellaneous distribution plant........... 72,401 86,655

Total Distribution EXPENSE ........ccoocvvvvienieienene e 2,543,545 2,076,232

ADMINISTRATIVE AND GENERAL EXPENSE:

Maintenance of general plant...........ccoceeevevinivni v, 44,770 18,680

Total Maintenance EXPENSE .......cccovvvveieneenenieineecnienns 2,588,315 2,094,912

Total Operating and Maintenance EXpense.................... $ 8163,140 $ 7,529,159

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ELECTRIC PLANT IN SERVICE
June 30, 2013

Balance Reclassify Balance
7-01-12 Additions Retirements DR CR 6-30-13
TRANSMISSION:
Station equipMeNt.........ccccveveverereeeeeeenen $ 11,468,383 $ - $ - $ - $ - $ 11,468,383
DISTRIBUTION:
Land and land rights........c..ccccceeivininnenn 6,853 - - - - 6,853
Station equipment..........ccoevveveveeieereieinns 2,005,536 - - - 28,446 1,977,090
Poles, towers and fixtures.............c.ccoeeene 10,241,459 551,364 108,134 - - 10,684,689
Overhead conductors and devices ........... 10,154,761 310,679 31,890 - - 10,433,550
Underground conduit...........ccoocevvrrnennne. 664,989 7,838 - - - 672,827
Underground conductors and devices...... 2,911,890 (60,930) 5,496 - - 2,845,464
Line transformers..........cooevveivneveinniennns 10,618,793 184,339 46,027 - 1,743 10,755,362
SEIVICES ovvvevvieiiiisesei e 2,045,810 48,316 554 - - 2,093,572
MELEIS ....cviiveieecie e 4,764,200 74,167 47,832 - - 4,790,535
Street lighting and signal systems............ 3,009,494 107,178 11,473 - - 3,105,199
Outdoor lighting on customer premises... 1,210,481 74,430 4,255 - - 1,280,656
GENERAL:
Land and land rightS.......cccccecvvcvvivinninnn, 329,628 - - - - 329,628
Structures and improvements .................. 7,583,663 - - - - 7,583,663
Office furniture and equipment ............... 532,098 - - - - 532,098
Transportation equipment............ccccoenee. 2,799,941 243,965 182,566 - - 2,861,340
Stores eqUIPMENt ......coeveveverereeeeeenen, 51,647 - - - - 51,647
Tools, shop and garage equipment .......... 90,229 - - - - 90,229
Laboratory equipment ...........ccccceeevenene 30,456 - - - - 30,456
Communication equipment...................... 589,886 87,209 - - - 677,095
Miscellaneous equipment ............cccceveeee. 14,972 - - - - 14,972
TOtalS ..o 71,125,169 1,628,555 438,227 - 30,189 72,285,308
CONSTRUCTION WORK IN PROGRESS 552,808 430,038 - - - 982,846
Total Electric Plant in Service ... $ 71,677,977 $ 2,058,593 $ 438,227 $ - $ 30,189 $ 73,268,154

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ACCUMULATED PROVISION FOR DEPRECIATION
June 30, 2013

Balance Depreciation Removal Cost Reclassify Balance Depreciation
7-01-12 Expense Retirement and Other DR CR 6/30/13 Rate
TRANSMISSION:
Station equipment..........c.c.ccevvene. $ 5,986,524 $ 346090 $ - $ - $ - $ - $ 6,332,614 4.00%
DISTRIBUTION PLANT:
Station equipment............ccccevee. 962,825 69,648 - - 28,446 - 1,004,027
Poles, towers, and fixtures............ 3,710,436 436,517 108,134 2,848 - - 4,035,971 4.25%
Overhead conductors and devices 1,569,144 309,900 31,890 14 - - 1,847,140 3.00%
Underground conduit.................... 320,086 19,988 - - - - 340,074 3.00%
Underground conductors and 1,000,152 87,450 5,496 - - - 1,082,106 3.00%
deViCeS. ..o
Line transformers ..........c.ccoovennee 4,345,244 265,146 46,027 - 102 - 4,564,261 2.50%
Services 1,028,056 66,661 554 3 - - 1,094,160 3.25%
MELETS....c.cveviieieiee e 1,209,019 274,727 47,832 - - - 1,435,914 2.00%
Street lighting and signal systems 1,917,729 66,267 11,473 85 - - 1,972,438 12.00%
Outdoor lighting on customer
PrEMISES. ..c.vevvevreiiiieirerierereerenes 668,413 49,862 4,255 - - - 714,020 8.00%
Total Distribution Plant............ 16,731,104 1,646,166 255,661 2,950 28,548 - 18,090,111
GENERAL PLANT:
Structures and improvements........ 964,997 156,928 - - - - 1,121,925 2.00%
Office furniture and equipment ... 375,252 25,141 - - - - 400,393 various
Transportation equipment............. 1,842,846 182,909 182,566 (47,480) - - 1,890,670 various
Tools, shop and garage
EQUIPMENE ..o 79,683 2,003 - - - - 81,686 8.00%
Laboratory equipment .................. 30,457 - - - - - 30,456 5.00%
Communication equipment .......... 429,859 51,263 - - - - 481,122 10.00%
Miscellaneous equipment.............. 4,855 996 - - - - 5,851
Total General Plant................... 3,727,949 419,240 182,566 (47,480) - - 4,012,103
TotalS oo $ 26,445,577 $ 2411496 $ 438,227 $ (44,530) $ 28,548 $ - $ 28,434,828

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION

June 30, 2013 and 2012

Business-Type Activities

2013
ASSETS:
Current Assets:
CASN ...ttt $ 500
Cash iNDaNK ... 2,543,657
Accounts receivable.........ccovvereini 377,269
Total Current ASSELS......ccoevvireieiereeie e 2,921,426
Capital Assets:
Non-depreciable Capital Assets:
LaANG .ttt e 640,851
Depreciable Capital Assets:
Structures, improvements, and equipment........................ 13,468,866
Less: Allowance for depreciation ..........cccecvvevvvviviniennne. (7,530,477)
5,938,389
Net Capital ASSELS......ccceeieeriere e 6,579,240
Non-Current Assets:
Cash in banks — Restricted.........c.ccccvvvvveeiiii i 4,542 376
Investments — Certificate of deposit — Restricted............... 3,206,201
Total Non-Current ASSELS........ccocereriereeienienieeneenen 7,748,577
TOTAL ASSETS ..ot 17,249,243
DEFERRED OUTFLOWS OF RESOURCES:
Deferred regulatory charges — bond issuance costs............ 98,351
LIABILITIES:
Current Liabilities:
AcCCoUNts Payable ........cccvveiecice 68,812
ACCIUEd SAIAMES ...t 15,090
Bonds payable — Due within one (1) year .........ccccceevevvnene. 595,000
Compensated aDSENCES .........evvrereiierierene e 94,952
Capital lease payable ... 47,847
Due to Employee Insurance Fund ..........cccocevoeiiiiiecinnnne 7,736
Total Current LiabilitieS........ccccoovverviieneieneniennen, 829,437
Long-Term Liabilities:
Capital lease payable ..........cccooviiieiicieccc e, -
Bonds payable .........cccovvviiiiece e 5,770,000
Compensated aDSENCES ......cc.vvvrereereiereese e e e e 23,738
Estimated liability for landfill closure and
POSECIOSUNE CAre COSES ....cvieniinieierieie e 7,748,577
Total Long-Term Liabilities.......cc.ccooeviieiiiinnnn. 13,542,315
TOTAL LIABILITIES ..ot 14371752
DEFERRED INFLOWS OF RESOURCES...........cccccovvvenine -
NET POSITION:
Invested in capital assets, net of related debt.................... 166,393
Restricted for property acquisition ...........cccccoeviiieniiennene 1,338,590
UNFESEHCTEA ... 1,470,859
TOTAL NET POSITION ....coviiiiiiiieiseiee e $ 2975842

See accompanying independent auditors’ report and notes.
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2012

$ 500
2,563,038
318,754
2,882,292

640,851

13,472,292
(6.839,060)

6,633,232

7,274,083

4,020,327
3,183,345
7,203,672

17,360,047

113,397

48,487
14,759
570,000
84,907
76,145

794,298

53,523
6,365,000
21,227

7,203,672
13,643,422

14,437,720

209,415
1,269,617
1,556,692

$ 3035724



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for the Year Ended June 30, 2012

Business-Type Activities

2013 2012
Operating Revenue:
Fees and PermitS........ccccvvvvceiericeieies s $ 3,452,847 $ 4,142,464
GrANTS oo e 105,603 85,166
MiSCEllaNEOUS .......coveiieieere e 7,561 256
Total Operating Revenue ...........ccccoceevveiencinnnne. 3,566,011 4,227,886
Operating Expenses:
Administrative and General...........ccccocoveivvieneienensenn 356,287 298,295
Landfill Operations...........cccveveveiieieiesese e 779,825 871,549
Scales and security Operations..........c.cvevevververeerererenens 261,847 256,191
Facilities Maintenance.........ccoeovvereeninenncneccsenes 840,803 828,498
Vehicle and equipment maintenance...........c.ccoceveevvrenn 209,773 200,719
Solid Waste AUthOFItY ..o 101,799 95,930
Environmental complianCe..........ccoceovinviicnnincincns 116,607 120,854
Total Operating EXPenses .........ccocevevenerieneeennee 2,666,941 2,672,036
Operating Income Before Depreciation............c.ccocceuenee. 899,070 1,555,850
(=10 CToI LA o] S (694,843) (831,403)
Operating Income After Depreciation .........c.ccccecevervenene. 204,227 724,447
Other Income (Expense):
Other INCOME .....veeceeeicie e 887 14,443
Amortization of bond discount.............cccoeriiiniiienn (15,045) (15,045)
INtErest INCOME ......coviiiiiieie e 2,893 7,309
INTEreSt EXPENSE ....veveeirieeiieiie et (247,999) (259,845)
Insurance refunds ... - 1,098
SEIVICE TEES....viiiii e (4,845) (10,150)
Total Other Income (EXPense) ........ccoceevvvvevvernane. (264,109) (262,190)
Change In Net POSItioNn..........cccocevivvvniniieeieeree s (59,882) 462,257
Net Position — Beginning of Year..........ccocccvvviinninnnenn. 3,035,724 2,573,467
Net Position — End of Year .......ccccccvvvvvivenninnnnnnenn $ 2975842 $ 3035724

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS
For the Fiscal Year Ended June 30, 2013

With Comparative Totals for the Year Ended June 30, 2012

CASH FLOWS FROM OPERATING ACTIVITIES:

CaSN TECRIVE ...ttt et sbe e
Cash payments to suppliers for goods and SErviCes .........ccccceveveiievesnsieseseenean,
Cash payments to employees fOr SEMVICES.......cvcrvrererirn e

Net Cash Flows From Operating ACIVItIES..........ccoiirernineineneres e,

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:

Closure/POStCIOSUIE PAYMENTS .....c.veviruerierieriesiesieeeeie e e e e sbe e see e e

CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES:

Interest paid on capital [eases/bonds...........ccccveiveiiicic i
Payments for landfill plant acquiSitions...........ccoceveiinie i
Principal paid on bonds/NOES .........cc.cvveveieiiiise e
SEIVICE TEES .. it
OLNEI TEVENUES .....cviieieie ittt sttt sttt sttt sttt a e

Net Cash Flows From Capital and Related Financing Activities ............c.cc.cece.ue..

CASH FLOWS FROM INVESTING ACTIVITIES:

INTEreSt ON INVESIMENTS ....ceveieiieiie ettt s s s sbta e e s s ae e s s srbee s
PUrchase Of INVESTMENTS........cuiiiiiiiie et e s s be e s sabe e e sareeas
Proceeds from sale of INVESIMENTS........c.covviiiiiiiii s

Net Cash Flows From Investing ACHIVILIES.........ccccvvivviviieniveieeierce s

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR............c...c....

CASH AND CASH EQUIVALENTS AT END OF YEAR .....ccccooiiniiiinciens

See accompanying independent auditors’ report and notes.
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Business-Type Activities

2013

$ 3,507,496

2012

$ 4,259,391

(795,005) (1,817,766)
(1,815,943) (827.479)
896,548 1,614,146
544,905 526,500
(247,999) (2509,845)

- (451,531)
(651,821) (634,028)
(4,845) (10,150)
887 15,541
(903,778) (1,340,013)
2,893 7,309
(4,489,243) (4,792,926)
3,929,294 4,266,425
(557,056) (519,192)
(19,381) 281,441
2,563,538 2,282,097
$ 2544157 $ 2563538



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for the Year Ended June 30, 2012

Business-Type Activities
2013 2012

RECONCILIATION OF OPERATING INCOME TO NET
CASH FLOWS PROVIDED BY OPERATING ACTIVITIES:
Operating INCOME.........ccociiiiiiceieee e $ 204,227 $ 724,447
Adjustments to reconcile operating income to net cash
provided by operating activities:

DEPrECIALION ....oovveveie e 694,843 831,403

Amortization of bond eXpense.........ccccveveereneinieneeee 15,045 15,045
Changes in assets and liabilities:

Accounts receivable.........ccooiiiiiiii (58,515) 31,505

ACCOUNtS PAYADLIE.......coviieieee e 28,061 48,487

ACCIUEd SalAriES......ccviveiireieireiere e 331 (13,327)

Accrued compensated abSENCeS..........ccceevevvivveseseinennns 12,556 (23,414)

Total AdJUSEMENTS......cceieeicece e 692,321 889,699

NET CASH PROVIDED BY OPERATING ACTIVITIES...... $ 896,548 $ 1614146

Accounting Policy Note:

Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of three
(3) months or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES

For the Fiscal Year Ended June 30, 2013
With Comparative Totals for the Year Ended June 30, 2012

Business-Type Activities

2013
Administrative and General:

WWAGES ... cvecviietiste ittt $ 119,692
OVEILIME. ...ciiive ettt 16
FoLC A e 9,310
RELITEMENT ...t 30,306
Hospitalization INSUMANCE ........ccceveieriireie e 18,743
Life/Accidental death inSUrance............ccoooovieninnicic i 474
Dental INSUFANCE......ccueiuiieieieeieie e 1,899
WOrkmen’s COMPENSALION...........cieiiriiieie e 840
RELIFEE INSUIANCE ......evieieiiieicsieee e 108
Other personnel SEIVICES ......c.coevviiiieiiriece e 4,055
Drug/alconol teSt........cceiiiiiiecce e 591
Employee education and training .........cccceceveevivrievesinsiesnscesnnennns 3,010
Professional SErVICES .......ccocvierieie i 5,655
0] o To T PSR 1,125
DIUBS ..ttt et 2,022
Regulatory fees and liCENSE.........cccoeveiieni i 30,220
Accounting and auditing .........cccovreiiiriiiine 8,828
AAVEITISING .. 589
THAVEL o -
Business/public relations..........ccooeeeiiiii i -
IMProvEMENT tEAMS .....iiviiiiie ittt 287
T T T 1,562
Maintenance CONLIACE ........ccovviireiiireee e 1,070
UBHHEIES .o 76,517
Other coNtracted SEIVICES ......covivrerieerierieerie e 4,117
OFfICE SUPPIY o 1,987
Other operating SUPPHES. .......ovvvireiiereere e 3,496
SMAll tOOIS......cciitiee e -
UNITOMMS L. e 6,522
SAFBLY e e 844
Construction Materials...........cocoe i 692
INSUFBINCE ..ottt 3,651
Repairs and MainteNanCe. ........c.cecvieeeeieeieeriesese e se e sreseseeneas 589
COSETECOVEIY ittt ettt et 10,683
EQUIPMENE IEASE ....vveeeee ettt 349
Communication eqUIPMENT .......cveveierire e 5,884
Computer eQUIPMENT ........veiiirieinie e -
Radio system annual CONtract...........ccccovvervenennienenceneeee 80
ReCYCHiNG CONLFACES .....c.viviieiiieerieieree e 474

Total Administrative and General ............cccccoocevereenee. 356,287

Landfill Operations:

AT Vo ST 238,578
OVEILIME....ceiiie ettt et 8,251
FULC A s 18,353

See accompanying independent auditors’ report and notes.
(Continued)
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2012

$ 126,437
3
10,001
29,827
19,712
497
1,962
509

10

79

419
3,104

1,469
1,227
30,248
5,000
134

57

114
670
2,971
225
28,034
3,652
1,133
3,608
56
2,548
8,073
310
3,309
145
11,274
331
752
395

298,295

247,981
6,101
19,780



SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES

CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

For the Fiscal Year Ended June 30, 2013

With Comparative Totals for the Year Ended June 30, 2012

Business-Type Activities

2013
Landfill Operations (Continued):
RELIFEMENT... ..ottt 70,392
Hospitalization iNSUFANCE .........cccveveeerece e 65,725
Life/Accidental death inSUrance..........coccocvveecee e v, 1,236
Dental INSUFANCE........ciivieireiiree ettt 6,165
Workmen’s COMPENSatioN.........c.ccvereereneneneseseee e 10,132
RELIFEE INSUMANCE ....cvviecteecrie ittt ettt 7,080
Other personnel SEIVICES .........coviiririiniii e 8,470
Professional SEIVICES .....c..cccviiiiieiiii ittt 626
WaSLE TIre FECOVEIY ..oviieiectieieie ettt sre s 114,217
Litter fENCING. ..o e 1,943
GBS vttt b e era e 172,846
Construction Materials .........cccovveveiiiiieiie e 52,154
Alter daily COVET TINEIS......cccvvviieiece e 2,570
INSUIANCE ... e e et e e enee e e enees 577
Construction materials/Supplies .........ccoervireinineiniseeee 510
Total Landfill Operations............cccovevvviieincnciencnnns 779,825
Scales and Security Operations:
LAY To OSSR 135,271
OVEITIME 1ottt ettt et sbe e be b ens 7,640
FoLC A e e 10,872
RELIFEMENT......vii it 38,880
Hospitalization iNSUrANCE .........c.ccvoveierieie e 44,100
Life/Accidental death insurance...........ccccoovvevveiiieccie i, 772
Dental INSUFANCE. ........coiveeireiiree et 4,633
Workmen’s COMPENSAtION. ........ccvererieienise e 266
RELIFEE INSUFANCE ... .vieviiiecie ettt ere s 2,460
Other personnel SEIVICES .......cccoiveieiiii e 7,700
Regulatory fees and lICENSE........ccoveveveieie s 186
PIINEING. .. e 2,129
UBHIEIES e 1,932
Other coNtracted SEIVICES .......covviiveeiiiieiee et 2,050
OFfiCE SUPPHES ..o 35
INSUFANCE ..ttt ettt et e e e e et re e e e rree e enees 197
Repair and MaintenanCe ..........coocveveerieeierenese e 1,064
ComPULEr EQUIPMENT.....eiviiieeiieieie ettt 1,660
Total Scales and Security Operations............ccccceeuene. 261,847
Facility Maintenance:
WVBGES. ...ttt bbbttt 153,701
OVEITIME 1ottt st re st e e sre e saae e 4,846
FoLC. A e s 11,918
RELIFEMENT......viiiiie et e 36,543
Hospitalization iNSUrANCE ...........ccoveieiiiiec e 44,525
Life/Accidental death insurance...........ccccoovvevveiiie e, 812
Dental INSUFANCE.......vecviirieirieiteecte ettt ere b 4,633
(Continued)
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2012

71,289
65,600
1,237
5,899
11,135
4,440
10,169
477
107,472

173,088
135,995
10,223
663

871,549

129,440
11,561
10,930
36,683
42,500

748
4,341
286
2,460
33

2,951
2,142
2,400
2,931

183
5,672

930

256,191

162,031
4,796
12,931
41,611
42,400
838
4,433



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES

For the Fiscal Year Ended June 30, 2013

With Comparative Totals for the Year Ended June 30, 2012

Business-Type Activities

2013
Facility Maintenance (Continued):
Workmen’s COMPENSatioN.........cccveveiererenesesn e eeeeeee s 7,298
RELIFEE INSUFANCE ... ccvieviiiecie ettt ere e 2,460
Other personnel SEIVICES .......ccviveierierere e 5,061
Building materialS .........ccoeiriiiiiiiieese e 781
Landfill fund........ccovviiiiie e 9,826
Professional SEIVICES .....c..cccviiiieeiiei ettt 524
L L 1= TR 2,295
SMAll tOOIS ... 1,735
Construction MaterialS ........ccvvveiieieiieice e -
Slope Stabilization ..........cocovveveiiie e 26,606
TS VT =T g (o PR 739
Closure and postclosSure BXPENSE .......vvvvvereeeeeeiereeriereeseseneens 526,500
Total Facilities Maintenance............cccovveeveveeiveieennn, 840,803
Vehicle and Equipment Maintenance:
WGBS .ttt e 36,465
(0771 (112 T- T RSP 415
FoLC A e 2,583
RELIFEMENT... ..ottt et 10,588
Hospitalization iNSUrANCE ........ccccveveeerece e 11,025
Life/Accidental death inSUranCe...........ccceveeieece e, 199
Dental INSUTANCE........ccivveecrieiitie ettt 374
Workmen’s COMPENSatioN.........ccoveieierenene e e 1,157
Other personnel SEIVICES .........coiiiiiiiiiii e 3,088
Heavy equipment maintenance ...........ccocevereneneeeeiene e 69,075
Maintenance CONrACT ........c.covvveeie i 709
UBHIEIES et 2,525
Other coNtracted SEIVICES .......ooviiviiiieiieiie et 1,032
FIUIAS oo 18,740
SMAIl tOO0IS ... 1,883
F AT (0 0= U £SO 27,964
Heavy eqUIpMENt PartS.........ccccvviveveieereerereseseseeeeseese e see e 16,939
[T K0 {11 -
ConStruction MAterials ........ccveevviirieicee e 1,142
INSUFANCE ..ttt ettt ettt e ebee e e et e e e e aree e enees 3,870
EQUIPMENT 1EASE ...t e -
Total Vehicle and Equipment Maintenance................. 209,773
Solid Waste Authority:
WVBGES ittt 39,042
L I O T 3,083
RELIFEMENT......oiiiiie e 7,060
Hospitalization iNSUrANCE ...........ccoiiiiiieeree e 5,513
Life/Accidental death insurance...........ccccoovevveiiieceie e, 149
Dental INSUFANCE........coviiiriiiecreeie ettt sttt ere v 579
Workmen’s COMPENSAtioN.........c.coveveieienesesesieseesie e e e 171
Other personnel SEIVICES ......cvcveviereiire e 963

(Continued)
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7,936
4,260
7,506

399
2,255
245

405
9,072
880
526,500
828,498

35,943
64
2,640
9,884
10,800
197
358
1,229
366
55,502
5,064
2,655
1,326
10,399
725
20,100
18,953
1,446
2,645
3,160

17,263

200,719

39,220
3,131
6,524
5,400

148
554
214
627



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES
For the Fiscal Year Ended June 30, 2013
With Comparative Totals for the Year Ended June 30, 2012

Business-Type Activities

101,799

2013 2012
Solid Waste Authority (Continued):
F o AV =T (1] o OSSR 43,568 38,550
THAVEL ottt 394 278
POSEAGE ...t 7 -
Other contracted SEIVICES .........cccvveiivieiceeiiree et 1,200 1,200
INSUFANCE ...ttt e et e are e e erbee s 70 84

95,930

WWAGES ...ttt ettt r et 51,419 50,575
oL A e 3,833 3,774
RELITEMENT ...t 9,086 8,237
Hospitalization INSUFANCE ........ccvcveieriirese e 11,025 10,800
Life/Accidental death inSUraNCe..........cccveiveieiieccrecce e 233 231
Dental INSUFANCE .......cveiviiitiecieete ettt be e 1,158 1,108
WOrkmen’s COMPENSALION........ccuriiiirieieirieiecse e 90 117
Other personnel SEIVICES .......coveverererire e 2,408 -
Professional SEIVICES ........covviveiiieiieiiecre et 35,228 39,961
INSUFANCE ...ttt e ete e e e eraee s 81 94
Machinery and eqUIPMENT ..........coeierireiere e 80 5,957
Construction of Cell........ccvviiiiiiiiii 1,966 -
Total Environmental Compliance...........ccoeevveveniennn 116,607 120,854
Total Operating and Maintenance.............ccccccceeuenee. 2 41 2,672

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION
For the Fiscal Year Ended June 30, 2013

Office Buildings
and Improvements....................

Machinery and Equipment:
Office equipment
Landfill — working
EQUIPMENT....ceiiiiiiicie e
Tools and small
EQUIPMENt....cceiiiecrcrece e
Trucks

Total Machinery
and Equipment

Totals

Office Building and
Improvements..........cccoceveeiennnnne.

Machinery and Equipment:
Office equipment...........ccocvvevvrnnne
Landfill working
EqUIPMENt.....ceiiiie e
Tools and small
EqQUIPMENt.....ccveieee e
Trucks
Total Machinery
and Equipment

Totals

Fixed Assets

Balance Balance
7-1-12 Additions Deductions 6-30-13
$ 640,851 $ - $ - $ 640,851
10,979,123 - - 10,979,123
28,737 - (3,426) 25,311
1,620,675 - - 1,620,675
554,619 - - 554,619
289,138 - - 289,138
2,493,169 - (3.426) 2,489,743
$ 14,113,143 $ - $  (3.426) $ 14,109,717
ALLOWANCE FOR DEPRECIATION
Other
Balance Depreciation ~ Additions Balance Depreciation
7-1-12 Expense (Deductions) 6-30-13 Rates
$ - $ - 3 - 3 -
4,981,369 527,749 - 5,509,118 3-7T%
28,737 - (3,426) 25,311 10 - 20%
1,084,373 149,493 - 1,233,866 17%
505,292 9,485 - 514,777 8-20%
239,289 8,116 - 247,405 20%
1,857,691 167,094 (3.426) 2,021,359
$ 6,839,060 $ 694843 § (3.426) $ 7530477

See accompanying independent auditors’ report and notes.
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FIDUCIARY FUND

Fiduciary Funds are used to account for assets held by the City in a trustee capacity or
as an agent for another party. Fiduciary Funds include Pension Trust Funds.

PENSION TRUST FUNDS

Pension Trust Funds are used to report resources that are required to be held in trust for
the members and beneficiaries of defined benefit pension plans, defined contribution
plans, or other employee benefit plans. Pension Trust Funds are accounted for in
essentially the same manner as governmental funds — accrual basis of accounting.

Employees’ Retirement System Fund — The Employees’ Retirement System Fund is used to account for assets held by
the City in a fiduciary capacity for employees or former employees of the City. The Employees’ Retirement System Fund
uses the accrual method of accounting.




CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM FUND - FIDUCIARY FUND
SCHEDULE OF FIDUCIARY ASSETS, LIABILITIES AND NET POSITION

June 30, 2013 and 2012

2013 2012

ASSETS:
Accrued interest and dividends ... $ 132,193 $ 96,986
Investments, at fair value:

Cash and cash equUIVAIENTS.........ccccccvveverere e 1,367,559 892,390

U.S. Treasury obligations.........cccoevvveveieeieiesese e 2,755,088 3,114,586

Domestic corporate and foreign bonds...........cccoevvevrvninicienenn, 5,198,605 4,960,797

Common eqUILY SECUITIES .....cveverierierie e 11,225,252 11,035,811

Municipal obligations............coceciviriiiini 1,211,277 1,083,300

Total INVESTMENTS.....cviiieiciieisee e 21,757,781 21,086,884

TOTAL ASSETS ..ottt 21,889,974 21,183,870
LIABILITIES ..ottt - -
NET POSITION:

Net position held in trust for pension benefits..............cc.cceeennen. 21,889,974 21,183,870
TOTAL NET POSITION ..ottt $ 21,889,974 $ 21183870

Note:  Cash equivalents consist of certificates of deposit with original maturities of three (3) months or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM FUND - FIDUCIARY FUND
SCHEDULE OF CHANGES IN FIDUCIARY PLAN NET POSITION

For the Fiscal Years Ended June 30, 2013 and 2012

2013 2012
Additions:
Employer contributions...........ccccoceveieiieninie e $ 1,144,180 $ 1,182,060
Interest/Dividend INCOME..........ccoveiieneiinenee e 633,591 668,066
Net appreciation in fair value of investments ............cc.cocv..... 1,424,073 170,110
Net gain on investments sold and matured .............ccccvevenenee. 102,180 563
Total Additions .......ccccvvveiiiiiicicee e 3,304,024 2,020,799
Deductions:
AdMINIStrative eXPENSES.......ooerererereeie e 74,004 73,157
Benefit PAYMENtS .......cccovvveiiieiicesee e 2,523,916 2,454,697
Total DedUCtIONS......cccceveirieieiieee e 2,597,920 2,527,854
Change in Net POSItION .......cccovoviieieicce e 706,104 (507,055)
Net Position — Beginning of Year........cc.cccocevvvievienivninnnsnnnnnn, 21,183,870 21,690,925
Net Position — End of Year.........cccccovvvvniccsccieininssns $ 21,889,974 $ 21,183,870

See accompanying independent auditors’ report and notes.
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CAPITAL ASSETS USED IN THE OPERATION OF
GOVERNMENTAL ACTIVITIES

Fixed assets used in Governmental Fund type operations (capital assets used in the
operation of governmental activities) are presented in the government-wide financial
statements. However, they are presented in the fund financial statements as
expenditures when purchased.




CITY OF ALCOA, TENNESSEE

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
Schedule of Changes by Function and Activity
For the Fiscal Year Ended June 30, 2013

CAPITAL ASSETS

Balance Transfers Balance
Program 7/1/12 Additions Retirements In (Out) 6/30/13
Construction in Progress ..........c.cc...... 3 453921 $ 3593428 $ - % - $ 4047349
General Government — Building
and Grounds...........ceeeeeeviieiiinieeenns 20,564 - - - 20,564
General Government — Bridges.......... 5,367,656 - - - 5,367,656
General Government — Cemetery....... 4,400 - - - 4,400
4,023,543 33,717 - - 4,057,260
4,649,870 8,735 - - 4,658,605
62,393 - - - 62,393
168,589 - 51,480 - 117,109
5,073,949 8,584 40,412 - 5,042,121
6,785,776 - - - 6,785,776
1,661,660 12,000 - - 1,673,660
SChOOIS ..., 30,616,371 307,332 - - 30,923,703
Service Center......ooveevceveeevceeesiieeenns 5,457,354 - - - 5,457,354
R (<Y=L 19,936,697 23,983 5,879 7,500 19,962,301
83,828,822 394,351 97,771 7,500 84,132,902
TotalS....coooeeveiieeeeeecen $ 84282743 $ 3987779 $ 97,7711 $ 7,500 180,251
ACCUMULATED DEPRECIATION
Balance Transfers Balance Net Book
Program 7/1/12 Additions Retirements In (Out) 6/30/13 Value
Construction in Progress................. $ - 3 - 3 - 8 - 8 - $ 4,047,349
General Government — Building
and Grounds..........ccoeveveireinenn, 20,564 - - - 20,564 -
General Government — Bridges ...... 2,744,652 106,859 - - 2,851,511 2,516,145
General Government — Cemetery ... - - - - - 4,400
[T =T 1,597,825 145,783 - - 1,743,608 2,313,652
General Government.........cc.coeveeene. 1,584,105 94,047 - - 1,678,152 2,980,453
General Government — Codes......... 62,393 = - - 62,393 -
General Government — Finance....... 153,922 7,085 51,480 - 109,527 7,582
Police............ 2,077,033 248,050 40,412 - 2,284,671 2,757,450
Recreation 1,905,261 256,021 - - 2,161,282 4,624,494
Sanitation...... 1,230,461 73,425 - - 1,303,886 369,774
SChOOIS ..o, 10,202,740 1,028,802 - - 11,231,542 19,692,161
SErViCe CENEN ....ovveeeeeveeeeer e 578,502 147,703 - - 726,205 4,731,149
)1 (<] £ 13,719,595 758,261 5,879 7,500 14,479,477 5,482,824
35,877,053 2,866,036 97,771 7,500 38,652,818 45,480,084
0] =1 T $ 35877053 $ 2,866,036 $ 97,7711 $ 7500 $ 38,652,818 $ 49,527,433

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
Schedule of Capital Assets by Function and Activity
For the Fiscal Year Ended June 30, 2013

Construction

Land Buildings Infrastructure Improvements Equipment In Progress Total

General Government — Building
and Grounds..........ccceeeveeeeeiveeeneene, $ - $ - $ - $ - % 20,564 $ - $ 20,564
General Government — Bridges............ - - 5,367,656 - - - 5,367,656
General Government — Cemetery......... 4,400 - - - - - 4,400
Construction in Progress ..........ccccceeeeeee - - - - - 4,047,349 4,047,349
Service CENEr ......coocveeeeeiieciecveeeiene - 5,057,120 - 114,919 285,315 - 5,457,354
FIrE oo 146,731 1,631,122 - 90,000 2,189,407 - 4,057,260
General GOVernment .........ccevevverveennns 994,496 2,866,927 - 680,108 117,074 - 4,658,605
General Government — Codes .............. - - - - 62,393 - 62,393
General Government — Finance............ - - - - 193,246 - 193,246
POLICE. ..ot - 3,394,528 - - 1,647,593 - 5,042,121
RECIEAtION ....veevvecvece e 567,105 1,132,794 4,632,027 374,763 79,087 - 6,785,776
SANIALION .vecveecvecic e - - - - 1,673,660 - 1,673,660
SChOOIS ..o 286,717 15,539,191 - 13,677,583 1,420,212 - 30,923,703
RS (=11 TR - 51,223 19,107,535 - 727,406 - 19,886,164
Total Capital ASSetS........cccevenee 1,999,449 29,672,905 29,107,218 14,937,373 8,415,957 4,047,349 88,180,251
Accumulated Depreciation.......... - (10,411,375) (18,045,679) (4,557,741) (5,638,023) - (38,652,818)
Net Capital Assets.........ccoceeen... $ 1,999,449 $ 19,261,530 $ 11,061,539 $ 10379632 $ 2,777,934 $ 4,047,349 $ 49527433

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
MISCELLANEOUS SCHEDULES

June 30, 2013
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF INTERFUND TRANSFERS — ALL FUNDS
For the Fiscal Year Ended June 30, 2013

TRANSFERS TO:

Internal

General Service

Obligation Fund -

Public Schools

Debt Works Equipment OPEB

General Service Construction  Replacement Insurance Greenway
Fund Fund Fund Fund Fund Projects Total
TRANSFERS FROM:
Education Fund................... $ - $ - $ - $ - $ 68,500 $ - $ 68,500
General Fund..........ccoenenee - 3,335,295 1,001,668 200,000 - 35,136 4,572,099
School Construction Fund .. 250,000 - - - - - 250,000
Water Utility.......c.cccooeeee. - 2,010,503 - - - - 2,010,503
Electric Utility .........cccoevne - 1,034,632 - - - - 1,034,632
Landfill ......ccooveiniiniene - 801,845 - - - - 801,845
Totals....cccooeervrrnnnne $ 250,000 $ 7182275 $ 1,001,668 $ 200,000 $ 68,500 $ 35136 $ 8,737,579
1) ) (4) @) @) (4)

Q) To provide monies for annual OPEB liability.
(2) To provide monies for debt retirement.
3) To provide monies for equipment replacements

4) To provide monies for Public Projects

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF CHANGES IN PROPERTY TAXES RECEIVABLE
For the Fiscal Year Ended June 30, 2013

Balance Levy/ Balance
July 1, Pick-up/ Write- June 30,
2012 (Releases) offs Collections 2013
Estimated Levy —

January 2013 $ - $ 8833086 $ - $ - $ 8,833,086
Current Year — 2012 8,907,792 265,002 - 8,759,559 413,235
Prior Years:

2011 303,998 - - 129,324 174,674
2010 161,942 - - 85,990 75,952
2009 367,971 - - 2,441 365,530
2008 482,523 15,522 - - 498,045
2007 12,598 - - - 12,598
2006 8,152 - - 59 8,093
2005 16,030 - - - 16,030
2004 25,623 - - - 25,623
2003 13,031 - - - 13,031
2002 17,439 - (2,839) 14,600 -
Total Taxes Receivable 10,317,099 9,113,610 (2,839) (8,991,973) 10,435,897
Less: Allowance for
Estimated
Uncollectible

accounts (31,793) - (831) - (32,624)

Net Taxes Receivable $ 10,285,306 $ 9,113,610 $ (3,670) $ (8,991,973) $ 10,403,273

See accompanying independent auditors’ report and notes.
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Name of Company

CITY OF ALCOA, TENNESSEE
SCHEDULE OF INSURANCE IN FORCE - ELECTRIC UTILITY

June 30, 2013

Term of Policy

Federal Insurance Company

Travelers Casualty
Insurance Company

Distributors Self
Insurance Fund

Affiliated FM Insurance

Company

North River Insurance
Company

Distributors Insurance
Company

Federal Insurance Co.

Public Officials Liability
Coverage

The Hartford Steam Boiler

Inspection and Ins. Co.

Ilinois Union Insurance

Policy Number From To
(12)78389459 6-30-13 6-30-14
103189899 6-30-13 6-30-14
WC-014-2012 6-30-13 6-30-14
GL-085 6-30-13 6-30-14
5530952223 6-30-13 6-30-14
CL-G048-2012 6-30-13 6-30-14
7987-48-45 6-30-13 6-30-14
TML-0247-12 7-28-13 7-28-14
FBP9450255 6-30-13 6-30-14
PPLG24878685 6-30-13 6-30-14

SCHEDULE OF INSURANCE ON REAL PERSONAL PROPERTY:

Annual

Premium

$ 35,299

3,359

92,237

46,407

31,064

42,771

12,577

10,074

48,906

2,767

BUITAINGS. ..ttt ettt b ettt st e bt ntebe et e nbesa e e e e eneereanenean
PEISONAI PIOPEILY ...ttt

Coverage and Liability Limits

AUTOMOBILES AND TRUCKS
$1,000,000 combined single limit
for all damages because of bodily
injury or property damage
Medical payments — $2,000
Uninsured motorist — $100,000
Physical Damage — actual cash value
less deductible

CRIME
Theft and embezzlement — $500,000
each loss
Deductible — $5,000

WORKMEN’S COMPENSATION
Legal — Statutory requirements
$1,000,000 Employer’s Liability Limit

REAL AND PERSONAL PROPERTY
DAMAGE
Substations — $19,602,015
Automotive — $1,159,129
Contractor’s Equipment — $1,160,733

COMMERCIAL UMBRELLA
Commercial catastrophe liability —
$5,000,000

GENERAL LIABILITY
General aggregate — $750,000
Property damage — $250,000
Bodily injury — $250,000
Fire damage limit — $250,000
Medical expense — $50,000
Each occurrence limit — $250,000

EXCESS GENERAL LIABILITY
Each occurrence — $750,000
Aggregate — $2,250,000

DIRECTORS AND OFFICERS
Liability — $1,000,000 per occurrence
Deductible — $5,000

BOILER & MACHINERY
Insurance Limits — $3,000,000

POLLUTION LIABILITY
Liability - $750,000

Replacement 90%
Cost Coverage
$ 8,350,368 $ 7,515,331
842,000 757,800
$ 9,192,368 $ 8,273,131




Name of Company

TML Risk Management Pool

TML Risk Management Pool

TML Risk Management Pool

TML Risk Management Pool

TML Risk Management Pool

Policy Number

Policy Number From
TML 0247-15  7-28-13
TWC-0251-13 7-28-13
TMP-5296-13 1-20-13
TMP-5296-13 1-20-13
TMP-5296-13 1-20-13

To

7-28-14

7-28-14

1-20-14

1-20-14

1-20-13

CITY OF ALCOA, TENNESSEE
SCHEDULE OF INSURANCE IN FORCE — GENERAL/ WATER AND SEWER UTILITY

SCHEDULE OF INSURANCE ON REAL AND PERSONAL PROPERTY:

General
Building and
Contents

Blount County

Landfill

Water

$ 21603189 $ 525541  §  30.422,825

$

June 30, 2013

Detail of Coverage
COMPREHENSIVE GENERAL LIABILITY

Covers all operations of the City and
all officials and employees

AUTOMOBILE LIABILITY & PHYSICAL
DAMAGE
Deductible: Comprehensive - $2,500
Collision - $2,500
Liability - $1,000

PUBLIC OFFICIALS’ PERSONAL
ERRORS AND OMISSIONS LIABILITY
Deductible: $5,000

WORKER’S COMPENSATION
State requirements employer’s Liability

PROPERTY DAMAGE -
Caterpillar compactor, scraper, bulldozer, tractor,
and backhoes.

CRIME COVERAGE

PROPERTY COVERAGE

Physical Damage to Public Safety Building, fire
stations, garage and storage, municipal building,
service center, landfill buildings, water treatment
plant, pump stations, and other small structures -
90% co-insurance — see schedule

ELECTRONIC DATA PROCESSING -
Equipment coverage

Electric Total

9,421,203 §$ 71,062,758
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Liability Limits

$300,000 per Person as limited
by the Tort Liability Act
$700,000 per Occurrence
$100,000 Property Damage
$1,000,000 per Occurrence
Each other loss Non-Tort Acts

$1,000,000 per occurrence

$300,000 — each accident
$700,000 — policy limit
$300,000 — each employee

$1,810,794 — limit per occurrence

$150,000 per occurrence
$71,062,758 limit per occurrence

$650,000 limit per occurrence

Annual

Premium

87,661

56,891

58,079

299,220

1,952

77,006

701



Name Policy
of Company Number
TML Risk Management Pool TML 0604-12
TML Risk Management Pool TWC 0581-12
TML Risk Management Pool TMP 0317-12

* Automobile liability
** Auto physical damage

CITY OF ALCOA, TENNESSEE
SCHEDULE OF INSURANCE IN FORCE - SCHOOLS

Policy
Period

07/28/12-07/28/13

07/28/12-07/28/13

01/20/12-01/20/13

June 30, 2013

Details
of Coverage

Comprehensive General Liability

Errors & Omissions Liability
Deductible - $5,000

Comprehensive Auto Liability
Deductible:
Comprehensive - $250
Collision - $500

Worker’s Compensation
Physical damage to real and
personal property

Values - $47,344,819
Copiers and small

office equipment

Values - $227,000

Mobile equipment
Values - $126,050
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Liability
Limits

$300,000 per person as limited

by the Tort Liability Act; $700,000
per occurrence; $100,000 property
damage; $1,000,000 per occurrence
each other loss non-tort acts

$1,000,000

$ 300,000

Annual
Premium

$ 3445

$ 17,838

$ 2,359

$ 42451

$ 58,278

$ 296

$ 165



CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR
June 30, 2013

Fiscal Total Bond 1997 State
Year Principal/ Revolving Funds
Ending Interest Bond Total Project
June 30, Requirements Bond Interest Bond Interest
2014 $ 9,693,987 4,156,848 $ 5,537,139 225,000 $ 301,106
2015 9,892,879 4,544,964 5,347,915 225,000 292,106
2016 9,936,065 4,800,136 5,135,929 225,000 283,106
2017 10,305,990 5,040,500 5,265,490 50,000 274,106
2018 10,286,366 5,256,032 5,030,334 50,000 272,106
Subtotal 50,115,287 23,798,480 26,316,807 775,000 1,422,530
2019 10,311,052 5,526,768 4,784,284 50,000 270,106
2020 10,324,264 5,802,708 4,521,556 50,000 268,106
2021 10,322,648 6,078,840 4,243,808 50,000 266,106
2022 10,111,147 6,160,188 3,950,959 50,000 264,106
2023 8,013,733 4,356,752 3,656,981 250,000 263,106
Subtotal 49,082,844 27,925,256 21,157,588 450,000 1,331,530
2024 8,002,832 4,553,556 3,449,276 275,000 258,106
2025 7,950,983 4,720,576 3,230,407 275,000 252,606
2026 7,935,933 4,932,848 3,003,085 300,000 247,106
2027 7,246,095 4,480,372 2,765,723 325,000 241,106
2028 7,191,270 4,633,160 2,558,110 325,000 234,281
Subtotal 38,327,113 23,320,512 15,006,601 1,500,000 1,233,205
2029 7,268,783 4,926,212 2,342,571 350,000 226,969
2030 7,295,872 5,179,540 2,116,332 350,000 218,744
2031 6,300,933 4,423,156 1,877,777 375,000 210,344
2032 5,218,595 3,542,072 1,676,523 400,000 201,156
2033 4,979,003 3,457,265 1,521,738 425,000 191,156
Subtotal 31,063,186 21,528,245 9,534,941 1,900,000 1,048,369
2034 5,005,631 3,643,156 1,362,475 425,000 177,875
2035 4,957,119 3,760,000 1,197,119 450,000 164,594
2036 4,990,581 3,965,000 1,025,581 450,000 150,531
2037 3,499,294 2,655,000 844,294 500,000 136,469
2038 3,510,419 2,785,000 725,419 525,000 120,844
Subtotal 21,963,044 16,808,156 5,154,888 2,350,000 750,313
2039 3,545,813 2,945,000 600,813 575,000 104,438
2040 3,632,531 3,065,000 467,531 575,000 85,031
2041 3,538,375 3,210,000 328,375 600,000 65,625
2042 3,544,301 3,365,175 179,126 625,000 44,626
2043 672,751 650,000 22,751 650,000 22,751
Subtotal 14,833,771 13,235,175 1,598,596 3,025,000 322,471
TOTALS $205,385,245 $126,615,824 $ 78,769,421 $10,000,000 $ 6,108,418
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR
June 30, 2013

Local
Fiscal 1997 State General Obligation Government Public
Year Revolving Funds Refunding Bonds Improvement Bonds
Ending Project Series 2011 Series 1V-B-10
June 30 Bond Interest Bond Interest Bonds Interest

2013 $ 41,900 $ 641 $ 275,000 $ 25800 $ 135,000 $ 79,972
2014 - - 285,000 17,550 145,000 72,278
2015 - - 300,000 9,000 150,000 63,940
2016 - - - - 160,000 55,240
2017 - - - 170,000 45,880
Subtotal 41,900 641 860,000 52,350 760,000 317,310

2018 - - - - 180,000 35,340

2019 - - - - 190,000 24,180

2020 - - - - 200,000 12,400

2021 - - - - -

2022 - - - - - -
Subtotal - - - - 570,000 71,920

2022 - - - - - -
2023 - - - - - -
2024 - - - - - -
2025 - - - - - -
2026 - - - - - -
2027 - - - - - -
Subtotal - - - - - -

2028 - - - - - -
2029 - - - - - -
2030 - - - - - -
2031 - - - - - -
2032 - - - - - -

Subtotal - - - - - -

2033 - - - - - -
2034 - - - - - -
2035 - - - - - -
2036 - - - - - -
2037 - - - - - -

Subtotal - - - - - -

2038 - - - - - -
2039 - - - - - -
2040 - - - - - -
2041 - - - - - -
2042 - - - - - -
Subtotal - - - - - -

TOTALS $ 41,900 $ 641 $ 860,000 $ 52350 $ 1330000 $ 389,230

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2013

Fiscal General Obligation Water and Sewer General
Year Refunding Bonds Obligation Bonds General Obligation Bonds
Ending Series 2006 (Taxable) Series 2008 Series 2008
June 30, Bonds Interest Bonds Interest Bonds Interest
2013 $ 450,000 $ 465,762 $ 50,000 $ 244375  $ 50,000 $ 104,362
2014 475,000 441,913 50,000 242,375 50,000 102,363
2015 500,000 416,738 50,000 240,375 50,000 100,362
2016 525,000 390,238 150,000 238,375 - 98,362
2017 550,000 361,624 150,000 232,375 - 98,362
Subtotal 2,500,000 2,076,275 450,000 1,197,875 150,000 503,811
2018 575,000 331,650 100,000 226,375 - 98,362
2019 625,000 299,738 - 221,375 - 98,363
2020 650,000 265,050 - 221,375 - 98,363
2021 700,000 228,000 - 221,375 - 98,362
2022 750,000 188,100 - 221,375 50,000 98,363
Subtotal 3,300,000 1,312,538 100,000 1,111,875 50,000 491,813
2023 800,000 145,350 - 221,375 50,000 96,237
2024 850,000 99,750 - 221,375 50,000 94,088
2025 900,000 51,300 - 221,375 50,000 91,938
2026 - - - 221,375 75,000 89,750
2027 - - - 221,375 75,000 86,450
Subtotal 2,550,000 296,400 - 1,106,875 300,000 458,463
2028 - - - 221,375 75,000 83,075
2029 - - - 221,375 75,000 79,700
2030 - - 200,000 221,375 200,000 76,250
2031 - - 250,000 212,125 200,000 67,000
2032 - - 300,000 199,625 200,000 57,000
Subtotal - - 750,000 1,075,875 750,000 363,025
2033 - - 200,000 184,625 300,000 47,000
2034 - - 200,000 175,225 300,000 32,900
2035 - - 250,000 165,825 400,000 18,800
2036 - - 250,000 154,075 - -
2037 - - 350,000 142,325 - -
Subtotal - - 1,250,000 822,075 1,000,000 98,700
2038 - - 350,000 125,875 - -
2039 - - 400,000 109,250 - -
2040 - - 900,000 90,250 - -
2041 - - 1,000,000 47,500 - -
2042 - - - - - -
Subtotal - - 2,650,000 372,875 - -

TOTALS $ 8350000 $ 3685213 $ 5200000 $ 5687450 $ 2250000 $ 1915812

(Continued)
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Fiscal
Year
Ending
June 30,

2013
2014
2015
2016
2017
Subtotal

2018
2019
2020
2021
2022
Subtotal

2023
2024
2025
2026
2027
Subtotal

2028
2029
2030
2031
2032
Subtotal

2033
2034
2035
2036
2037
Subtotal

2038
2039
2040
2041
2042
Subtotal

TOTALS

CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)

Local Government Public
Improvement Bonds

June 30, 2013

General Obligation Bonds

Local Government Public
Improvement Bonds

Series B-17-A Series E-5-B Series E-3-E

Bonds Interest Bonds Interest Bonds Interest
$ 115,000 $ 105975 $ 955,000 3,666,000 1,445,000 $ 244,500
120,000 101,950 1,130,000 3,618,250 1,665,000 172,250
125,000 97,450 1,250,000 3,561,750 1,745,000 89,000
135,000 92,450 2,900,000 3,499,250 35,000 1,750
140,000 87,050 3,070,000 3,354,250 - -
635,000 484,875 9,305,000 17,699,500 4,890,000 507,500
145,000 81,450 3,290,000 3,200,750 - -
155,000 75,288 3,550,000 3,036,250 - -
160,000 68,700 3,735,000 2,858,750 - -
170,000 61,900 3,925,000 2,672,000 - -
180,000 54,675 2,605,000 2,476,000 - -
810,000 342,013 17,105,000 14,243,750 - -
190,000 47,025 2,695,000 2,347,250 - -
200,000 38,475 2,775,000 2,212,500 - -
205,000 29,475 2,885,000 2,073,750 - -
220,000 20,250 3,245,000 1,929,500 - -
230,000 10,350 3,360,000 1,767,250 - -
1,045,000 145,575 14,960,000 10,330,250 - -
- - 3,835,000 1,599,250 - -
- - 4,060,000 1,412,064 - -
- - 2,920,000 1,214,000 - -
- - 1,940,000 1,070,500 - -
- - 2,000,000 976,000 - -
- - 14,755,000 6,271,814 - -
- - 2,160,000 878,500 - -
- - 2,255,000 774,000 - -
- - 2,300,000 665,000 - -
- - 1,905,000 553,750 - -
- - 1,910,000 462,250 - -
- - 10,530,000 3,333,500 - -
- - 2,020,000 370,500 - -
- - 2,090,000 273,250 - -
- - 1,710,000 172,500 - -
- - 1,740,175 87,000 - -
- - 7,560,175 903,250 - -

$ 2490000 $ 972463 $ 74215176 $ 52782064 $ 4.890.000 $ _ 507.500

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2013

Fiscal The Industrial Board of General Obligation
Year Blount County, TN Bonds - Landfill
Ending Series 2009 Series 2009 2011 State Revolving Fund Project
June 30, Bonds Interest Bond Interest Bond Interest
2013 $ - $ - $ 270,000 $ 170,030 $ 144,948 $ 128,616
2014 - - 250,000 163,280 149,964 123,600
2015 - - 250,000 155,780 155,136 118,428
2016 250,000 354,375 675,000 148,280 160,500 113,064
2017 260,000 343,125 700,000 128,030 166,032 107,532
Subtotal 510,000 697,500 2,145,000 765,400 776,580 591,240
2018 275,000 331,425 740,000 107,030 171,768 101,796
2019 290,000 319,050 765,000 83,350 177,708 95,856
2020 300,000 306,000 800,000 57,340 183,840 89,724
2021 310,000 292,500 815,000 29,340 190,188 83,376
2022 325,000 278,550 - - 196,752 76,812
Subtotal 1,500,000 1,527,525 3,120,000 277,060 920,256 447,564
2023 340,000 263,925 - - 203,556 70,008
2024 360,000 248,625 - - 210,576 62,988
2025 375,000 232,425 - - 217,848 55,716
2026 390,000 215,550 - - 225,372 48,192
2027 410,000 198,000 - - 233,160 40,404
Subtotal 1,875,000 1,158,525 - - 1,090,512 277,308
2028 425,000 179,550 - - 241,212 32,352
2029 445,000 160,425 - - 249,540 24,024
2030 470,000 140,400 - - 258,156 15,408
2031 485,000 119,250 - - 267,072 6,492
2032 510,000 97,425 - - 22,265 532
Subtotal 2,335,000 697,050 - - 1,038,245 78,808
2033 535,000 74,475 - - 23,156 -
2034 555,000 50,400 - - - -
2035 565,000 25,425 - - - -
2036 - - - - - -
2037 - - - - - -
Subtotal 1,655,000 150,300 - - 23,156 -
2038 - - - - - -
2039 - - - - - -
2040 - - - - - -
2041 - - - - - -
2042 - - - - - -
Subtotal - - - - - -

TOTALS $ 7875000 $ 4230900 $ 5265000 $ 1042460 $ 3848749 § 1,394,920
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CITY OF ALCOA, TENNESSEE
ELECTRIC UTILITY
SCHEDULE OF UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2013

The basic utility rates in force as of June 30, 2013, are as follows:

Customer Charge:

Energy Charge:

Part 1

Customer Charge:

Energy Charge:

Part 2

Customer Charge:

Demand Charge:

Energy Charge:

Part 3

Customer Charge:

Demand Charge:

Energy Charge:

Base Residential Rate — Schedule RS

$11.25 per month

9.398 cents per kWh per month

Base General Power Rate — Schedule GSA

$18.54 per delivery point per month

10.462 cents per KWh per month

$93.00 per delivery point per month

First 50 kwWh of billing demand per month, no demand charge
$12.65/kw for 51 — 1,000 kWh

First 15,000 kWh per month at 10.230 cents per kWh

Additional kWh per month at 6.405 cents per kWh

$232.00 per delivery point per month

First 1,000 kW of billing demand per month at $12.02 per kWh

Excess over 1,000 kW of billing demand per month at $12.02 per
KWh, plus an additional $12.77 per month for each kW, if
any, of the amount by which the customer’s billing demand
Exceeds the higher of 1,000 kW or its contract demand

6.402 cents per kWh per month

(Continued)
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CITY OF ALCOA, TENNESSEE
ELECTRIC UTILITY
SCHEDULE OF UTILITY RATES IN FORCE (Continued)
For the Fiscal Year Ended June 30, 2013

ADJUSTMENTS

The customer’s bill for each month shall be increased or decreased in accordance with the current
Adjustment Addendum published by TVA.

MINIMUM MONTHLY BILL

The monthly bill under this rate schedule shall not be less than the sum of (a) the base customer charge,
(b) the base demand charge, as adjusted, applied to the customer’s billing demand, and (c) the base energy
charge, as adjusted, applied to the customer’s energy takings; provided, however, that under Part 2 of the base
charge, the monthly bill shall in no event be less than the sum of (a) the base customer charge and (b) 20
percent of the portion of the base demand charge, as adjusted, applicable to the second block (excess over 50
kW) of billing demand, multiplied by the higher of the customer’s currently effective contract demand or its
highest billing demand established during the preceding 12 months.

Distributor may require minimum bills higher than those stated above.

PAYMENT

Bills under this rate schedule will be rendered monthly. Any amount of bill unpaid after due date
specified on bill may be subject to additional charge under Distributor’s standard policy.

CUSTOMERS

The class and number of customers served by the Electric Utility is as follows:

June 30, 2013 June 30, 2012
RESIAENTIAL ...t 23,608 23,595
General Power —under 50 KW .......ooovevveeeieeeisieciieeeen 3,802 3,689
General Power — 50 KW and OVEr ........ocovvvvvecveeeirinenens 323 320
Street and athlEtICS ....vvvveeeeeieeeeeee e 38 28
Outdoor lighting — code 78.........cccooveiiiiiiiieiireee e 8 8
27,779 27,640
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2013

The basic utility rates in force as of June 30, 2013 are as follows:

WATER UTILITY RATES:

Rates per 1,000 gallons for all water used, and minimum charge for water service according to the size
of meter employed, except as otherwise provided:

One Monthly Inside City Outside City
Billing Total Charges/Mo. Meter Size Total Charges/Mo.
First 2,000 Gallons $ 11.40 per mo. 5/8” to 1” $ 17.10 per mo.
$ 28.50 per mo. 1-1/2t0 3” 42.75 per mo.
$208.75 per mo. 4” to 6” 313.15 per mo.
$569.40 per mo. Greater than 6” 854.10 per mo.
Inside City Outside City
One Monthly Price Per Price Per
Billing 1,000 Gals. 1,000 Gals.
Over 2,000 Gallons $ 335 All sizes 5.10

A 5% penalty will be imposed on bills not paid within fifteen (15) days from their date.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF SANITARY SEWER SERVICE RATES IN FORCE
For the Fiscal Year Ended June 30, 2013

The following are the rates charged by the City of Alcoa for the different classes of service listed
below:

SEWER UTILITY RATES:

RATE A. Residential — Inside City

Each and every residential water user connected with the sanitary sewer system of the City be, and is,
hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service shall
be $7.85 per month. In addition to the base charge there shall be a charge of $4.55 per thousand gallons of
water consumption.

RATE A -1. Residential — Outside City

Each and every residential water user connected with the sanitary sewer system of the City be, and is,
hereby required to pay sanitary sewerage disposal charge each month. The base charge for said service shall
be $13.40 per month. In addition to the base charge there shall be a charge of $7.75 per thousand gallons of
water consumption.

RATE B. Commercial — Inside City

Each and every commercial water user connected with the sanitary sewer system of the City be, and
is, hereby required to pay a sanitary sewerage charge each month. The base charge for said service shall be
$7.85 per month. In addition to the base charge there shall be a charge of $4.55 per thousand gallons of water
consumption.

RATE B —1. Commercial — Outside City

Each and every commercial water user connected with the sanitary sewer system of the City be, and
is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $13.40 per month. In addition to the charge there shall be a charge of $7.75 per thousand gallons of
water consumption.

RATE C. Industrial — Inside City

Each and every inside industrial water user connected with the sanitary sewer system of the City be,
and is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $7.85 per month. In addition to the base charge there shall be a charge of $4.55 per thousand gallons
of water consumption.

RATE C -1. Industrial — Outside City

Each and every outside industrial water user connected with the sanitary sewer system of the City be,
and is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $13.40 per month. In addition to the base charge there shall be a charge of $7.75 per thousand gallons
of water consumption.

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF SANITARY SEWER SERVICE RATES IN FORCE
For the Fiscal Year Ended June 30, 2013
RATE C -1. Industrial — Outside City (Continued)
When a consumer under Rates B, B-1, C, or C-1 operates a private sanitary sewerage system or by other
means does not discharge all of this waste into the sanitary sewerage system of the City, a separate agreement
may be approved by the sewerage actually discharged into the sanitary sewerage system.

A 5% penalty will be imposed on all sewer billings not paid within fifteen (15) days from their date.

Consumers under rates A and A-1 shall be subject to a maximum monthly billing of 15,000 gallons.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF CUSTOMERS SERVED
For the Fiscal Year Ended June 30, 2013

CUSTOMERS

The class and number of customers served by the Water and Sewer Utility are as follows:

Water Sewer
June 30, June 30, June 30, June 30,
2013 2012 2013 2012

Residential — inside city ......... 3,196 3,195 2,901 2,895
Residential — outside city ....... 5,010 5,017 2,089 2,083
Commercial — inside city ....... 1,025 995 806 777
Commercial — outside city ..... 519 488 254 231
Industrial — inside city............ 12 12 3 3
Industrial — outside city.......... 3 3 1 1
Totals.....ccoveeeeieie e 9,765 9,710 6,054 5,990
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CITY OF ALCOA, TENNESSEE

AWWA WLCC Free Water Audit Software: Reporting Worksheet

Copyright© 2010, American Water Works Association. All Rights Reserved. WAS V4.2

Water Audit Report for:|City of Alcoa, TN |
Reporting Year:| 2013 [[ 7/2012 - 6/2013

Please enter data in the white cells below. Where available, metered values should be used; if metered values are unavailable please estimate a value. Indicate your confidence in the
accuracy of the inputdata by grading each component (1-10) using the drop-down listto the leftof the inputcell. Hoverthe mouse over the cell to obtain a description of the grades

All volumes to be entered as: MILLION GALLONS (US) PER YEAR

WATER SUPPLIED << Enter grading in column "E*
Volume from own sources: - 8 2,398.940] Million gallons (US)/yr (MG/Yr)
Master meter error adjustment (enter positive value): 7 359.841 |under—registered |MG/Yr
Water imported: n/a 0.000| MG/Yr
Water exported: 10 427.688| MG/Yr
WATER SUPPLIED: 2.331.093| MG/Yr
AUTHORIZED CONSUMPTION Clickhere
10 1,463.861| MG/Yr for help using option
0 0.000]| MG/Yr buttons below
Unbilled metered: 8 0.000| MG/Yr Pcnt: Value:
Unbilled unmetered: 8 9.466| MG/Yr [

10 @ Jo-466
[

Use buttonsto select
percentage of water supplied
OR

AUTHORIZED CONSUMPTION: 1,473.326] MG/Yr

Vm& -
WATER LOSSES (Water Supplied - Authorized Consumption) 857.766| MG/Yr

Apparent Losses Pcnt: v Value:

Unauthorized consumption: MG/Yr 1 [ = |0_500

Customer metering inaccuracies:

w
o
o| o
~lo
=
@
S
=2
S

o259 @ &
Systematic data handling errors: 3.6 MG/Yr A
H Choose this option to
enter a percentage of
billed metered
consumption. This is
Real Losses (Current Annual Real Losses or CARL) NOT a default value

Real Losses = Water Losses - Apparent Losses: 849.997| MG/Yr

WATER LOSSES: 857_766| MG/Yr

Apparent Losses: 7.770

NON-REVENUE WATER

NON-REVENUE WATER: 867.232] MG/Yr

= Total Water Loss + Unbilled Metered + Unbilled Unmetered

SYSTEM DATA

Length of mains > B 246.5| miles
Number of active AND inactive service connections: n 12,056
Connection density: 49| conn./mile main
Average length of customer service line: 20.0| ft (pipe length between curbstop and

customer meter or property boundary)

Average operating pressure: psi

COST DATA

Total annual cost of operating water system:
Customer retail unit cost (applied to Apparent Losses):

[9] $7,409,745] $/Year
[o] $3.35| [$/1000 gallons (US)
[8] $564.14| $/Million gallons

Variable production cost (applied to Real Losses):

PERFORMANCE INDICATORS

Financial Indicators
Non-revenue water as percent by volume of Water Supplied: 37.2%
Non-revenue water as percent by cost of operating system: 6.9%
Annual cost of Apparent Losses: $26,028
Annual cost of Real Losses: $479,513

Operational Efficiency Indicators

Apparent Losses per service connection per day: .77|gallons/connection/day

Real Losses per service connection per day*: 193.16|gallons/connection/day

Real Losses per length of main per day*:

Real Losses per service connection per day per psi pressure: 2_41|gallons/connection/day/psi

Unavoidable Annual Real Losses (UARL): 101.74|million gallons/year

From Above, Real Losses = Current Annual Real Losses (CARL): 850.00(million gallons/year

[N
=
~
a Pl | > ~

Infrastructure Leakage Index (IL1) [CARL/UARL]: 8.3

* only the most applicable of these two indicators will be calculated

WATER AUDIT DATA VALIDITY SCORE:

| *** YOUR SCORE IS: 85 out of 100 ***

A weighted scale for the components of consumption and water loss is included in the calculation of the Water Audit Data Validity Score

PRIORITY AREAS FOR ATTENTION:

Based on the information provided, audit accuracy can be improved by addressing the following components:

| 1: Volume from own sources |

| 2: Master meter error adjustment | I For more information. click here to see the Grading Matrix worksheet

| 3: Systematic data handling errors |




CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY
SCHEDULE OF STORMWATER UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2013

The median Equivalent Residential Unit (ERU) of 2,696 square feet has been established for the calculation
of Stormwater Fees within the corporate limits of the City of Alcoa. As outlined in Title 18, Chapter 8, of
the Alcoa Municipal Code, the following rates and charges shall apply:

A. For billings calculated on or after January 1, 2010:
a. Detached Dwelling Unit - $4.00 per month.
b. Other Developed Land — Prorated at $5.00 per ERU per month with a minimum charge
of one (1) ERU per month.

B. For billings calculated on or after January 1, 2011:
a. Detached Dwelling Unit - $4.00 per ERU per month according to the following
schedule:
i. Class | 0-1.0ERU $4.00 / month
ii. Class Il >1.0-15ERU 6.00 / month
iii. Class 111 >1.5-2.0ERU 8.00 / month
iv. Class IV >2.0-25ERU 10.00 / month
V. Class V >2.5 ERU 12.00 / month

b. Other Developed Land — Prorated at $6.00 per ERU per month with a minimum charge
of one (1) ERU per month.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY
Last Ten Fiscal Years

Utilities
And
Real Property Personal Property Total Ratio Of Total
Estimated Assessed to Estimated Assessed to
Fiscal Assessed Actual Assessed Total Estimated Assessed Actual Total Estimated
Year Value Value Value Actual Value Value Value Actual Value
2003 $ 189,969,640 $ 595,289,900 $ 109,450,690 $ 367,337,151 $ 299,420,330 $ 962,627,051 31.1
2004 195,911,200 611,612,300 109,833,495 395,449,529 305,744,695 1,007,061,829 30.4
2005 237,762,945 750,638,900 125,969,481 399,938,360 363,732,426 1,150,577,260 31.6
2006 247,243,080 794,939,100 125,409,074 397,258,006 372,652,154 1,192,197,106 31.3
2007 261,683,945 828,322,800 184,269,568 445,953,513 445,953,513 1,274,276,313 35.0
2008 272,106,130 862,357,800 127,729,625 399,835,755 399,835,755 1,262,193,555 31.7
2009 299,141,245 950,991,200 152,824,814 489,183,401 451,966,059 1,440,174,601 315
2010 298,353,980 949,602,400 142,874,963 456,023,662 441,228,943 1,405,626,062 314
2011 297,910,805 955,798,600 156,568,384 498,713,548 454,479,189 1,454,512,148 31.2
2012 300,422,940 979,877,849 150,244,693 477,638,950 450,667,333 1,524,033,999 29.6
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Fiscal
Year

2003
2004
2005
2006
2007
2008
2009
2010
2011
2012

Tax
Rate

2.15
2.20
2.20
1.92
2.10
2.10
2.10
1.96
1.96
1.96

CITY OF ALCOA, TENNESSEE
SCHEDULE OF PROPERTY TAX LEVIES AND COLLECTIONS
Last Ten Fiscal Years

Percent of

Current Percent of Delinquent Total Total Tax Outstanding
Total Tax Tax Levy Tax Tax Collections Delinquent

Levy Collections Collection Collections Collections To Tax Levy Taxes
$ 6,781,878  $ 6,431,746 94.8 $ 337,101 $ 6,768,847 99.8 $ 13,031
7,128,473 6,739,198 94.5 363,652 7,102,850 99.8 25,623
6,769,424 6,489,243 95.9 264,151 6,753,394 99.8 16,030
7,457,538 6,865,745 97.3 583,641 7,449,386 99.9 8,152
8,166,570 7,838,879 96.0 315,093 8,153,972 99.8 12,598
11,063,469 8,126,633 73.5 2,170,905 10,297,538 93.1 765,931
9,067,939 8,173,154 90.1 3304,550 8,477,704 93.5 590,235
9,132,861 8,864,975 97.1 - 8,864,975 97.1 267,886
8,945,269 8,641,271 96.6 195,439 8,836,710 98.8 303,998
9,712,794 8,759,559 95.5 232,414 8,991,973 98.0 413,235
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Percent of
Delinquent
Taxes to

Tax Levy

0.19%
0.36%
0.24%
0.11%
0.15%
6.92%
6.50%
2.93%
3.40%
4.51%



CITY OF ALCOA, TENNESSEE
SCHEDULE OF UNCOLLECTED DELINQUENT
TAXES FILED IN BLOUNT COUNTY, TENNESSEE
CIRCUIT COURT
June 30, 2013

Uncollected
Delinquent
Property Tax Year Taxes Penalty Total

2010 $ 88,830 $ 31,969 $ 120,799
2010 97,318 36,982 134,300
2009 108,826 39,142 147,968
2008 82,781 29,800 112,581
2007 65,844 23,690 89,534
2006 49,081 13,157 62,238
2005 84,014 20,200 104,214
2004 56,827 14,875 71,702
2003 74,857 19,277 94,134
2002 133,141 33,997 167,138

Totals $ 841519 $ 263,089 $ 1,104,608
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF MISCELLANEOUS DATA -
EDUCATION FUND
June 30, 2013

Education:

NUMDBEr OF SCHOOIS ...
Number of Administrative PErsonnel .........ccccoocvviiiiiciie i
Number of Instructional Personnel .........cccoceveiiiiiii e
Number of Other Personnel (includes 20 lunchroom) ..........cccccceevenennee.
Number of Students enrolled ...........covevvvieiiie e

Other Ten-Year Statistics:

School Average Daily No. of Annual
Year Attendance Teachers Appropriation
2002-03 1,181 105 9,839,330
2003-04 1,223 108 11,273,200
2004-05 1,354 119 11,028,110
2005-06 1,414 120 12,114,252
2006-07 1,520 121 13,275,000
2007-08 1,540 121 14,062,050
2008-09 1,569 129 14,697,150
2009-10 2,051 132 14,934,400
2010-11 1,624 134 15,498,000
2011-2012 2,135 134 16,056,000
2012-2013 2,155 135 16,521,500
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CITY OF ALCOA, TENNESSEE
STATISTICAL SECTION
June 30, 2013

This part of the City of Alcoa’s comprehensive annual financial report presents detailed information as a context
for understanding what the information in the financial statements, note disclosures, and required supplementary
information says about the City’s overall financial health.

CONTENTS SCHEDULES

FINANCIAL TRENDS 1 through 4
These schedules contain trend information to help the reader
understand how the City’s financial performance and well-being
have changed over time.

REVENUE CAPACITY 5 through 8
These schedules contain information to help the reader assess
the City’s most significant local revenue source.

DEBT CAPACITY 9 through 13
These schedules present information to help the reader assess
the affordability of the City’s current levels of outstanding debt
and the City’s ability to issue additional debt in the future.

DEMOGRAPHIC AND ECONOMIC INFORMATION 14 through 15
These schedules offer demographic and economic indicators
to help the reader understand the environment within which the
City’s financial activities take place.

OPERATING INFORMATION 16 through 18
These schedules contain service and infrastructure data to help
the reader understand how the information in the City’s financial
report relates to the services the City provides and the activities
it performs.

Sources: Unless otherwise noted, the information in these schedules is derived
from the comprehensive annual financial reports for the relevant year. The City
implemented GASB Statement No. 34 in 2003; schedules presenting

governmental-wide information include information beginning in that year.
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GOVERNMENTAL ACTIVITIES:

Invested in capital assets,

net of related debt................
Restricted ........cocevvevieiieenne
Unrestricted (deficit) ...............

Total Governmental
Activities Net Position ...

BUSINESS-TYPE ACTIVITIES:
Invested in capital assets,
net of related debt................
Restricted ........cocevvevieiireennne
unrestricted..........ooeeevveeneeenen.

Total Business-Type
Activities Net Position ...

PRIMARY GOVERNMENT:
Invested in capital assets,
net of related debt................
Restricted ........coceevveveeiieennne
unrestricted..........cooeeveiineennnene

Total Primary Government
Net Position...........c........

CITY OF ALCOA, TENNESSEE

SCHEDULE 1
NET POSITION BY COMPONENT
(Prepared Using the Accrual Basis of Accounting)
Last Ten Fiscal Years

2013 2012 2011 2010 2009 2008 2007 2006 2005 2004

$ 9,138,604 $ 17,131,555 $19,139,028 $16,394,858 $15,621,176  $12958,427 $15507,157 $15573,164  $14,011,825 $ 16,865,890
12,890,404 5,656,633 5,182,983 4,557,091 7,554,419 2,058,850 2,551,554 3,081,114 3,562,716 4,175,046
(11,247,155) _(14,276,105) (11,817,361) (12,398,197) _(14,296,838) _ 4,417,981 10,082,758 9,204,097 8,941,155 8,394,178
$ 10,781,853 § 8512,083 $12,504,650 $8,5563,752 § 8,878,757 $19.435258 $28,141.469 $27,858.375 $26,515,606 $ 29435114
$ 38,763,375 $ 37,278,343 $37,476,104 $36,064,484 $36,535491  $33482,220 $37,975646 $35,636,261  $39,715302  $ 40,637,583
1,338,590 1,269,617 1,200,538 1,131,873 1,056,919 1,056,919 956,943 849,413 770,800 700,800
18,846,604 18,844,587 14,497,846  11,978142 10172283 15,033,590 12,933,442 14,721,108 9,386,939 7,002,882
$58.948.569  $57.302.547 $53,174.488 $49.174.499 $47.764.603 $49572.729 $51.866.031 $51.206.782  $49.873.041  $ 48.341,265
$ 47,901,979  $ 54,409,898 $56,615,132  $52,459,342  $52,156,667  $46,440,647 $53,482,803 $51,209,425  $53,727,127  $ 57,503,473
14,228,994 6,926,250 6,383,521 5,688,964 8,611,338 3,115,769 3,508,497 3,930,527 4,333,516 4,875,846
7,599,449 4,568,482 _ 2,680,485 (420,055) _ (4124555) 19451571 _23,016200 _23,925205 18,328,094 15,397,060

$ 60,730.422  $ 65,904,630 $65,679,138 $57,728.251 $56,643.450 $69,007,.987 $80,007,500 $79,065,157 $76,388,737 § 77,776,379
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CITY OF ALCOA TENNESSEE
SCHEDULE 2
CHANGES IN NET POSITION
(Prepared Using the Accrual Basis of Accounting)
Last Nine Fiscal Years

2013 2012 2011 2010 2009 2008 2007 2006 2005 2004
Expenses:
Governmental Activities:
General Government .............. $ 2,643,841 $2431591 $1,897,624 $ 1,522,712 $ 1,731,014 $ 2,159,519 $ 5,623,401 $ 4,673,272 $ 6,256,070 $ 1,207,747
Public Safety 8,354,301 8,242,524 7,095,684 7,016,544 7,410,445 7,686,688 7,783,149 7,019,372 6,280,067 5,825,586
Public Works .........ccccoeeninnne. 4,183,912 5,484,274 4,453,578 4,522,688 4,844,146 13,880,225 5,337,366 3,898,648 3,797,348 3,664,140
Culture and Recreation............ 1,316,438 1,342,132 1,058,816 1,140,865 582,776 699,307 690,163 751,194 248,131 617,760
(011311 S - - - - - 1,026,510 633,967 523,900 509,841 395,104
Education.........cccoceeevnerinnnenn, 19,836,728 18,980,713 18,327,823 16,451,592 16,342,500 16,158,628 14,517,438 12,942,843 14,554,687 16,956,274
Economic Development ......... 748,075 690,939 746,932 2,167,843 2,593,283 1,294,182 1,556,297 1,332,990 1,216,316 1,246,024
Interest on Long-term debt ..... 1,166,010 2,675,165 3447121 5,644,637 4,664,560 5,192,439 1,600,989 797,014 1,017,636 972,465
Total Governmental Activities
EXPENSES...covrvviniieririeieisieeias 38,249,305 39,847,338 37,027,578 38,466,881 38,168,724 48,097,498 37,742,770 31,939,233 33,880,096 30,885,100
Business-type Activities:
Stormwater Utility ................. 901,571 1,008,510 856,813 684,311 407,413 - - - - -
Water and Sewer...........c..co..... 10,647,505 10,513,127 10,871,063 10,757,815 11,500,028 12,085,753 9,547,906 7,625,736 7,191,330 6,493,311
EIECHriC ..ovvveivveeeeeeee 59,171,822 57,423,290 59,534,420 52,772,944 59,545,482 50,868,625 47,297,957 43,868,951 38,430,174 37,352,976
Landfill ......ccooverniiiiine, 3,629,673 3,788,479 3,294,204 3,291,294 3,147,097 3,176,499 3,349,762 3,103,979 2,944,893 2,946,065
Total Business- type Activities
EXPENSES.....covevieiieerieiieiieinns 74,350,571 72,733,406 74,556,500 67,506,364 74,600,020 66,130,877 60,195,625 54,598,666 48,566,397 46,792,352
Total Primary Government
EXPENSES...covvervieiieierieieininieias 112,599,876 112,580,744 111,584,078 105,973,245 112,768,744 114,228,375 97,938,395 86,537,899 82,446,493 77,677,452
Program Revenues:
Governmental Activities:
Charges for services:
General Government.............. 178,493 1,023,162 1,028,807 421,735 549,297 6,512,649 5,732,909 4,577,541 4,010,856 3,163,856
Police and Fire 18,146 29,985 - - - - 45,140 65,478 53,502 534,645
Public Works .........ccccceennee 372,895 627,425 34,351 402,569 356,588 12,797,643 - 235,430 270,432 254,259
Culture and Recreation......... 17,350 - 41,737 20,948 52,364 - - 9,033 - -
Education........cccovvevrnerinnnn 552,034 782,537 754,043 736,025 583,548 605,749 778,208 865,193 697,206 672,424
Solid Waste.........cccevverenennne - - - - - 407,610 408,454 1,262,596 1,076,701 1,131,905
Operating grants and
contributions.........cccoeenne. 8,823,444 3,577,873 3,526,523 2,285,592 1,591,445 7,161,923 8,667,042 5,773,597 5,294,863 4,909,596
Capital grants and
contributions........cccoceennee 223,478 328,348 3,238,754 665,927 - 27,240 27,240 800,061 737,330 1,156,809
Total Governmental Activities
Program Revenues................... 10,185,840 6,369,330 8,624,215 4,532,796 3,133,242 27,512,814 15,658,993 13,588,929 12,140,890 11,823,494

(Continued)
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Business-type Activities:

Charges for services:
Stormwater Utility .........ccccevvevvienne

Water and Sewer.....
Electric.............
Landfill.......ccccoooininiiiiccc
Operating grants and contributions ..
Capital grants and contributions.......

Total Business- type Activities

Program Revenues...................

Total Primary Government
Program Revenues...................

Net (Expense) / Revenue:
Governmental Activities...........c..c.....
Business-type Activities...........c.........

Total primary government
(expense) / revenue............ccee....

General Revenues and Other Changes
In Net Position
Governmental Activities:
Sales TaXES .cvvrrereeeeieeririeieeieeneas
State income taxes and excise taxes.
Property taxes ........cccceveveseninennnns
Business taxes.........
Miscellaneous taxes
In lieu of taxes ........
Interest earned.........
Other general revenue............ccco.....
Gain/loss on sale of capital assets ....
Payment to Maryville College..........
Bond proceeds from Blount County.
Transfers .....ccooevveevceiee e
Extraordinary/Special items .....

Total governmental activities .......

Business-type Activities:
Gain/loss on sale of fixed assets........
Interest earned .
Transfers
Total Business-type Activities ......
Total Primary Government ..........

Change in Net Position:
Governmental Activities ..................
Business-type Activities........... .

Total Primary Government

CITY OF ALCOA TENNESSEE
SCHEDULE 2
CHANGES IN NET POSITION (Continued)
(Prepared Using the Accrual Basis of Accounting)
Last Nine Fiscal Years*

2013 2012 2011 2010 2009 008 2007 2006 2005 2004
1,015,899 1,032,697 997,509 907,020 806,057 194,292 - - - -
10,584,258 11,121,466 10,127,771 10,354,502 9,606,210 9,108,586 8,709,566 7,812,764 6,995,619 8,548,463
61,827,061 61,180,133 62,679,266 53,854,543 50,706,962 52,196,811 49,367,529 45,816,670 40,961,706 40,282,250
3,461,295 4,158,261 3,554,335 3,276,464 2,791,841 3,070,331 3,121,903 2,800,106 2,754,395 2,750,208

105,603 85,166 69,490 75,926 74.113 75,000 60,776 - - -

473,138 942,024 2,667,043 1,814.111 565.229 531.038 92,556 174,010 445110 73,756
77,467,254 78,519,747 80,095,414 70,282,566 73550412 65,176,058 61,352,330 56,603,550 51,156,830 51,654,677
87,653,094 84,889,077 88,719,629 74,815,362 76,683,654 92,688,872 77,011,323 70,192,479 63,297,720 63,478,171
(28,063,465)  (33,478,008)  (28,403,363)  (33,934,085)  (35035482) (20,584,684)  (22,083,777)  (18,350,304)  (21,739,206)  (19,061,606)

3.116.683 5.786.341 5.538.914 2.776.202 (1.049.608) (954.819) 1.156.705 2,004,884 2.590.433 4.862.235
(24,946,782) _ (27.691,667) _ (22,864,449) _(31,157,883) _(36,085090) (21,539,503) _(20,927,072) _(16,345420) _(19,148,773) _(14,199,371)
15,912,732 15,002,875 15,808,462 18,667,876 13,950,671 8,500,325 9,469,854 8,546,111 7,607,958 6,410,707

104,705 145,229 69,431 101,659 - 145,505 111,169 85,713 62,171 81,616
12,385,106 12,211,321 13,797,967 11,768,876 10,680,581 10,693,312 9,465,400 7,868,047 8,196,455 8,468,790

284.263 1,361,561 817,279 684,788 - 760,459 797,007 762,792 799,659 763,599

- 512,818 265,316 684,577 4,012,543 418,471 929,532 900,332 721,189 544,511

- - - 140,979 - (199,079) (112,977) (82,692) (138,787) (75,248)

3,476 17,931 19,370 11,828 173,239 521,908 641,745 454,700 219,843 114,553

- - - - 2,128,485 - - - 166,038 155,971

13,296 - - - - - - - - -

- - - - (7,875,000) - - - - -

- - - - 490,595 - - - - -
1,629,657 1,621,501 1,576,436 1,548,497 857,428 1,562,572 1,290,141 1,157,980 1,185,262 1,064,213
- - - - - - (10.750,000) - - -
30,333,235 30,873,236 32,354,261 33,609,080 24418542 22403473 11,841,871 19,692,983 18,819,788 17,528,712

45,783 - - - (67,465) (304,413)

23313 53,219 37,511 182,101 166,465 528,502 792,685 486,837 - -
(1,629.657) (1.621,501) (1,576.436) (1,548.497) (857.428) _ (1,562,572) (1,290,141) (1,157.980) (1,185,262) (1,064,213)
(1,560,661) (1,568,282) (1,538,925) (1,366,396) (758,428) ~ (1,338,483) (497,456) (671,143) (1,185,262) (1,064,213)
28,772,574 29.304.954 30,815,336 32,242,684 23,660,114 _21.064.990 11,344.415 19,021.840 17,634,526 16,464,499
2,269,770 (2,604,772) 3,950,898 (325,005)  (10,616,940) 1,818,789 (10,241,906) 1,342,679 (2,919,418) (1,532,894)
1,556,022 4.218.059 3.999.989 1,409,806 (1,808,036) _(2,293,302) 659,249 1.333.741 1.405.171 3.798.112

$ 3825792 $ 1613287 $ 7950887 $ 1084801 $(12.424976) $ (474,513) $ (9.582,657) $ 2,676,420 $ (1,514.247) _$ 2,265,218

219



GENERAL FUND
Assigned ...,
Restricted........cccoovveverene.
Unassigned........c..cooevvervennane.

Total General Fund .......

All Other Governmental Funds
Nonspendable .......................
Restricted.........ccoovveneiennne,
Assigned, reported in:

Debt Service Fund ..............
Special Revenue Funds.......
Capital Projects Funds.........
Committed .......cccoevreniinnn,
Unassigned..........ccccoeovrenenns
Total All Other
Governmental Funds............

CITY OF ALCOA, TENNESSEE
SCHEDULE 3

FUND BALANCES, GOVERNMENTAL FUNDS
(Prepared Using the Modified Accrual Basis of Accounting)

Last Ten Fiscal Years*

2013 2012 2011 2010 2009 2008 2007 2006 2005 2004

$ - 8 - $ 1135718 $ - 8 - 3 - $ - $ - 8 - $ -
2,096 180,786 990 16,495 19,619 24,851 17,555 47,115 28,717 50,036
2,590,467 2,336,761 3,993,720 2,392,524 2,482,343 3,312,439 3,643,328 3,741,452 4,514,173 4,828,252

$ 2,502,563 $ 2517547 $ 5130428 $ 2409019 $ 2501962 $ 3337200 ¢ 3660883 $ 3788567 $ 4542890 $ 4.878288
$ - 3 72 $ - 3 - 8 - 3 - $ - 3 - 8 - 8 -
3,215,522 2,533,986 41,988 1,168,915 1,590,226 2,033,999 2,533,999 3,033,999 3,533,999 4,125,010
804,120 94,697 95,232 95,766 95,766 95,766 95,766 - - -
641,993 1,265,943 2,685,827 2,576,815 2,395,866 4,289,608 3,721,722 3,090,180 2,347,356 1,280,041
3,307,028 1,081,149 1,004,074 715,595 4,036,277 6,789,139 2,644,107 2,519,805 2,277,689 2,798,762
5,834,498 500,000 - - - - - - - -

- (76.574) - - - - - - - -
1 161 $ 5399273 $ 3,827,121 4557,091 $ 8118135 $13,208,512 $ 8995594 $ 8,643984 $ 8,159,044 $ 8,203,813
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CITY OF ALCOA, TENNESSEE
SCHEDULE 4

CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS

Last Ten Fiscal Years

(Prepared Using the Modified Accrual Basis of Accounting)

2013 2012 2011 2010 2009 2008 2007 2006 2005 2004
REVENUES:
TAXES vt $ 22,449,030 $ 18,847,900 $ 20,758,394 $ 19,241,999 $ 19,304,370 $ 20,372,567 $ 18,150,924  $ 15,597,853 $ 16,095,222 $ 14,093,881
Licenses, permits and fees ....... 448,607 387,426 362,880 418,004 107,733 205,155 142,779 116,748 70,249 107,348
RENt .. 143,389 136,533 154,944 154,744 162,663 158,314 139,200 139,200 139,200
Intergovernmental .................... 14,337,120 19,660,547 19,471,744 15,452,554 14,641,516 11,361,713 9,353,782 6,238,740 5,604,951 5,203,130
American Recovery and
Reinvestment Act (ARRA) ... - - 2,796,361 1,432,448 - - - - - -
Fines, forfeitures and costs....... 467,396 504,571 833,623 580,522 507,517 982,593 756,482 706,697 713,899 646,098
Interest earned ...........ccoeeveneee. 3,476 14,301 15,381 11,828 173,241 521,908 589,814 435,944 219,063 114,392
Other revenue 98,121 1,022,837 235,338 144,164 427,025 1,820,655 1,151,066 2,696,928 803,748 2,218,595
Grants .......cccoeeeneas . - - - - - 1,575,424 2,111,315 953,434 2,319,282 1,175,464
Charges for service 942,279 1,104,516 901,811 1,033,120 1,071,162 - - - - -
Total Revenues............cco..... 38,889,418 41,678,631 45,530,476 38,469,383 36,395,227 36,998,329 32,395,362 26,885,544 25,965,614 23,558,908
EXPENDITURES:
General government................. 1,703,606 1,725,782 1,703,547 1,585,698 1,647,465 1,872,986 1,318,684 1,060,638 1,402,171 1,242,544
Public safety ........ccccoeerrueunnnnn 8,039,066 7,831,192 7,381,046 7,145,375 7,410,445 7,296,684 7,397,238 3,811,738 6,024,656 4,883,506
Public Works............ccccveunnne. 4,913,515 5,277,899 6,206,920 4,330,871 4,844,146 17,322,578 7,400,825 4,300,074 3,796,771 4,032,130
Recreation and Arts . 1,060,417 1,096,972 583,044 1,140,865 582,776 703,805 1,628,659 620,830 104,504 567,674
Other Appropriations ............... - - - - - 972,937 633,967 523,900 509,841 395,104
Education...........cccoervrnnnnenn. 20,982,875 17,958,585 17,303,597 16,451,592 16,299,972 15,586,138 14,527,226 12,464,318 10,650,033 14,591,165
Capital Projects .........c.cocervrnnene - - - - - 53,575 129,573 67,649 228,060 42,674
Debt service:
Principal retirement................ 3,354,834 3,497,476 3,022,318 2,462,276 2,407,416 2,202,688 1,558,116 1,193,676 1,656,590 1,797,390
Interest and fiscal fees............ 3,118,018 5,421,897 5,625,452 5,644,637 4,664,560 5,192,439 3,888,231 1,867,191 1,976,097 1,935,218
Capital Outlay .......cccccoeriinennee 1,889,367 1,174,219 3,383,297 3,673,344 5,161,078 1,670,554 1,785,216 7,893,326 3,748,260 1,018,104
Community development/
CUltUre .o 748,075 690,939 790,263 2,167,843 10,189,849 - - - - -
Total Expenditures................. 45,809,773 44,674,961 45,999,484 44,602,501 53,207,707 52,874,384 40,267,735 33,803,340 30,096,983 30,505,509
Deficiency of Revenue
Over Expenditures Before
Financing Sources (Uses).......... (6,920,355) (2,996,330) (469,008) (6,133,118) (16,812,480) (15,876,055) (7,872,373) (6,917,796) (4,131,369) (6,946,601)

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE 4
CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS
(Prepared Using the Modified Accrual Basis of Accounting)
Last Ten Fiscal Years

2013 2012 011 2010 2009 2008 2007 2006 2005 2004

OTHER FINANCING
SOURCES (USES)

Operating Transfers...........ccccouun. 3,769,602 (68,500) (68,500) (94,000) - 17,806,049 2,941,558 2,690,422 2,080,051 3,065,055

Issuance of debt/capital lease........ - 402,528 952,511 - - 396,759 4,137,293 3,081,104 761,395 1,003,107

In lieu of taxes .......cccevvevvuenene 1,629,657 1,621,501 1,576,436 1,548,497 1,411,774 1,562,572 1,112,984 1,157,980 991,703 1,064,213

Proceeds-from bonds...... 10,000,000 - 470,000 1,024,635 34,000,000 - - - - -

Paid to debt escrow agent............. - - (470,000) - (24,525,000) - - - - -

Debt Service to Blount Co ........... - - - - - - (95,536) (281,093) (81,947) -

Total Other Financing
SOUICES ..ot 15,399,259 1,955,529 2,460,447 2,479,132 10,886,774 19,765,380 8,096,299 6,648,413 3,751,202 5,132,375

Excess (Deficiency) of Revenues

and Other Financing Sources

Over Expenditures and Other

Financing USES .......cccccevevririnnes $ 8478904  $(1.040,729) $ 1991439 $ (3,653,986) $ (5.925,706) $ 3,889,325 $ 223,926 $ (269383) $ (380,167) $ (1,814,226)
Debt service as a percentage

of non-capital expenditures............ 16.90% 20.80% 20.75% 22.21% 15.33% 16.26% 15.64% 9.96% 13.73% 13.94%
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Fiscal

Year
Ending Tax
30-Jun Year
2004 2003
2005 2004
2006 2005
2007 2006
2008 2007
2009 2008
2010 2009
2011 2010
2012 2011
2013 2012

CITY OF ALCOA, TENNESSEE

SCHEDULE 5

ASSESSED VALUE AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY

Residential
Property

$189,969,640
195,911,200
237,762,945
247,243,080
261,683,945
272,106,130
299,141,245
298,353,980
297,910,805
300,422,940

Commercial
Property

$ 67,310,832
70,254,921
82,828,042
90,081,440

161,502,514
107,305,226
131,234,268
121,632,050
136,969,733
129,589,563

Industrial
Property

$ 42,139,858

39,578,574
43,141,439
35,327,634
22,767,054
20,424,399
21,590,546
21,242,913
19,598,651
20,655,563
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Last Ten Fiscal Years

Total
Taxable
Assessed

Value

$299,420,330
305,744,695
363,732,426
372,652,154
445,953,513
399,835,755
451,966,059
441,228,943
454,479,189
450,667,633

Total
Direct
Tax
Rate

2.15
2.20
2.20
1.92
2.10
2.10
1.96
1.96
1.96
1.96

Estimated
Actual
Taxable
Value

$ 980,369,051

1,025,070,629
1,189,271,660
1,230,266,706
1,477,865,826
1,359,312,773
1,492,090,101
1,468,493,462
1,522,336,648
1,524,033,999

Assessed
Value as a

Percentage of
Actual Value

31%
30%
31%
30%
30%
29%
30%
30%
30%
29%



CITY OF ALCOA, TENNESSEE
SCHEDULE 6
DIRECT AND OVERLAPPING PROPERTY TAX RATES
(Rate per $100 of Assessed Value)
Last Ten Calendar Years

Fiscal General Total Overlapping
Year Debt Purpose Direct Tax Rate -

Ending Tax General Service School Tax Blount

30-Jun Year Fund Fund Fund Rate County
2004 2003 $0.31 $0.67 $1.17 $2.15 $2.15
2005 2004 0.43 0.58 1.19 2.20 2.43
2006 2005 0.41 0.55 1.24 2.20 2.43
2007 2006 0.22 0.62 1.08 1.92 2.23
2008 2007 0.42 0.63 1.05 2.10 2.23
2009 2008 0.34 0.71 1.05 2.10 2.23
2010 2009 0.48 0.55 0.93 1.96 2.04
2011 2010 0.48 0.55 0.93 1.96 2.15
2012 2011 0.48 0.55 0.93 1.96 2.15
2013 2012 0.48 0.55 0.93 1.96 2.15
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CITY OF ALCOA, TENNESSEE
SCHEDULE 7

PRINCIPAL TAXPAYERS

June 30, 2013

FOR TAX YEAR 2013 FOR TAX YEAR 2003
Percentage Percentage
of Total City of Total City
Taxable Taxable
Assessed Assessed
ASSESSMENT Rank Value ASSESSMENT  Rank Value
ALCOA
ALCOA $ 130,486,345 1 29.0% $ 103,490,030 1 34.56%
CMH MANAGEMENT 14,276,938 2 3.17% BELLSOUTH 7,332,070 2 2.45%
HAMILTON CROSSING, LLC 7,414,640 3 1.65% CMH SERVICES 4,855,191 3 1.62%
FAULKNER PROPERTIES 6,391,400 4 1.42% FAULKNER PROPERTIES 4,690,360 4 1.57%
BELLSOUTH TELECOMMUNICATIONS 4,900,382 5 1.01% MIDEB NOMINEES, INC. #672 4,356,560 5 1.45%
MIDEB NOMINEES INC #672 4,536,000 6 1.00% ALCOA POWER GENERATING 3,417,260 6 1.14%
ETMG INVESTMENTS, LLC 4,498,168 7 .98% REHOLD ALCOA, LLC 3,029,480 7 1.01%
MIDEB NOMINEES INC 3,302,440 8 .73% MIDEB NOMINEES, INC. 2,741,200 8 .92%
STOCK CREEK, LLC 3,202,000 9 71% WEST PROPERTIES, LLC 2,601,712 9 .87%
REHOLD ALCOA, LLC 2,616,680 10 _.58% MIDLAND PLAZA ASSOC. 2,303,640 10 _T77%
$ 181,624,993 40.25% $ 138,817,503 46.36%
Total City Assessment $ 450,667,663 Total City Assessment $ 299,420,330
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CITY OF ALCOA, TENNESSEE
SCHEDULE 8
PROPERTY TAX LEVIES AND COLLECTIONS
Last Ten Fiscal Years

Fiscal Taxes Collected within the

Year Levied Fiscal year of the Levy Collections Total Collections to Date

Ended for the Percentage in Subsequent Percentage

June 30, Fiscal Year Amount of Levy Years Amount of Levy

2004 $ 6,781,878 $ 6,431,746 94.8% $ 337,101 $ 6,768,847 99.8%
2005 7,128,473 6,739,198 94.5% 363,652 7,102,850 99.6%
2006 6,769,424 6,489,243 95.9% 264,151 6,753,394 99.8%
2007 7,457,538 6,865,745 92.1% 583,641 7,449,386 99.9%
2008 8,166,570 7,838,879 96.0% 315,093 8,153,972 99.8%
2009 11,063,469 8,126,633 73.5% 2,170,905 10,297,538 93.1%
2010 9,067,939 8,173,154 90.1% 304,550 8,477,704 93.5%
2011 9,132,861 8,864,975 97.1% - 8,864,975 97.1%
2012 8,945,269 8,641,271 96.6% 195,439 8,836,710 98.8%
2013 9,172,794 8,759,559 95.5% 234,267 8,993,826 98.1%
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Fiscal
Year

2004
2005
2006
2007
2008
2009
2010
2011
2012
2013

Notes:

Governmental Activities

CITY OF ALCOA, TENNESSEE

SCHEDULE 9
RATIOS OF OUTSTANDING DEBT BY TYPE
Last Ten Fiscal Years

Business Type Activities

General

Obligation/
Revenue

Bonds

$22,475,000
21,940,000
23,365,000
36,260,309
41,085,000
48,695,000
48,285,000
46,625,000
44,865,000
52,975,000

Capital
Outlay

$-

Notes

Capital
Leases

$ 124,854
303,049
271,382
439,670

9,389,160
9,447,676
9,341,120

10,192,449

10,443,284

10,072,979

Water &
Sewer

Bonds

$ 9,504,983
12,273,919
28,347,687
37,723,554
46,228,098
46,541,857
46,034,581
45,507,263
48,491,008
48,290,824

Landfill
Bonds

$ 3,102,963
2,867,963
2,622,963
2,516,000
2,316,000
2,135,000
8,000,000
7,475,000
6,935,000
6,365,000

Electric
Bonds

$10,291,591

10,483,872
13,772,231
13,822,290
21,075,000
21,105,000
20,870,000
20,295,000
19,665,000
18,985,000

Details regarding the City’s outstanding debt may be found in the Notes to the Financial Statements.

See Schedule 14 for personal income and population data for the City. These ratios are calculated using personal income and population for the prior calendar

year.

()

Data not available
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Electric

Capital
Outlay
Notes

Water &
Sewer
Capital
Outlay
Notes

$ 72222

Capital
Leases

$ 72,711
14,855

295,718
409,718
264,777
130,285

Total

$45,644,324

47,883,658

68,379,263

90,761,823
120,093,258
127,924,533
132,826,419
130,504,430
130,664,069
136,819,088

Percentage
of Personal Per
Income Capita
21.53% $ 5,459
21.72% 5,702
27.07% 8,079
33.96% 10,564
43.30% 13,907
42.01% 13,685
67.85% 15,720
(1) @
(1) @
(1) @



CITY OF ALCOA, TENNESSEE
SCHEDULE 10
RATIOS OF GENERAL BONDED DEBT OUTSTANDING
Last Ten Calendar Years

Percentage of

General Actual
Obligation/ Capital Taxable Taxable
Fiscal Revenue Outlay Value of Value of Per
Year Bonds Notes Total Property Property Capita
2003 $ 23,025,000 $ - $ 23,025,000 $ 297,140,921 7.75% $ 2,787
2004 22,475,000 - 22,475,000 299,420,330 7.51% 2,688
2005 21,940,000 - 21,940,000 305,744,695 7.18% 2,612
2006 23,365,000 - 23,365,000 363,732,426 6.42% 2,761
2007 36,260,309 - 36,260,309 372,652,154 9.73% 4,220
2008 41,085,000 - 41,085,000 445,953,513 9.21% 4,758
2009 48,695,000 - 48,695,000 399,835,755 12.18% 5,610
2010 46,625,000 - 46,625,000 451,966,059 10.32% 5,518
2011 44,865,000 - 44,865,000 441,228,943 10.17% 5,256
2012 52,975,000 - 52,975,000 450,667,633 11.75% 6,087

NOTES:
Gross Bonded Debt includes a long-term general obligation debt and loan agreements. Business-Type Activities Debt is not included.
Actual Taxable Value of Property data can be found on Schedule 5.

Population data can be found on Schedule 14.
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CITY OF ALCOA, TENNESSEE
SCHEDULE 11
DIRECT AND OVERLAPING GOVERNMENTAL ACTIVITIES DEBT
As of June 30, 2013

Estimated Estimated
Debt Percentage Share of
Governmental Unit Qutstanding Applicable Overlapping Debt
Debt Repaid with Property Taxes:
Direct Debt:
General Obligation Bonds $ 52,975,000
Capital Leases 10,072,979
Total Direct Debt 63,047,979 100% 63,047,979
Overlapping Debt:
Blount County General Government 213,084,928 15% 31,962,739
Total Direct and Overlapping Debt $ 095,010,718

Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the City. This schedule
estimates the portion of the outstanding indebtedness of those overlapping governments that is borne by the residents and business
of the City of Alcoa. This process recognizes that, when considering the City‘s ability to issue and repay long-term debt, the entire
debt burden borne by the residents and businesses should be taken into account. However, this does not imply that every taxpayer
is a resident, and therefore, responsible for repaying the debt of each overlapping government.

For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using the taxable assessed property
values. Applicable percentages were estimated by determining the portion of Blount County, Tennessee’s taxable assessed value
within the City’s boundaries and dividing it by Blount County, Tennessee’s total taxable assessed value.

Source: Blount County, Tennessee government
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CITY OF ALCOA, TENNESSEE
SCHEDULE 12
LEGAL DEBT MARGIN INFORMATION
Last Ten Fiscal Years

Not applicable to the City of Alcoa, Tennessee, as neither the City Charter nor the State of Tennessee has placed any
restrictions on the amount of debt that may be issued by the City.
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CITY OF ALCOA, TENNESSEE
SCHEDULE 13
PLEDGED - REVENUE COVERAGE
Last Ten Fiscal Years*

Fiscal Landfill Revenue Debt

Year Landfill Less: Net

Ending Service Operating Available

30-Jun Charges Expenses Revenue Principal Interest Coverage
2004 $ 2,750,208 $ 2,105,432 $ 644,776 $ 225,000 $ 168,493 1.64
2005 2,754,395 2,146,297 608,098 235,000 147,552 1.59
2006 2,885,350 2,275,684 609,666 245,000 132,957 1.61
2007 3,182,679 2,564,082 618,597 106,963 133,131 2.58
2008 3,145,331 2,532,914 612,417 210,000 158,106 1.66
2009 2,865,954 2,555,229 310,725 210,000 110,745 0.97
2010 3,333,601 2,565,827 767,774 525,000 188,265 1.08
2011 3,609,425 2,440,878 1,168,547 525,000 277,490 1.46
2012 4,227,886 3,503,439 724,447 634,028 259,845 0.81
2013 3,666,011 3,361,784 204,227 646,145 247,999 0.23

Electric Revenue Debt

Utility Less: Net

Service Operating Available

Charges Expenses Revenue Principal Interest Coverage
2004 $ 40,273,723 $ 36,771,189 $ 3,502,534 $ 375,000 $ 188,069 6.22
2005 40,961,706 37,856,576 3,105,130 215,000 234,463 6.91
2006 45,816,670 42,676,590 3,140,080 70,000 456,088 5.97
2007 49,366,956 45,144,687 4,222,269 75,000 645,166 5.86
2008 52,194,112 48,450,521 3,743,591 225,000 838,000 3.52
2009 59,696,972 55,973,384 3,723,588 235,000 486,155 5.16
2010 53,833,208 52,416,557 1,416,651 575,000 330,000 1.57
2011 62,677,214 59,103,033 3,574,181 575,000 405,000 3.65
2012 61,177,604 57,156,903 2,020,701 630,000 277,575 2.23
2013 61,824,158 56,271,437 5,652,721 680,000 462,500 4.86

(Continued)
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2004
2005
2006
2007
2008
2009
2010
2011
2012
2013

2010
2011
2012
2013

Notes:

CITY OF ALCOA, TENNESSEE
SCHEDULE 13

PLEDGED - REVENUE COVERAGE (Continued)

Last Ten Fiscal Years*

Water and Sewer Revenue Debt

Utility Less: Net
Service Operating Available
Charges Expenses Revenue Principal Interest Coverage
$ 8,548,463 $5488590 $ 3,059,873 $ 647,390 $ 295,543 3.25
7,390,812 5,956,921 1,433,891 671,592 564,133 1.16
7,812,764 6,222,615 1,590,149 303,664 599,954 1.76
8,709,566 6,598,365 2,111,201 366,153 1,340,686 1.24
9,108,586 7,867,338 1,241,248 477,416 2,034,035 49
9,606,210 7,413,003 2,193,207 185,000 1,724,138 1.15
10,354,502 7,223,718 3,130,784 190,000 1,414,681 1.95
10,078,198 7,240,067 2,838,131 190,014 1,471,659 1.71
11,981,772 6,884,584 5,097,188 567,486 1,433,809 2.55
10,686,651 6,902,487 3,779,164 497,712 1,395,130 2.00
Stormwater Revenue Debt
Utility Less: Net
Service Operating Available
Charges Expenses Revenue Principal Interest Coverage
$ - $ - $ - % - $ - -
997,509 816,882 100,627 49,213 - 2.04
1,032,697 958,598 74,099 50,913 - 1.46
1,015,899 833,508 182,391 52,671 - 3.46

Operating expenses do not include interest, depreciation, transfers, or amortization expenses.
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Tax Year (1)
Ended

June 30, Population
2003 8,262
2004 8,362
2005 8,398
2006 8,463
2007 8,592
2008 8,635
2009 8,680
2010 8,449
2011 8,517
2012 8,570

Sources: 1)

O]
®)
(4)

2000-2006 Bureau of the Census, Actual and Estimated

DEMOGRAPHIC AND ECONOMIC STATISTICS
Last Ten Calendar Years

L R A R R - - e -

CITY OF ALCOA, TENNESSEE
SCHEDULE 14

Personal
Income

200,130,426
212,001,786
220,472,694
252,569,772
267,271,344
277,338,930
()
195,754,881
258,593,154
260,202,340

Per Capita

e e e R - SR < e

@

Income

24,223
25,353
26,253
29,844
31,107
32,118
()
23,169
30,362
30,362

®)

School
Enrollment

1,324
1,309
1,405
1,466
1,594
1,610
1,637
1,775
1,775
1,780

2007 City of Alcoa statistical forecast bases on Census data

2010 and 2012 U.S. Census Bureau

4)
Unemployment
Rate

3.00%
3.20%
4.60%
4.20%
3.60%
5.40%
10.50%
8.00%
7.70%
7.80%

1997-2007 UT Center for Business and Economic Research; East TN Development District 2012
City of Alcoa Schools
Tennessee Department of Labor and Workforce Development
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Employer

Denso Manufacturing Tennessee, Inc. (1)
Clayton Homes (1)

Blount Memorial Hospital, Inc. (1)
Blount County School System (1)
Alcoa, Inc. (1)

Ruby Tuesday (1)

Blount County Government (1)
Marriott City Schools (2)
Maryville Business Services (1)
WalMart Super Center (2)

Newell Rubbermaid (1)
TeamHealth Alcoa Billing Center (1)
City of Maryville (2)

Massey Group (2)

Rockford Manufacturing (1)
Standard Aero, Inc. (1)

City of Alcoa (2)

Maryville College (2)

Cornerstone of Recovery (1)
Reinhart Food Service (1)

Alcoa City Schools (2)

U.S. Food Service (1)

Skier’s Choice (1)

Total Blount County Employment 2012 (as of 04/13) (4)
Total Blount County Employment 2004 (as of 06/04) (4)

*Total employment for Blount County

Source: (1) The Knoxville News Sentinel “Book of Lists”

(2) 2013 Responses from Employer

CITY OF ALCOA, TENNESSEE

SCHEDULE 15
PRINCIPAL EMPLOYERS

June 30, 2013

2013 (3) 2004
Percentage of Percentage of
Total Total
City/County City/County
Employees Rank Employment Employees Rank Employment
3,000 1 5.02% 2,930 1 5.15%
2,829 2 4.74% 2,508 2 4.41%
2,130 3 3.57% 1,950 4 3.43%
1,600 4 2.68% 1,090 5 1.92%
1,207 5 2.02% 2,000 3 3.52%
1,207 6 2.02% - - -
669 7 1.12% 613 7 1.08%
646 8 1.08% - - -
561 9 0.94% - - -
554 10 0.93% - - -
375 11 0.63% - - -
350 12 0.59% - - -
304 13 0.51% - - -
300 14 0.50% 325 - -
300 15 0.50% 9 0.57%
275 16 0.46% - - -
260 17 0.43% - - -
229 18 0.38% - - -
225 19 0.38% - - -
220 20 0.37% - - -
217 21 0.36% - - -
150 22 0.25% - - -
140 23 0.23% - - -
17,748 29.71% 11,416 20.08%
59,744
56,858

(3) The Knoxville News Sentinel “Book of Lists” 2000-2005

(4) U.S. Bureau of Labor Statistics
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CITY OF ALCOA, TENNESSEE
SCHEDULE 16
FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION
Last Ten Fiscal Years

Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
FY 2013 FY 2012 FY2011 FY 2010 FY 2009 FY 2008 FY 2007 FY 2006 FY 2005 FY 2004

General Government

Administration / Office 43 42 51 51 51 53 53 56 53 52
Police 42 42 42 41 43 41 41 42 42 40
Fire 30 30 30 28 29 29 29 29 29 29
Public Works and Streets 15 15 18 18 20 21 20 22 21 21
Other-support service and maintenance 6 6 7 7 10 10 10 10 10 10
Education 231 231 228 227 227 218 214 189 185 180
Solid Waste 11 11 10 10 11 11 11 11 9 9
Other — inspectors 3 3 4 4 5 5 5 5 5 5
Total General Government _381 _382 390 386 396 388 383 364 354 346
Utilities

Water and Sewer 34 34 33 33 34 34 36 36 36 36
Stormwater 8 8 8 8 - - - - - -
Electric 62 62 61 61 63 67 67 65 65 61
Landfill _ 16 _ 16 16 18 18 12 11 11 11 11
Total Utilities _120 _120 118 120 115 113 114 112 112 108
Total General Government and Utilities _501 _502 508 506 511 501 497 476 466 454
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Function/Program
Police

Physical arrests
Traffic violations
Fire
Emergency responses
Fires extinguished
Inspections
Public works/Streets
Street resurfacing (miles)
Potholes repaired
Education
Tuition students served
Parks and recreation
Community pool admissions
Landfill
Refuse collected (tons per day)
Recyclables collected (tons per day)
Water/Sewer
New connections
Water mains breaks-leak repaired
Average daily consumption
(thousands of gallons)
Peak daily consumption
(thousands of gallons)
Average daily sewage treatment
(thousands of gallons)
Electric Utility
Average monthly kwh purchased

Sources: Various City departments.

2013

1,506
7,179

1,797
58
283

1.3
126

473
35,500

227.87
n/a

n/a
n/a

6,566
9,040
2,125

52,276,324

2012

697
7,550

1,669
75
850

15
83

484
40,510

283.57
188.65

117
208

5,308
8,990
2,025

51,720,533

CITY OF ALCOA, TENNESSEE
SCHEDULE 17
OPERATING INDICATORS BY FUNCTION/PROGRAM

Last Ten Fiscal Years*

1,449
8,067

1,591
99
131

3.3
38

490
44,506

295.60
150.00

81
194

5,040
9,550
1,227

55,409,355
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1,321
6,403

1,518
63
729

0.81
203

482
47,474

202.00
145.00

79
116

5,858
9,890
1,693

54,855,918

N
o
o
©

992
7,838

1,510
119
383

0.50
116

468
53,627

288.06
167.20

29
171

6,728
10,370
1,674

54,266,511

2008

954
9,282

1,400
132
404

2.03
70

475
46,097

321.24
172.61

263
249

3,753
12,520
1,763

55,989,565

1,231
9,933

1,159
130
373

1.08
163

456
47,586

327.13
162.59

275
415

3,638
11,440
1,810

54,926,073

2006

926
5,776

1,126
90
557

0.303
105

446
41,506

324.56
160.18

400
394

3,433

9,937

1,730

N
o
[&3]

1,036
6,165

1,060
89
884

1.83
99

401
38,517

322.52
155.83

259
268

3,388

10,897

1,710

53,866,920 50,880,341

2004

942
5,782

1,052
74
829

171
114

359
34,413

342.54
76.02

322
237

5,299
11,819
1,710

51,791,257



CITY OF ALCOA, TENNESSEE
SCHEDULE 18
CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM
Last Ten Fiscal Years

2013 2012 2011 2010 2009 2008 2007 2006 2005 2004
Function/Program
Police
Stations 1 1 1 1 1 1 1 1 1 1
Zone offices - - - - - - - - - -
Patrol units 42 42 42 33 33 33 33 29 29 24
Police Adm./other vehicles 15 15 15 21 21 21 21 20 19 19
Fire stations 3 3 3 3 3 3 3 3 3 3
Landfill
Collection trucks (customers) 56,809 71,500 71,500 80,784 83,283 80,573 74,890 74,498 75,689 76,760
Public works/Streets
Highway (miles) 110.5 110.5 110.5 110 110 110 110 109 107.4 107.1
Streetlights
Traffic signals 24 24 24 21 21 21 21 20 19 19
Education
High School 1 1 1 1 1 1 1 1 1 1
Middle School 1 1 1 1 1 1 1 1 1 1
Elementary School 1 1 1 1 1 1 1 1 1 1
Parks and recreation
Acreage 83.8 83.8 83.8 83.8 83.8 83.8 83.8 83.8 83.8 83.8
Playgrounds 3 3 3 3 3 3 3 3 3 3
Community centers 2 2 2 2 2 2 2 2 2 2
Water
Water mains (miles) 213.1 213.1 213.1 213.1 214.0 213.4 213.4 206 202.5 194.4
Storage capacity
(thousands of gallons) 13,350 13,350 13,350 13,350 13,350 13,350 13,350 13,350 13,350 13,350
Treatment capacity
(thousands of gallons) 16,000 16,000 16,000 16,000 16,000 16,000 16,000 24,000 24,000 24,000
Sewage
Sanitary sewers (miles) 137.6 133.6 133.6 133.6 133.6 132.9 132.9 132 132 1315
Storm sewers (miles) 47.3 47.3 47.3 47.3 49.8 48.8 48.8 48.7 48.7 48.4
Electric
Number of Customers 27,808 27,640 27,443 27,431 27,364 27,557 27,276 26,717 26,196 25,734
Annual KWH sold 627,315,889 620,646,399 632,856,770 621,001,490 620,958,542 641,067,826 626,980,649 615,927,172 580,143,917 586,547,073
Sub Stations 12 12 12 12 12 12 12 12 12 12
Pole line (miles) 1,145 1,145 1,145 1,145 1,107 1,107 1,096 1,078 1,057 1,046
Sources: Various city
departments.

237



CITY OF ALCOA, TENNESSEE
SECTION FIVE
SINGLE AUDIT SECTION
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Program

FEDERAL ASSISTANCE AWARDS:
General Fund:
COPS Hiring GHSO
COPS Hiring Recovery
E.Bryne Memorial Justice Assistance
TIMING ATMS System

Total General Fund Federal Awards

Capital Projects Funds:
G.O. Public Works Construction

Old Knoxville Highway/Pellissippi Place

W/S Replacement

Home Grant Fund:

Home Investment Partnership (ARRA)

Total Capital Projects Funds
Federal Awards

Federal Projects Funds:
Carl Perkins Program Improvement
Carl Perkins Program Improvement
Title | Part A Improving Basic Programs
Title 11 Part A Teacher/Principal Training
Title 11 Part D Technology
Title 11 Part D Technology
Idea Preschool
Idea Preschool
Idea Part B/Comp Plan
Title | Part A Improving Basic Programs
Education Jobs Program
E-Rate Project Communications
Idea Part B Comp Plan
Idea Preschool
Total Federal Projects Funds

Grantor

U.S. Department of Justice

U.S. Department of Justice

U.S. Department of Justice

ARRA through TN Dept.
of Transportation

TN Dept. of Transportation

TN Housing Development

TN Dept. of Education
TN Dept. of Education
TN Dept. of Education
TN Dept. of Education
TN Dept. of Education
TN Dept. of Education
TN Dept. of Education
TN Dept. of Education
TN Dept. of Education
TN Dept. of Education
TN Dept. of Education
TN Dept. of Education
TN Dept. of Education
TN Dept. of Education

CITY OF ALCOA, TENNESSEE
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS

For the Fiscal Year Ended June 30, 2013

238

Other/ Balance

State Grant CFDA Balance Cash Transfers

Number Number July 1, 2012 Receipts In (Out) Expenditures  June 30, 2013
N/A 16.710 $ - $ 3,751 $ - $ 4,719 $  (968)
N/A 16.710 (37,380) 68,118 - 30,738 -
N/A 16.738 - 10,285 - 10,285 -
N/A 20.200 (29,306) 29,306 - - -
(66,686) 111,460 - 45,742 (968)
N/A 20.205 - 516,211 - 1,285,315 (769,104)
HM-09-03 14.239 - 366,964 - 366,964 -
- 883,175 - 1,652,279 (769,104)
2012-2013 84.048A - 15,885 - 20,754 (4,869)
2011-2012 84.048A (25,208) 25,208 - - -
12-01 84.010A (134,774) 287,060 - 371,790 (219,504)
12-21 84.367A (56,643) 114,774 - 59,103 972)
12-01 84.318X 14 - - - 14
12-01 84.318X (244) - - - (244)
12-01 84.173A 45,179 - - - 45,179
12-01 84.173 8,423 - (8,423) - -
12-01 84.027A (106,917) 106,917 - - -
12-01 84.010A 2,912 94,500 - 97,575 (163)
12-01 84.410 (5,007) 5,007 - - -
12-01 84.151 1,480 33,786 - - 35,266
13-01 84.027 - 354,155 - 348,727 5,428
13-01 84.173 - 9,965 8,423 10,547 7,841
(270,785) 1,047,257 - 908,496 (132,024)
(Continued)



Program

FEDERAL ASSISTANCE AWARDS:
Education Fund:
Coordinated School Health
Career Ladder Extended Contract (ARRA)
Total Education Funds

Water and Sewer Utility Fund
Drinking Water Revolving Loan Fund

TOTALS - FEDERAL FINANCIAL
ASSISTANCE

STATE AWARDS:

Proprietary Funds:
Landfill Fund

Education Fund:
Family Resource Center
Early Childhood (Lottery — Pre K)
Driver Education
Total Education Fund

TOTALS - STATE FINANCIAL
ASSISTANCE

TOTALS - FEDERAL AND STATE
FINANCIAL ASSISTANCE

Grantor

TN Dept. of Education
TN Dept. of Education

TN Dept. of Environment
and Conservation

TN Dept. of Environment
and Conservation

TN Dept. of Education
TN Dept. of Education
TN Dept. of Education

CITY OF ALCOA, TENNESSEE
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS (Continued)

State Grant
Number

N/A
N/A

N/A

N/A

N/A
N/A
N/A

For the Fiscal Year Ended June 30, 2013

Other/

CFDA Balance Cash Transfers Balance
Number July 1, 2012 Receipts In (Out)  Expenditures June 30, 2013
84.397 (51,796) 51,796 - 28,388 (28,388)
84.394 - 71,146 - 72,311 (1,165)

(51,796) 122,942 - 100,699 (29,553)
66.468 - 409,572 - 409,572 -
(389,267) 2,574,406 - 3,116,788 (931,649)
66.000 (2,378) 87,378 - 105,603 (20,603)
84.310A (29,612) 29,612 - 29,612 (29,612)
94.349A (168,949) 168,949 - 37,381 (37,381)
84.394 - 6,710 - 10,545 (3,835)
(198,561) 205,271 - 77,538 (70,828)
(200,939) 292,649 - 183,141 (91,431)

$ (590,206) $2.867,055 $§ - $3.299,929 $(1.023,080)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF PERFORMANCE BASED ASSISTANCE, LOANS AND ENTITLEMENTS
For the Fiscal Year Ended June 30, 2013

State Grant CFDA Balance Amount Balance
Program Grantor Number Number July 1, 2012 Earned Receipts June 30, 2013
National School Lunch Program U.S. Dept. of Agriculture N/A 10.555 $ (28,696) $ 368,663

National School Breakfast Program U.S. Dept. of Agriculture N/A 10.553 (9,694) 108,545

$ (38,390) $ 477,208

Summary of Due from Grantors and Unapplied Grant Funds for the fiscal year ended June 30, 2013:

Due from Unapplied

Grantors Grant Funds Total
General Fund $ (968) $ - $ (968)
Federal Projects Funds (265,994) 133,970 (132,024)
G.O. Public Works Construction (769,104) - (769,104)
Education Fund (100,381) - (100,381)
Landfill Fund (20,603) - (20,603)
Totals $ (1.157.050) $ 133,970 $ (1,023.080)
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CFDA
No.

10.569

Program
Name

U.S. Department
Of Agriculture
Donated

Commodities

CITY OF ALCOA, TENNESSEE
SCHEDULE OF NON-CASH ASSISTANCE
For the Fiscal Year Ended June 30, 2013

Grantor

Balance
Agency July 1, 2012 Receipts

Expenditures
Federal Pass $

Balance

- $ 31,000
Through

$ 31,000
Tennessee

June 30, 2013

Department
Of Agriculture
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CITY OF ALCOA, TENNESSEE
INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
AND
SINGLE AUDIT REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
AND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

June 30, 2013
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Ingram aOverholt
S BDean, PC.

CFRTTETED PTTRTIC ACCOTINTANTS

428 Marilyn Lane
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor, Members of
the Board of Commissioners
and the City Manager

City of Alcoa

Alcoa, Tennessee

We have audited in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the City of Alcoa, Tennessee,
as of and for the year ended June 30, 2013 and the related notes to the financial statements, which collectively
comprise The City of Alcoa, Tennessee’s basic financial statements and have issued our report thereon dated
January 21, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered The City of Alcoa, Tennessee’s
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of The City of Alcoa, Tennessee’s internal control. Accordingly, we
do not express an opinion on the effectiveness of The City of Alcoa, Tennessee’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.



Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider
to be material weaknesses. However, material weaknesses may exist that have not been identified. We did identify
certain deficiencies in internal control, described in the accompanying schedule of findings and questioned costs
that we consider to be significant deficiencies: Finding 2013-1 and 2013-2.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Alcoa, Tennessee’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Governmental Auditing Standards.

The City of Alcoa, Tennessee’s Response to Findings

The City of Alcoa, Tennessee’s response to the findings identified in our audit is described in the accompanying
schedule of findings and questioned costs. The City of Alcoa, Tennessee’s response was not subjected to the
auditing procedures applied in the audit of the financial statements and, accordingly, we express no opinion on
it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing on internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the City of Alcoa, Tennessee’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City of Alcoa, Tennessee’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Ingram, Overholt & Bean, PC
Alcoa, Tennessee
January 21, 2014
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH
REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL
EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Mayor, Members of
the Board of Commissioners
and City Manager

City of Alcoa

Alcoa, Tennessee

Compliance
We have audited the City of Alcoa, Tennessee’s compliance with the types of compliance requirements described

in the “OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each of the
City of Alcoa, Tennessee’s major federal programs for the year ended June 30, 2013. The City of Alcoa,
Tennessee’s major federal programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and
grants applicable to each of its major federal programs is the responsibility of the City of Alcoa, Tennessee’s
management. Our responsibility is to express an opinion on the City of Alcoa, Tennessee’s compliance based on
our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller of the United States; and OMB Circular A-133 Audits of States, Local Governments
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about the City of Alcoa, Tennessee’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances. We believe
that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination of the
City of Alcoa, Tennessee’s compliance with those requirements.

In our opinion, the City of Alcoa, Tennessee complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the year
ended June 30, 2013.



Internal Control Over Compliance

Management of the City of Alcoa, Tennessee is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered the City of Alcoa, Tennessee’s internal control
over compliance with the requirements that could have a direct and material effect on a major federal program to
determine the auditing procedures for the purpose of expressing our opinion on compliance and to test and report
on internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing
an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion
on the effectiveness of the City of Alcoa, Tennessee’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely
basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies,
in internal control over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely
basis.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses, as defined above.

The purpose of this report is solely to describe the scope of our testing of compliance with the specific compliance
requirements referred to above that are applicable to each of the City of Alcoa, Tennessee’s major programs and
our testing of internal control over compliance and the results of our testing, and to provide an opinion on the City
of Alcoa, Tennessee’s compliance but not to provide an opinion on the City of Alcoa, Tennessee’s effectiveness
of internal control over compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City of Alcoa, Tennessee’s compliance with the specific
program compliance requirements applicable to its major programs and its internal control over compliance.
Accordingly, this report is not suitable for any other purpose.

This report is intended solely for the information and use of management of the City of Alcoa, Tennessee, federal
awarding agencies, pass-through entities, and the State of Tennessee and is not intended to be and should not be
used by anyone other than these specified parties.

Ingramy Overholt & Beany; PC
Alcoa, Tennessee
January 21, 2014
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Fiscal Year Ended June 30, 2013

SUMMARY OF AUDIT RESULTS

1.

The independent auditors’ report expresses an unqualified opinion on the respective financial
position of the governmental activities, the business-type activities, each major fund, the
aggregate remaining fund information, and the respective budgetary comparison for the
General Fund and the Education Special Revenue Fund financial statements of the City of
Alcoa, Tennessee.

No significant deficiencies relating to the audit of the financial statements are reported in the
Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit
of Financial Statements Performed in Accordance with Government Auditing Standards.

No instances of noncompliance are reported in the audit of the financial statements of the City
of Alcoa, Tennessee based on the Report of Internal Control Over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards.

No significant deficiencies in internal control over the major federal award programs are
reported in the Report on Compliance with Requirements Applicable to the Major Programs
and Internal Control Over Compliance in Accordance with OMB Circular A-133.

The independent auditors’ report on compliance for the major federal award programs for the
City of Alcoa, Tennessee expresses an unqualified opinion on all major federal programs.

Audit findings, if any, that are required to be reported in accordance with Section 510(a) of
OMB Circular A-133 are reported in this schedule.

The programs determined and tested as major programs include:

Program Grant CFDA No.

U.S. Department of Education:

Idea Part B/Comp. Plan (cluster) ................. 84.027A

Title I Improving Basic Education (cluster) . 84.010A
U.S. Department of Agriculture Cluster:

National School Lunch Program................... 10.555

School Breakfast Program ...........cccccceeevvenen. 10.553
Department of Transportation..............cccccccevennne. 20.205

The threshold for distinguishing Types A and B programs was $300,000.

The City of Alcoa, Tennessee did not qualify as a low-risk auditee.

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued)
For the Fiscal Year Ended June 30, 2013

B. FEINDINGS - FINANCIAL STATEMENT AUDIT

2013-1 Finding
The Education Fund made numerous disbursements using payee initials with no address
present on the checks or on applicable invoices. The checks were prepared and returned for
delivery to the person requesting the disbursement.

Recommendation

We recommend that the Education Fund require the full name and address of payee to be
placed on all disbursement checks, and compared to the payee name and address on the
applicable invoice, purchase order and/or receiving report. We further recommend that the
person making the check request should not be the same person delivering the check. Requests
of this nature create opportunities for fraud.

Management Response
We concur with the recommendation.

2013-2 Finding
The Cafeteria Fund expenditures exceeded revenue by $48,104 during the current year. Prior
year expenditures exceeded revenues by $67,773.

Recommendation
We recommend that the Cafeteria Fund management should evaluate the cause of expenses
exceeding revenues, in order to eliminate future expenditures in excess of revenues.

Management Response
We concur with the recommendation.

C. EINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT

None.

D. PRIOR YEAR FINDINGS

None.
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