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CITY OF ALCOA

223 Associates Boulevard, Alcoa, Tennessee 37701-1943 (865) 380-4700 FAX (865) 380-4797

January 24, 2017

Honorable Mayor

City Council and City Manager
City of Alcoa, Tennessee
Alcoa, Tennessee

The financial statements of the City of Alcoa, Tennessee for the fiscal year ended June 30, 2016 are submitted
for your review. Responsibility for the accuracy and completeness of the presented data, including all
disclosures, rests with the City. To the best of our knowledge and belief, this report is accurate in all material
respects and is presented in a manner designed to fairly set forth the financial position and results of operations
of the City. All disclosures necessary to enable the reader to gain an understanding of the City’s financial
activities have been included.

This report is presented in five sections: 1) the Introductory Section which includes this transmittal letter; 2)
the Financial Section which includes the independent auditors’ report, management’s discussion and analysis
(MD&A), the basic financial statements, required supplementary information and the combined financial
statements; 3) Miscellaneous Schedules, which includes selected financial information; 4) Statistical
Information, and 5) the Single Audit Section which includes schedules and independent auditors’ reports on
federal and state grants.

These financial statements represent management’s report to its governing body, constituents, legislative and
oversight bodies, investors and creditors. Copies of this report will be sent to elected officials, City
management personnel, bond rating agencies, and other agencies that have expressed an interest in the City of
Alcoa, Tennessee’s financial matters. Copies of this financial report will also be placed in the Alcoa Municipal
Building for use by the general public.

This report includes all funds (financial activities) of the City. The City provides a full range of municipal
services including police and fire protection, water and electric, sewer and refuse services, development
services, municipal courts, education, recreational and cultural activities, streets, traffic control, and general
administrative services.

PROFILE OF THE GOVERNMENT

The City of Alcoa is a unique and culturally diverse community located in the eastern part of Tennessee with
a resident population according to the 2010 U.S. Census of 8,449. Blount County, the county in which Alcoa
resides, has a population of 123,010 as of 2010. The City is a company town built by ALCOA (Aluminum
Company of America) starting around 1910. ALCOA was attracted to this area because of the abundance of
water power resources. The Little Tennessee River and its tributaries were considered a good source of the
hydroelectric energy essential to the aluminum production process. In 1917 the company began construction
of the town site that would eventually become the City of Alcoa. The City of Alcoa was chartered by private
act of the Tennessee General Assembly effective July 1, 1919.

The City is governed by a City Manager-Commission form of government. The governing body of the City is
a five member City Commission who serve a four-year term of office. The elections for Commissioners are
held on a staggered basis every two years. Following each regular biennial City election, the Commission
elects two of its members to serve for a two-year period as Mayor and Vice Mayor, respectively. The
Commission is responsible, among other things, for passing ordinances, resolutions, adopting the budget,
appointing committees, and appointing a City Manager. The City Manager is responsible for carrying out the
policies and ordinances of the commission and for overseeing the day-to-day operations of the city, as well as
appointing heads of the various departments.



The City provides a full range of services, which includes public safety (police and fire protection), street
maintenance, parks, public improvements, planning and zoning and general administrative services. The City
provides water, sewer and electric services to both city residents and customers who reside outside of our city
limits. The City provides its citizens with solid waste collection and is responsible for the day-to-day operation
of the countywide Alcoa/Blount County/Maryville Landfill. The Alcoa City Schools operate under the City
Charter and are considered a part of the City’s financial statement. The Alcoa Schools System provides
educational services to students who reside within Alcoa, as well as a large number of tuition students from
outside the City.

The annual budget serves as the foundation for the City of Alcoa’s financial planning and control. The budget
preparation process starts in late January, when City departments begin assessing their needs for the coming
year. The City Manager and Finance Director along with each Department Head start meeting in March and
April to discuss proposed budgets. The City Manager in mid-May will present his proposed budget for the
upcoming fiscal year to the City Commission in a budget work session. The first reading of the Appropriation
and Tax Levy Ordinances is presented in June at the Commission’s regular meeting and the second and final
reading at a called meeting prior to July 1. A Public Hearing on the proposed budget will be held at one of the
June meetings.

The City of Alcoa is a benchmark community. Its citizens are safe, well served, and proud of their
neighborhoods. Comprehensive services are provided to citizens and customers using the latest available
methods and technology. Employees are professional, effective and a superior quality of life is emphasized.

FACTORS AFFECTING FINANCIAL CONDITION

The information presented in the financial statements is perhaps best understood when it is considered from
the broader perspective of the specific environment within which the City of Alcoa operates.

Local Economy

The City of Alcoa is dealing with the economic slowdown, but there are some signs of improving based on our
local sales tax revenue increase. This is a sign that the general population feels some encouragement about
our economy. The City of Alcoa and Blount County has the fourth lowest unemployment rate in the State at
4.3%. The City staff continues to work with our local industrial development board and developers to draw
commercial and industrial business to our area.

The City’s official population has grown from 6,870 in 1980, to 6,400 in 1990, to 7,734 in 2000, and to 8,449
in the 2010 census. The rebound of the housing sector that began in the City some six years ago has continued.
The City is averaging around 35 new single-family homes each year, consistent with its pre-recession figures.
This growth is expected to taper off in the coming years, as once available lots for single-family development
are now being depleted. A greater mix of housing types is expected to emerge, in the form of single-family
attached and multi-family dwellings, as the demand for land area increases and to accommodate changing
demographics. For instance, a 269 unit apartment development completed in 2015 is to be expanded for an
additional 84 units starting in FY17.

The commercial and industrial sections in the City continue to be in various stages of development, with
promising activity due to joint recruiting achievements. ProNova Solutions is the first tenant to occupy the
500 acre research and development part within the City, which is to have a mixture of high tech industry,
commercial and residential uses. The City also continues to work in partnership with the State and a developer
to establish a 250 acre urban development that is located across from the airport — the site of the former Alcoa
West Plant — with phase one utility and roadway construction to take place spring of 2017. This construction
activity is expected to heighten the prospective interests in this property. The property has the potential of
being transformed into a new downtown area for the City. The West Aviation Area of the McGee Tyson
Airport is a 45 acre site in the City for development types related to aviation. Recent activity includes Cirrus



Aircraft. Cirrus Aircraft is developing a multi-phase vision center on this property, with two buildings
completed by the end of 2016. A third is expected to be approved in the first quarter of 2017 and advance at
a quick pace. Advanced Munitions International has announced its plans to develop 235 acres for its global
headquarters, including manufacturing and product development and are proceeding as planned.

Long-term Financial Planning

The City is in the design phases of several greenway expansions, which will link existing trail segments, the
school campuses and a commercial center, with most construction expected to take place spring of 2017.
Additionally, a park restroom facility will be constructed during the spring of 2017 as well. The facility will
be located in Springbrook Corporate Center, behind the Municipal Building, adjacent to the greenway trail and
near the land/park island. These projects will be completed with both local and state funds. A new fire station
continues to be considered, which will replace an older station. The new site being considered is more centrally
located based on how the City has grown in different areas. Recent renovations to the existing station have
deferred the need for construction of a new station for approximately 10 years.

Internal Control

The management of the City of Alcoa is responsible for establishing and maintaining a system of internal
control structure designed to ensure that the assets of the City are protected from loss, theft, or misuse and that
adequate accounting data is compiled to allow for the preparation of the basic financial statements in
conformity with U.S. generally accepted accounting principles (GAAP). The internal control structure is
designed to provide reasonable, but not absolute, assurance that these objectives are met. The concept of
reasonable assurance recognizes that the cost of a control should not exceed the benefits likely to be derived
and the valuation of costs and benefits requires estimates and judgments by management.

Budgetary Controls

The City also maintains budgetary controls which are designed to ensure compliance with budgetary and legal
provisions embodied in the annually appropriated operating budget approved by the City Commission.
Activities of the General Fund, Special Revenue Funds, General Obligation Debt Service Fund, and Proprietary
Funds are included in the annually appropriated operating budget. Project-length budgets are prepared for the
Capital Projects Funds. The level of budgetary control (that is, the level at which expenditures cannot legally
exceed the appropriated amount) is the total operating budget, as adopted by City Commission. However, for
budget administrative purposes, the City maintains budgeting controls at department appropriation levels. In
addition to maintaining budgetary control via a formal appropriation, the City maintains an encumbrance
accounting system. Encumbered appropriations are carried forward at the end of each fiscal year. As
demonstrated by the statements and schedules included in the financial section of this report, the City continues
to meet its responsibility for sound financial management.

Single Audit

As a recipient of federal and state financial assistance, the City is also responsible for an adequate system of
internal control structure to ensure compliance with applicable laws and regulations related to those programs.
This internal control structure is subject to periodic evaluation by management of the City.

As a part of the City’s single audit, performed in accordance with the Single Audit Act and the Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, tests are made to
determine the adequacy of the internal control structure, including that portion related to federal financial
assistance programs, as well as to determine that the City has complied with applicable laws and regulations.
The results of the City’s single audit for fiscal year ended June 30, 2016 provided no instances of material
weaknesses in the internal control structure or significant violations of applicable laws, regulations or other
matters.
iv



OTHER INFORMATION

Independent Audit

City Charter requires an annual audit by independent certified public accountants. The accounting firm of
Ingram, Overholt & Bean, PC has been selected by the City Commission. The auditors’ report on the financial
statements is included in the financial section of the report.

In addition to this report, Ingram, Overholt & Bean, PC was also contracted to perform the Single Audit of the
City’s federal grant programs. This audit was designed to meet the requirements of the Federal Single Audit
Act and the related Uniform Guidance.

Acknowledgment

The preparation of this report could not have been accomplished without the dedicated service of the entire
staff of the Accounting Division, the assistance of administrative personnel in the various departments, and the
valuable guidance and assistance of the staff of Ingram, Overholt & Bean, PC. To them and to the City
commission and City Manager for their support and interest in improving Alcoa’s fiscal policies and practices,
| express my sincere appreciation.

spectively submitted,

ADZ

Susan Gennoe
Director of Finance & Administration
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INDEPENDENT AUDITORS' REPORT

Honorable Mayor, Members of
the Board of Commissioners
and City Manager

City of Alcoa

Alcoa, Tennessee

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the City of Alcoa, Tennessee (the City), as of and for the fiscal year ended
June 30, 2016, and the related notes to the financial statements, which collectively comprise the City’s basic financial statements
as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund information of
the City of Alcoa, Tennessee, as of June 30, 2016, and the respective changes in financial position and, where applicable, cash
flows thereof and the respective budgetary comparisons for the General Fund and the Education Fund for the year then ended in
accordance with accounting principles generally accepted in the United States of America.
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Emphasis of a Matter

As described in Note 1(T) to the financial statements, in 2016 the City adopted a new accounting guidance, GASB No. 72 “Fair
Value Measurement and Application.” Our opinion is not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and analysis
on pages ix through xviii, and required supplementary schedules pages 107 through 117 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by the Government
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do no express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinion on the financial statements that collectively comprise the City of
Alcoa, Tennessee’s basic financial statements. The introductory section, combining and individual nonmajor fund financial
statements, other supplementary information, and statistical section are presented for purposes of additional analysis and are not
a required part of the basic financial statements. The schedules of expenditures of federal and state awards are presented for
purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations” (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Grant Requirements for Federal Awards and are also not a required part of the basic financial
statements.

The combining and individual nonmajor fund financial statements, other supplementary information, and the schedule of
expenditures of federal awards are the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the combining and individual nonmajor fund financial
statements, other supplementary information, statistical schedules, miscellaneous schedules, and the schedule of expenditures of
federal awards are fairly stated, in all material respects, in relation to the basic financial statements as a whole.

The introductory section, miscellaneous schedules (Section Three), and statistical information (Section Four), have not been
subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not express an
opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report, dated January 24, 2017, on our consideration
of the City of Alcoa, Tennessee’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the City of Alcoa, Tennessee’s internal control over financial
reporting and compliance.

Ingram, Overholt & Bean, PC

Alcoa, Tennessee
January 24, 2017
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CITY OF ALCOA

223 Associates Boulevard, Alcoa, Tennessee 37701-1943 (865) 380-4700 FAX (865) 380-4797

MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the City of Alcoa’s (the City) Annual Financial Report presents a narrative overview and analysis of
the financial activities of the City for the fiscal year ended June 30, 2016. Readers are encouraged to consider the
information presented here in conjunction with additional information that has been furnished in the letter of
transmittal.

OVERVIEW OF THE FINANCIAL STATEMENTS
This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements. The
City’s basic financial statements are comprised of three components: (1) Government-wide financial statements,
(2) Fund financial statements, and (3) Notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the City’s
finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the City’s assets and liabilities, with the difference
between the two reported as net position. Over time, increases or decreases in net position may serve as a useful
indicator of whether or not the financial position of the City is improving or deteriorating.

The statement of activities presents information showing how the City’s net position changed during the current
fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some
items that will only result in cash flows in future periods, such as revenues pertaining to uncollected taxes and
expenses pertaining to earned but unused vacation and sick leave.

Both of the government-wide statements distinguish functions of the City that are principally supported by taxes
and intergovernmental revenues (governmental activities) from other functions that are intended to recover all or a
significant portion of their costs through user fees and charges (business-type activities). The governmental
activities of the City include police, fire, community services, public works, community relations, mayor and
council, city manager, recorder, municipal court, development services, economic development, financial services,
human resources, and information technology. The business-type activities of the City include stormwater utility,
water and sewer utility, electric utility, and landfill.

Fund Financial Statements

The fund financial statements are designed to report information about groupings of related accounts that are used to
maintain control over resources that have been segregated for specific activities or objectives. The City, like other
state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the City can be divided into the following two categories: governmental funds and
proprietary funds.



Fund Financial Statements (Continued)

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. Most of the City’s basic services are
reported in governmental funds. These statements, however, focus on near term inflows and outflows of
spendable resources and spendable resources available at the end of the fiscal year. Such information may be
useful in determining what financial resources are available in the near future to finance the City’s programs.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the government’s near-term financing decisions. Both the governmental fund balance
sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental activities.

The City maintains several individual governmental funds organized according to their type (special revenue,
debt service, and capital projects). Information is presented separately in the governmental fund balance sheet
and in the governmental fund statement of revenues, expenditures, and changes in fund balances for the general
fund, education (special revenue fund), general obligation debt service fund, and school construction capital
projects fund, which are all considered to be major funds. Data from the remaining governmental funds are
combined into a single, aggregated presentation. Individual fund data for each of the non-major governmental
funds is provided in the form of combining statements elsewhere in the financial statements.

The City adopts an annual appropriated budget for the general, special revenue, capital projects, and general
obligation debt service. Budgetary comparison statements have been provided in the basic financial statements
for the general, capital projects, and special revenue funds to demonstrate compliance with the budget. These
statements for the non-major special revenue, capital projects, and general obligation debt service funds are
included in Other Supplementary Information.

Proprietary funds. Proprietary funds are generally used to account for services for which the City charges
customers — either outside customers, or departments of the City. Proprietary funds provide the same type of
information shown in the government-wide financial statements, only in more detail. The City maintains the
following two types of proprietary funds:

o Enterprise funds are used to report the same functions presented as business-type activities in the government-
wide financial statements. The City uses enterprise funds to account for its Stormwater Utility, Water and Sewer
Utility, Electric Utility, and Landfill operations. All enterprise funds are considered to be major funds of the City.

o Internal Service funds are used to report activities that provide supplies and services for certain City programs
and activities. The City uses internal service funds to account for its health insurance, flexible spending, OPEB
and service center operations. The internal service funds are combined into a single, aggregated presentation in
the proprietary fund financial statements. Individual fund data for the internal service fund is provided in the
form of combining statements elsewhere in the financial statements.

Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to a full understanding of the
data provided in the government-wide and fund financial statements.

FINANCIAL HIGHLIGHTS

+ The assets of the City exceeded its liabilities at the close of the most recent fiscal year by $72.4 million (net
position). The total net position increased by $449 thousand compared to the prior year. Included in the results
is a $924 thousand liability due to a change in debt service requirements. Without the change in debt service,
the change in net position increased by $1.4 million.



FINANCIAL HIGHLIGHTS (Continued)

¢ At June 30, 2016, the City’s governmental activities reported combined ending fund balances of $14.5 million, a
decrease of $1.92 million in comparison to the prior year. Included in these totals is a $924 thousand change due to

the change in debt service accounting requirements.

¢ At June 30, 2016, total fund balance for the general fund was $6.5 million. The unassigned portion of the fund

balance is $5.4 million, which is 30.3% of total general fund expenditures of $17.8 million.

¢ At June 30, 2016, the City’s proprietary funds reported combined total net position of $60 million, and total

unrestricted net position of $9.5 million.

¢ The City issued $14,020 million in refunding bonds to effect a cumulative savings/economic gain due to more

favorable interest rates.

Combining Statements

The combining statements referred to earlier in connection with non-major governmental funds and internal service

funds, and fiduciary funds are presented immediately following the notes to the financial statements.
GOVERNMENT-WIDE STATEMENTS FINANCIAL ANALYSIS
STATEMENTS OF NET POSITION

Governmental Activities Business-Type Activities Total Total
Assets 2016 2015 2016 2015 2016 2015
Current and other Assets $ 31,649,685 $ 33,584,564 $ 35,795,979 $ 36,008,673 $ 67,445,664 $ 69,593,237
Capital assets (net) 87,070,734 88,162,110 117,076,257 120,485,631 204,146,991 208,647,741
Capital lease property 9,894,150 10,007,914 - - 9,894,150 10,007,914
Total Assets 128,614,569 131,754,588 152,872,236 156,494,304 281,486,805 288,248,892
Deferred Outflows of
Resources:
Deferred state regulatory
charges - - 1,239,456 1,130,197 1,239,456 1,130,197
Pension contributions after
measurement date 1,496,320 1,728,667 1,322,023 867,902 2,818,343 2,596,569
Pension changes in experience 179,937 87,495 217,996 - 397,933 87,495
Changes in proportion of net
pension asset 150,815 41,326 - - 150,815 41,326
Accumulated Change in fair
value of interest rate swaps 1,152,297 1,117,753 6,831,101 4,814,288 7,983,398 5,932,041
Total Deferred Outflows 2,979,369 2,975,241 9,610,576 6,812,387 12,589,945 9,787,628
Liabilities
Long-term liabilities 82,881,230 100,817,456 83,985,671 84,434,967 166,866,901 185,252,423
Other liabilities 24,427,840 8,402,788 17,809,459 17,890,138 42,237,299 26,292,926
Total Liabilities 107,309,070 109,220,244 101,795,130 102,325,105 209,104,200 211,545,349
Deferred Inflows of
Resources:
Pension changes in experience 1,464,755 11,230 37,150 9,381 1,501,905 20,611
Pension changes in investment
earnings 307,664 3,960,124 597,824 827,639 905,488 4,787,763
Deferred revenue -
property tax 10,014,628 9,681,393 - - 10,014,628 9,681,393
Bond deferral - - 100,000 - 100,000 -
Total Deferred Inflows 11,787,047 13,652,747 734,974 837,020 12,522,021 14,489,767
Net Position
Net investment in capital
assets 18,305,142 18,643,895 49,237,556 50,190,104 67,542,698 68,833,999
Restricted for:
General Fund 1,112,451 1,005,526 - - 1,112,451 1,005,526
Special revenue 2,052,441 1,801,413 - - 2,052,441 1,801,413
Capital projects 4,916,649 6,485,863 - - 4,916,649 6,485,863
Debt service 1,019,041 2,945,179 - - 1,019,041 2,945,179
Property acquisitions - - 1,264,653 1,477,123 1,264,653 1,477,123
Unrestricted (deficit) (14,907,903) (19,025,038) 9,450,499 8,477,339 (5,457,404) (10,547,699)
Total Net Position $ 12,497,821 $ 11,856,838 $ 59,952,708 $ 60,144,566 $ 72,450,529
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Analysis of Net Position

As noted earlier, net position may serve as a useful indicator of a government’s financial position. For the City, assets exceeded
liabilities by $72.4 million and $76.7 million at June 30, 2016 and June 30, 2015, respectively.

The largest portion of the City’s net position reflects its net investment of $67.5 million in capital assets (e.g. land, buildings,
infrastructure, improvements, machinery and equipment), less any related debt used to acquire those assets that are still outstanding.
The City uses these capital assets to provide services to citizens; consequently, these assets are not available for future spending.
Although the City’s investment in its capital assets is reported net of related debt, it should be noted that the resources needed to repay
this debt must be provided from other sources, since the capital assets themselves cannot be liquidated for these liabilities.

An additional portion of the City’s net position, $10.4 million (14%) represents resources that are subject to external restrictions on
how they may be used.

Analysis of Change in Net Position

The City’s net position increased by $3,398,385 for the fiscal year 2016. These changes are explained in the government and business-
type activities presented below.

Changes in Net Position

Governmental Activities Business-Type Activities Total Total
Revenues 2016 2015 2016 2015 2016 2015
Program Revenues:
Charges for services $ 2,394,735 $ 1,558,723 $ 79,044,793 $ 81,233,771 $ 81,439,528 $ 82,792,494
Operating grants and
contributions 10,218,711 10,536,788 153,261 75,718 10,371,972 10,612,506
Capital grants and
contributions 1,385,336 5,202,207 343,381 - 1,728,717 5,202,207
General Revenues:
Sales taxes 14,142,755 14,520,112 - - 14,142,755 14,520,112
State income taxes 135,244 95,095 - - 135,244 95,095
Property taxes 13,744,696 13,734,216 - - 13,744,696 13,734,216
Business taxes/licenses 942,515 897,280 - - 942,515 897,280
Miscellaneous taxes 1,061,384 790,571 - - 1,061,384 790,571
Investment earnings 117,349 56,826 17,168 7,322 134,517 64,148
In-lieu of taxes 297,331 371,954 - - 297,331 371,954
Total Revenues 44,440,056 47,763,772 79,558,603 81,316,811 123,998,659 129,080,583
Expenses
General government 2,675,015 2,226,413 - - 2,675,015 2,226,413
Police and Fire 10,652,182 9,544,500 - - 10,652,182 9,544,500
Public works and streets 5,815,449 5,698,308 - - 5,815,449 5,698,308
Recreation and Culture 938,333 1,110,699 - - 938,333 1,110,699
Economic development 1,403,320 1,042,221 - - 1,403,320 1,042,221
Education 22,072,833 19,998,346 - - 22,072,833 19,998,346
Interest on long-term debt 1,207,000 1,324,010 - - 1,207,000 1,324,010
Water and Sewer - - 12,183,484 10,986,018 12,183,484 10,986,018
Electric Utility - - 60,690,350 62,513,432 60,690,350 62,513,432
Landfill - - 3,840,763 3,619,982 3,840,763 3,619,982
Stormwater Utility - - 1,146,369 1,108,997 1,146,369 1,108,997
Total expenses 44,764,132 40,944,497 77,860,966 78,228,429 122,625,098 119,172,926
Increase (decrease) in
net position before
transfers and
other sources (324,076) 6,819,275 1,697,637 3,088,382 1,373,561 9,907,657
Transfers-in-lieu of tax 1,889,495 1,728,324 (1,889,495) (1,728,324) - -
Change in net position 1,565,419 8,547,599 (191,858) 1,360,058 1,373,561 9,907,657
Net position at beginning
of year 11,856,838 16,029,663 60,144,566 59,560,593 72,001,404 75,590,256
Prior period adjustments:
Pensions - (13,054,664) - (1,129,042) - (14,183,706)
Interest due from debt service (924,436) - - 137,521 (924,436) 137,521
Investment income from
ineffective hedging
derivative instrument - 334,240 - 215,436 - 549,676
Net position at end of year $ 12,497,821 $ 11,856,838 $ 59,952,708 $ 60,144,566 $ 72,450,529
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City of Alcoa, Tennessee
for the Fiscal Year Ended June 30, 2016

11.08%

65.65%

City Wide Sources of Revenue

(In thousands)
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DCharges $81,405
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OProperty tax $13,745

OOther taxes $16,579

B Other revenues $135

Total $123,998
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B General Government $2,675
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@ Economic Development $1,403
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Total $122,625
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Governmental activities:

Governmental activities increased the City governmental net position by $640,983.

Governmental activities revenue decreased by $3.3 million over the prior year primarily due to a reduction
in capital grants and contributions.

Investment earnings increased by $60,523.

The General Fund departments demonstrated fiscal responsibility by under-spending the appropriated
budget by $563,099.

Business-type activities:

Business-type activities decreased the City’s net position by $191,858, whereas the prior year had
produced an increase in net position of $583,973.

The Electric Utility is the largest business-type activity of the City, with a total expense of $60,690,350.
The City of Alcoa is a distributor of electrical power that is purchased from the Tennessee Valley
Authority (TVA) and then transmitted and sold by the City to its residential and commercial customers.
In October 2006, TVA began adjusting the wholesale power costs to the City each quarter for a fuel cost
adjustment (FCA), then in 2009 TVA changed the FCA from quarterly to monthly. These FCA cost
adjustments are passed through in electric rate adjustments to the City’s customers each month. The FCA
can fluctuate the City’s electric rates up or down each month. TVA, in October 2009, increased their base
wholesale rate, as well as the FCA, by 20%.

The Water and Sewer Utility ended the fiscal year with total expenses of $12,183,484. Beginning July 1,
2009, the City had a rate increase for both water and sewer of 15%. During the 2009 fiscal year, the City
initiated a special project to install three (3) sewer flow meters with the purpose to record and charge one
of the City’s largest commercial accounts. Based on studies, additional sewer revenues could be
anticipated. The project, originally scheduled for completion by September 30, 2008, was put on hold
due to issues with the flow meters. The project was completed and operational in January 2010. The
Landfill Utility ended the fiscal year with total expenses of $3,840,763 and ended with a net loss of
$44,373. This loss over the prior year ended June 30, 2015, was mainly due to less revenue generated
from private haulers.

The Stormwater Utility ended the fiscal year with total expenses of $1,146,369 and ended with a net loss
of $84,881.

Fees provide the largest share of revenues for all of the business-type activities.

FUND STATEMENTS FINANCIAL ANALYSIS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental funds

The focus of the City’s governmental funds is to provide information on near-term inflows, outflows, and balances
of resources that are available for spending. Such information is useful in assessing the City’s financing
requirements. In particular, unassigned fund balance may serve as a useful measure of a government’s net
resources available for spending at the end of the fiscal year. Types of governmental funds reported by the City
include the General Fund, Special Revenue Funds, Debt Service Funds, and Capital Project Funds.

(Continued)
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Governmental funds (Continued)

As of the end of the fiscal year ended June 30, 2016, the City’s governmental funds reported combined ending fund
balances of $14.5 million, a decrease of $1.9 million from 2015. Approximately $5.4 million or (37%) of this total
amount constitutes unassigned fund balance, which is available for spending at the City’s discretion. The remainder
of fund balance is restricted, committed, or assigned to indicate that it is not available for new spending because it
has already been restricted, committed, or assigned to (1) liquidate existing contracts and purchase orders, (2) to pay
debt service, and (3) for other restricted purposes.

The General Fund is the chief operating fund of the City. At the end of the current fiscal year, the unassigned fund
balance of the General Fund was $5.4 million while total fund balance was $6.5 million. As a measure of the
General Fund’s liquidity, it may be useful to compare unassigned fund balance and total fund balance to total fund
expenditures. Total unassigned fund balance represents 30% of total general fund expenditures of $17.81 million.
The increase in fund balance is due to higher than budgeted collections in the area of local sales tax, property tax,
and penalties collected on property tax, etc.

The Education Fund is the operating fund for the Alcoa City Schools. As of June 30, 2016, the fund balance is
$1,184,448. The fund balance represents 6.4% of the schools total budget of $18,633,000. The primary reason for
the increase is the increase in local sales tax.

The Debt Service Fund is used to pay principal and interest for debt issued for City and School-related projects.
The revenue in the Debt Service Fund was from transfers made by the General Fund and Enterprise Funds. The
assigned fund balance at June 30, 2016 is $1,019,041 in the debt service fund.

Schedules for Other Non-Major Governmental Funds, Capital Projects, and Special Revenue Funds are also found
in the financial statements and discussed in the notes to the financial statements.

Proprietary funds

The City’s proprietary funds provide the same type of information found in the government-wide financial
statements, but in more detail.

As of June 30, 2016, the Stormwater Utility net position totaled $897,821. No major projects have been launched
so a fund balance could be created to handle any future ventures. The Utility’s expenses exceeded revenue and
generated a net loss of $84,881.

Net position for Water and Sewer Utility as of June 30, 2016 were $19,017,902, a decrease of $1,294,448 from
2015. The decrease was primarily due to a decrease of capital contributions to the Water and Sewer Utility.

Net position of the Electric Utility as of June 30, 2016 was $37,506,308, an increase of $1,231,844. The electric
utility rates, as discussed earlier, were increased during the 2011 fiscal year by Tennessee Valley Authority. The
rate increases were passed on to our customers. In addition, the City of Alcoa Electric implemented a local retail
rate increase of 2.5% effective July 1, 2010. Expenditures during the current year were approximately $2.16 million
less than the prior year.

Net position of the Landfill Utility as of June 30, 2016 was $2,530,677, a decrease of $44,373 primarily due to less
revenue generated from private haulers.

(Continued)
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Budget Highlights — General Fund

The difference between the original budget and the final amended budget increased by $170,000.

Significant difference (greater than $100k) between the final amended budget and actual amounts can be

summarized as follows:

The bulk of this increase related to the actual Electric Department in-lieu of tax actual coming in higher
than expected. Tax revenues were increased $170,000 in total and the corresponding spending side was
increased $135,000 in contributions to other agencies for the in-lieu of tax correction.

Capital Assets

CAPITAL ASSET AND DEBT ADMINISTRATION

The City’s capital assets for its governmental and business type activities as of June 30, 2016 and 2015 amount to
$214,041,141 and $218,655,655 (net of accumulated depreciation), respectively. Capital assets include land,
buildings, infrastructure, improvements, machinery and equipment, and construction in progress.

The table below reflects the capital assets at the end of both fiscal years:

Land
Buildings
Infrastructure
Improvements
Machinery and equipment
Capital lease property
Construction in progress
Total Capital Assets
Less: Accumulated
Depreciation
Capital Assets, net of
Depreciation

Capital Assets, Net of Depreciation

Governmental Activities Business-Type Activities Total Total
2016 2015 2016 2015 2016 2015
$ 1,999,449 $ 1,999,450 $ 2,460,577 $ 2,204,363 $ 4,460,026 $ 4,203,813
63,810,989 29,672,905 89,870,676 87,731,404 153,681,665 117,404,309
42,556,849 41,926,576 - - 42,556,849 41,926,576
15,641,029 15,631,085 61,449,901 58,752,375 77,090,930 74,383,460
9,471,116 8,588,489 33,480,184 32,964,909 42,951,300 41,553,398
9,894,150 10,094,911 - - 9,894,150 10,094,911
1,185,161 33,924,400 1,775,606 5,419,619 2,960,767 39,344,019
144,558,743 141,837,816 189,036,944 187,072,670 333,595,687 328,910,486
(47,593,859) (43,667,792) (71,960,687) (66,587,039) (119,554,546) (110,254,831)
$ 96,964,884 $ 98,170,024 $117,076,257 $120,485,631 $ 214,041,141 $ 218,655,655

Major capital asset events during the current fiscal year included the following:

(Continued)
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Various equipment and vehicles were acquired for use in both governmental and business-type activities.
Continued water line and sewer lines projects (new and rehab)
Continued work on installation of a new electric meter reading system (TWAC)
City-wide traffic signalization improvement project



Capital Assets (Continued)

For government-wide financial statement presentation, all depreciable capital assets are depreciated from acquisition
date to the end of the current fiscal year. Fund financial statements record capital asset purchases as expenditures.
Please refer to the Notes to the Financial Statements (See Note 5 — Capital Assets) for further information regarding
capital assets.

Debt Administration

At the end of the current fiscal year, the City had total long-term obligations outstanding of $164.4 million. Of this
amount, $143.7 million are revenue bonds, general obligation bonds, and capital outlay notes backed by the full
faith and credit of the City and $9.2 million is estimated liability for Landfill closure and post closure costs and
capital outlay notes. The remainder includes capital leases of $9.5 million and compensated absences of $1.8 million
(See Note 6 — Long-Term Liabilities).

Outstanding Long-Term Obligations

Governmental Activities Business-Type Activities Total Total
2016 2015 2016 2015 2016 2015
General Obligation/

Revenue Bonds $ 75,605,000 $ 78,150,000 $68,138,701  $ 70,333,837  $143,743,701  $148,483,837
Capital leases 9,554,742 9,656,129 - - 9,554,742 9,656,129
Compensated absences 911,933 974,749 957,760 1,241,066 1,869,693 2,215,815
Estimated liability for

closure/post-closure

care costs - - 9,218,798 8,777,906 9,218,798 8,777,906

Total long-term
obligations $ 86,071,675 $88780,878 $78315259 $80,352,809 $164,386,934 $169,133,687

The City of Alcoa’s total long-term debt decreased by a net of $4,746,753 during the current fiscal year. The key
factor to this decrease was due to the City refunded $14,020 million during the year.

Additional information on the City’s long-term debt can be found in the Notes to the Financial Statements (see Note
6 — Long-Term Liabilities).

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

e According to the U.S. Bureau of Labor Statistics the unemployment rate for Blount County and thus the
City of Alcoa is currently 4.3%. This is lower than the State’s average unemployment rate of 4.8%.

e  The commercial industry has improved in the past twelve months and the City believes it will continue to
improve.

o Inflationary trends in the region compare favorably to national indices.

All of these factors were considered in preparing the City of Alcoa’s budget for the 2016 fiscal year. During the
current fiscal year, the total unassigned fund balance in the general fund increased by $1,213,198 primarily due to
tax revenue increases and due to the overall economy upswing. The City of Alcoa has not appropriated any of this
amount for spending in the 2016 fiscal year budget. The remaining budgets had very little, if any, changes from the
prior year.

(Continued)
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REQUESTS FOR INFORMATION

This financial report is designed to provide our citizens, taxpayers, city commissioners, customers, investors, and
creditors with a general overview of the City’s finances. If you have any questions about this report or need
additional information, contact:

City of Alcoa, Tennessee

Finance and Administration Department
Accounting Division

223 Associates Boulevard

Alcoa, TN 37701

(865) 380-4700
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CITY OF ALCOA, TENNESSEE
STATEMENT OF NET POSITION

For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

Primary Government

Governmental Business-type Total Total
Activities Activities 2016 2015
ASSETS:
Cash and certificates of deposit..........ccccceverieieerciennnne $ 16,047,398 $ 11,210,861 27,258,259 $ 27,383,573
INVESTMENTS ... 1,169,925 - 1,169,925 3,123,677
Property taxes receivable (net of allowance) ................. 10,766,894 - 10,766,894 10,449,998
Other receivables (net of allowance).........c.cccocevvvnnnne. 1,234,954 10,442,650 11,677,604 11,822,012
Due from other governments...........ccccoevevvceieneneninienns 2,430,514 - 2,430,514 3,022,413
ACCTUEd INTEIESE......oveeciceier s - 492 492 -
INVENEOTIES. ... - 1,421,113 1,421,113 1,178,379
Prepaid iteMS.......cvcveeiie e - 3,466,268 3,466,268 3,857,990
RESLHCLEd ASSEES: ...t
Cash and certificates of deposit............cccecevvrvririrnnnns - 9,254,595 9,254,595 8,755,195
Capital Assets (Note 5):
Non-depreciable aSSetS.........oovvvrvrirvrreieriririsieeeens 3,184,611 2,460,578 5,645,189 38,128,214
Depreciable assets, net of depreciation.................... 83,886,123 114,615,679 198,501,802 170,519,527
Capital 1ease Property.......cccoeeeerereresereerereseseerens 9,894,150 - 9,894,150 10,007,914
Total Capital Assets, net of Depreciation.............. 96,964,884 117,076,257 214,041,141 218,655,655
TOtAl ASSELS......eeeerereee e 128,614,569 152,872,236 281,486,805 288,248 892
DEFERRED OUTFLOWS OF RESOURCES:
Deferred State Regulatory Charges..........cccocovvuenene - 1,239,456 1,239,456 1,130,197
Pension contributions after measurement date......... 1,496,320 1,322,023 2,818,343 2,596,569
Pension changes in eXperience.........c.c.coeeeeveeeneninens 179,937 217,996 397,933 87,495
Changes in proportion of net pension asset 150,815 - 150,815 41,326
Accumulated change in fair value of interest
rate SWaps (NOLE 7) ..vveveveeervririreeeiesee e 1,152,297 6,831,101 7,983,398 5,932,041
Total Deferred Outflows of Resources ...........c.ccceeee. 2,979,369 9,610,576 12,589,945 9,787,628
LIABILITIES:
Accounts payable...........cooveieiiiic 3,218,034 10,888,800 14,106,834 15,981,805
Accrued liabilities ........cooeieriiicccee 965,475 607,288 1,572,763 1,654,284
CUStOMET AEPOSIES.....vveeveririirieiee e - 1,880,863 1,880,863 1,654,990
Deferred reVENUE. ........ccoovvvieeeirireeee e 949,287 - 949,287 907,992
Other liabilities .......covveeerreierceee s - 734,956 734,956 2,348,450
Long-term Liabilities:
Due within one year (NOte 6) .........c.cccoevvrrnienneen 3,190,445 2,695,500 5,885,945 6,436,042
Due in more than one year (Note 6).. 82,881,230 67,935,772 150,817,002 153,919,739
Interest rate swap liability ........cccccoeveiiinninicnnen 1,152,297 6,831,101 7,983,398 5,932,041
Estimated liability — Landfill closure/
Postclosure (NOe 6).........coceeueeceriinnniniccienens - 9,218,798 9,218,798 8,777,906
Net unfunded pension liability (Note 8) ................. 13,747,747 1,002,052 14,749,799 12,991,605
Post-employment benefit obligation (Note 8).......... 1,204,555 - 1,204,555 940,495
Total Liabilities .......c.coovierviiecceeceeeeeeene 107,309,070 101,795,130 209,104,200 211,545,349
DEFERRED INFLOWS OF RESOURCES:
Deferred Revenue — property tax ..........ccoeveeeenenne 10,014,628 - 10,014,628 9,681,393
Pension changes in eXperience.........c.cocoeeervrvrvreerenns 1,464,755 37,150 1,501,905 20,611
Pension changes in investment earnings.................. 307,664 597,824 905,488 4,787,763
Bond Deferral ..o - 100,000 100,000 -
Total Deferred Inflows of ReSOUrCeS ..........cccovueueennne 11,787,047 734,974 12,522,021 14,489,767
NET POSITION:
Net investment in capital assets, (Note 19) ..........c.c...... 18,305,142 - 67,542,698 68,833,999
Restricted for:
General FUNG ........covivnierceceseee e 1,112,451 49,237,556 1,112,451 1,005,526
Special Revenue Funds:
EAUCALION ..ot 1,373,349 - 1,373,349 1,252,804
Streets 659,038 - 659,038 531,839
Drug Enforcement..........ccccoeovivveeicniinneeeenes 18,415 - 18,415 15,250
Vehicle enforcement..........cooeeviinnccicinnnnns 1,639 - 1,639 1,520
Capital Projects:
Capital ProjJects .......ccccoevieirneeiciiiieeccresieiene 929,553 - 929,553 453,048
EdUCALION ..o 375,667 - 375,667 1,259,374
Public Works/Safety ...........ccoovreciiinnniccennes 3,611,429 - 3,611,429 4,773,441
Debt Service ................ 1,019,041 - 1,019,041 2,945,179
Property Acquisitions.. - 1,264,653 1,264,653 1,477,123
unrestricted (deficit).......coovverirniererseereeneens (14,907,903) 9,450,499 (5.457,404) (10,547,699)

Total Net POSItION. ..o

See accompanying independent auditors’ report and notes.

$ 1249781 = $§ 59952708  $§ 72450529  $ 72,001,404



CITY OF ALCOA, TENNESSEE

STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Program Revenues

Net (Expense) Revenue and Changes in Net Position

Primary Government

Operating Capital
Charges for ~ Grants and Grants and Governmental ~ Business-type Total Total
Functions/Programs Expenses Services Contributions Contributions Activities Activities 2016 2015
PRIMARY GOVERNMENT
Governmental Activities:
General Government.......... $ 2675015 $ 675592 $ 31,441 $ - $ (1,967,982) 3 - $(1967,982) $ (1,782,137)
Public Safety 10,652,182 663,174 40,800 - (9,948,208) - (9,948,208) (9,024,754)
Public Works 5,815,449 433,611 231,557 1,385,336 (3,764,945) - (3,764,945) 29,462
Economic Development..... 1,403,320 18,986 - - (1,384,334) - (1,384,334) (1,030,672)
Education...........ccccceriennene. 22,072,833 603,372 9,914,913 - (11,554,548) - (11,554,548) (9,423,669)
Culture and Recreation....... 938,333 - - - (938,333) - (938,333) (1,090,999)
Interest on long-term
dEDt e 1,207,000 - - - (1,207,000) - (1,207,000) (1,324,010)
Total Governmental
ACHVItieS ..o 44,764,132 2,394,735 10,218,711 1,385,336 (30,765,350) - (30,765,350) (23,646,779)
Business-Type Activities:
Landfill ....ccooovvieiniiiiiins 3,840,763 3,635,050 153,261 - - (52,452) (52,452) (10,132)
Electric .. 60,690,350 63,062,563 - 343,381 - 2,715,594 2,715,594 1,687,716
Water/Sewer Utility . 12,183,484 11,251,858 - 33,849 - (897,777) (897,777) 1,476,885
Stormwater Utility.............. 1,146,369 1,061,473 - - - (84,896) (84,896) (73.409)
Total Business-type
ACLIVItieS.....ccovvrrriinen, 77,860,966 79,010,944 153,261 377,230 - 1,680,469 1,680,469 3,081,060
Total Primary
Government .........c.cccceeeene $ 122,625,098 $ 81405679 $10371972 $ 1,762,566 (30,765,350) 1,680,469 (29,084,881) (20,565,719)
General Revenues:
Taxes, net of related credits:
Property tax 13,744,696 - 13,744,696 13,734,216
Sales tax 14,142,755 - 14,142,755 14,520,112
State income and excise tax 135,244 - 135,244 95,095
Business taxes/licenses 942,515 - 942,515 897,280
In-lieu-of taxes 297,331 - 297,331 371,954
Miscellaneous taxes 1,061,384 - 1,061,384 790,571
Investment earnings 117,349 17,168 134,517 64,148
Transfers — In-lieu-of-tax payments 1,889,495 (1,889,495) - -
Total General Revenues and Transfers 32,330,769 (1,872,327) 30,458,442 30,473,376
Change in Net Position 1,565,419 (191,858) 1,373,561 9,907,657
Net Position — Beginning 11,856,838 60,144,566 72,001,404 75,590,256
Prior Period Adjustment to Net Position:
Pensions (Note 8) - - - (14,183,706)
Interest due from Debt Service (Note 7) (924,436) - (924,436) 137,521
Investment income from ineffective hedging derivative instrument (Note 7) - - - 549,676
Adjusted Net Position - Beginning 10,932,402 60,144,566 71,076,968 62,093,747
Net Position — Ending $ 12,497,821 $59,952,708 $72.450,529  $72,001,404

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
BALANCE SHEET
Governmental Funds
For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

See accompanying independent auditors’ report and notes.

(Continued)

3

General School Alcoa High Non-Major
Obligation Construction & School Other
ASSETS AND DEFERRED OUTFLOWS Debt Public Works  Improvement  Construction Governmental Total Governmental Funds
OF RESOURCES General Education Service Construction Fund Fund Funds 2016 2015
Assets:
Cash and cash equivalents ...........c....cc..... $ 4,283,741 $ 1,409,422 $ 2,492,028 $ 3468029 $ 104339 $ 68,905 $ 2,076,020 $ 13,902,484 $ 12,846,757
Investments and certificates of deposit ..... 1,002,746 - - - - 167,179 - 1,169,925 2,820,701
Tennessee Local Government
Investment Pool ..........cccocevneiinicninn, - - - - - - - - 302,976
Receivables:
SalES TAXES ..vevenreeereieierieie e 1,775,374 441,002 - - - - - 2,216,376 1,738,656
Property Taxes (net of allowance for
uncollectible taxes) ......ccccoceeveevrenennns 10,766,894 - - - - - - 10,766,894 10,449,998
ACCOUNtS ..o 535,153 140,499 - - 2,500 35,000 153,308 866,460 2,164,959
[N\ [0) (IR - - - - - - - - 1,982
Prepaid expenditures............. - 2,222 - - - - 44,937 2,222 -
Due from other governments .................... - 8,332 - 130,305 - - - 183,574 137,876
Due from grantors..........ccceeeeeeeeesininns - - - 30,564 - - - 30,564 1,145,881
Due from other funds.... - - - - - - - - 69,550
Total ASSELS ... 18,363,908 2,001,477 2,492,028 3,628,898 106,839 271,084 2,274,265 29,138,499 31,679,336
Deferred Outflows of Resources................... - - - - - - - - -
Total Assets and Deferred Outflows
OF RESOUICES.....ocveiieiiieieisiec e $18,363,908 2,001,477 $ 2,492,028 $ 3,628,898 $ 106,839 $ 271,084 $ 2,274,265 29,138,4 $ 31,679,336
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES
Liabilities:
Accounts payable.........ccoccoveiniinieinnes $ 758596 $ 161560 $ 1,472,987 $ 17,469 $ 1,586 $ 670 $ 339,688 $ 2,752,556 $ 3,731,650
Due to other funds - - - - - - - - 69,550
Accrued payroll .................... 411,681 - - - - - - 411,681 317,850
Due to State of TENNESSEE.........ccvvvevvrerenns - 451,837 - - - - - 451,837 499,051
Deferred reVENUE .........coveeeveeeeevciieesiieeeis 710,581 192,771 - - - - 140 903,492 794,768
Deferred grant revenue - - - - - - 45,795 45,795 113,224
Due to Blount County.........cccocevvvevrveinnnn - 10,861 - - - - 91,096 101,957 91,096
Total Liabilities........ccovvevvieiirieiirrieine 1,880,858 817,029 1,472,987 17,469 1,586 670 476,719 4,667,318 5,617,189
Deferred Inflows of Resources:
Deferred Revenue — Property tax............... 10,014,628 - - - - - - 10,014,628 9,681,393



Fund Balances:

Restricted ..o
ASSIgNEd.......ccooiiiiiieee
Unassigned.........ccoooervieencieeeanenn

Total Fund Balances...................

Total Liabilities, Deferred
Inflows of Resources and

Fund Balances.........c.ccuo......

CITY OF ALCOA, TENNESSEE
BALANCE SHEET (Continued)

Governmental Funds
For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

General School Alcoa High Non-Major
Debt Obligation Construction & School Other

General Education Service Public Works Improvement Construction Governmental _Total Governmental Funds

Fund Fund Fund Construction Fund Fund Funds 2016 2015
165,441 - - 3,611,429 - - 788,594 4,565,464 5,472,148
947,010 1,184,448 1,019,041 - 105,253 270,414 1,008,952 4,535,118 6,765,833
5,355,971 - - - - - - 5,355,971 4,142,773
6,468,422 1,184,448 1,019,041 3,611,429 105,253 270,414 1,797,546 14,456,553 16,380,754
$18,363,908 $ 2001477 $2,492,028 $ 3,628,898 $ 106,839 $ 271,084 $ 2274265 § 29138799  $ 31,679,336

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
RECONCILIATIONS OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE

GOVERNMENT-WIDE STATEMENT OF NET POSITION - GOVERNMENTAL ACTIVITIES

For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

2016 2015
Fund Balances — Total Governmental Funds $ 14,456,553 $ 16,380,754
Amounts to be reported for governmental activities in the statement of net position are different because:
(1) Capital assets used in governmental activities are not financial resources and, therefore, are not
reported in the governmental funds.
2016 2015
Capital Assets $ 96,964,884 $ 098,170,024 96,964,884 98,170,024
(2) Internal service funds are used by management to charge the cost of certain activities, such as
employee health, service center, post retirement and flexible spending to individual funds.
The assets and liabilities are included in governmental activities in the statement of net position. 1,679,436 1,161,240
(3) Long-term liabilities are not due and payable in the current period and therefore, are not
reported in the governmental funds. Interest on long-term debt is not accrued in governmental
funds, but rather is recognized as an expenditure when paid. All liabilities, both current and
long-term are reported in the statement of net position as follows:
2016 2015
Bonds Payable $ 75,605,000 78,150,000
Compensated absences 911,933 974,749
Capital Leases 9,554,742 9,650,129
$ 86,071,675 $ 88,780,878 (86,071,675) (88,780,878)
(4) The General pension plan liabilities are not due and payable in the current period and are
not reported in the government funds. (13,747,747) (12,354,181)
(5) Net OPEB Obligation — current year funding for the City’s postemployment benefits was required
as follows: 2016 2015
Amount funded $ 220,944 $ 95,593
Required (328,050) (374,493)
OPEB Excess (Liability) (107,106) (289,900)
OBEP Obligation — beginning of year (437,253) (158,353)
OPEB Obligation — end of year $ (544,359) $ (437,253) (544,359) (437,253)
(6) OPEB Obligation — Education (not reported in the governmental fund) (660,196) (503,242)
(7) Amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be amortized and recognized as components of pension expense in future years:
Add: Deferred outflows related to pensions $ 1,827,072
Less: Deferred inflows related to pensions (1,772,419)
$ 54,653 54,653 (2,113,866)
(8) Investment income from ineffective hedging derivative instrument 32,032 -
(9) Prior period adjustment:
Investment income from ineffective hedging derivative instrument 334,240 334,240
NET POSITION OF GOVERNMENTAL ACTIVITIES $ 12,497,821 $ 11,856,838

See accompanying independent auditors’ report and notes.



Revenues:

Licenses, permits and fees ..........
Intergovernmental..............ccce....
Charges for services ..........c........
Fines, forfeitures and costs...........
Property rental ..........cccoeeveenenn.
Investment income...........cccceveee..
Miscellaneous revenue ................
DoNations ......ccceeeeeeveeceecieeieens
Sale of property/equipment .........

Total Revenues..................

Expenditures:
Current:
General government ..............
Public Safety ........cccoevvvenne
Public Works ...........cccccevnne.
Education........cccoveenicrinnnn
Recreation and Culture. ..........
Community Development......
Capital Outlay/Capital Assets/
Capital Leases.........cc.coeervennae
Debt Service:
Principal Retirement..............
Interest and Fiscal Charges....
Total Expenditures.............

Excess (Deficiency) of Revenues
Over (Under) Expenditures.........

With Comparative Totals for the Fiscal Year Ended June 30, 2015

CITY OF ALCOA, TENNESSEE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

Governmental Funds
For the Fiscal Year Ended June 30, 2016

General School Alcoa Non-Major
Debt Obligation  Construction & High School Other
General Education Service Public Works  Improvement  Construction  Governmental Total Governmental Funds
Fund Fund Fund Construction Fund Fund Funds 2016 2015

$ 17,353,083 $ 7,805,675 - $ - $ - $ - $ 231,557 $25,390,315 $ 26,555,861
141,755 - - - - - - 141,755 222,483
2,078,704 10,585,949 - 1,385,336 - - 1,724,893 15,774,882 18,300,151
326,211 - - - - - 593,889 920,100 834,269
639,374 - - - - - 23,800 663,174 517,539
153,336 - - - - - - 153,336 143,388
6,109 - 12,543 52,074 - 9,689 4,902 85,317 56,826
364,119 300,492 - - - - - 664,611 469,567
1,250 - - - 170,000 35,000 - 206,250 192,664
23,588 - - - - - - 23,588 96,440
21,087,529 18,692,116 12,543 1,437,410 170,000 44,689 2,579,041 44,023,328 47,389,188
1,665,434 - - - - - - 1,665,434 1,740,661
9,246,339 - - - - - 20,516 9,266,855 9,126,797
4,910,640 - - - - - 129,176 5,039,816 4,974,584
- 18,545,764 - - - - 1,963,702 20,509,466 18,833,640
586,168 - - - - - 199,597 785,765 851,898
1,403,320 - - - - - - 1,403,320 1,042,221
- - - 1,399,422 172,918 925,478 829,869 3,327,687 24,902,807
- - 5,560,136 - - - - 5,560,136 5,269,964
- - 3,949,082 - - - - 3,949,082 4,003,952
17,811,901 18,545,764 9,509,218 1,399,422 172,918 925,478 3,142,860 51,507,561 70,746,524
3,275,628 146,352 (9.496,675) 37,988 (2,918) (880,789) (563.819) (7.484,233) (23,357,336)

(Continued)
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Other Financing Sources (Uses):
Transfers to other funds.............
Transfer from other funds..........
Payments in lieu of taxes...
Issuance of debt ..................
Bond premium ..........ccccceeieenne.

Total Other Financing
Sources (USES) ....coervereereeennns

Net Change in Fund Balance...............

Fund Balance, July 1%, previously
StAted .....cveveiircee

Prior period adjustment (Note 7).........

Fund Balance at Beginning of
Year, restated

Fund Balance, June 30t ...................

CITY OF ALCOA, TENNESSEE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (Continued)

Governmental Funds
For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

School
General Construction Alcoa Non-Major
Obligation and High School Other
Debt Public Works Improvement  Construction Governmental Total Governmental Funds

General Education Service Construction Fund Fund Funds 2016 2015
(3,900,000) (55,000) - (1,200,000) - - - (5,155,000) (5,230,883)
55,000 - 8,494,973 - - - 1,200,000 9,749,973 10,969,065
1,889,495 - - - - - - 1,889,495 1,728,324
- - - - 9,995,000
- - - - - - - - 176,654
(1,955,505) (55,000) 8,494,973 1,200,000 - - 1,200,000 6,484,468 17,638,160
1,320,123 91,352 (1,001,702) (1,162,012) (2,918) (880,789) 636,181 (999,765) (5,719,176)
5,148,299 1,093,096 2,945,179 4,773,441 108,171 1,151,203 1,161,365 16,380,754 22,099,930
- - (924,436) - - - - (924,436) -
5,148,299 1,093,096 2,020,743 4,773,441 108,171 1,151,203 1,161,365 15,456,318 22,099,930
$ 6468422 $ 1184448 $1.019041 $3611429 $ 105253 $ 270414 $ 1797546  $ 14456553  $ 16,380.754

See accompanying independent auditors’ report and notes.




CITY OF ALCOA, TENNESSEE
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

2016 2015
Net Change in Fund Balances — Total Governmental Funds: $ (999,765) $ (5,719,176)

Amounts reported for the governmental activities in the statement of activities
are different because:

1) Governmental funds report capital outlay as expenditures. However, in the
statement of activities the cost of those assets is allocated over the estimated
lives and reported as depreciation expense. This is the amount by which
capital outlay exceeded depreciation in the current period:
2016 2015
Capital Outlay $ 5,378,892 $ 24,838,455
Depreciation (3,988,421) (2,982,186)
$ 1,390,471 $ 21,856,269 1,390,471 21,856,269

2) Lease payments are reported as expenditures in the governmental funds when
paid. For the city as a whole, however, the principal portion of the payments
serve to reduce the liability in the statement of net position while the
acquisition of new leases increase the liability. This is the amount by which
principal payments (exceed) or are less than new capital leases:

2016 2015
$

New Leases $ - -
Payments (101,387) (146,266)

$ (101,387) $  (146,266) 101,387 146,266

3) The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the principal of long-term debt
consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net position. This is the amount by
which the bond proceeds (exceed) or are less than retirement in the current period:
2016 2015
Bonds issued $ 4,310,000 $ 18,995000
Retired (6,855,000) (13,594,964)
$ (2,545,000) $ 5,400,036 2,545,000 (5,400,036)

4) The net revenues (expenditures) of internal service funds activities are reported
with governmental activities. 384,696 197,930

5) Some expenses reported in the statement of activities do not require the use of

current financial resources and, therefore, are not reported in the governmental

fund:

a. OPEB Obligation — Education (660,196) (503,242)
OPEB Obligation — City (544,359) (437,253)
Unfunded Pension obligation (13,747,747) (12,354,181)
Change in compensated absences (62,816) 229,059
Change in construction in-progress 13,158,748 10,531,963

®© 00 o

Changes in Net Position of Governmental Activities 1 41 $ 8,547,599

See accompanying independent auditors’ report and notes.



CITY OF ALCOA, TENNESSEE
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Actual Amounts for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2015
Original Einal Basis) (Negative) Actual
REVENUES:
TAXES .eeveveeieie et $ 16,287,316  $ 16,457,316  $ 17,353,083 $ 895,767  $ 18,487,401
Licenses and permits ........c.coceeeeerrueennn 165,900 165,900 141,755 (24,145) 139,093
Fines and forfeits.........ccoovvinniicnvcennn 540,512 540,512 639,374 98,862 488,599
Intergovernmental...........coccoevvvieniriniennnn 1,981,500 1,981,500 2,078,704 97,204 1,989,248
Interest earned .........cocoeeevreienncieninee 1,500 1,500 6,109 4,609 -
Public works, labor and material ............. 334,900 334,900 326,211 (8,689) 304,002
Miscellaneous..........cccoeevrenirienininienenn 18,000 18,000 35,538 17,538 27,886
CATYV franchise fee.......ccocoverricicrnnnn 83,750 83,750 94,817 11,067 90,233
Property rental ...........cccoveiennnieninneen 144,500 144,500 153,336 8,836 143,388
Department SErvices .........cccoreerereeeenns 130,100 130,100 137,569 7,469 78,711
Fees development .........cccoveevrnicieninineene, 20,000 20,000 18,986 (1,014) 11,549
Insurance refunds...........ccoeveiennccnnines 9,000 9,000 6,537 (2,463) 8,838
Sale of Property ......c.ccceevvreierneicnirieienen, 30,307 30,307 23,588 (6,719) 92,875
Special VENLS .....cccoviiiiiiiiieie e - - - - 19,700
Private grantS.........coceeeeeriennneiennieenens 25,000 25,000 18,200 (6,800) -
Disaster reCOVerY ........covvnereiereneeiennn - - 52,472 52,472 -
Contributions and donations — business .. - 1,250 1,250 -
Total REVENUES ......oceeiieiiicieiee 19,772,285 19,942,285 21,087,529 1,145,244 21,881,523
EXPENDITURES:
General government ...........coeeeevvreeeenn 1,691,129 1,691,129 1,665,434 25,695 1,740,661
PUBIIC WOTKS ... 5,097,403 5,137,403 4,910,640 226,763 4,894,927
Public safety — Police ........ccocovevnirinnnnne. 5,734,037 5,734,037 5,604,856 129,181 5,374,846
Public safety — Fire.......ccoocoevvniiennnnnn, 3,746,361 3,746,361 3,641,483 104,878 3,716,723
Contributions and grants
to other agencies...........ccoceveeerniceninnne. 1,936,070 2,066,070 1,989,488 76,582 1,825,277
Total EXpenditures.........cccoceeevriieienennas 18,205,000 18,375,000 17,811,901 563,099 17,552,434
Excess of Revenues Over
EXPenditures.......cccovevveeninncncnicienen, 1,567,285 1,567,285 3,275,628 1,708,343 4,329,089

See accompanying independent auditors’ report and notes.
(Continued)

9



CITY OF ALCOA, TENNESSEE
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (CONTINUED)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2015
Original Final Basis) (Negative) Actual
OTHER FINANCING SOURCES (USES):
Operating transfers in (out):
Payments in lieu of taxes ........cc.ccoevvvevrnene 1,688,000 1,688,000 1,889,495 201,495 1,728,324
Debt SEIVICE.....ccvvreeeirirere s (3,900,000) (3,900,000) (3,900,000) - (4,625,000)
Capital Projects........ccocvvivviveveiveircieieneinns - - - (57,383)
Resource OffiCer.......ccovnvvviiniiinieniiien, 55,000 55,000 55,000 - -
Total Other Financing Sources (Uses) ....... (2,157,000) (2,157,000) (1,955,505) 201,495 (2,954,059)
Excess (Deficit) of Revenues and Other
Sources Over Expenditures and
Other USES......eiviveeeeerieninieeneeieeseseeeseseenes (589,715) (589,715) 1,320,123 1,909,838 1,375,030
FUND BALANCE AT BEGINNING
OF YEAR ..ottt 5,148,299 5,148,299 5,148,299 - 3,773,269

FUND BALANCE AT END OF YEAR....... $ 4558584 §$4558584 §$6468422 $ 1909838 $ 5148299

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts Final Budget June 30,
Budgeted Amounts (Budgetary Positive 2015
Original Final Basis) (Negative) Actual
Revenues:
TAXES cvvveveeteriereee et $ 7,720,000 $ 7,881,000 $ 7,805,675 $ (75,325) $ 7,841,899
MiSCEllaNEOoUS........ccovevierieeieiee e 2,766,900 2,871,900 2,972,724 100,824 2,419,904
Revenue from other agencies ..........cc.oe..... 7,696,100 7,880,100 7,913,717 33,617 7,502,310
Total REVENUES........occvrveiiirieisiriececenns 18,183,000 18,633,000 18,692,116 59,116 17,764,113
Expenditures:
Board of Education...........ccccccoevvvnencienennn. 241,374 303,374 303,285 89 264,826
Office of the Superintendent ....................... 156,412 156,075 155,068 1,007 154,425
Office of PrincipalS ..........ccocovvevevieiiiiiicinnn, 933,179 1,365,886 1,365,583 303 1,015,054
Fiscal SEIVICES ......ccvvvverreiieieeses e, 153,932 170,140 169,750 390 171,247
Transportation .........cccccveevenernienennenens 254,581 238,574 238,058 516 274,699
Instruction/Elementary/Secondary .............. 10,106,171 9,958,220 9,957,339 881 9,751,776
Instruction — Regular..........ccccocevvvvieniennnn, 456,894 461,353 461,091 262 425,882
Other student SUPPOIT .........covvvrvevierieirienn 390,498 446,190 445,540 650 437,171
Health SErvices ........ccovvvvvrerivieneseneeen, 186,213 191,597 191,001 596 220,461
Operation of plant...........ccocevvvvvreinienninienn 1,120,531 1,505,003 1,504,923 80 1,104,114
Maintenance of plant...........cccccceeevvieninnnnnn, 585,521 842,467 842,375 92 755,767
FOOA SEIVICES....oiveieierieeieecsie e 56,712 56,919 56,269 650 55,055
Capital outlay .......ccceovveiiiiciii s 225,000 21,200 21,108 92 19,586
Special education.........c.cceevevereeverenienieniens 1,148,427 1,369,196 1,347,028 22,168 1,114,120
Vocational education............ccccceeeveveeeneennee. 305,317 321,994 320,020 1,974 310,208
Lottery Pre-K......oocovveicecceceee e 224,189 268,590 267,682 908 226,217
Central and other ..........ccccoevvivvcieieinn 437,244 641,711 641,070 641 472,294
HUMAN SEIVICES ...c.vovevveiecieiee e 162,785 183,132 182,819 313 134,971
Family Resource Center......c..ccoocevvererennans 105,020 76,379 75,755 624 93,777
Total EXpenditures .........ccocevvvereieneneinnnns 17,250,000 18,578,000 18,545,764 32,236 17,001,650
Excess (Deficiency) of Revenues Over
EXPenditures.......cccvcvveveveeeresesesese e 933,000 55,000 146,352 91,352 762,463

Other Financing Sources (Uses):
Transfer to General Fund .............cccoevvenee. - (55,000) (55,000) - -
- - - (68,500)

Transfer to School OPEB Insurance Fund .. -
Net Change in Fund Balance.............ccccco...... 933,000 - 91,352 91,352 693,963
Fund Balance at Beginning of Year ............. 1,093,096 1,093,096 1,093,096 - 399,133
Fund Balance at End of Year ..........c.co...... $ 2,026,096 $ 1093006 $ 1184448 $ 91352 $ 1,093,096

See accompanying independent auditors’ report and notes.
11



ASSETS
Current Assets:
Cash in bank/Certificate of deposit ..................
Accounts receivable — Net..........cccceeiieiiriennnn,
Accrued interest
INVENEOIY .o
Prepaid TVA Power Invoice Program..............
Total Current ASSEtS........covevvvvevrveiveeinenns

NonCurrent Assets:
Capital Assets:
Nondepreciable:
Land and easements ..........ccccoeeerrveninieenienenns
Construction iN Progress.......cc.ceveeereeeeereenees
Plant and equipment — depreciable.................
Accumulated depreciation
Net Capital ASSELS.......cccevvvirereriiieinine

Other NonCurrent Assets:
Receivables from customers for
conservation loans/back utilities.....................
Cash in bank — Restricted...........cccoovevevrireennens
Investments — Certificates of deposits -
restricted for construction............ccccceveeeveeineene
Total Other NonCurrent Assets...............

TOTAL ASSETS.....cooviiiiiiiiiii,

DEFERRED OUTFLOWS OF RESOURCES:

Deferred state regulatory charges
Pension deferrals.........c.ccooeveviininicncinn,
Deferred amount on refunding .............cccveveee.
Accumulated change in fair value of

hedging derivatives ...........ccoceeevvevieiiiiiiiennens

Total Deferred Outflows of Resources....

CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF NET POSITION

June 30, 2016

With Comparative Totals for June 30, 2015

Business-Type Activities — Enterprise Funds

2016 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2015

Utility Utility Utility Landfill Total Total 2016 2015
$ 592,672 4,262,113 4930,340 $ 1,425,736 $ 11,210,861 $ 12,901,178 $ 2,144,914 $ 1,635,638
99,056 1,870,204 5,783,663 711,031 8,463,954 7,214,128 - 4,900
- - 492 - 492 - - -
- 829,018 592,095 - 1,421,113 1,178,379 - -
- - 3,466,268 - 3,466,268 3,857,990 - -
691,728 6,961,335 14,772,858 2,136,767 24,562,688 25,151,675 2,144,914 1,640,538
- 1,194,236 336,481 929,861 2,460,578 2,204,364 - -
- - 1,775,606 - 1,775,606 5,419,619 - -
654,516 85,452,251 84,982,078 13,711,915 184,800,760 179,448,687 - -
(378.,840) (27,709,800) (34,736,752) (9,135,295) (71,960,687) (66,587,039) - -
275,676 58,936,687 52,357,413 5,506,481 117,076,257 120,485,631 - -
- - 1,978,696 - 1,978,696 2,101,803 - -
- - - 4,254,595 4,254,595 5,548,994 - -
- - - 5,000,000 5,000,000 3,206,201 - -
- - 1,978,696 9,254,595 11,233,291 10,856,998 - -
967,404 65,898,022 69,108,967 16,897,843 152,872,236 156,494,304 2,144 914 1,640,538
- 313,657 395,799 - 709,456 1,130,197 - -
104,809 485,087 742,381 207,742 1,540,019 867,902 - -
- 530,000 - - 530,000 - - -
- 2,894,952 - 3,936,149 6,831,101 4,814,288 - -
104,809 4,223,696 1,138,180 4,143,891 9,610,576 6,812,387 - -

See accompanying independent auditors’ report and notes.

(Continued)
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LIABILITIES
Current Liabilities:

Accounts payable..........cooveeviiriiiieie
Medical claims payable.............ccocoeniininnnn
Other accrued payables...........ccccvvvveriiiieennns
Bonds payable — current............ccocvecevenniennn
Customer deposSitS.........ccevrirererenerieieeniens
Compensated abSENCES.........ccccevverveiereairennens
Revolving loan payable — current ...................

Total Current Liabilities.............c.cc.....

Long-Term Liabilities:

Compensated abSenCes............covvrerereereeiennens
Bonds payable..........cccoovvviiiiiiiiie

Estimated liability for Landfill closure
and postclosure Care COStS........coerverveervcrene
Revolving loan payable..........c.ccccvveveiieiennnn,
Capital lease payable .........cccccovvviieniiinininne
Advances — TVA Conservation Loans............
Deferred Credits........cccovvvviiiciciininnnines
Derivatives — Interest Rate Swap ....................
Net pension liability..........cccocvveniiiniiiinnn
Total Long-Term Liabilities................

TOTAL LIABILITIES ...

DEFERRED INFLOWS OF RESOURCES
Pension deferrals..........coccovveeveeiiieiiecieciees
Bond deferral .......c.covevveiveiieiiieececeee e

Total Deferred Inflows of Resources...

NET POSITION:
UNrestricted........cooeveveeieeniieseeeee e
Restricted for property acquisitions................
Net investment in capital assets.....................

TOTAL NET POSITION.......ccooiiiiiiiie

CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS

STATEMENT OF NET POSITION (Continued)
June 30, 2016
With Comparative Totals for June 30, 2015

Business-Type Activities — Enterprise Funds

See accompanying independent auditors’ report and notes.
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2016 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2015
Utility Utility Utility Landfill Total Total 2016 2015

13,204 745,921 10,004,663 125,012 10,888,800 12,159,059 278 12,562
- - - - - - 465,000 466,736
15,166 81,827 473,345 36,950 607,288 358,085 - -
- 925,000 815,000 795,000 2,535,000 1,670,000 - -
- - 1,880,863 - 1,880,863 1,654,990 - -
42,975 196,967 404,245 90,769 734,956 784,995 - -
- 160,500 - - 160,500 940,136 - -
71,345 2,110,215 13,578,116 1,047,731 16,807,407 17,567,265 465,478 479,298
- 49,242 150,870 22,692 222,804 456,071 - -
- 42,290,000 15,950,000 3,965,000 62,205,000 64,325,000 - -
- - - 9,218,798 9,218,798 8,777,906 - -
- - - - - 3,398,701 - -
- 3,238,201 - - 3,238,201 314,551 - -
- - 2,097,225 - 2,097,225 2,207,353 - -
- - 172,542 - 172,542 141,097 - -
- 2,894,952 - 3,936,149 6,831,101 4,814,288 - -

51,393 321,843 491,459 137,357 1,002,052 322,873
51,393 48,794,238 18,862,096 17,279,996 84,987,723 84,757,840 - -
122,738 50,904,453 32,440,212 18,327,727 101,795,130 102,325,105 465,478 479,298
51,654 199,363 300,627 83,330 634,974 837,020 - -
- - - 100,000 100,000 - - -

51,654 199,363 300,627 183,330 734,974 837,020
622,145 6,394,916 1,913,895 519,543 9,450,499 8,477,339 1,679,436 1,161,240
- - - 1,264,653 1,264,653 1,477,123 - -
275,676 12,622,986 35,592,413 746,481 49,237,556 50,190,104 - -
$ 897,821  $19.017902  $ 37,506,308 $ 2530677  $ 59,952,708 $ 60144566  $ 1.679.436 $ 1,161.240



CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS

STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN NET POSITION

For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business-Type Activities — Enterprise Funds

14

2016 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2015
Utility Utility Utility Landfill Total Total 2016 2015
Operating Revenues:

Charges for Services..........ccoeevvrveeerenene. $ 1,061,473 $ 11,184,316 $ 61,292,276 $ 3,623,435 $ 77,161,500 $ 78,256,513 $ 5,476,857 5,462,115
Forfeited discounts .........ccccevevveivniiennnne - - 406,977 - 406,977 436,879 - -
Miscellaneous revenues...........ccoevevveeeeas - 21,490 1,360,883 41 1,382,414 860,359 - 568

Total Operating Revenues........... 1,061,473 11,205,806 63,060,136 3,623,476 78,950,891 79,553,751 5,476,857 5,462,683

Operating Expenses:

Medical claims paid...........ccccoeveiviiiiennns - - - - - - 3,348,735 3,519,804
Insurance premiums/administration........ - - - - - - 1,743,426 1,430,848
AdMINISrative .......ccoveveevveeeieeeseeee 307,168 768,786 3,270,129 400,472 4,746,555 4,545,523 - -
Accounting and collections..................... - 852,186 - - 852,186 775,014 - -
SUPEIVISION ... - 307,044 - - 307,044 276,192 - -
Water plant operation ............cccccoceeeenne. - 1,522,777 - - 1,522,777 1,502,677 - -
Distribution and transmission ................. - 865,959 1,451,869 - 2,317,828 2,134,380 - -
Meter reading and repair - 638,021 - - 638,021 596,592 - -
Water maintenance ...........ccoevveevvveeeenees. - 253,161 - - 253,161 229,829 - -
Sewage collection/disposal/pumping...... - 518,089 - - 518,089 339,145 - -
Customer aCCoUNtS........cooveveerereenieennnns - 2,197,113 1,498,989 - 3,696,102 3,751,244 - -
Purchased power..........cccccoeeeviiicnennns - - 48,603,739 - 48,603,739 51,078,680 - -
Landfill operation ..........ccccovevvevinienenn. - - - 2,278,784 2,278,784 2,293,443 - -
Environmental compliance ..................... - 111,684 - 135,121 246,805 244,254 - -
Depreciation .........ccccevereveeeneeneneerenns 71,321 2,527,880 2,723,872 759,653 6,082,726 5,667,027 - -
Operations and maintenance................... 679,000 - 2,602,817 - 3,281,817 3,014,052 - -
Street Cleaning .......cccovevvveeincenscen 88,880 - - - 88,880 89,326 - -
Special projects - 55,328 - - 55,328 233 - -
Service center operations...............cocuo.... - - - - - - - 314,101

Total Operating Expenses........... 1,146,369 10,618,028 60,151,415 3,574,030 75,489,842 76,537,611 5,092,161 5,264,753

See accompanying independent auditors’ report and notes.
(Continued)



CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business-Type Activities — Enterprise Funds

2016 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2015
Utility Utility Utility Landfill Total Total 2016 2015

Operating Income (10SS)........ccervrveireeeenan (84,896) 587,778 2,908,721 49,446 3,461,049 3,016,140 384,696 197,930
Other Income (Expense):

Grant.. .o - - 343,381 153,261 496,642 75,718 - -

Other income (EXPENSE) ......ccvevvvververveneane. - 46,052 (340,954) 11,574 (283,328) 66,281 - -

Amortization expense .......cccovveerereenne. - (321,114) (26,387) (73,895) (421,396) (67,793) - -

Interest expense - (1,244,342) (169,167) (192,838) (1,606,347) (1,619,891) - -

Interest income 15 3,329 5,745 8,079 17,168 7,322 - -

Total Other Income (Expense)..... 15 (1,516,075) (187,382) (93,819) (1,797,261) (1,538,363) - -

Net Income (loss) Before

Contributions and Transfers............c........ (84,881) (928,297) 2,721,339 (44,373) 1,663,788 1,477,777 384,696 197,930
Transfers In (OUL) ....covevveieiereiciceceie - - - - - - 133,500 133,500
Capital Contributions - 33,849 - - 33,849 1,610,605 - -
Payments in Lieu of Taxes - (400,000) (1,489,495) - (1,889,495) (1,728,324) - -
Change in Net Position ...........cccoevevrvenne. (84,881) (1,294,448) 1,231,844 (44,373) (191,858) 1,360,058 518,196 331,430
Net Position — Beginning, as

previously reported ..........coceeevveeririennns 982,702 20,312,350 36,274,464 2,575,050 60,144,566 59,560,593 1,161,240 829,810
Prior period adjustment:

Pensions (NOte 8).........ccovvvereieiieiiennne - - - - - (1,129,042) - -

Derivative income (NOte 7) ......cccecvvenene - - - - - 215,436 - -

Interest due from debt service (Note 7).... - - - - - 137,521 - -
Net Position — Beginning, as restated ........ 982,702 20,312,350 36,274,464 2,575,050 60,144,566 58,784,508 1,162,240 -
Net Position — ENding ........cccccovvveeenivenne $ 897,821 $ 19,017,902 $ 37,506,308 2 77 $ 59,952,708 $ 60,144,566 $ 1679436 $ 1,161,240

See accompanying independent auditors’ report and notes.
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CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from customers/employees’ insurance..............

Cash payments to suppliers for goods and services/

medical ClaIMS ......c..ooviiiece e

Cash payments to employees for services

Net Cash Flows From Operating Activities.....................

CASH FLOWS FROM NON-CAPITAL

FINANCING ACTIVITIES:
Transfers out — in lieu Of taXeS........cveveieeinevcene e
Closure/postclosure payments ...
Receipts from other funds...........ccocevvieiiiiinieiiccc e
Net Cash Flows From Non-Capital Financing Activities.

CASH FLOWS FROM CAPITAL AND RELATED

FINANCING ACTIVITIES:
Advances from TVA............
Utility plant removal costs
Principal paid on bonds/notes/capital leases/revolving loan.
Interest paid on bonds/notes/capital leases/revolving loan....
Customer deposits reCeIVEM .........ccvvvererieieieiiieseseieeaneas
Customer deposits refunded....
Repayments of advances.........
Deferred Credits ......ooviiiiieieeieeee e
Merchandizing, jobbing, and contract work revenue............
Collection on conservation 10ans............cccocerverirvenieienenes
Payments for acquisition and construction of capital assets..
Additional long-term bond/capital outlay notes/

revoIVING 10aNS........cooviiiiiiie e
Acquisition of conservation [0ans............c.ccoccevvveverieniennnne
Grant ProCEEAS ........oveerreiirieiisieie ettt
Pension deferral .....
Service fees......ocoovvviiriennnn.

Other revenue (EXPeNnse) ........ccccceeeuenee.
Contributions in aid of construction
Deferred amount on refunding
AMOITIZALION ...

Net Cash Flows From Capital and Related
Financing ACtIVItIES.......cocoierereiiice e

See accompanying independent auditors’ report and notes.

CITY OF ALCOA, TENNESSEE

PROPRIETARY FUNDS

STATEMENT OF CASH FLOWS
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business-Type Activities — Enterprise Funds

2016 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2015
Utility Utility Utility Landfill Total Total 2016 2015

$ 962,432 $10,100,471 $63,132,532 $ 3,674,483 $ 77,869,918 $ 80,363,622 $ 5,481,757 $ 5,462,683
(452,615) (5,612,514) (54,806,151) (1,762,637) (62,633,917) (63,601,195) (5,105,981) (5,085,086)
(681,889) (2,336,167) (3,934,728) (913,982) (7,866,766) (6,879,322) - -
(172,072) 2,151,790 4,391,653 997,864 7,369,235 9.883,105 375,776 377,597
- (400,000) (1,489,495) - (1,889,495) (1,728,324) - -
- - - 440,892 440,892 529,544 - -
- - - - - - 133,500 133,500
- (400,000) (1,489,495) 440,892 (1,448,603) (1,198,780) 133,500 133,500
- - 543,877 - 543,877 583,114 - -
- - 38,898 - 38,898 (51,278) - -
- (5,790,136) (785,000) (5,265,000) (11,840,136) (2,527,911) - -
- (1,244,342) (169,167) (192,838) (1,606,347) (1,619,891) - -
- - 585,035 - 585,035 371,615 - -
- - (359,163) - (359,163) (278,231) - -
- - (654,005) - (654,005) (457,380) - -
- - 5,058 - 5,058 (136,441) - -
- - (248,407) - (248,407) 51,933 - -
- - 868,071 - 868,071 329,354 - -
1,774) (1,030,108) (1,811,638) (256,214) (3,099,734) (12,339,845) - -
- 5,250,000 - 4,395,000 9,645,000 - - -
- - (744,963) - (744,963) (591,363) - -
- - 343,381 153,261 496,642 75,718 - -
(60,321) 55,643 - - (4,678) (435,669) - -
- - - (1,024) (1,024) (3,000) - -
- 46,052 2,427 (27,229) 21,250 19,997 - -

- 33,849 - - 33,849 1,610,605

- (500,000) - - (500,000) -
- (321,114) - - (321,114) - - -
(62,095) (3,500,156) (2,385,596) (1,194,044) (7,141,891) (15,398,673) - -

(Continued)
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business-Type Activities — Enterprise Funds

2016 Governmental Activities
Water/ Internal Service Funds
Stormwater Sewer Electric 2015
Utility Utility Utility Landfill Total Total 2016 2015
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of investment securities............ccocvevvernrane. - (1,000,000) (1,002,746) (2,375,342) (4,378,088) (522,038) - -
Proceeds from sale and maturities of investment
SECUMLIES vvvveviieveri et - - - 1,885,928 1,885,928 3,352,310 - -
Interest and dividends on investments..................... - 3,329 5,745 8,079 17,153 7,322 - -
Net Cash Flows From Investing Activities.. - (996,671) (997,001) (481,335) (2,475,007) 2,837,594 - -
NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS ... (234,167) (2,745,037) (480,439) (236,623) (3,696,266) (3,876,754) 509,276 511,097
CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR......cccooetrreereireeneienns 826,839 6,003,947 4,408,033 1,661,859 12,900,678 16,777,432 1,635,638 1,124,541
CASH AND CASH EQUIVALENTS AT
END OF YEAR.......ccoiiiiiie $ 592,672 $ 3,258,910 $ 3,927,594 $ 1,425,236 $ 9,204,412 $12,900.678  $ 2,144914 $ 1,635,638
Reconciliation of Operating Income (Loss) to Net
Cash Flows Provided by (Used) in Operating
Activities:
Operating INCome (10SS) ......cocvvererierieieieiiesiene $ (84,881) $ 587,778 $ 2,908,721 $ 49446 $ 3,461,064 $ 3,016,140 $ 384,696 $ 197,930
Adjustments to reconcile operating income to
net cash provided by operating activities:
Depreciation .......ccccoveveererene e 71,321 2,527,880 2,723,872 759,653 6,082,726 5,667,027 - -
AMOTTIZALION ..coovvieciiiee e, - - 26,387 - 26,387 26,387 - -
Changes in assets and liabilities:
Accounts receivable...........ccoceovrieiiieennn (99,056) (1,044,963) (136,418) 51,007 (1,229,430) 1,387,139 4,900 84,154
Prepaid eXPENnSES ......ccceveveeeiieneiesienianeas - - 391,722 - 391,722 (77,779) - -
INVENTOTY ©.oveieiee s - (60,318) (182,416) - (242,734) 268,742 - -
Other receivables........cccocovvivevieiieiiiieiens - - (492) - (492) 18,683 - -
Accounts payable...........c.ccoonirineininicn (91,430) 69,092 (1,308,884) 60,963 (1,270,259) (28,621) (13,820) 160,513
Other liabilities..........ccovveerriieierceen 23,336 120,515 132,441 56,482 332,774 416,779 - (65,000)
Accrued payroll .........ccccovvveveviiniieneiene, 4,856 17,508 74,668 7,063 104,095 22,775 - -
Due from other funds.........cc.ccoceieiiininnn. - - - - - (820,960) - -
Due to employee insurance fund ................. - - - - - (3,382) - -
Compensated abSENCeS .........cccovvvvrvereerienenne. 3,782 (65,702) (237,948) 13,250 (286,618) (9,825) - -
Total AdJUSIMENLS ....c.cveveiereesec e (87,191) 1,564,012 1,482,932 948,418 3,908,171 6,866,965 (8,920) 179,667
NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES ....cccoovvieeriene $ (172,072) $ 2,151,790 $ 4,391,653 $ 997,864 $ 7,369,235 $ 9883105 $§ 375,776 $ 377,597
(Continued)
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CITY OF ALCOA, TENNESSEE
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

(1) Cash and cash equivalents are as follows:

Cashin Certificates of Deposit/
Bank Cash Equivalents Total
StormWater Utility ..........c.cocvevneee, $ 592,672 $ - $ 592,672
Water/Sewer Utility.............ccuenee. 3,258,910 - 3,258,910
Electric Utility ........cccoevveivrnriiennn, 3,907,489 20,105 3,927,594
Landfill .....ccoovrveeieiccee e 1,425,736 - 1,425,736
TotalS.....cooovevveiveiciseeene $ 0,184,807 $ 20,105 $ 9,204,912

Accounting Policy Note:

Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of
three (3) months or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF FIDUCIARY NET POSITION
June 30, 2016 and 2015

2016 2015

ASSETS:

Investments in Tennessee Retirement Group Trust (Note 8A)..... $ 23,584,039 $ -

Cash and cash eqUIVaIENTS ..........ccovviieieee e - 1,014,343

U.S. Treasury obligations ..........ccoceeiiiiiniiniie e - 4,935,281

Corporate and foreign bonds .........cccccvvvivviviie s - 5,416,343

CommOonN eqUILY SECUFILIES ........covreiieieeeiere e - 10,589,964

Municipal obligations...........cccccveiviiecicicc e - 1,454,306

ACCIUEH INEEIESE....eviieiicee et - 126,639
TOAL ASSELS ...eviverieiiiieecte et 23,584,039 23,536,876
LIABILITIES ..ot s - -
NET POSITION:

Held in trust for pension benefits...........ccoccvvieieiici s, 23,584,039 23,536,876

Total Net POSITION.......ccccoiiriiciricre s $ 23,584,039 $ 23536876

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF CHANGES IN FIDICUARY PLAN NET POSITION
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

2016 2015
Additions:
Employer contributions ...........cccoveveeieienene e $ 2,406,072 $ 2,173,944
Interest and dividend INCOME..........cccvvveriiniriiiesenes 540,286 654,065
Net appreciation in fair value of investments...................... 327,818 -
Miscellaneous INCOME .......ccccereeriereiene e 77,270 -
Realized gain on sale of investments..........ccccoevvvvevcrericnnn. - 139,004
Total AddItions.........covcvvvieiiiiicc s 3,451,446 2,967,013
Deductions:
Benefit PAYMENTS ......cooieieieie e 3,077,676 2,587,026
AdMINIStrative EXPENSES......cceiireieeeeeeieiresesiesre e seeseens 78,196 73,003
Net depreciation in fair value of investments..................... 148,411 99,514
Total DedUCtioNnS .......ccccervvirereire e 3,304,283 2,759,543
Change in Net POSItION .......ccccocoveieieicse e 47,163 207,470
Net Position — Beginning of Year.........ccccovvvvvienennienecnnen, 23,536,876 23,329,406
Net Position — End of Year..........ccccoviiviniinincnncicieies $ 23,584,039 $ 23,536,876

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS

June 30, 2016

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The City of Alcoa, Tennessee, was incorporated July 1, 1919, under the provisions of Act 116, P.A.
1919, as amended. The City operates under a Council-Manager form of government and provides the
following services as authorized by its charter: public safety (police and fire), highways and streets, public
utilities, education, public improvements, planning and zoning, and general administrative services.

The accounting policies of the City of Alcoa are in conformity with all applicable statements of the
Governmental Accounting Standards Board (GASB). The following is a summary of the more significant
policies:

(A)  FINANCIAL REPORTING ENTITY:

The City of Alcoa, Tennessee, is a municipal corporation governed by an elected five-member Board
of Commissioners. As required by accounting principles generally accepted in the United States of America,
the accompanying financial statements present the City of Alcoa, Tennessee (primary government) and all
funds, organizations, agencies, departments, and offices that are a part of the primary government. The
criteria for determining a primary government consist of the following:

(1) A separately elected governing body.

(2)  Separate legal standing - corporate power with the capacity to have a name; the right
to sue and be sued in its own name without recourse to a state or local governmental
unit; and, the right to buy, sell, lease or mortgage property in its own name.

(3)  Fiscal independence of other state and local governments by determining its budget,
levying taxes, setting rates or charges, and issuing bonded debt without approval by
another government.

A component unit is defined as a legally separate organization for which the elected officials of the
primary government are financially accountable. In addition, a component unit can be another organization
for which the nature and significance of its relationship with the primary government is such that exclusion
would cause the reporting entity’s financial statements to be misleading or incomplete.

Based on the criteria applicable to GASB No. 14, as amended by GASB Statement No. 39, for
component units, the City has no financial accountability for any component units. Therefore, the financial
reporting entity is limited to those funds, departments, and offices which comprise the City’s legally adopted
jurisdictions.

The following organizations are excluded from the accompanying financial statements in that they
do not meet the prescribed GASB Statement 39 criteria:

City of Alcoa Schools’ Student Activity Funds:

The Alcoa Board of Education, through its school principals, governs the Student Activity Funds of
the Alcoa City Schools as provided for in the Internal School Accounting Act (Tennessee Code Annotated
Section 49-2-110). The Activity Fund monies are used to finance school extra-curricular activities for the
benefit of the student body as a whole. Separate financials (available at the Board of Education Office) are
issued for the Student Activity Funds. The City cannot access the Student Activity Funds’ resources, nor
does the City have any legal obligation to subsidize the Activity Funds. The Student Activity Funds are
used only for the benefit of the students.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2016
NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(A)  FINANCIAL REPORTING ENTITY (Continued):

Tennessee Consolidated Retirement System (TCRS):

The City's teachers and other City employees participate in the TCRS, an employee benefit plan
established as an individual entity, and is liable for its proportionate costs associated with the operation and
administration of its plan. However, control over the operation and administration of the plan, including
investment decisions, is vested in the State of Tennessee along with custody of the plan assets.

(B) BASIC FINANCIAL STATEMENTS:

The basic financial statements (in accordance with GASB No. 34) include both government-wide
(based on the City as a whole and its component units, (if any) and fund financial statements. Both the
government-wide and fund financial statements categorize activities as either governmental activities or
business-type activities. Governmental activities are normally supported by taxes and intergovernmental
revenues. Business-type activities rely to a significant extent, on fees and charges for support. All activities,
both governmental and business-type, are reported in the government-wide financial statements using the
economic resources measurement focus and the accrual basis of accounting, which includes long-term assets
as well as long-term obligations. The government-wide financial statements focus more on the sustainability
of the City as an entity and the change in aggregate financial position resulting from the activities of the fiscal
period. The government-wide financial statements (the statement of net position and the statement of
activities) report on the government as a whole. The statements include the City of Alcoa and any applicable
component units, except that neither fiduciary funds nor the component units that are fiduciary in nature are
included.

The government-wide Statement of Activities demonstrates the degree to which the direct expenses,
including depreciation, on the various departments of the City are offset by program revenues. Direct expenses
are those that are clearly identifiable with a specific department. Interest on general long-term debt and
depreciation expense on assets shared by multiple departments, are not allocated to the various departments.
Program revenues include revenues from fines and forfeitures, licenses and permit fees, special assessment
taxes, certain intergovernmental grants, other entities participation and charges for services. Taxes and other
items not properly included among program revenues are reported as general revenues.

Generally, the effect of interfund activity has been removed from the government-wide financial
statements. Net interfund activity and balances between governmental activities and business-type activities
are shown in the government-wide financial statements.

The City does not currently utilize an indirect cost allocation system. The General Fund charges certain
administrative fees to departments within other operating funds to support general services used by those
funds. The expenditures/expenses are recorded as a reduction of expense in the allocating fund. Therefore,
no elimination is required from either the government-wide or fund level financial statements.

The fund financial statements are, in substance, very similar to the financial statements presented in the
previous financial reporting model. Emphasis here is on the major funds in either the governmental or
business-type categories. Non-major funds are summarized into a single column.

(Continued)

24



CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2016

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(B) BASIC FINANCIAL STATEMENTS (Continued):

Unless an internal service fund is combined with the business-type activities (deemed to be an
infrequent event), totals on the proprietary fund statement should directly reconcile to the business-type
activity column presented in the government-wide statements.

Internal service funds of a government (which traditionally provide services primarily to other funds of
the City) are presented as part of the proprietary fund financial statements. Since the principal users of the
internal services are the City’s governmental activities, financial statements of internal service funds are
consolidated into the governmental column when presented at the government-wide level. To the extent
possible, the costs of these services are reflected in the appropriate department.

(C) BASIS OF PRESENTATION:

The City uses funds to report on its financial position and the results of its operations. A fund is a
separate accounting entity with a self-balancing set of accounts. Fund accounting is designed to demonstrate
legal compliance and to aid in the City’s financial management by segregating transactions related to certain
functions or activities.

The following fund categories are used by the City:

GOVERNMENTAL FUND TYPES: All governmental funds are accounted for using the modified
accrual basis of accounting. Their revenues are recognized when they become measurable and available as
net current assets. Sales taxes are considered “measurable” (susceptible to accrual) when in the hands of
intermediary collecting agencies and are recognized as revenues at that time. All other intergovernmental
revenues are recorded as revenue when received. Property tax revenues are recognized in the fiscal year for
which they are levied. Expenditures are recognized when the related fund liability is incurred.

Governmental Funds include the following fund types:

General Fund: The General Fund is established to account for resources devoted to financing the
general services that the City performs for its citizens. General tax revenues and other sources of revenue used
to finance the fundamental operations of the City are included in this fund. The General Fund is used to
account for all financial resources except those required to be accounted for in another fund. The General
Fund is always considered a major fund in the basic financial statements.

Special Revenue Funds: Special Revenue Funds are used to account for the proceeds of specific revenue
sources (other than expendable trusts or major capital projects) that are legally restricted to expenditures for
specified purposes as defined by GASB 54 — Fund Balance Reporting and Governments Fund Type Definition.
There is one special revenue fund presented as a major fund in the basic financial statements:

Education Fund: The Education Fund is used to account for the general operations of the Alcoa
City Schools. Major funding for the Education Fund is provided by State Education funds, shared
revenues provided by Blount County, and property tax revenue from the City’s General Fund.

Debt Service Fund: The Debt Service Fund is used to account for the accumulation of resources for,
and the payment of, general obligation long-term debt principal, interest, and related costs. The debt service
fund is presented as a major fund in the basic financial statements.

(Continued)

25



CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2016

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(C) BASIS OF PRESENTATION (Continued)

Capital Projects Funds: Capital Projects Funds are used to account for financial resources to be used
for the acquisition or construction of capital facilities and/or related improvements, other than those financed
by Enterprise operations. There are three capital project funds presented as major funds in the basic financial
statements:

(1) School Construction and Improvement Fund: The School Construction and Improvement Fund is
used to account for expenditures incurred in the renovation of schools within the Alcoa City
School System.

(2) Alcoa High School Construction Fund: This fund is used to account for expenditures incurred for
the construction of a new high school.

(3) General Obligation Public Works Construction Fund: This fund is used to account for public
works construction and improvements.

Proprietary Fund Types: Proprietary funds are used to account for the City’s ongoing operations and
activities, which are similar to those often found in the private sector. The focus of Proprietary Fund
measurement is upon the determination of operating income, changes in net position, financial position and
cash flows. Each proprietary fund is reported as a major fund in the basic financial statements.

Proprietary funds include the following fund types:

Enterprise Funds: Enterprise Funds are used to account for operations, including debt service, (a) that
are financed and operated in a manner similar to private businesses — where the intent of the government body
is that the costs (expenses, including depreciation) of providing goods or services to the general public on a
continuing basis is financed or recovered primarily through user charges; or (b) where the governing body has
determined that periodic determination of revenues earned, expenses incurred, and/or net income is
appropriate for capital maintenance, public policy, management control, accountability, or other purposes.

The following Enterprise funds are used by the City:

Water and Sewer Utility Fund: The Water and Sewer Utility Fund is used to account for the operation
of the City’s water and sewer system.

Electric Utility Fund: The Electric Department Fund is used to account for the operation of the City’s
electric system.

Landfill Fund: The Landfill Fund is used to account for the operation by the City of the Blount County
Landfill.

Stormwater Utility Fund: The Stormwater Utility Fund is used to account for the operations of the
City’s stormwater utility system.

Internal Service Funds: Internal Service Funds are used to account for the providing of goods or
services to other governmental operating units such as departments, bureaus, and agencies. The services
provided may include duplicating services, data processing, legal services, motor pools, and centralized
maintenance. Also, an Internal Service Fund may produce goods as does a manufacturer. For example,
products may be provided by government printing shops, repair facilities, and processing facilities.

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2016
NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(C) BASIS OF PRESENTATION (Continued)

Internal Service Funds (Continued)

The purpose of centralizing certain activities in an Internal Service Fund is to achieve a level of operating
efficiency that may not be available if the same activities were performed by multiple units within the
governmental organization. Costs associated with the centralized activity are usually recovered from those
governmental units that benefit from the goods or services provided through the Internal Service Funds. Thus,
the objective of an Internal Service Fund is not to make a profit but rather to recover, over a period of time, the
total cost of providing the goods or services.

The following Internal Service Funds are used by the City:

Employee’s Insurance Trust Fund: The Employee’s Trust Fund is used to account for the City of Alcoa’s
self-insured health insurance program. Premiums charged to various operating funds and employee payroll
deductions are placed in this fund for the payment of medical claims and administrative expenses.

Flexible Spending Account Fund: The Flexible Spending Account Fund is used to account for the City
of Alcoa’s flexible spending program. Employee payroll deductions are placed in this fund for the payment of
dependent care and medical claims.

Service Center Fund: This fund is used to account for services provided to other departments of the City
by the Service Center, on a cost reimbursement basis.

OPEB Insurance Fund: This fund is used to account for the City’s liability for postemployment benefits,
including payments and required contributions for all City employees.

School OPEB Insurance Fund: This fund is used to account for the Alcoa Board of Education’s liability
for postemployment benefits, including payments and required contributions for all school employees.

Fiduciary Funds Types: These Funds account for assets held by the City as trustee or agent, and are as follows:

Pension Trust Fund: This fund was established to provide pension benefits for City employees. The
Pension Trust Fund is used to account for assets held by the City of Alcoa in a fiduciary capacity for employees
or former employees of the City. The Pension Trust Fund, like Proprietary Funds, uses the accrual method of
accounting.

(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

The government-wide and proprietary fund financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Under this method, revenues are recorded
when earned and expenses are recorded at the time liabilities are incurred.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. This is the manner in which these funds are normally
budgeted. This presentation is deemed most appropriate to 1) demonstrate legal and covenant compliance, 2)
demonstrate the source and use of liquid resources, and 3) demonstrate how the City’s actual experience
conforms to the biennial budget. Under the modified accrual basis of accounting, revenues are recorded when

(Continued)
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CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2016

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):
(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued)

susceptible to accrual, i.e., both measurable and available. “Measurable” means the amount of the transaction
can be determined and “available” is defined as collectible within the current period or within 60 days of the end
of the current fiscal period. Expenditures, other than interest on long-term debt, are recorded when the related
fund liability is incurred, if measurable. However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment is due.

Revenues susceptible to accrual include property tax, local sales tax, state-shared sales tax, highway user
tax, vehicle license tax, franchise fees, special assessments and interest earned on pooled investments. Licenses
and permits, charges for services, fines and forfeitures and miscellaneous revenues are generally recorded as
revenues when received in cash because they are not measurable until actually received. In applying the
susceptible to accrual concept to intergovernmental revenues, the legal and contractual requirements of the
numerous individual programs are used as guidance. There are, however, essentially two types of these revenues.
In one, monies must be expended for a specific purpose or project before any amounts will be paid to the City;
therefore, revenues are recognized based upon the expenditures recorded. In the other, monies are virtually
unrestricted as to the purpose of expenditure and are usually revocable only for failure to comply with prescribed
compliance requirements. These resources are reflected as revenues at the time of receipt or earlier if the
susceptible to accrual criteria are met.

The City reports deferred revenues in the governmental funds if the potential revenue does not meet both
the “measurable” and “available” criteria for recognition in the current period. Deferred revenues also arise
when resources are received by the City before it has a legal claim to them, as when grant monies are received
prior to the incurrence of qualifying expenditures. In subsequent periods, when both revenue recognition criteria
are met, or when the City has a legal claim to the resources, the liability for deferred revenue is removed and
revenue is recognized.

Since the governmental fund financial statements are presented on a basis different than the governmental
activities column of the government-wide financial statements, a reconciliation is provided immediately
following each fund statement. These reconciliations briefly explain the adjustments necessary to transform the
fund financial statements into the governmental activities column of the government-wide financial statements.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. An exception to this rule is charges between the government’s water and sewer function and various
functions of the City. Elimination of these charges would distort the direct costs and program revenues reported
for the applicable functions.

Amounts reported as program revenue include 1) charges to customers or users who purchase, use or
directly benefit from goods or services provided by a particular department 2) operating grants and contributions
that are restricted to meeting the operational requirements of a particular department and 3) capital grants and
contributions that are restricted. Taxes, investment income and other revenues not identifiable with a particular
department are included as general revenues. The general revenues support the net costs of the departments not
covered by the program revenues.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted
resources first, then unrestricted resources, as they are needed.

(Continued)
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(D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued)

Enterprise funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing goods and services of the fund’s principal ongoing
operations. Operating expenses include the cost of providing the goods and services, administrative expenses,
and depreciation on capital assets. Non-operating revenues and expenses are items such as investment income
and interest expense, which are not a result of the direct operations of the activity.

Management’s Discussion and Analysis — In accordance with GASB Statement No. 34, the financial
statements are accompanied by a narrative introduction and analytical overview of the City’s financial
activities in the form of “management’s discussion and analysis” (MD&A). This analysis is similar to the
analysis provided in the annual reports of private-sector organizations.

Government-Wide Financial Statements — The financial statements are prepared using full accrual
accounting for all of the City’s activities. This approach includes not just current assets and liabilities but
also capital and other long-term assets as well as long-term liabilities. Accrual accounting also reports all of
the revenues and costs of providing services each year, not just those received or paid in the current year or
soon thereafter.

Statement of Net Position — The statement of net position is designed to display the financial position
of the primary government (government and business-type activities). The City reports all capital assets in
the government-wide statement of net position and reports depreciation expense — the cost of “using up”
capital assets — in the statement of activities. The net position of the City are broken down into three
categories — 1) net investment in capital assets; 2) restricted; and 3) unrestricted.

Statement of Activities — The government-wide statement of activities reports expenses and revenues
in a format that focuses on the cost of each of the City’s functions. The expense of individual functions is
compared to the revenue generated directly by the function. Accordingly, the City has recorded capital and
certain other long-term assets and liabilities in the statement of net position, and has reported all revenues
and the cost of providing services under the accrual basis of accounting in the statement of activities.

(E) BUDGETS AND BUDGETARY ACCOUNTING:
The City follows these procedures in establishing the budgetary data reflected in the financial statements:

1. In a timely manner, the City Manager submits to the Board of Commissioners a proposed
operating budget for the fiscal year commencing the following July 1st. The operating budget
includes proposed expenditures and the means of financing them.

2. Apublic hearing is conducted by the City to obtain taxpayer comments.

3. Prior to July 1st, the budget is legally enacted through passage of an ordinance.

(Continued)
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(E) BUDGETS AND BUDGETARY ACCOUNTING:

The City follows these procedures in establishing the budgetary data reflected in the financial statements
(Continued):

4.  The City Manager is authorized to transfer budgeted amounts within a department of any fund;
however, any revisions that alter the total expenditures of any department or fund must be
approved by the Board of Commissioners.

5. Formal budgetary integration is employed as a management control device during the year for
the General Fund, Special Revenue Funds, and Capital Projects Funds. Formal budgetary
integration is not employed for Debt Service Funds because effective budgetary control is
alternatively achieved through general obligation bond indenture provisions.

6.  Budgets for the General Fund, Special Revenue Funds (excluding the Special Assessment Fund),
and Capital Projects Funds are adopted on a basis consistent with generally accepted accounting
principles.

Budgeted amounts are as originally adopted, or as amended by the Commissioners. Individual
amendments were not material in relation to the original appropriations. All appropriations lapse at year end.

(F) ENCUMBRANCES:

Encumbrance accounting, under which purchase orders, contracts, or other commitments for the
expenditures of funds are recorded in order to restrict that portion of the applicable appropriation, is
employed in the governmental funds. Open encumbrances are reported as restricted, since the commitments
will be honored through subsequent years' budget appropriations.

(G) CASH:

The City pools cash resources of some of its various funds (excluding fiduciary funds) in order to
facilitate the management of cash. Cash applicable to a particular fund is readily identifiable. The balance
in the pooled cash accounts is available to meet current operating requirements.

Cash in excess of current requirements is invested in various interest-bearing securities and disclosed
as part of the City's investments. Cash and cash equivalents consist of demand deposits and certificates of
deposit with original maturities of three (3) months or less, primarily with local financial institutions. The
deposits and investments of the pension funds are held separately from those of other governmental funds.

Custodial Credit Risk is the risk that, in the event of a bank failure, the City’s deposits may not be
returned to it. The City’s policy is to only maintain funds in financial institutions which are members of the
Tennessee Bank Collateral Pool.

(Continued)
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(G) CASH (Continued)

The captions "cash and cash equivalents” and “investments and certificates of deposits” in the
accompanying combined financial statements includes cash and equity in the pooled cash account described
as follows:

Equity
Pooled In Other Combined
Cash Account Cash Accounts Cash Total

General FUN. ..o $ 4282541 1,003,946 $ 5,286,487
Special Revenue Funds:
State Street Aid FUN .......ccooivieiiiiceecee e 714,885 - 714,885
Education FUNd ..o 1,409,422 - 1,409,422
Cafeteria FuNd.........ccooveiiiiieicesee e 124,315 - 124,315
Extended Day Program Fund...........ccccocevevvivvivevcierennenn 178,088 - 178,088
Federal Projects FUNd...........ccoovvireeieierene e 44,152 - 44,152
Drug Control FUN ........ccoevveiiiiecc e 18,415 - 18,415
Commercial Vehicle Fines Fund..........c.cococeveivnenieennn, 1,635 - 1,635
Total Special Revenue FUNdS.........cccocevevevenvinnnns 2,490,912 - 2,490,912
Debt Service FUNd.........ccocoviiiiiiiicees e 2,492,028 - 2,492,028
Capital Projects Funds:
Capital Projects FUNd..........ccovvvieneiiienecesec e, 24,964 - 24,964
Special ProjECtS......ccovcvcieiiii e 91,096 - 91,096
Alcoa High School Construction Fund ...........c..ccccvevvnee. 68,905 167,179 236,084
2001 Special Projects Fund..........ccccooeveiiiencinenecneen 319,167 - 319,167
Equipment Replacement FuNnd ..........ccccoovenvinenccnienn 475,522 - 475,522
General Obligation Public WOrks ........c..ccocceveriieniennen, 3,468,029 - 3,468,029
Landscaping FuNd ..........ccoovvveieieieie e 83,038 - 83,038
Home Grant FUNd.........ccoviiiiiniiiieceeeees 743 - 743
School Construction and Improvement Fund................... 104,339 - 104,339
Total Capital Projects FUNdS .........ccccecvvecvrerinnnene, 4,635,803 167,179 4,802,982
Internal Service Funds:
Employees’ Insurance Fund..........cccoocvvevvvnvnineeneneneens - 1,135,872 1,135,872
Flexible Spending Fund ...........cccoco o 85 - 85
SEIVICE CONLET ..o 55,957 - 55,957
City OPEB FUNG ...c.ocviiiiiereccneee e 466,000 - 466,000
School OPEB FUNd .......cccovieiieiieice e 487,000 - 487,000
Total Internal Service FUNAS .......ccocovevviniineieeee, 1,009,042 1,135,872 2,144 914
Total Governmental FUNdS.........ccccooeeeveiiienciesena, 14,910,326 2,306,997 17,217,323
Proprietary Funds:
Water and Sewer Utility Fund...........cccoeovviveievcicienen, 4,262,113 - 4,262,113
Electric Utility FUNd.........ccooovveeee e - 4,930,340 4,930,340
Landfill FUNd........ccooorriiiiee s - 1,425,736 1,425,736
Stormwater Utility FUN ..o 592,672 - 592,672
Total Proprietary FUNAS..........cccooeviviiveicie e 4,854,785 6,356,076 11,210,861
TOTAL GOVERNMENT .....cccoviiiriiiivrese e, $ 19,765,111 $ 8,663,073 $ 28,428,184
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(H) RECEIVABLES AND UNBILLED REVENUE:

All receivables are reported at their gross value and, where appropriate, are reduced by the estimated
portion that is expected to be uncollectible.

During the fiscal year 1983, the City adopted a procedure whereby the Electric Utility Fund purchases the
receivables of the Water and Sewer Utility Fund. This procedure results in one billing to customers for user
charges.

The Enterprise Funds delay the recording of some accrued revenues. This comes about by staggering their
meter reading dates during the month. Consequently, there is a lag in meter reading time and billing dates as
the Utilities do not bill at a cut-off date of June 30th, the year-end. Unbilled revenues are estimated by
calculation of the number of days unrecorded based on the following month's billing.

The Utilities' approximate unbilled revenues at June 30, 2016 are as follows:

Electric Utility Fund ..........c.ccoooveviiciceece $ 3,873,307
Water and Sewer Utility Fund .............cccoeeneee 829,549
TOtAl .o $ 4,702,856

()  CASH AND INVESTMENTS:

Cash and cash equivalents in governmental type funds consist of petty cash demand deposits, and all
highly liquid investments with original maturities of three months or less. Investments in fiduciary funds are
stated at fair value. Investments and non-cash equivalents consist of certificates of deposit, United States
government securities, commercial paper and bonds with an original maturity date greater than three (3) months.

In order to provide a safe temporary medium for investment of idle funds, the City adopted an
investment policy that allows investment in the following:

1. Bonds, notes and treasury bills of the United States;

2. Non-convertible debt securities of certain government sponsored enterprises that are chartered
by the Congress of the United States;

3. Other obligations which are guaranteed as to principal and interest by the United States or any
of its agencies;

4. Certificates of Deposit at state and federal chartered banks and savings and loan associations;

5. The Local Government Investment Pool created by TCA, Title 9, Chapter 4, Part 2;

(J) DUE TO AND DUE FROM OTHER FUNDS, AND INTERFUND TRANSFERS:

Interfund receivables and payables arise from interfund transactions and are recorded by all funds
affected in the period in which transactions are executed.

Operating transfers represent intragovernmental transactions, and therefore, cannot be considered as
revenues or expenditures of the related funds for financial reporting purposes. The exception to transfers
between funds are transactions between funds whereby the transaction is classified as a revenue, expenditure,
or expense, such as routine service charges for inspection, engineering, utilities, or similar services provided
by a department financed from one fund to a department financed from another fund. These transactions
give rise to the recording of revenues, expenditures, and expenses by the funds involved in the transaction,
as if the transaction had been consummated with an external entity.

(Continued)
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(J) DUE TO AND DUE FROM OTHER FUNDS, AND INTERFUND TRANSFERS (Continued):

There were no interfund receivables/payables (due to/from) at June 30, 2016.

Interfund transfers during the fiscal year ended June 30, 2016 are as follows:

To:
Debt General City School Equipment

From: Service Fund OPEB OPEB Replacement Totals
GO Public Works $ - 3 - $ - 3% - $1,200,000 $ 1,200,000
General Fund 3,959,069 - 65,000 - - 4,024,069
Electric Utility 1,240,029 1,489,495 - - - 2,729,524
Water/Sewer Utility 2,429,478 400,000 - - - 2,829,478
Education Fund - - - 68,500 - 68,500
Landfill Fund 983,862 - - - - 983,862

Total $ 8,612,438  $1,889,495 $ 65000 $ 68500 $1,200,000 $11,835,433

(K) INTEREST RECEIVABLE:

Interest on investments is recorded as revenue in the year the interest is earned and is available to pay
liabilities of the current period.

(L) INVENTORIES AND PREPAID ITEMS:

Materials and supplies inventories of the proprietary funds are maintained by a perpetual inventory
accounting system and are valued on a basis of the lower of average cost or market, using first—in first—out
method. Inventory of the Alcoa City Schools’ Cafeteria Fund is accounted for on the purchase (cost) basis,
using the first-in first-out method.

Prepaid items consist of payments to vendors for costs applicable to future accounting periods. These
items are recorded as prepaid items in both the government wide and fund financial statements.

(Continued)
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(M) OTHER ASSETS:

Other assets held are recorded and accounted for at cost.

(N) RESTRICTED ASSETS:

State and federal laws and regulations require the Landfill Fund to restrict cash and investments
for closure and postclosure costs of the Landfill. Restricted at June 30, 2016 is $9,254,595.

(O) USE OF ESTIMATES:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

(P) COMPENSATED ABSENCES:

The City of Alcoa, Tennessee, accounts for compensated absences in conformity with the
Governmental Accounting Standards Board (GASB) Statement Number 16, whereby a liability is
accrued for the amounts employees are entitled to receive for future absences. Such accruals include
related costs such as payroll taxes and retirement contributions as required by GASB Statement Number
16.

The City of Alcoa employees are granted vacation and sick leave in varying amounts. Vacation
is generally granted for periods from two (2) to five (5) weeks based on the number of years employed.
Employees earning more than two (2) weeks of vacation during the previous calendar year may carry
over one (1) week (40 hours) of vacation leave in addition to that earned the preceding year. In the
event of termination, an employee is reimbursed for accumulated vacation days. Sick leave is
accumulated at one (1) day per month for an unlimited amount. Employees are reimbursed for
accumulated sick leave up to a maximum of eighty (80) days only after reaching the established normal
retirement age. If an employee terminates prior to attaining the normal retirement age, the accumulated
sick leave is forfeited.

Employees of the City of Alcoa Board of Education accumulate sick leave at the rate of one (1)
day per month or a maximum of ten (10) days per year based upon a ten (10) month period. Non-
professional employees of the Board have the same sick leave policies as other employees of the City
of Alcoa.

Compensated absences are those absences for which employees will be paid for services already
rendered and that are not contingent on a specific event that is outside the control of the employer and
employee. Compensated absences that relate to future services or that are contingent on a specific event
that is outside the control of the employer and employee are accounted for in the period those services
are rendered or those events take place.
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NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

(P) COMPENSATED ABSENCES (Continued):

Accumulated unpaid vacation and vested sick pay are accrued in the Government-wide and all
Proprietary Fund statements. Long-term liabilities of the governmental funds are not shown on the fund
financial statements, as these benefits are not expected to be liquidated with expendable available financial
resources.

In governmental funds, compensated absences that have matured (i.e. unused reimbursable leave still
outstanding following an employee’s resignation or retirement) are reported as an expenditure and fund liability
in the fund that will pay for the compensated absences. The remainder of the compensated absences liability
is reported as General Long Term Debt. In the proprietary funds, compensated absences are recorded as an
expense and liability of the fund that will pay for them.

(Q) CAPITAL ASSETS

Capital assets, including public domain infrastructure (e.g. roads, bridges, sidewalks and culverts) are
reported in applicable governmental or business-type activities columns in the government-wide financial
statements. Capital assets are defined by the government as assets with an initial, individual cost of more than
$5,000 and an estimated useful life greater than one year. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair
market value at the date of donation.

The cost of normal maintenance and repairs that do not add value to the asset, or materially extend its
life, are not capitalized. Major outlays for capital assets and improvements are capitalized as projects are
completed. Interest incurred during the construction phase of capital assets of business-type activities is
included as part of the capitalized value of the assets constructed, if material. Property, plant and equipment
are depreciated using the straight-line method over the following estimated useful lives (land and construction-
in-progress) are not depreciated:

Assets Useful life (years)
Buildings 50
Improvements 20-50
Equipment and vehicles 5-25
Infrastructure 60

(R) LONG-TERM OBLIGATIONS:

In the government-wide financial statements, and proprietary fund types in the fund financial statements,
long-term debt and other long-term obligations are reported as liabilities in the applicable governmental
activities, business-type activities, or proprietary fund type. Debt issuance costs which are recovered through
rate charges established by regulatory authority are deferred and amortized over the life of the debt. Debt
payable is reported net of the applicable premium or discount.
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(R) LONG-TERM OBLIGATIONS (Continued)

In the fund financial statements, governmental fund types recognize debt premiums and discounts, as
well as debt issuance costs, in the period in which the debt is issued. The face amount of debt issued is reported
as other financing sources. Premiums received on debt issuances are reported as other financing sources, while
discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not withheld from
the actual debt proceeds received, are reported as debt service expenditures.

Proprietary fund financial statements recognize debt issuance costs recovered through rate charges as
deferrals that are amortized to interest expense over the life of the debt. Debt payable is reported net of the
applicable premium discount. Under GASB statement No. 62, debt issue costs that are recovered through rate
charges established by the regulatory authority are recognized as deferred regulatory charges. They are
amortized over the life of the debt.

(S) COMPARATIVE TOTAL DATA:

Comparative total data for the prior year has been presented in the accompanying financial statements
in order to provide an understanding of changes in the City’s financial position and operations. Certain
comparative data for the prior year was reclassified to be comparable with June 30, 2016 accounts in the
government wide and fund financial statements. However, comparative data (i.e., presentation of prior year’s
totals by fund type) have not been presented in each of the statements, since their inclusion would make the
statements unduly complex and difficult to read.

(T) IMPLEMENTATION OF NEW ACCOUNTING STANDARDS:

The City follows Governmental Accounting Standards Board (GASB) Statement No. 54, Fund Balance
Reporting and Governmental Fund Type Definitions. Under this statement fund balances are classified into
the following categories:

a. Nonspendable fund balances comprise those amounts that are legally or contractually required to be
maintained intact.

b. Restricted fund balances comprise those amounts constrained to be used for a specific purpose by
external parties, constitution provisions or enabling legislation.

C. Committed fund balances comprise those amounts constrained by the government itself using its
highest level of authority (commission) using its highest level of formal action (ordinance).

This amount can also include amounts needed to balance the next year’s budget when the budget is
approved by ordinance.

d.  Assigned fund balances are amounts intended to be used for a specific purpose by the governing
body through action other than the highest level of authority or an official expressly authorized by the governing
body. Only the City Council has the authority to assign funds for specified purposes, by a majority vote system.

e. Unassigned fund balances are any amounts other than those described above and are available for
any purpose.

The City has no formal policy with regard to classifying expenditures among the various classifications.
Thus, the default provision under GASB Statement 54 apply expenditures first to restricted resources, then to
committed resources, then to assigned resources, and finally to unassigned resources. No City official is granted
the authority to assign fund balance. In addition, the City has no formal policy with regard to stabilization funds.
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(T) IMPLEMENTATION OF NEW ACCOUNTING STANDARDS:

The Governmental Accounting Standards Board (GASB) issued Statement No. 63, Financial Reporting
of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position. This Statement establishes
standards for reporting deferred outflows of resources, deferred inflows of resources, and net position in a
statement of financial position and also requires related disclosures. The requirements of this Statement are
effective for financial statements for periods beginning after December 15, 2011.

In addition, the GASB has issued Statement No. 65, Items Previously Reported as Assets and Liabilities.
This Statement specifies the items that were previously reported as assets and liabilities that should now be
reported as deferred outflows of resources, deferred inflows of resources, outflows of resource, or inflows of
resources. Since this Statement closely correlates to Statement No. 63, the City has elected to early implement
the provisions of this statement.

During the year ended June 30, 2016, the City implemented GASB Statement No. 72, Fair Value
Measurement and Application,” which establishes guidance for determining a fair value measurement for
financial reporting purposes, for applying fair value to certain investments and for disclosures related to fair
value measurements.

(U) PENSIONS:

The City implemented GASB 68 “Accounting and Financial Reporting for Pensions,” effective for the
year beginning July 1, 2014.

Primary Government - For purposes of measuring the net pension liability, deferred outflows of
resources and deferred inflows of resources related to pensions, and pension expense, information about the
fiduciary net position of the City of Alcoa’s participations in the Public Employee Retirement Plan of the
Tennessee Consolidated Retirement System (TCRS)and the City’s Employees Retirement System, and additions
to/deductions from the City’s fiduciary net position have been determined on the same basis as they are reported
by the TCRS for the Public Employee Retirement Plan, and the City’s Employee Retirement System. For this
purpose, benefits (including refunds of employee contributions) are recognized when due and payable in
accordance with the benefit terms of the Public Employee Retirement Plan of TCRS, and the City’s Employees
Retirement System. Investments are reported at fair value.

City of Alcoa Education - For purposes of measuring the net pension liability, deferred outflows of
resources and deferred inflows of resources related to pensions, and pension expense, information about the
fiduciary net position of the Teacher Retirement Plan and the Teacher Legacy Pension Plan in the Tennessee
Consolidated Retirement System, and additions to/deductions from fiduciary net position have been determined
on the same basis as they are reported by the TCRS. For this purpose, benefits (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms of the Teacher
Retirement Plan and the Teacher Legacy Pension Plan. Investments are reported at fair value.

(V) RECLASSIFICATIONS/NET POSITION RESTATED:

Certain prior year assets, liabilities, equity, revenues and expenditures of the General Fund, Special
Revenue Funds, Fiduciary Fund and Enterprise Funds have been reclassified to facilitate comparison with June
30, 2016 amounts. The reclassification causes no effect on the "excess of revenues and other sources over
expenditures and other uses" or on beginning fund equities.
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NOTE 2 — RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

Explanation of certain differences between the governmental fund balance sheet and the government-wide
statement of net position:

Total fund balances of the City’s governmental funds differ from net position of governmental activities
reported in the statement of net position. The difference primarily results from the long-term economic focus in
the statement of net position versus the current financial resources focus in the governmental fund balance sheets.

Balance Sheet/Statement of Net Position

Total Long-term Internal Reclassifications Statement
Governmental Assets, Service and of
Funds Liabilities Funds Eliminations Net Position
@ 2
Assets
Cash on hand/equity in pooled
Cash/certificates of deposit........... $ 13,902,484 $ - $ 2,144,914 $ - $ 16,047,398
INVEStMENTS ..., 1,169,925 - - - 1,169,925
Receivables:
Property Taxes, Net..........c.ccoovenene 10,766,894 - - - 10,766,894
Accounts, Net.........cceeeveveevieeinneenne. 868,682 - 366,272 1,234,954
Internal balances...........ccccovvvvvveennn. - - - - -
Due from other governments............ 2,430,514 - - - 2,430,514
Capital Assets, Net........cccccevevrrennne. - 87,070,734 - - 87,070,734
Capital lease property........c.ccceuvenne - 9,894,150 - - 9,894,150
Total ASSELS...c.vevvveeecriiriiieiieas 29,138,499 96,964,884 2,144,914 366,272 128,614,569
Deferred Outflows of Resources:
Deferred Outflows — Pensions.......... - 1,827,072 - - 1,827,072
Deferred Outflows — Change in
fair value of swap derivatives....... - 1,152,297 - - 1,152,297
Total Deferred Outflows of
RESOUICES ....veevvvveivvecreccieeiie e - 2,979,369 - - 2,979,369
Liabilities
Accounts payable .............ccocervennnnn, 2,752,556 - 465,478 - 3,218,034
Accrued liabilities ...........cceeveinnne. 965,475 - - - 965,475
Unapplied grant funds...........c.ccco..... 45,795 - - (45,795) -
Unearned revenue..........ccoeeevvevveeneans 903,492 - - 45,795 949,287
Long-term debt.........cccoovivicrininnnn - 86,071,675 - - 86,071,675
Internal balances...........ccocceeveveveennn. - - - - -
Unfunded pension obligation ........... - 13,747,747 - - 13,747,747
Unfunded OPEB obligation.............. - 1,204,555 - - 1,204,555
Derivative — interest rate swap ......... - 1,152,297 - - 1,152,297
Total Liabilities.........cccoovvvvennens 4,667,318 102,176,274 465,478 - 107,309,070
Deferred Inflow of Resources:
Property taxes......ccccuvvevevienneninnens 10,014,628 - - - 10,014,628
Deferred Inflows — Pension.............. - 1,772,419 - - 1,772,419
Total Deferred Inflow of
RESOUICES .....ecvvecveecirecieeciee 10,014,628 1,772,419 - - 11,787,047
Net POSItION ... $ 14,456,553 $ (4,004,440) $ 1,679,436 $ 366,272 $ 12,497,821
(Continued)
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When capital assets (land, infrastructure, buildings, and equipment) that are to be used in governmental
activities are purchased or constructed the cost of those assets are reported as expenditures in governmental funds.
However, the statement of net position includes those capital assets among the assets of the City as a whole.

Cost of Capital Assets/Lease Property $ 144,558,744
Accumulated depreciation (47,593,860)
$ 96,964,884

Long-term liabilities applicable to the City’s governmental activities are not due and payable in the current
period and, accordingly, are not reported as fund liabilities. All liabilities, both current and long-term, are reported
in the statement of net position.

Current Non-Current Total
Compensated absences $ 169,269 $ 742,664 $ 911,933
Bonds, capital improvement notes, loans 2,945,000 72,660,000 75,605,000
Capital lease obligations 76,176 9,478,566 9,554,742

$3,190,445 _$ 82,881,230 $ 86,071,675

Internal service funds are used by management to charge the costs of self-insurance, service center
operations, fleet maintenance, and data processing services to individual funds. The assets and liabilities of the
internal service funds are included in governmental activities in the statement of net position.

Cash $ 2,144,914
Accounts payable (465,478)
Net Position $ 1,679,436

The net change in fund balances for governmental funds differ from the change in net position for
governmental activities reported in the statement of activities. The differences arise primarily from the long-term
economic focus in the statement of activities versus the current financial resources focus in the governmental funds.
The effect of the differences is illustrated below.

Explanation of certain differences between the governmental fund statement of revenues, expenditures,
and changes in fund balances and the government-wide statement of activities:

Total Capital- Long-term Internal Statement
Governmental Related Debt Service Reclass- of
Funds ltems Transactions Funds ifications Activities
Revenues 4) (5)

Taxes - Property......cccccceeeeveuennne $ 25,390,315 $ -3 - $ - $ (11,645,619) $ 13,744,696
Sales taxXeS....oucvveveceeireiieieeiens - - - - 13,462,947 13,462,947
State income & excise tax......... - - - 135,244 135,244
Licenses, permits and fees ........ 141,755 - - - 439,006 580,761
BUSINESS taXES......cvvvirivireirinnnn - - - 942,515 942,515
Intergovernmental..................... 15,774,882 - - - (15,774,882) -

(Continued)
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(Continued):

Explanation of certain differences between the governmental fund statement of revenues, expenditures,
and changes in fund balances and the government-wide statement of activities (Continued):

Revenues (Continued)

Intergovernmental:

State sales taxes ...........o.c......

Federal and state grants.........

USDA revenues...........co.......

Other state revenues..............

Other local revenues..............
Contributions .........ccceevvvieveennns
Charges for services..................
Fines, forfeitures, and costs.......
Investment income............c.......
Miscellaneous taxes...................
Property rentals..........c.ccceveeen.
Proceeds from sale/deletion

of capital assets..........c.cceeenee
In-lieu of taxesS......ccovevvevvvivennns

Total Revenues .................

Expenditures/Expenses

Current:
General government
Public safety — Police/Fire
Public works - Streets
Recreation and Culture
Community development
Education

Debt service -
principal retirement

Debt service - interest and
fiscal fees

Capital Outlay

Total Expenditures

Other Financing Sources (Uses)/
Changes in Net Position
Transfers (Out)

Transfers In

In lieu of tax payments

Total Other Financing
Sources (Uses)/Changes
In Net Position

Net Change for the Year

Total Capital- Long-term Internal Statement
Governmental Related Debt Service Reclass- of
Funds ltems Transactions Funds ifications Activities
@ 5)
- - - - 679,808 679,808
- - - - 2,056,692 2,056,692
- - - - 577,126 577,126
- - - - 7,913,717 7,913,717
206,250 - - - 69,025 275,275
- - - - 253,201 253,201
920,100 - - 384,696 593,889 1,898,685
663,174 - - - - 663,174
117,349 - - - - 117,349
664,611 - - - 664,611
153,336 - - - - 153,336
23,588 - - - - 23,588
- - - - 297,331 297,331
44,055,360 - - 384,696 - 44,440,056
1,665,434 366,592 691,798 - (48,809) 2,675,015
9,266,855 321,824 1,253,884 - (190,381) 10,652,182
5,039,816 639,734 216,187 - (80,288) 5,815,449
785,765 152,568 - - - 938,333
1,403,320 - - - - 1,403,320
20,509,466 1,102,321 787,391 - (326,345) 22,072,833
5,560,136 - (5,560,136) - - -
3,949,082 - (2,742,082) - - 1,207,000
3,327,687 (3.973,510) - - 645,823 -
51,507,561 (1,390,471) (5,352,958) - - 44,764,132
(5,155,000) - 5,155,000 - - -
9,749,973 - (9,749,973) - - -
1,889,495 - - - - 1,889,495
6,484,468 - (4,594,973) - - 1,889,495
$ (967,733) $ 1390471 $ 757985 $ 384,696 $ - $§ 1565419
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(Continued):

Some expenses reported in the statement of activities do not require the use of current financial resources
and, therefore, are not reported as expenditures in governmental funds.

Accrual for compensated absences $ 911,933

When capital assets that are to be used in governmental activities are purchased or constructed, the resources
expended for those assets are reported as expenditures in governmental funds. However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives and reported as depreciation expense.
As a result, fund balance decreases by the amount of financial resources expended, whereas, net position decrease
by the amount of depreciation expense charged for the year, and the loss on disposal of capital assets.

Capital expenditures $ 5,378,892
Depreciation (3,988.421)
Net Change $ 1390471

Repayment of debt principal is reported as a expenditure in governmental funds and, thus, has the effect
of reducing fund balance because current financial resources have been used. For the City as a whole, however,
the principal payments reduce the liabilities in the statement of net position and do not result in an expense in the
statement of activities. The City’s long-term debt was reduced because principal payments were made to holders
of long-term debt.

Principal payments made $ 5,560,136

NOTE 3 — CASH AND INVESTMENTS:

In order to provide a safe temporary medium for investment of idle funds, municipalities are authorized
by TCA 6-56-106 to invest in the following:

@ Bonds, notes, or treasury bills of the United States;

2 Other obligations which are guaranteed as to principal and interest by the United States or any of its
agencies;

3) Certificates of deposit at state and federal chartered bank and savings and loan associations;

(@) Obligations of the United States or its agencies under a repurchase agreement if approved as an authorized
investment by the State Director of Local Finance;

5) Money market funds whose portfolios consist of any of the foregoing investments if approved as an
authorized investment by the State Director of Local Finance; and

(6) The Local Government Investment Pool under which local monies are transferred to and invested with
the State Treasurer’s cash portfolio.

Cash and investment include bank balances and investments that at the balance sheet date were either
entirely insured or collateralized with securities held by the Tennessee Investment Collateral Pool.

Interest rate risk: The City has no formal investment policy regarding interest rate risk. As a means of
limiting its exposure to fair value losses arising from rising interest rates, the City’s internal management
procedures limits investments to maturities of less than twelve months.

(Continued)
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Credit risk of investments: The City has no formal policy relating to the credit risk of investments, but
has internal management procedures restricts the purchase of securities to the highest possible ratings. Certain
bond proceeds are temporarily invested with Morgan Keegan which is unrated. Other investments consist of
certificates of deposits in fully insured financial institutions. The City also invests in the LGIP (Local
Government Investment Pool) which is unrated.

The City’s investment policy allows investments in obligations of the U.S. Treasury and other authorized
investments as more fully explained in Note 1.

Cash and investments include bank balances and investments that at the balance sheet date were either
entirely insured or collateralized with securities held by the Tennessee Investment Collateral Pool.

Investments are shown at fair value; except that investments that have a remaining maturity at the time
of purchase of one year or less are shown at amortized cost (none at June 30, 2016). Fair value is based on quoted
market prices.

Presented below is a summary of Combined Cash, Certificates of Deposit and Investments by Fund
as of June 30, 2016:

SUMMARY OF CASH AND INVESTMENTS BY FUNDS:

Fiduciary FUNAS — PENSION TIUSE ......cviuiiuiictiiteie ettt sttt sttt sttt et bbb e et b nn e $  23256,221
Statement of Net Position:
Capital Projects Funds — Investments and Local Government Investment Pool ..........c..ccooveveveieiennns $ 1,169,925
Enterprise FUNAS — RESIIICLEI ASSEES. ......eiuiiieieierieite sttt ettt se bbbt bbb e e 9,254,595
Enterprise FUNAS - NON-TESIHCIEA ASSEES ...c.viiuiriiiieiieiie ettt e sae b s 11,210,861
Total Governmental and Enterprise FUNGS ........cviviiiiiieiererese e et eneas 21,635,381
SUMMARY OF CHECKING ACCOUNTS BY FUNDS:
General Fund (includes cash on hand of $1,200)..........cccuiiiiiiiieiineine e 4,283,741
SPECIAl REVENUE FUNUS......c.eiuieiesicse sttt sttt sttt se e e e et e stesresbestesnesraeneeneeneens 2,490,912
DEDE SEIVICE FUNG ...ttt ettt s sae s be et e et e e tbeebbesbeesbeesbeeaesasesbeeabeebeenbeens 2,492,028
Capital PrOJECIS FUNGS .....ocvviiieeieiese et ettt s et e b stesbesbeaneereeneeneeneens 4,635,803
INEEINAL SEIVICE FUNGS .....eeeviiiciee ettt ettt et e et e et e e e be e e beeenbe e s beeenbeesbeeenbeean 2,144914
Total Checking ACCOUNES BY FUNUS .......oiviiiiiicciseeeeeeee ettt 16,047,398
Total Checking/ Certificates of Deposit/Investments/Restricted Cash —
Statement OF NET POSITION ......c.oocviiiii et sre s $ 37,682,779
(Continued)
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Total cash and investments presented on the statement of net position are as follows:

Governmental Business-Type
Activities Activities Total
INVESTMENTS ...ttt $ 1,169,925 $ - $ 1,169,925
Cash and Certificates of Deposit.........ccccevvvverrerereninnn 16,047,398 11,210,861 27,258,259
Restricted Cash/Certificates of Deposit ..........cccccerunee. - 9,254,595 9,254,595
Total Cash and InveStments .........ccccoeveeviveevveecneens $ 17217323 $ 20,465,456 $ 37,682,779

On the Statement of Net Position cash and investments are shown as follows:

Cash and certificates Of AEPOSIL..........coviiiiiiiiiiici et aens $ 27,258,259
INVESTIMEINES ... ettt et e e ettt e e e et e e e et e e e e ebbeeeseabeeeesabeeeeanbbeeesnbteeesasbeeenasseeeenees 1,169,925
Restricted Assets: Cash and certificates 0f depOSit..........ccoeviireiiiiinie e 9,254,595

Total Cash and INVESIMENTS .......cviiiriiiiiece et et sbee st ae e saee e sbaeeeree e $ 37,682,779

As of June 30, 2016 the City had the following investments and maturities:
Less Than More Than
Fair Value 1 Year 1-5Years 6 —10 Years 10 Years

Investments $ 1,169,925 $ 1169925 $ - 3 - 3 -

Investments in the Local Government Investment Pool, if applicable, are reported at amortized cost. The State
Pooled Investment Fund, of which the Local Government Investment Pool is a part, is managed like a SEC 2a-7 fund. The
same investment guidelines are followed, but the State Pooled Investment Fund does not report to the SEC.

The shares in the Local Government Investment Pool are constant dollar. Therefore, the fair value of
the position in the Pool is the same as the value of the Pool shares.

The State Pooled Investment Fund is governed by the State Funding Board in accordance with Tennessee
Code Annotated. The Funding Board is comprised of the State Treasurer, the Comptroller, the Commissioner
of Finance and Administration, the Secretary of State, and the Governor. Reporting is done monthly, quarterly,
and annually and there are regularly scheduled meetings. The Funding Board has developed an Investment
Policy which meets SEC 2a-7 requirements and state law. The Investment Pool has received no credit quality
rating from a credit rating agency.

Additional financial information regarding the Local Government Investment Pool is available from the
Local Government Investment Pool, P. O. Box 198785, Nashville, Tennessee 37219-8785 (telephone (615)
532-1163).

Credit Risk — Employees’ Retirement System Fund

The credit quality rating of investments in debt securities — the risk that an issuer of an investment will
not fulfill its obligation to the holder of the investment. A nationally recognized statistical rating
organization assigns a rating. The City’s investments in U.S. Agencies are rated Aaa, whereas the corporate
securities investments are unrated. Prior to the current year, the funds of the retirement system were invested
in a trust fund with First Tennessee Bank and managed by Martin & Company. During the current year, the
funds of the retirement system were transferred to the TCRS for investing in the Tennessee Retiree Group
Trust (TRGT), and managed by State Street.

(Continued)
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Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates that will adversely affect the fair value of
an investment. Generally the longer the maturity of an investment the greater the sensitivity of its fair value to
changes in market interest rates. While the City has no formal policy to limit its interest rate risk, it manages its
exposure to interest rate risk by purchasing a combination of shorter term and longer term certificates of deposit
and by timing cash flows from maturities so that a portion of the portfolio is maturing evenly over time as
necessary to provide cash flow and liquidity needed for operations.

Concentrations of Credit Risk

The City places no limit on the amount the City may invest in any one issuer.

NOTE 4 - PROPERTY TAX:

The City's property tax is levied each September 1st on the assessed value as listed by the County
Assessor and is payable by each October 1st. Property taxes are delinquent after October 1st, and are recorded
as such on June 30th. The assessed values are established by the County Assessment Board. The City's tax rate
for the years ended June 30, 2011 through 2015 was 1.96 per $100.00 of assessed value.

Property taxes levied for 2014 are recorded as receivables, net of estimated uncollectibles. The taxes
collected during the fiscal year 2014-15 and expected to be collected in the subsequent sixty (60) days are
recognized as revenues in the fiscal year ended June 30, 2016.

Property taxes for 2015 are recorded (estimated at $10,014,628) as receivables, since the enforceable
legal claim to the asset (2015 taxes) is effective as of January 1, 2015 (lien date) in accordance with the
“Codification of Governmental Accounting and Financial Reporting Standards — Section No. 50.114.”

NOTE 5 - CAPITAL ASSETS:

Capital assets are stated at cost. Below is a summary of changes in Capital Assets and Accumulated
Depreciation used in Governmental Activities:

Balance Transfer Balance
July 1, 2015 Additions Retirements In (Out) June 30, 2016
Non-depreciable assets:
Land $ 1999450 $ - $ - $ - $ 1999450
Depreciable assets:
Parks & Greenway 4,268,322 79,870 - - 4,348,192
Accumulated depreciation (1,150,029) (128,317) - - (1,278,346)
3,118,293 (48,447) - - 3,069,846
Buildings 29,672,905 34,138,084 - - 63,810,989
Accumulated depreciation (11,562,093) (1,258,120) - - (12,820,213)
18,110,812 32,879,964 - - 50,990,776
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Fixed assets are stated at cost. Below is a summary of changes in Capital Fixed Assets and Accumulated
Depreciation used in Governmental Activities:

Balance Transfer Balance
July 1, 2015 Additions Retirements In (Out) June 30, 2016
Swimming Pools 1,046,946 720 - - 1,047,666
Accumulated depreciation (647,054) (52,383) - - (699,437)
399,892 (51,663) - - 348,229
Improvements other than buildings 52,242,392 559,626 - - 52,802,018
Accumulated depreciation (24,282,103) (1,918,093) - - (26,200,196)
27,960,289 (1,358,467) - - 26,601,822
Equipment 8,588,489 744,220 (62,352) 200,761 9,471,118
Accumulated depreciation (5,939,515) (631,508) 62,352 (86,997) (6,595,668)
2,648,974 112,712 - 113,764 2,875,450
Construction in progress 33,924,400 519,413 (33,258,652) - 1,185,161
Capital Lease Property:
Civic Center 9,142,400 - - - 9,142,400
Communications Center 751,750 - - - 751,750
Other Capital leases 200,761 - - (200,761) -
Accumulated depreciation (86,997) - - 86,997 -
10,007,914 - - (113,764) 9,894,150
Capital Assets, net of
Accumulated depreciation $ 98,170,024  $32,053,512 $(33,258,652) $ - $ 96,964,884
A summary of business type capital assets and accumulated depreciation is as follows:
CAPITAL ASSETS:
Non- Electric Station
Depreciable Electric Equipment and
Land, Land Distribution Improvements
Rights and and Other than Construction
Easements Buildings Buildings Equipment in Progress Totals
ELECTRIC Balance 7-1-15 $ 336,481 $ 52,804,385 $15,438,870 $12,181,465 $5,376,158 $ 86,137,359
Additions - 2,369,564 1,721,244 978,001 - 5,068,809
Retirements - (230,292) - (281,159) (3,600,552) (4,112,003)
Other reclassify - - - - - -
Balance 6-30-16 336,481 54,943,657 17,160,114 12,878,307 1,775,606 87,094,165
WATER Balance 7-1-15 1,020,097 19,219,761 24,764,687 16,218,663 - 61,223,208
Additions - - 354,047 52,051 - 406,098
Retirements - - - (42,167) - (42,167)
Balance 6-30-16 1,020,097 19,219,761 25,118,734 16,228,547 - 61,587,139
SEWER Balance 7-1-15 174,138 4,728,135 18,548,818 1,179,247 43,461 24,673,799
Additions - 622,235 1,775 - 624,010
Retirements - - - (195,000) (43,461) (238,461)
Balance 6-30-16: 174,138 4,728,135 19,171,053 986,022 - 25,059,348
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A summary of business type capital assets and accumulated depreciation is as follows:

CAPITAL ASSETS (Continued):

LANDFILL

STORMWATER

ACCUMULATED DEPRECIATION:

ELECTRIC

WATER

SEWER

Balance 7-1-15
Additions
Retirements
Balance 6-30-16:

Balance 7-1-15
Additions
Retirements
Balance 6-30-16:

TOTALS

Balance 7-1-15
Additions
Retirements
Removal Costs
Other reclassify
Balance 6-30-16

Balance 7-1-15
Additions
Retirements
Balance 6-30-16

Balance 7-1-15
Additions
Retirements
Balance 6-30-16

Non- Electric Station
Depreciable Electric Equipment and
Land, Land Distribution Improvements
Rights and and Other than Construction
Easements Buildings Buildings Equipment in Progress Totals
673,647 10,979,123 - 2,732,792 - 14,385,562
256,214 - - - - 256,214
929,861 10,979,123 - 2,732,792 - 14,641,776
- - - 652,742 - 652,742
- - - 1,774 - 1,774
- - - 654,516 - 654,516

$61.449001  $33480,184  $1,775,606 $189,039,944

Electric
Station
Electric Equipment and

Land, Land Distribution Improvements

Rights and and Other than Construction

Easements Buildings Buildings Equipment in Progress Totals

$ - $21,018,558 $ 6,988,118 $ 4,478,757 $ - $ 32485433
- 1,872,943 442,334 408,595 - 2,723,872
- (230,293) - (281,158) - (511,451)
- - - 38,898 - 38,898
- 22,661,208 7,430,452 4,645,092 - 34,736,752
- 3,624,843 6,312,471 7,807,789 - 17,745,103
- 422,739 536,469 898,750 - 1,857,958
- - - (41,524) - (41,524)
- 4,047,582 6,848,940 8,665,015 - 19,561,537
- 1,654,888 5,254,680 763,773 - 7,673,341
- 130,638 485,211 54,073 - 669,922
- - - (195,000) - (195,000)
- 1,785,526 5,739,891 622,846 - 8,148,263
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ACCUMULATED DEPRECIATION (Continued):

Electric Station

Electric Equipment and
Land, Land Distribution Improvements
Rights and and Other than Construction
Easements Buildings Buildings Equipment in Progress Totals
LANDFILL Balance 7-1-15 - 6,564,527 - 1,811,115 - 8,375,642
Additions - 527,659 - 231,994 - 759,653
Retirements - - - - - -
Balance 6-30-16 - 7,092,186 - 2,043,109 - 9,135,295
STORMWATER Balance 7-1-15 - - - 307,520 - 307,520
Additions - - - 71,320 - 71,320
Retirements - - - - - -
Balance 6-30-16 - - - 378,840 - 378,840
TOTALS - 35,586,502 20,019,283 16,354,902 - 71,960,687
NET CAPITAL ASSETS $ 2460577 $54,284,174 $41,430,618 $17,125,282 $ 1775606 $ 117,076,257

Depreciation expense was charged to functions/programs of the City as follows:

Governmental activities:
General GOVEIMMENT.......c.uviiiceee et

SEIVICE CENLET .. .iiiiiiticieeeee e e
Total depreciation expense — governmental activities .......

Business — type activities:
WaALer N0 SEWET ........cveiiirieeiirieiene et
BIECHIIC .o
Landfill ..o
SEOMMWALET ...ttt
Total depreciation expense — business-type activities........

$ 238,436
240,917
180,907
252,568
1,045,116
86,023
1,802,321
142,133

$ 3.988.421

$ 2,527,880
2,723,872
759,653
71,320

$ 6,082,725

The City uses the straight-line depreciation method for property, plant and equipment based on the following
estimated useful lives by major class of depreciable fixed assets:

ClaSS ..o

Building and Improvements.......... 40-50 years

Machinery and equipment............. 4-10 years

Water and sewer systems .............. 50 years

Infrastructure ........ccccovevvevievenenen. 20-50 years
(Continued)
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NOTE 6 — LONG-TERM LIABILITIES:
A summary of changes in the Long-Term Debt is as follows:

Total Non-Current Current
Balance Retired Balance Balance Balance
July 1, 2015 Additions Deletions June 30, 2016 June 30, 2016
Governmental Activities:
General Obligation Bonds/

Revenue Bonds...........ccceeeveiveennenn. $ 78,150,000 $ 4,310,000 $ (6,855,000) $ 75605000 $ 72,660,000 $ 2,945,000
Compensated Absences................. 974,749 - (62,816) 911,933 742,664 169,269
Capital Leases Payable................... 9,656,129 - (101,387) 9,554,742 9,478,566 76,176

Totals-Governmental Activities.... $ 88,780,878 $ 4,310,000 $ (7,019.203) $ 86,071,675 $ 82,881,230 $ 3,190,445

Business-type Activities:
General Obligation Bonds/

Revenue BoNnds..........cccovevnneennes $ 70,333,837 $ 9,710,000 $ (11,905,136) $ 68,138,701 $ 65443,201 $ 2,695,500
Compensated absences................. 1,241,066 957,760 (1,241,066) 957,760 222,804 734,956

Estimated liability for closure/
Post-closure care cost................. 8,777,906 440,892 - 9,218,798 9,218,798

Totals-Business Type Activities..... $ 80,352,809 $ 11,108,652 $ (13,146,202) $ 787315259 $ 74,884,803 $ 3,430,456

Totals-Governmental and

Business-Type Activities ............. 169,1 7 15,418,652 $ (20,165,405) 164 4 157,7 $ 6,620,901

The following is a summary of bond and capital outlay note transactions of the City for the fiscal year ended
June 30, 2016.

General
Obligation Revenue
Bonds Bonds Total
Debt payable at July 1, 2015...........ccueeneeee. $ 144,930,000 $ 3,553,837 $ 148,483,837
Debt refunded........c.cccooveviiiiiiiie e (5,405,000) (155,136) (5,560,136)
Debt released by Maryville College.............. (13,200,000) - (13,200,000)
Issued during fiscal year...........cccceeevveiveennenn 14,020,000 - 14,020,000
Debt Payable — June 30, 2016............... $ 140,345,000 $ 3,398,701 $143,743,701
Bonds payable at June 30, 2016, are comprised of the following individual issues:
Long-term Current
Amount Amount
General Obligation Bonds: Total Outstanding  Outstanding
$300,000 — 2008 General Obligation Bonds, due in installments
of $150,000 average interest at 4.68%0 ...........cccveeeveevieerreesierenas $ 300,000 $ 150,000 $ 150,000

$275,000 — 2008 Local Government Public Improvement Bonds
Series B-17-A due in two installments of $135,000 to $140,000
through June 2018 variable interest..........cccoccvvveevieviic v, 275,000 140,000 135,000

$77,370,000 — 2008 Local Government Improvement Bonds,
Series E-5-B, due in annual installments of $100,000 to
$2,090,000 through June 2042, variable interest...........c..cccceveeee. 70,880,000 67,980,000 2,900,000
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NOTE 6 - LONG-TERM LIABILITIES (Continued):

Bonds payable at June 30, 2016, are comprised of the following individual issues:

General Obligation Bonds:

$9,925,000 — 2010 Industrial Development Board of Blount
County, TN, Civic Arts Center, due in annual installments of

$310,000 to $565,000 through June 2036, interest at 4.5%...........

$10,000,000 — 2012 General Obligation Bonds — due in annual
installments of $225,000 to $650,000 through June 2043,

AV LA o (T (=T (1 TR

$10,000,000 — 2013A General Obligation Bonds due in annual

installments of $25,000 to $700,000 through June 2043 ...............

$2,000,000 — 2013B General Obligation Bonds due in annual

installments of $400,000 through June 2019 .........ccccovvevevevivveeennn.

$10,000,000 — 2014 General Obligation Bonds due in annual

installments of $75,000 to $750,000 through June 2043 ...............

$9,000,000 — General Obligation Bonds Series 2014 (taxable),
due in annual installments of $660,000 to $830,000 through

June 2026, Variable INTEIEST.........ovveeeeeieee ettt ee e e e e

$9,995,000 — 2015 General Obligation Bonds — due in annual
installments of $245,000 to $545,000 through June 2045,

VANTADIE INEEIESE ...eeeeeee ettt e e e e et e e e e e e aae

$4,395,000 — 2016 Landfill General Obligation Bonds — due in
annual installments of $675,000 to $775,000 through
June 2022, interest at 2%.

$9,625,000 — 2016 General Obligation Bonds — due in annual
installments of $65,000 to $975,000 through June 2042,
variable interest.

Revenue Bonds:

$4,064,166 — 2011 State Revolving Funds — due in annual
installments of $35,642 to $207,313 through March 2033,

INEEIEST AL 31490, .eveeieiee e ettt e e e et e e e e s s e s e e eeeenaa

Total Bonds Outstanding.........cccccoevevieiieveieece e

Long-term Current

Amount Amount
Total Outstanding Outstanding
6,500,000 6,500,000 -
9,325,000 9,100,000 225,000
9,950,000 9,925,000 25,000
1,200,000 800,000 400,000
9,850,000 9,775,000 75,000
8,115,000 7,290,000 825,000
9,995,000 9,995,000 -
4,395,000 3,720,000 675,000
9,560,000 9,490,000 70,000
3,398,701 3,238,201 160,500
$143,723,701  $138,103,201 $ 5,640,500

Total Bonds and Capital Outlay Notes Outstanding are classified in the financial statements as follows:

Proprietary Fund Types.......ccoovvvnvieriennnn.
Governmental AcCtiVities..........ccocooeverrrnnne
Total Bonds Outstanding............cccccvvenee.

(Continued)
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NOTE 6 — LONG-TERM LIABILITIES (Continued):

The annual requirements to amortize all Bonds and Capital Outlay Notes outstanding as of June 30, 2016,
including interest payments, are $222,104,087 as follows:

Fiscal
Year Ending
June 30t Principal Interest Total
2017 $ 5,465,500 $ 5,602,330 $ 11,067,830
2018 5,921,032 5,400,777 11,321,809
2019 6,141,768 5,180,904 11,322,672
2020 5,957,708 4,951,259 10,908,967
2021 6,203,840 4,718,379 10,922,219
Subtotal 29,689,848 25,853,649 55,543,497
2022 6,275,188 4,472,642 10,747,830
2023 5,191,752 4,512,040 9,703,792
2024 5,398,556 4,307,996 9,706,552
2025 5,560,576 4,092,931 9,653,507
2026 5,782,848 3,866,130 9,648,978
Subtotal 28,208,920 21,251,739 49,460,659
2027 5,425,372 3,628,969 9,054,341
2028 5,598,160 3,400,326 9,998,486
2029 5,961,212 3,162,059 9,123,271
2030 6,274,540 2,901,944 9,176,484
2031 5,548,156 2,626,890 8,175,046
Subtotal 28,807,440 15,720,188 44 527,628
2032 4,702,072 2,394,986 7,097,058
2033 4,657,265 2,208,737 6,866,002
2034 4,893,156 2,017,787 6,910,943
2035 5,045,000 1,813,945 6,858,945
2036 5,320,000 1,602,407 6,922,407
Subtotal 24,617,493 10,037,862 34,655,355
2037 4,780,000 1,376,495 6,156,495
2038 4,360,000 1,171,620 5,531,620
2039 4,555,000 987,301 5,542,301
2040 4,810,000 791,081 5,601,081
2041 4,990,000 583,075 5,573,075
Subtotal 23,495,000 4,909,572 28,404,572
2042 5,250,000 372,026 5,622,026
2043 2,605,000 150,750 2,755,750
2044 525,000 42,800 567,800
2045 545,000 21,800 566,800
2046 - - -
Subtotal 8,925,000 587,376 9,512,376
Totals $ 143,743,701 $ 78,360,386 $ 222,104,087

In the Electric Utility Fund, there are certain limitations and restrictions on annual debt service requirements,
maintenance of and flow of monies through various restricted accounts, and minimum amounts to be maintained in
various sinking funds.
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Interest Rate Derivatives

The City of Alcoa, Tennessee has four interest rate swaps as of June 30, 2016. Interest rate swaps are
classified as hedging derivative instruments if the hedging instruments meet the criteria of GASB 53, paragraph 27 a
and b, or investment derivative instruments if they do not meet the criteria. The following table summarizes the
interest rate swaps outstanding as of the date of this report.

Derivative Trade Effective Termination
Instrument Date Date Date Counterparty
$13.4M 63% CMS Swap 8/7/2008 8/7/2008 6/1/2040 DEPFA Bank, PLC
$ 4.5M 63% CMS Swap 8/7/2008 8/7/2008 6/1/2030 DEPFA Bank, PLC
$10.0M 63.1% CMS Swap 8/7/2008 8/7/2008 6/1/2022 Morgan Keegan Financial
Products, Inc.
$11.5M 63.1% CMS Swap 7/31/2008 8/7/2008 6/1/2017 Morgan Keegan Financial
Products, Inc.
Fair Values

The fair values of the interest rate swaps were estimated using the GASB 72 Fair Value and Leveling method.
Derivative instruments are classified in Level 2 of the fair value hierarchy using a market approach that considers
benchmark interest rates with inputs of 5-year forward CMS/3M LIBOR zero curve/AA Rated General Obligation
curve/ and LIBOR swaption volatility with Market source from Reuters.

Fair Values at 6-30-2016:

Hedging Change Government Business-Type
Derivatives June 30, 2016 June 30, 2015 In Value Activities Activities

$13.4M 63%

CMS Swap $ (5501,079) $ (3,844554) $ (1,656,525) $ - $ (1,656,525)
$ 4.5M 63%

CMS Swap (1,330,022) (969,734) (360,288) - (360,288)
$10.0M 63.1%

CMS Swap (1,152,297) (1,117,753) (34,544) (34,544) -

$ (7,983398) $ (5932,041) $ (2,051,357) $ (34544) $ (2,016,813)
61.16% 38.84%

Investment Change Government Business-Type

Derivatives June 30, 2016 June 30, 2015 In Value Activities Activities
$11.5M 63.1%

CMS Swap $ (815) $ (53.189) $ 52,374 $ 32,032 $ 20,342
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Evaluation of Hedge Effectiveness

GASB 53 describes four primary methods for evaluating hedge effectiveness as follows: consistent critical
terms, synthetic instrument, dollar-offset, and regression analysis. However, GASB 53 also allows a governmental
entity to use other quantitative methods that are based on “established principles of financial economic theory”. A
governmental entity may use any of the evaluation methods outlined in the Statement and is not limited to using the
same method from period to period. All potential hedging derivative instruments that were determined to be hedging
derivative instruments in the prior reporting period should be re-evaluated as of the end of the current reporting
period using the method that was applied in the prior reporting period. If that method is applied and the hedging
derivative no longer meets the criteria for effectiveness of that method, a government may, but is not required to,
apply another method before concluding that the hedging derivative instrument is no longer effective.

As of the date of this report, three of Alcoa’s derivatives pass at least one of the established GASB 53 hedge
effectiveness testing methods and would be considered hedging derivatives for the year ending June 30, 2016. One
swap, identified above as $11.5M 63.1% CMS Swap, did not pass any of the methods applied in a prior period, and
is considered to be an investment derivative. Those passing the dollar-offset method as of the date of this report:

Derivative Hedged Refunded
Instrument Item Maturity Refunding? Date Bonds
$13.4M 63% Series E-5-B: 6/1/2042 Yes 8/7/2008 095175KKO0

CMS Swap CUSIP:
095175RQ0

$ 4.5M 63% Series E-5-B:
CMS Swap CUSIP:

095175RQ0 6/1/2042 Yes 8/7/2008 095175KE4
$10.0M 63.1% Series E-5-B:
CMS Swap CUSIP:
095175RQ0 6/1/2042 Yes 8/7/2008 818200FX0

Consistent Critical Terms Method

Consistent critical terms (“CCT”) is the only non-quantitative method included in the Statement. If all of the
critical terms of the derivative match the hedged item, the derivative is presumed to be effective.

Quantitative Methods

Three quantitative methods for testing effectiveness are included in GASB 53. Those methods are synthetic
instrument, dollar-offset, and regression analysis. It is important to note that from period to period, a governmental
entity can use any method that verifies effectiveness.
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Synthetic Instrument Method

The synthetic instrument (“SI””) method combines the net cash flows from the derivative with the variable
cash flows of the hedged item to simulate a third synthetic instrument. The synthetic rate is calculated based on the
combined cash flows and is compared against the fixed rate on the derivative. If the synthetic rate is no less than
90% or no greater than 111% of the fixed rate on the derivative, the hedge passes the test and is considered effective.

Dollar-Offset Method

Under the dollar-offset (“D-0O") method the governmental entity divides the changes in the fair value of the
derivative by the changes in fair value of the hedgeable item. This evaluation may be made using changes in the
current period or on a life-to-date basis. The result of the calculation must fall within 80% to 125% in order for the
derivative to be considered effective. An important distinction between D-O and Sl is that D-O is a measure of
expected future cash flows rather than a calculation of actual cash flows used in the Sl test. The $13.4M 63% CMS
and $4.5M 63% CMS Swaps were tested and passed the D-O method in the prior period; therefore, the D-O method
was the first method applied to the swaps for the current period. The results are detailed below:

Dollar Offset Method (Life-to-Date)

Swap Swap Bond Bond Dollar Pass
Swap Beginning Ending Beginning Ending Offset or
Description Value Value Value Value Ratio Fail
$13.4M 63%
CMS Swap $(980,408)  $(5,533,795) $ 0 $ 5,416,938 84% Pass

Regression Analysis Method

Regression analysis measures the statistical relationship between the fair value or cash flows of the potential
hedging derivative and the hedgeable item. For cash flow hedges, the relationship analyzed should be relevant cash
flows, rates, or fair values. Linear regression is a common statistical tool used to measure correlation and produce a
linear function that can be used to predict results, if the data is highly correlated. For the analysis, the potential
hedging derivative is the independent variable and the hedgeable item is the dependent variable.

The regression analysis should be based on sufficient data to determine if the potential hedging derivative
instrument is effective as of the end of the reporting period. The changes in cash flows or fair values of the potential
hedging derivative instrument substantially offset the changes in cash flows or fair values of the hedgeable item if
all of the following criteria are met:

a. The R? of the regression analysis is at least 0.80.
b. The regression model is significant using a 95 percent confidence level.
c. The regression coefficient for the slope is between -1.25 and -0.80.

The use of regression analysis requires an understanding of statistics. The results need to be interpreted
correctly in order for the test to have any relevance.
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Regression Analysis Method (Continued)

The $10.0M 63.1% CMS Swap was tested and passed the regression analysis method in the prior period.
Therefore, the swap was tested using the regression analysis method for the current period. Since the $4.5M 63%
CMS Swap failed the D-O method, the swap was tested using the regression analysis method for the current period.
The results of the regression analysis are as follows:

Relevant Results Summary

Interest Rate Pass or
Swap Description R Square Significance F Slope Observations Fail
$4.5M 63%

CMS Swap 0.9481 0.00% (1.1114) 37 Pass

$10.0M 63.1%
CMS Swap 0.9108 0.00% (0.8450) 37 Pass

Based on the parameters required to apply hedge accounting, the derivatives are deemed to be highly effective.

Derivative Instruments

On May 1, 2006, the City entered into a $13,400,000 loan agreement with the Public Building Authority of
Blount County (the “Authority”). Under its loan agreement, the Authority, at the request of the City, has entered
into an interest rate swap agreement for all of the outstanding Local Government Improvement Bonds, Series D-7-
A effective on December 1, 2006.

Obijective of the interest rate swap: In order to protect against the potential of rising interest rates and to
balance its mixture of variables and fixed rate debt, the City requested the Authority, on its behalf, to enter into an
interest rate swap in connection with its $13.4 million Series D-7-A variable-rate bonds. The intention of the swap
was to effectively change the City’s variable interest rate on the bonds to a synthetic fixed rate. The Series D-7-A
bonds have since been refunded with a portion of the proceeds of the Series E-5-B bonds and the interest rate swap
is now associated with the Series E-5-B bonds.

Terms: Under the swap, the Authority pays the counterparty a fixed payment of 3.8675 percent and receives
a variable payment computed as 63 percent of the five-year London Interbank Offered Rate (LIBOR). The swap had
an original notional amount of $13.4 million along with the original associated variable-rate bonds. At no time will
the notional amount on interest rate swap agreement exceed the outstanding principle of the Series E-5-B Bonds.
The variable-rates on the bonds have historically approximated the Securities Industry and Financial Markets
Association Index (the “SIFMA™). The swap agreement and the associated bonds mature on June 1, 2040. As of
June 30, 2016, rates were as follows:

Terms Rates
Interest rate swap:
Fixed payment to counterparty Fixed 3.868%
Variable payment from counterparty % LIBOR -0.617%
Net interest rate swap payments 3.250%
Variable-rate bond coupon payments 0.914%
Effective Synthetic interest rate on bonds 4.164%
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Derivative Instruments (Continued)

Fair Value: As of June 30, 2016, the swap had a negative fair value of ($5,368,526) excluding accrued
interest of $165,269. The negative fair value of the swap may be countered by reductions in total interest payments
required under the variable-rate bond, creating lower synthetic rates. Because the rates on the government’s variable-
rate bonds adjust to changing interest rates, the bonds do not have a corresponding fair value increase. The fair value
model calculates future cash flows by projecting forward rates, and then discounts those cash flows at their present
value.

Credit risk: As of June 30, 2016, the City was not exposed to credit risk because the swap had a negative fair
value. However, should interest rates change and the fair value of the swap becomes positive, the City would be
exposed to credit risk in the amount of the derivative’s fair value. In order to mitigate the potential for credit risk,
the Authority, on behalf of the City, entered into the interest rate swap agreement with Depfa bank, who was rated
“A+” by Standard and Pool’s and “Aa3” by Moody’s Investor Service at the time the interest rate swap agreement
was entered into. If Depfa’s credit rating is downgraded, the counterparty is required to post collateral with a third-
party custodian. As of June 30, 2016, Depfa’s credit rating had been downgraded and was rated “Bal/A” by Moody’s
and Standard and Poor’s respectively. The counterparty has posted all collateral requirements with a third-party
custodian.

Basic risk: As noted above, the swap exposes the City to basic risk should the rate on the Bonds increase to
above 63% of LIBOR, thus increasing the synthetic rate on the bonds. If a change occurs that results in the rate on
the Bonds to be below 63% of LIBOR, then the synthetic rate on the bonds will decrease.

Termination risk: The derivative contract uses the International Swap Dealers Association Master
Agreement, which includes standard termination events, such as failure to pay and bankruptcy. The Schedule to the
Master Agreement includes an “additional termination provision.” The Authority or the counterparty may terminate
to swap if the other party fails to perform under the terms of the contract. If the swap is terminated, the variable-rate
bond would no longer carry a synthetic interest rate. Also, if at the time of termination the swap has a negative fair
value, the Authority would be liable to the counterparty for a payment equal to the swap’s fair value. Likewise, if
the swap has a positive fair value at termination, the counterparty would be liable to the Authority for a payment
equal to the swap’s fair value.

Swap payments and associated debt: As of June 30, 2016, debt service requirements of the variable-rate
debt and net swap payments, assuming current interest rates remain the same, for their term were as follows:

Business-Type Activities
Variable Rate Bonds

Fiscal Year Net Interest Rate
Ending June 30, Principal Interest Swap Payment Total

2017 $ - $ 122,510 $ 435,513 $ 558,023
2018 - 122,510 435,513 558,023
2019 - 122,510 435,513 558,023
2020 - 122,510 435,513 558,023
2021 - 122,510 435,513 558,023

2022 - 2026 - 612,549 2,177,567 2,790,116

2027 - 2031 1,000,000 612,549 2,177,567 3,790,116

2032 - 2036 6,400,000 463,526 1,647,802 8,511,327

2037 — 2041 6,000,000 137,137 487,516 6,624,653

$ 13,400,000 $ 2438311 $ 8,668,017 $ 24,506,327
(Continued)
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On December 15, 2005, the City entered into a $4,500,000 loan agreement with the Public Building
Authority of Blount County (the “Authority”). Under its loan agreement, the Authority, at the request of the City,
has entered into an interest rate swap agreement for all of the outstanding Local Government Improvement Bonds,
Series D-5-C effective on December 1, 2006.

Obijective of the interest rate swap: In order to protect against the potential of rising interest rates and to
balance its mixture of variables and fixed rate debt, the City requested the Authority, on its behalf, to enter into an
interest rate swap in connection with its $4.5 million Series D-5-C variable-rate bonds. The intention of the swap
was to effectively change the City’s variable interest rate on the bonds to a synthetic fixed rate. The Series D-5-C
bonds have since been refunded with a portion of the proceeds of the Series E-5-B bonds and the interest rate swap
is now associated with the Series E-5-B bonds.

Terms: Under the swap, the Authority pays the counterparty a fixed payment of 3.8825 percent and receives
a variable payment computed as 63 percent of the five-year London Interbank Offered Rate (LIBOR). The swap had
an original notional amount of $4.5 million along with the original associated variable-rate bonds. At no time will
the notional amount on interest rate swap agreement exceed the outstanding principle of the Series E-5-B Bonds.
The variable-rates on the bonds have historically approximated the Securities Industry and Financial Markets
Association Index (the “SIFMA™). The swap agreement and the associated bonds mature on June 1, 2030. As of
June 30, 2016, rates were as follows:

Terms Rates
Interest rate swap:
Fixed payment to counterparty Fixed 3.883%
Variable payment from counterparty % LIBOR 0.617%
Net interest rate swap payments 3.265%
Variable-rate bond coupon payments 0.914%
Effective Synthetic interest rate on bonds 4.179%

Fair Value: As of June 30, 2016, the swap had a negative fair value of ($1,309,314) excluding accrued
interest of $31,750. The negative fair value of the swap may be countered by reductions in total interest payments
required under the variable-rate bond, creating lower synthetic rates. Because the rates on the government’s variable-
rate bonds adjust to changing interest rates, the bonds do not have a corresponding fair value increase. The fair value
model calculates future cash flows by projecting forward rates, and then discounts those cash flows at their present
value.

Credit risk: As of June 30, 2016, the City was not exposed to credit risk because the swap had a negative
fair value. However, should interest rates change and the fair value of the swap becomes positive, the City would
be exposed to credit risk in the amount of the derivative’s fair value. In order to mitigate the potential for credit risk,
the Authority, on behalf of the City, entered into the interest rate swap agreement with Depfa bank, who was rated
“A+” by Standard and Poor’s and “Aa3” by Moody’s Investor Service at the time the interest rate swap agreement
was entered into. If Depfa’s credit rating is downgraded, the counterparty is required to post collateral with a third-
party custodian. As of June 30, 2016, Depfa’s credit rating had been downgraded and was rated “Bal/A” by Moody’s
and Standard and Pool’s respectively. The counterparty has posted all collateral requirements with a third-party
custodian.
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Derivative Instruments (Continued)

Basic risk: As noted above, the swap exposes the City to basic risk should the rate on the Bonds increase to
above 63% of LIBOR, thus increasing the synthetic rate on the bonds. If a change occurs that results in the rate on
the Bonds to be below 63% of LIBOR, then the synthetic rate on the bonds will decrease.

Termination risk: The derivative contract uses the International Swap Dealers Association Master
Agreement, which includes standard termination events, such as failure to pay and bankruptcy. The Schedule to the
Master Agreement includes an “additional termination provision.” The Authority or the counterparty may terminate
to swap if the other party fails to perform under the terms of the contract. If the swap is terminated, the variable-rate
bond would no longer carry a synthetic interest rate. Also, if at the time of termination the swap has a negative fair
value, the Authority would be liable to the counterparty for a payment equal to the swap’s fair value. Likewise, if
the swap has a positive fair value at termination, the counterparty would be liable to the Authority for a payment
equal to the swap’s fair value.

Swap payments and associated debt: As of June 30, 2016, debt service requirements of the variable-rate
debt and net swap payments, assuming current interest rates remain the same, for their term were as follows:

Business-Type Activities
Variable Rate Bonds

Fiscal Year Net Interest Rate
Ending June 30, Principal Interest Swap Payment Total

2017 $ - $ 41,141 $ 146,930 $ 188,071
2018 - 41,141 146,930 188,071
2019 - 41,141 146,930 188,071
2020 - 41,141 146,930 188,071
2021 - 41,141 146,930 188,071

2022 - 2026 700,000 185,595 662,815 1,548,408

2027 - 2031 3,800,000 122,281 436,707 4,358,988

$ 4,500,000 $ 513,581 $ 1,834,170 $ 6,847,751

On January 1, 2000, the City entered into a $10,000,000 loan agreement with the Public Building Authority
of Sevier County (the “Authority”). Under its loan agreement, the Authority, at the request of the City, has entered
into an interest rate swap agreement for all of the outstanding Local Government Improvement Bonds, Series IV-B-
5 on June 19, 2002.

Objective of the interest rate swap: In order to protect against the potential of rising interest rates and to
balance its mixture of variables and fixed rate debt, the City requested the Authority, on its behalf, to enter into an
interest rate swap in connection with its $10 million Series 1\VV-B-5 variable-rate bonds. The intention of the swap
was to effectively change the City’s variable interest rate on the bonds to a synthetic fixed rate. The Series IV-B-5
bonds have since been refunded with a portion of the proceeds of the Series E-5-B bonds and the interest rate swap
is now associated with the Series E-5-B bonds.
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Derivative Instruments (Continued)

Terms: Under the swap, the Authority pays the counterparty a fixed payment of 4.20 percent and receives a
variable payment computed as 63.10 percent of the five-year London Interbank Offered Rate (LIBOR). The swap
had an original notional amount of $10 million along with the original associated variable-rate bonds. At no time
will the notional amount on interest rate swap agreement exceed the outstanding principle of the Series E-5-B Bonds.
The variable-rates on the bonds have historically approximated the Securities Industry and Financial Markets
Association Index (the “SIFMA™). The swap agreement and the associated bonds mature on June 1, 2022. As of
June 30, 2016, rates were as follows:

Terms Rates
Interest rate swap:
Fixed payment to counterparty Fixed 4.200%
Variable payment from counterparty % LIBOR 0.618%
Net interest rate swap payments 3.582%
Variable-rate bond coupon payments 0.914%
Effective Synthetic interest rate on bonds 4.496%

Fair Value: As of June 30, 2016, the swap had a negative fair value of ($1,152,297) excluding accrued
interest of $32,660. The negative fair value of the swap may be countered by reductions in total interest payments
required under the variable-rate bond, creating lower synthetic rates. Because the rates on the government’s variable-
rate bonds adjust to changing interest rates, the bonds do not have a corresponding fair value increase. The fair value
model calculates future cash flows by projecting forward rates, and then discounts those cash flows at their present
value.

Credit risk: As of June 30, 2016, the City was not exposed to credit risk because the swap had a negative
fair value. However, should interest rates change and the fair value of the swap becomes positive, the City would
be exposed to credit risk in the amount of the derivative’s fair value. The swap counterparty, Morgan Keegan
Financial Products (“MKFP”) was rated “A+” by Standard and Poor’s as of June 30, 2016, with its Credit Support
Provider, Deutsche Bank, rated Baa2/BBB+/BBB+ by Moody’s, Standard & Poor’s and Fitch, respectively.

Basic risk: As noted above, the swap exposes the City to basic risk should the rate on the Bonds increase to
above 63.1% of LIBOR, thus increasing the synthetic rate on the bonds. If a change occurs that results in the rate on
the Bonds to be below 63.1% of LIBOR, then the synthetic rate on the bonds will decrease.

Termination risk: The derivative contract uses the International Swap Dealers Association Master
Agreement, which includes standard termination events, such as failure to pay and bankruptcy. The Schedule to the
Master Agreement includes an “additional termination provision.” The Authority or the counterparty may terminate
to swap if the other party fails to perform under the terms of the contract. If the swap is terminated, the variable-rate
bond would no longer carry a synthetic interest rate. Also, if at the time of termination the swap has a negative fair
value, the Authority would be liable to the counterparty for a payment equal to the swap’s fair value. Likewise, if
the swap has a positive fair value at termination, the counterparty would be liable to the Authority for a payment
equal to the swap’s fair value.
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Derivative Instruments (Continued)

Swap payments and associated debt: As of June 30, 2016, debt service requirements of the variable-rate
debt and net swap payments, assuming current interest rates remain the same, for their term were as follows:

Governmental Activities
Variable Rate Bonds

Fiscal Year Net Interest Rate
Ending June 30, Principal Interest Swap Payment Total
2017 $ 1,450,000 $ 91,425 $ 358,162 $ 1,899,587
2018 1,550,000 78,169 306,229 1,934,397
2019 1,625,000 63,998 250,713 1,939,711
2020 1,705,000 49,141 192,512 1,946,653
2021 1,790,000 33,553 131,445 1,954,999
2022 1,880,000 17,188 67,334 1,964,522

$ 10,000,000 $ 333,474 $ 1,306,396 $ 11,636,869

On May 1, 2001, the City entered into an $11,175,000 loan agreement with the Public Building Authority of
Blount County (the “Authority”). Under its loan agreement, the Authority, at the request of the City, has entered
into an interest rate swap agreement for all of the outstanding Local Government Improvement Bonds, Series A-1-
C on December 28, 2001.

Obijective of the interest rate swap: In order to protect against the potential of rising interest rates and to
balance its mixture of variables and fixed rate debt, the City requested the Authority, on its behalf, to enter into an
interest rate swap in connection with its $11.175 million Series A-1-C variable-rate bonds. The intention of the swap
was to effectively change the City’s variable interest rate on the bonds to a synthetic fixed rate. The Series A-1-C
bonds have since been refunded with a portion of the proceeds of the Series E-3-E bonds and the interest rate swap
is now associated with the Series E-3-E bonds.

Terms: Under the swap, the Authority pays the counterparty a fixed payment of 4.23 percent and receives a
variable payment computed as 63.10 percent of the five-year London Interbank Offered Rate (LIBOR). The swap
had an original notional amount of $11.175 million along with the original associated variable-rate bonds. At no
time will the notional amount on interest rate swap agreement exceed the outstanding principle of the Series E-3-E
Bonds. The variable-rates on the bonds have historically approximated the Securities Industry and Financial Markets
Association Index (the “SIFMA™). The swap agreement and the associated bonds mature on June 1, 2017. As of
June 30, 2016, rates were as follows:

Terms Rates
Interest rate swap:
Fixed payment to counterparty Fixed 4.230%
Variable payment from counterparty % LIBOR 0.618%
Net interest rate swap payments 3.612%
Variable-rate bond coupon payments 0.914%
Effective Synthetic interest rate on bonds 4.526%
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Derivative Instruments (Continued)

Fair Value: As of June 30, 2016, the swap had a negative fair value of ($815) excluding accrued interest of
$69. The negative fair value of the swap may be countered by reductions in total interest payments required under
the variable-rate bond, creating lower synthetic rates. Because the rates on the government’s variable-rate bonds
adjust to changing interest rates, the bonds do not have a corresponding fair value increase. The fair value model
calculates future cash flows by projecting forward rates, and then discounts those cash flows at their present value.

Credit Risk. As of June 30, 2016, the City was not exposed to credit rick because the swap had a negative
fair value. However, should interest rates change and the fair value of the swap becomes positive, the City would
be exposed to credit risk in the amount of the swap’s fair value. The swap counterparty, Morgan Keegan Financial
Products (“MKFP”) was rated “A+” by Standard & Poor’s as of June 30, 2016, with its Credit Support Provider,
Deutsche Bank, rated Baa2/BBB+/BBB+ by Moody’s, Standard & Poor’s and Fitch, respectively.

Basis risk. As noted above, the swap exposes the City to basis risk should the rate on the bonds increase to
above 63.1% of LIBOR, thus increasing the synthetic rate on the bonds. If a change occurs that results in the rate
on the Bonds to be below 63.1%o0f LIBOR, then the synthetic rate on the bonds will decrease.

Termination risk. The swap contract uses the International Swap Dealers Association Master Agreement,
which includes standard termination events, such as failure to pay and bankruptcy. The Schedule to the Master
Agreement includes an “additional termination provision.” The Authority or the counterparty may terminate the
swap if the other party fails to perform under the terms of the contract. If the swap is terminated, the variable-rate
bond would no longer carry a synthetic interest rate. Also, of at the time of termination the swap has a negative fair
value, the Authority would be liable to the counterparty for a payment equal to the swap’s fair value. Likewise, if
the swap has a positive fair value at termination, the counterparty would be liable to the Authority for a payment
equal to the swap’s fair value.

Swap payments and associated debt. As of June 30, 2016, debt service requirements of the variable-rate debt
and net swap payments, assuming current interest rates remain the same, for their term were as follows. As rates
vary, variable=rate bond interest payments and net swap payments will vary.

Governmental Activities

Fiscal Year Net Interest Rate
Ending June 30 Principal Interest Swap Payment Total
2017 $ 20,885 $ 191 $ 754 $ 21,830
Business-Type Activities
Fiscal Year Net Interest Rate
Ending June 30 Principal Interest Swap Payment Total
2017 4,115 38 149 4,302
Totals $ 25,000 $ 229 $ 903 $ 26,132
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Prior Period Adjustment for Derivative Instruments/Debt Service:

a) Derivative Instruments:

Reclassification/Correction of Error/Period Adjustment

For the years ended June 30, 2010 through June 30, 2015, an error was made in accounting for hedging
derivatives in accordance with Governmental Accounting Standards Board (GASB) Statement No. 53,
Accounting and Reporting for Derivative Instruments, requiring that the fair value of financial arrangements
called “derivatives” or “derivative instruments” be reported in the financial statements of local governments. The
four debt issues involving derivatives are as follows:

1) OnJanuary 1, 2000, the City entered into a $10,000,000 loan agreement with PBA of Sevier County,
with an interest rate swap agreement on the Series 1V-B-5 bonds as of June 19, 2002

2) On May 1, 2001, the City entered into an $11,175,000 loan agreement with the PBA of Blount
County, with an interest rate swap agreement on the Series A-1-C as of December 28, 2001

3) On December 15, 2005, the City entered into a $4,500,000 loan agreement with the PBA of Blount
County, with an interest rate swap agreement on the Series D-5-C as of December 1, 2006

4) On May 1, 2006, the City entered into an $13,400,000 loan agreement with the PBA of Blount
County, with an interest rate swap agreement on the Series D-7-A as of December 1, 2006

The fair value of the swaps at June 30, 2010 are as follows:

Dollar Swap Swap Change
Hedging Hedged Trade  Termination Offset Value Value In
Derivative Item Date Date Method 6/30/2009 6/30/2010 Value
$11.5M 63.1% Series E-3-E: Not GF/W&Sewer/

CMS Swap CUSIP 095175RC1 ~ 7/31/2008  6/1/2017 Passed $ (607,934) $ (682,116) $ (74,182)  Landfill

$13.4M63%  Series E-5-B:
CMS Swap CUSIP 095175RQ0 8/7/2008 6/1/2040 Passed (1,983,742) (2,677,193) (693,451) W&Sewer

$4.5M 63% Series E-5-B:
CMS Swap CUSIP 095175RQ0 8/7/2008 6/1/2030 Passed (558,285) (767,650) (209,365) W&Sewer

$10.0 M 63.1%  Series E-5-B:
CMS Swap CUSIP 095175RQ0 8/7/2008 6/1/2022 Passed (1,129,419) (1,486,371) (356,982) General Fund

GASB Statement No. 53 includes four methods for evaluating hedge effectiveness. A governmental
entity can use any of the evaluation methods outlined in the Statement and is not limited to using the same method
from period to period. The four methods described in GASB 53 are: consistent critical terms, synthetic
instrument, dollar-offset, and regression analysis. As of June 30, 2010, three of the City’s derivatives identified
above, passed the GASB 53 hedge effectiveness testing method (dollar-offset method). The changes in the fair
value of derivative instruments classified as hedging derivative instruments are reported in the statement of Net
Position as deferred outflows or inflows. On the other hand, the changes in fair value of investment derivative
instruments (which include ineffective hedging derivative instruments) are reported as part of investment revenue
in the current reporting period.

The $11.5 M CMS Swap was not tested again since it is deemed as an ineffective hedging instrument and
classified as an investment derivative for financial reporting purposes as of June 30, 2010 and therefore cannot
be tested again per GASB 53.
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Prior Period Adjustment for Derivative Instruments/Debt Service (Continued):

a) Derivative Instruments (Continued):

Hedging Derivative Instruments:

For the years ended June 30, 2010 through June 30, 2015, the following hedging measurements are
detailed below for reporting the change in values as deferred inflow/outflows of resources:

GASB 53 Fair Fair
Hedging Method Value Value
Derivative Used Beginning Ending

6/30/2010 $13.4 M 63% CMS Swap Zero Coupon $  (1,983,742) $  (2,677,193)
$ 4.5 M 63% CMS Swap Method (558,286) (767,650)
$10.0 M 63.1% CMS Swap (1,129,419) (1,486,371)
6/30/2011 $13.4 M 63% CMS Swap Zero Coupon (2,677,193) (1,964,565)
$ 4.5 M 63% CMS Swap Method (767,650) (569,784)
$10.0 M 63.1% CMS Swap (1,486,371) (1,194,233)
6/30/2012 $13.4 M 63% CMS Swap Zero Coupon (1,964,565) (4,894,886)
$ 4.5 M 63% CMS Swap Method (569,784) (1,324,833)
$10.0 M 63.1% CMS Swap (1,194,233) (2,017,598)

6/30/2013 $13.4 M 63% CMS Swap Zero Coupon (4,894,886) (2,988,710)

$ 4.5 M 63% CMS Swap Method (1,324,833) (808,408)

$10.0 M 63.1% CMS Swap (2,017,598) (1,330,067)

6/30/2014 $13.4 M 63% CMS Swap Zero Coupon (2,988,710) (3,255,400)

$ 4.5 M 63% CMS Swap Method (808,408) (863,112)

$10.0 M 63.1% CMS Swap (1,330,067) (1,232,501)
6/30/2015 $13.4 M 63% CMS Swap Zero Coupon (3,255,400) (3,844,554)
$ 4.5 M 63% CMS Swap Method (863,112) (969,734)
$10.0 M 63.1% CMS Swap (1,232,501) (1,117,753)
Net change in value — 6/30/15 restated $  (5932,041)

Governmental Funds $ 1,117,753

Enterprise Funds _ 4814288

$ 5,932,041

Governmental Enterprise
Fund Fund Total
b) Investment income from
ineffective hedging derivative
instrument $ 334,240 $ 215,436 $ 549,676
(Continued)
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Prior Period Adjustment for Derivative Instruments/Debt Service (Continued):

c) Debt Service:

In prior years, Water/Sewer and Landfill paid interest expense to Debt Service for bond payments based
on amortization schedules rather than current interest rate based schedules resulting in an overpayment of
interest expense. Other funds have paid interest expense into the Debt Service fund and amounts will be
corrected in the current year. The prior period entry is as follows:

Total Due from

FYE 6/30/15 Prior Years Debt Service
Water and Sewer $ 687,573 $ 34,578 $ 722,151
Landfill 99,342 102,943 202,285
$ 786,915 $ 137,521 $ 924,436

NOTE 8 — RETIREMENT COMMITMENTS:
(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA:

Effective Date:

The retirement system was restated in its entirety effective July 1, 2013. The original effective date
was January 1, 1955,

Eligibility:

All full-time employees of the City employed at least 30 hours per week, except school personnel
eligible for membership in the Tennessee Teachers’ Retirement System, shall become members of the
system on the first day of the calendar month coincident with or next following the date of employment.
The City Manager may, by affirmative written election, choose to be a member of the system. Certain
department heads may elect not to become members of the system. Each employee shall be classified as a
general employee, fireman, policeman or lineman.

Employees hired on or after May 18, 2000 shall not be eligible to participate in the system.
Credited Service:

Credited service shall mean the period of a member’s continuous service since his last date of
employment with the City; authorized leaves of absence do not interrupt continuous service, but no credit is
given for the period of absence except for certain periods of military service. Prior periods of employment
may be credited subject to certain conditions. Credited service does not include employment beyond age 65
for members classified as fireman, policemen or linemen.
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(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA:

Compensation of a Member:

For system purposes, compensation shall mean the total cash compensation paid to a member by the
City.

Normal Retirement:

Condition — The normal retirement date is the last day of the calendar month during which the
member’s 55" birthday occurs and the member completes 25 years of credited service, but not beyond the
later of age 65 and the date the member completes 5 years of credited service.

Benefit — The normal retirement benefit, commencing on the last day of the third calendar month
following the member’s normal retirement date and payable monthly for life, is equal to 1/12" of the total
of (i) and (ii) as follows:

0] 1.4% of average earnings multiplied by total years of credited service.
(i) .316% of average earnings in excess of covered compensation multiplied by the total
years of credited service not in excess of 35 years

“Average earnings” is the average annual earnings of a member for the five consecutive years of
credited service which produce the highest average.

“Covered compensation” is the average (without indexing) of the contribution and benefit based in
effect under Section 230 of the Social Security Act for each calendar year in the 35 year period ending with
the last day of the calendar year in which the member attains (or will attain) his Social Security retirement
age.

Upon retirement, the member shall receive a severance allowance in the amount of his regular
rate of compensation, excluding overtime and other special forms of pay, for three (3) months after the date
of his termination of employment.

If a member’s normal retirement benefit payments are to commence before age 62, then the member
will receive a temporary supplemental retirement benefit in addition to his normal retirement benefit
described above. This benefit will be a monthly benefit in the normal form, with payments commencing at
the same time as the normal retirement benefit and ceasing on the last day of the month immediately
preceding the earlier of the member’s date of death and age 62. The amount of the member’s supplemental
retirement benefit shall be equal to the member’s projected primary annual retirement benefit under the
Social Security Act to which the member would be entitled upon attainment of age 62, based on the
assumption that his compensation for purposes of the Social Security Act would be at the same rate until
such date as the annual rate he was receiving from the City at the determination date and that the Social
Security Act remains unchanged after the determination date.

If a member retires under the normal retirement provisions of the system before July 1, 1999 and
prior to attaining age 65, then the member will receive an additional temporary supplemental retirement
benefit in addition to the benefits described above. This benefit will be a monthly benefit in the normal
form, with payments commencing at the same time as the normal retirement benefit and ceasing on the last
day of the month immediately preceding the earlier of the member’s date of death and age 65. The amount
of this benefit shall be $150 per month.
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(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

“Social Security retirement age” shall mean age 65 in the case of a member born before January 1,
1938, age 66 for a member born after December 31, 1937, but before January 1, 1955, and age 67 for a
member born after December 31, 1954,

Employees Covered by Benefit Terms:

At the measurement date of June 30, 2016, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 170
Inactive employees entitled to but not yet receiving benefits _68
238

Early Retirement:

Condition — If the employment of a member is terminated after his normal retirement date, he is
eligible for a delayed retirement benefit.

Benefit — The benefit, commencing on the last day of the third calendar month following the
member’s actual date of retirement, is computed in the same manner as the normal retirement benefit
described above, with the computation being made as of the member’s actual retirement date.

Upon retirement, the member shall receive a severance allowance in the amount of his regular rate
of compensation, excluding overtime and other special forms of pay, for three (3) months after the date of
his termination of employment.

If a member’s delayed retirement benefit payments are to commence before age 62, then the member
will receive a temporary supplemental retirement benefit in addition to his delayed retirement benefit
described above. This benefit shall be a monthly benefit in the normal form. The terms and amount of the
member’s supplemental retirement benefit shall be the same as the supplemental retirement benefit described
for normal retirement, with the computation of the amount being made as of the member’s date of
termination of service using the member’s rate of annual compensation at his date of termination for purposes
of determining his projected primary insurance amount.

Delayed Retirement:

Condition — If the employment of a member is terminated after his normal retirement date, he is
eligible for a delayed retirement benefit.

Benefit — The benefit, commencing on the last day of the third calendar month following the
member’s actual date of retirement, is computed in the same manner as the normal retirement benefit
described above, with the computation being made as of the member’s actual retirement date.

Upon retirement, the member shall receive a severance allowance in the amount of his regular rate
of compensation, excluding overtime and other special forms of pay, for three (3) months after the date of
his termination of employment.
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Delayed Retirement (Continued):

If a member’s delayed retirement benefit payments are to commence before age 62, then the member
will receive a temporary supplemental retirement benefit in addition to his delayed retirement benefit
described above. This benefit shall be a monthly benefit in the normal form. The terms and amount of the
member’s supplemental retirement benefit shall be the same as the supplemental retirement benefit described
for normal retirement, with the computation of the amount being made as of the member’s date of
termination of service using the member’s rate of annual compensation at his date of termination for purposes
of determining his projected primary insurance amount.

Disability Retirement:

Condition — In the event a member becomes totally and permanently disabled, as determined by the
Board, after completion of 5 years of credited service, and remains so disabled until the benefit
commencement date described below, he will be entitled to a disability retirement benefit.

Benefit — The disability retirement benefit will commence on the last day of the calendar month after
all the member’s sick leave, salary continuation or vacation benefits of whatever kind provided to
him by the City are exhausted, but not before the last day of the later of:
(i)  The sixth calendar month following the member’s date of disablement as determined by
the Board, and
(i)  The calendar month coincident with or immediately following age 65.

The benefit is computed in the same manner as the normal retirement benefit described above, except
that such computation shall be based on the member’s average earnings as of the date he became disabled and
shall include credit for credited service for the period of time after disability occurs and prior to the disability
retirement benefit commencement date.

Death Before Retirement:

Condition — In the event of the death of a member after becoming eligible for vested, early, normal
or delayed retirement benefits, but before benefits commence, a monthly survivorship benefit shall be payable
to the member’s surviving spouse.

Benefit — The monthly survivorship benefit, payable on the last day of the calendar month following
the later of the member’s death and his earliest retirement age, and continuing for the lifetime of the surviving
spouse, is determined as 50% of the member’s vested accrued benefit at the time of his death.

If there is no surviving spouse, the monthly benefit is payable for five years to the member’s
designated beneficiary.
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Termination of Employment After 5 Years of Service:

If a participant terminates employment after completion of 5 or more years of service, he is entitled
to a deferred vested benefit to commence as his normal retirement date. The amount of the benefit is computed
in the same manner as the deferred benefit for early retirement described above, with the computation being
made as of his date of termination, and is multiplied by the vesting percentage in the following table:

Years of Vesting
Service Percentage
Less than 5 0%

5 100%

Other Termination of Employment:
If employment is otherwise terminated before retirement, no benefits are provided under the system.
Optional Methods of Benefit Payment:

Subject to the applicable system conditions, a member may select an optional method of benefit
payment, in lieu of the prescribed straight life income, which is actuarially equivalent. The purpose of the
optional method is to permit the guarantee of retirement income payments for a minimum period of time or
to provide a continued life income to a surviving beneficiary after the death of the member. Optional
methods of benefit payment are as follows:

Life income, 60 payments guaranteed
Life income, 120 payments guaranteed
Life income, 180 payments guaranteed
Joint and 50% survivor

Joint and 75% survivor

Joint and 100% survivor

Employer Contributions:

The City contributes actuarially determined amounts to finance the system benefits; no contributions
are required by members of the system.

Investment of Funds:

Prior to the current year, the funds of the retirement system were invested in a trust fund with First
Tennessee Bank and managed by Martin & Company. During the current year, the funds of the retirement
system were transferred to the TCRS for investing in the Tennessee Retiree Group Trust (TRGT), and
managed by State Street. The City is one participant in the TRGT, and owns shares in the TRGT valued at
$23,584,038.61 as of June 30, 2016. The TRGT is an external investment pool sponsored by the State of
Tennessee. The TRGT was established in 2015 under provisions codified in Tennessee Code Annotated
(TCA), Title 8, Chapters 34-37.
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(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

Investment of Funds (Continued):

The TCRS and the State Treasurer as custodians are responsible for managing and directing the investment
of the Group Trust Funds in the same manner as it invests funds of the TCRS. The TRGT assets are managed
on a total return basis with a long-term objective of achieving and maintaining a fully funded status for the

benefits provided by the TCRS.

Schedule of Changes in Net Pension Liability, Deferrals, and Pension Expense

Increase (Decrease)

Total Pension Plan Net Net Pension

Liability Position Liability

(E)] (b) (@) =(b)
Balances — 06/30/2014 $ 36,952,761 $ 23,329,406 $ 13,623,355

Changes for the Year:

Service cost 190,824 - 190,824
Interest expense 2,688,755 - 2,688,755
Experience losses (gains) - - -
Contributions — Employer - 2,173,944 (2,173,944)
Net investment income - 693,555 (693,555)
Benefits paid (2,587,026) (2,587,026) -
Plan administrative expenses - (73,003) 73,003
Net Changes 292,553 207,470 85,083
Balances — 06/30/2015 $ 37,245,314 $ 23536,876 $ 13,708,438

The following presents the net pension liability using the stated discount rate of 7.5%, as well as what
the net position liability would be if it were calculated using a discount rate that is 1% lower or 1% higher

than the current rate:

Current
1% Decrease Discount
6.5%) Rate (7.5%)
Net Pension Liability $ 17,236,749 $ 13,708,438

(Continued)
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(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources

For the fiscal year ended June 30, 2016, the recognized pension expense will be $1,499,843. This
determination is based on a measurement date of June 30, 2015. At June 30, 2016, the Employees’
Retirement System of the City of Alcoa reported deferred outflows of resources and deferred inflows of
resources in relation to pensions from the following sources:

Original Amount Deferred Deferred

Original Date Amortization Recognized Outflows Inflows
Amount Established Period (Years) Annually of Resources of Resources
Experience losses (gains) $ 547,119 06/30/2015 2.0 $ 273560 $ - $ -
- 06/30/2016 15 - - -

Change of assumptions

Investment losses (gains) (1,012,024) 06/30/2015 5.0 (202,405) - (607,214)
1,037,922 06/30/2016 5.0 207,584 830,338 -
Total $ 830,338 $ (607,214)

Actual investment earnings below (or above) projected earnings are amortized over 5 years. Changes
of assumptions and experience losses (gains) are amortized over the average remaining service period of
actives and inactives (no future service is assumed for inactives for this calculation).

Contributions subsequent to the measurement date totaling $2,406,072 were reported as deferred
outflows of resources related to pensions and will be recognized as a reduction of the net pension liability in
the year ending June 30, 2016. Amounts reported as deferred outflows (inflows) of resources related to
pensions will be recognized in pension expense as follows:

2017 $ 5,179
2018 5,179
2019 5,180
2020 207,586
2021 -
Thereafter -
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(A) EMPLOYEES' RETIREMENT SYSTEM OF THE CITY OF ALCOA (Continued):

Summary of Actuarial Assumptions and Methods

Age 20 Age 35 Age 50 Age 60
Withdrawal Rates
Male and Female
Estimated Experience (1 Year Select) 342.00 329.00 277.00 219.40
Estimated Experience (2" Year Select) 140.80 137.40 123.00 105.90
Estimated Experience (Ultimate) 105.60 59.80 38.40 31.30
Rate of Disablement
Railroad Retirement System 0.80 0.80 5.20 33.50
Disabled Mortality/Recovery Rates
1965 Railroad Retirement Board 44.06 44.06 45.30 53.30
Salary Scale
4.0% annual increase to normal retirement,
adjustment for longevity and sick pay 1.04 1.04 1.04 1.04
Rate of Retirement AGE % RETIRING
Participants are assumed to retire according to a
variable age distribution 55 50.00%
56 08.00%
57 08.70%
58 07.14%
59 07.69%
60 08.33%
61 09.09%
62 33.33%
63 25.00%
64 33.33%
65 100.00%
Rate Of Investment Return 7.5% per annum for funding
Social Security Projection Wage base at 4.0% per annum
Cost of living escalation at 4.0% per annum
Actuarial Valuation Method Entry age normal method (level
percentage of pay)
Asset Valuation Method Market value
Provision for Expenses None assumed
Adjustment to Credited Service Credited service adjusted to reflect
accumulated sick leave
Amortization Method Level dollar
(Continued)
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NOTE 8 — RETIREMENT COMMITMENTS (Continued:

(B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM:

Plan Description:

Employees of the City of Alcoa are provided a defined benefit pension plan through the Public
Employee Retirement Plan, an agent multiple-employer pension plan administered by the TCRS. The TCRS
was created by state statute under Tennessee Code Annotated Title 8, Chapters 34-37. TCRS Board of
Trustees is responsible for the proper operation and administration of the TCRS. The Tennessee Treasury
Department, an agency in the legislative branch of state government, administers the plans of the TCRS.
The TCRS issues a publically available financial report that can be obtained at www.treasury.tn.gov/tcrs.

Benefits Provided:

Tennessee Code Annotated Title 8, Chapters 34-37 establishes the benefit terms and can be amended only
by the Tennessee General Assembly. The chief legislative body may adopt the benefit terms permitted by statute.
Members are eligible to retire with an unreduced benefit at age 60 with 5 years of service credit or after 30 years
of service credit regardless of age. Benefits are determined by a formula using the member’s highest five
consecutive year average compensation and the member’s years of service credit. Reduced benefits for early
retirement are available at age 55 and vested. Members vest with five years of service credit. Service related
disability benefits are provided regardless of length of service. Five years of service is required for non-service
related disability eligibility. The service related and non-service related disability benefits are determined in the
same manner as a service retirement benefit but are reduced 10 percent and include projected service credits. A
variety of death benefits are available under various eligibility criteria.

Member and beneficiary annuitants are entitled to automatic cost of living adjustments (COLA’s) after
retirement. A COLA is granted each July for annuitants retired prior to the 2" of July of the previous year. The
COLA is based on the change in the consumer price index (CPI) during the prior calendar year, capped at 3
percent, and applied to the current benefit. No COLA is granted if the change in the CPI is less than one-half
percent. A one-percent COLA is granted if the CPI is between one-half percent and one percent. A member who
leaves employment may withdraw their employee contributions, plus any accumulated interest.

Employees Covered by Benefit Terms:

At the measurement date of June 30, 2015, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 57
Inactive employees entitled to but not yet receiving benefits 107
Active employees 255
419
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(B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

Contributions:

Contributions for employees are established in the statutes governing the TCRS and may only be changed
by the Tennessee General Assembly. Employees contribute 5 percent of salary. The City makes employer
contributions at the rate set by the Board of Trustees as determined by an actuarial valuation. For the year ended
June 30, 2015, the Actuarially Determined Contribution (ADC) for the City was $1,902,848 based on a rate of
16.24% of covered payroll. By law, employer contributions are required to be paid. The TCRS may intercept the
City’s state share taxes if required employer contributions are not remitted. The employer’s actuarially determined
contribution (ADC) and member contributions are expected to finance the costs of benefits earned by members
during the year, the cost of administration, as well as amortized portion of any unfunded liability.

Net Pension Liability (Asset)

The City’s net pension liability (asset) was measured as of June 30, 2015, and the total pension liability
(asset) used to calculate net pension liability (asset) was determined by an actuarial valuation as of that date.

Actuarial assumptions:

The total pension liability as of June 30, 2015 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Inflation 3.0 percent
Salary increases Graded salary ranges from 8.97 to 3.71

percent based on age, including
inflation, averaging 4.25 percent

Investment rate of return 7.5 percent, net of pension plan
investment expenses, including
inflation

Cost-of-Living Adjustment 2.5 percent

Mortality rates were based on actual experience from the June 30, 2012 actuarial experience study adjusted
for some of the expected future improvement in life expectancy.

The actuarial assumptions used in the June 30, 2015 actuarial valuation were based on the results of an
actuarial experience study performed for the period July 1, 2008 through June 30, 2012. The demographic
assumptions were adjusted to more closely reflect actual and expected future experience.
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(B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

Net Pension Liability (Asset) (Continued)
Actuarial assumptions (Continued):

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees in conjunction with the June 30, 2012 actuarial experience study by considering the following three
techniques: (1) the 25-year historical return of the TCRS at June 30, 2012, (2) the historical market returns of asset
classes from 1926 to 2012 using the TCRS investment policy asset allocation, and (3) capital market projections
that were utilized as a building block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each major asset class.
Four sources of capital market projections were blended and utilized in the third technique. The blended capital
market projection established the long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding inflation of 3 percent.

The target allocation and best estimates of arithmetic real rates of return for each major asset class are
summarized in the following table:

Long-Term

Expected Real Target

Rate of Return Allocation
Asset Class
U.S. equity 6.46% 33%
Developed market international equity 6.26% 17%
Emerging market international equity 6.40% 5%
Private equity and strategic lending 4.61% 8%
U.S. fixed income 0.98% 29%
Real estate 4.73% 7%
Short-term securities 0.00% 1%

100%

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees as 7.5 percent based on a blending of the three factors described above.

Discount rate:

The discount rate used to measure the total pension liability was 7.5 percent. The projection of cash flows used
to determine the discount rate assumed that employee contributions will be made at the current rate and that
contributions from the City will be made at the actuarially determined contribution rate pursuant to an actuarial
valuation in accordance with the funding policy of the TCRS Board of Trustees and as required to be paid by state
statute. Based on those assumptions, the pension plan’s fiduciary net position was projected to be available to make
projected future benefit payments of current active and inactive members. Therefore, the long-term expected rate of
return on pension plan investments was applied to all periods of projected benefit payments to determine the total
pension liability.

(Continued)

73



CITY OF ALCOA, TENNESSEE

NOTES TO FINANCIAL STATEMENTS

June 30, 2016

NOTE 8 - RETIREMENT COMMITMENTS (Continued):

(B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

Changes in the Net Pension Liability (Asset)

Balance at June 30, 2014
Changes for the year:
Service cost
Interest
Differences between expected and actual
experience
Contributions — employer
Contributions - employees
Net investment income
Benefit payments, including refunds of
employee contributions
Administrative expense

Net Changes

Balance at June 30, 2015

Total Pension Plan Fiduciary Net Pension

Liability Net Position Liability (Asset)
(a) (b) (@ —(b)

$ 31,215,732 $ 29,764,986 $ 1,450,746
904,768 - 904,768
2,379,080 - 2,379,080
361,622 - 361,622
- 1,902,848 (1,902,848)
- 931,379 (931,379)

(798,854) (798,854) -

- (12,952) 12,952

2,846,616 2,022,421 824,195

$ 34,062,348 $ 31,787,407 $ 2,274,941

Sensitivity of the net pension liability (asset) to changes in the discount rate:

The following presents the net pension liability (asset) of the City calculated using the discount rate of 7.5
percent, as well as what the net pension liability (asset) would be if it were calculated using a discount rate that is 1-
percentage-point lower (6.5 percent) or 1-percentage-point higher (8.5 percent) than the current rate:

The City’s net pension liability (asset)

1% Decrease

(6.5%)
$ 7,412,866

Current
Discount

Rate (7.5%)
$2,274,941

1% Increase

(8.5%)

$(1,968,949)

Pension Expense (Income) and Deferred Outflows of Resources and Deferred Inflows of Resources

Related to Pensions

Pension expense:

For the year ended June 30, 2016, The City recognized pension expense of $874,915.
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NOTE 8 - RETIREMENT COMMITMENTS (Continued):

(B) TENNESSEE CONSOLIDATED RETIREMENT SYSTEM (Continued):

Deferred outflows of resources and deferred inflows of resources:

For the year ended June 30, 2016, The City reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual experience $ 321442 % 18,035
Net difference between projected and actual earnings on pension
plan investments 1,073,527 1,363,748
Contributions subsequent to the measurement date of 1,949,366 -
June 30, 2015
Total $ 3344335 $ 1,381,783

The amount shown above for “Contributions subsequent to the measurement date of June 30, 2015,” will
be recognized as a reduction to net pension liability in the following measurement period.

Amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense as follows:

Year Ended June 30:
2017 3 (148,597)
2018 (148,597)
2019 (148,597)
2020 305,986
2021 115,388
Thereafter 37,603

In the table shown above, positive amounts will increase pension expense while negative amounts will
decrease pension expense.
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(C) ALCOACITY SCHOOLS - TEACHER LEGACY PENSION PLAN OF TCRS

Plan Description

Teachers with membership in the Tennessee Consolidated Retirement System (TCRS) before July 1,
2014 of Alcoa City Schools are provided with pensions through the Teacher Legacy Pension Plan, a cost sharing
multiple-employer pension plan administered by the TCRS. The Teacher Legacy Pension Plan closed to new
membership on June 30, 2014, but will continue providing benefits to existing members and retirees. Beginning
July 1, 2014, the Teacher Retirement Plan became effective for teachers employed by Local Education Agencies
(LEAS) after June 30, 2014. The Teacher Retirement Plan is a separate cost-sharing, multiple-employer defined
benefit plan. The TCRS was created by state statute under Tennessee Code Annotated Title 8, Chapters 34-37.
The TCRS Board of Trustees is responsible for the proper operation and administration of all employer pension
plansinthe TCRS. The Tennessee Treasury Department, an agency in the legislative branch of state government,
administers the plans of the TCRS. The TCRS issues a publically available financial report that can be obtained
at www.treasury.tn.govi/tcrs.

Benefits Provided

Tennessee Code Annotated Title 8, Chapters 34-37 establishes the benefit terms and can be amended only by
the Tennessee General Assembly. Members of the Teacher Legacy Pension Plan are eligible to retire with an
unreduced benefit at age 60 with 5 years of service credit or after 30 years of service regardless of age. Benefits
are determined by a formula using the member’s highest five consecutive year average compensation and the
member’s years of service credit. A reduced early retirement benefit is available at age 55 and vested. Members
are vested with five years of service credit. Service related disability benefits are provided regardless of length
of service. Five years of service is required for non-service related disability eligibility. The service related and
non-service related disability benefits are determined in the same manner as a service retirement benefit but are
reduced 10 percent and include projected service credits. A variety of death benefits are available under various
eligibility criteria. Member and beneficiary annuitants are entitled to automatic cost of living adjustments
(COLAEs) after retirement. A COLA is granted each July for annuitants retired prior to the 2" of July of the
previous year. The COLA is based on the change in the consumer price index (CPI) during the prior calendar
year, capped at 3 percent, and applied to the current benefit. No COLA is granted if the change in the CPl is less
than one-half percent. A one percent COLA is granted if the CPI change is between one-half percent and one
percent. A member who leaves employment may withdraw their employee contributions, plus any accumulated
interest.

Contributions

Contributions for teachers are established in the statutes governing the TCRS and may only be changed
by the Tennessee General Assembly. Teachers contribute 5 percent of salary. The Local Education Agencies
(LEAs) make employer contributions at the rate set by the Board of Trustees as determined by an actuarial
valuation. By law, employer contributions for the Teacher Legacy Pension Plan are required to be paid. The
TCRS may intercept the state shared taxes of the sponsoring governmental entity of the LEA if the required
employer contributions are not remitted. Employer contributions by Alcoa City Schools for the year ended
June 30, 2016 to the Teacher Legacy Pension Plan were $815,752 which is 9.04 percent of covered payroll. The
employer rate, when combined with member contributions, is expected to finance the costs of benefits earned by
members during the year, the cost of administration, as well as an amortized portion of any unfunded liability.
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(C) ALCOACITY SCHOOLS - TEACHER LEGACY PENSION PLAN OF TCRS (Continued)

Pension Liabilities (Assets), Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

Pension Liabilities (assets)

At June 30, 2016, Alcoa City Schools reported a liability of $95,310 for its proportionate share of the net
pension liability. The net pension liability was measured as of June 30, 2015, and the total pension liability used
to calculate the net pension liability was determined by an actuarial value as of that date. Alcoa City Schools’
proportion of the net pension liability was based on Alcoa City Schools’ share of contributions to the pension
plan relative to the contributions of all participating LEAs. At the measurement date of June 30, 2015 Alcoa City
Schools’ proportion was 0.232672 percent. The proportion measured as of June 30, 2014 was 0.221788 percent.

Negative pension expense

For the year ended June 30, 2016, Alcoa City Schools recognized negative pension expense of $50,303.

Deferred Outflows of Resources and Deferred Inflows of Resources
For the year ended June 30, 2016, Alcoa City Schools reported deferred outflows of resources and deferred

inflows of resources related to pensions from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources

Differences between expected and actual experience $ 76,491 $ 1,483,520
Net difference between projected and actual earnings

on pension plan investments 1,721,006 2,336,360

Changes in proportion of Net Pension Liability (Asset) 150,815 -
LEA’s contributions subsequent to the measurement

date of June 30, 2015 815,752 -

TOTAL $ 2,764,064 $ 3,819,880
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NOTE 8 - RETIREMENT COMMITMENTS (Continued):

(C) ALCOACITY SCHOOLS - TEACHER LEGACY PENSION PLAN OF TCRS (Continued)

Pension Liabilities (Assets), Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions (Continued)

Alcoa City Schools employer contributions of $815,752, reported as pension related deferred outflows
of resources, subsequent to the measurement date will be recognized as an increase in net pension liability (asset)
in the year ended June 30, 2017. Other amounts reported as deferred outflows of resources and deferred inflows
of resources related to pensions will be recognized in pension expense as follows:

Year Ended June 30

2017 (599,778)
2018 (599,778)
2019 (599,778)
2020 179,009
2021 (251,243)
Thereafter -

In the table above, positive amounts will increase pension expense, while negative amounts will decrease
pension expense.

Actuarial Assumptions

The total pension liability in the June 30, 2015 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Inflation 3.0 percent
Salary increases Graded salary ranges from 8.97 to 3.71

percent based on age, including
inflation, averaging 4.25 percent

Investment rate of return 7.5 percent, net of pension plan
investment expenses, including
inflation

Cost-of-Living Adjustment 2.5 percent

Mortality rates were based on actual experience from the June 30, 2012 actuarial experience study adjusted
for some of the expected future improvement in life expectancy.

The actuarial assumptions used in the June 30, 2015 actuarial valuation were based on the results of an

actuarial experience study performed for the period July 1, 2008 through June 30, 2012. The demographic
assumptions were adjusted to more closely reflect actual and expected future experience.
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(C) ALCOACITY SCHOOLS - TEACHER LEGACY PENSION PLAN OF TCRS (Continued)

Actuarial Assumptions (Continued)

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees in conjunction with the June 30, 2012 actuarial experience study by considering the following three
techniques: (1) the 25-year historical return of the TCRS at June 30, 2012, (2) the historical market returns of asset
classes from 1926 to 2012 using the TCRS investment policy asset allocation, and (3) capital market projections
that were utilized as a building block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each major asset class.
Four sources of capital market projections were blended and utilized in the third technique. The blended capital
market projection established the long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding inflation of 3 percent. The target allocation and best
estimates of arithmetic real rates of return for each major asset class are summarized in the following table:

Long-Term

Expected Real Target

Rate of Return Allocation
Asset Class
U.S. equity 6.46% 33%
Developed market international equity 6.26% 17%
Emerging market international equity 6.40% 5%
Private equity and strategic lending 4.61% 8%
U.S. fixed income 0.98% 29%
Real estate 4.73% 7%
Short-term securities 0.00% 1%

100%

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees as 7.5 percent based on a blending of the three factors described above.

Discount rate:

The discount rate used to measure the total pension liability was 7.5 percent. The projection of cash flows
used to determine the discount rate assumed that employee contributions will be made at the current rate and that
contributions from the all LEAs will be made at the actuarially determined contribution rate pursuant to an actuarial
valuation in accordance with the funding policy of the TCRS Board of Trustees and as required to be paid by state
statute. Based on those assumptions, the pension plan’s fiduciary net position was projected to be available to make
projected future benefit payments of current active and inactive members. Therefore, the long-term expected rate of
return on pension plan investments was applied to all periods of projected benefit payments to determine the total
pension liability.
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©

ALCOA CITY SCHOOLS - TEACHER LEGACY PENSION PLAN OF TCRS (Continued)

Sensitivity of the Proportionate Share of Net Pension Liability (Asset) to Changes in the Discount Rate

The following presents Alcoa City Schools’ proportionate share of the net pension liability (asset) of the

calculated using the discount rate of 7.5 percent, as well as what the Schools’ proportionate share of the net pension
liability (asset) would be if it were calculated using a discount rate that is 1-percentage-point lower (6.5 percent) or
1-percentage-point higher (8.5 percent) than the current rate:

Current
1% Decrease Discount 1% Increase
6.5%) Rate (7.5%) 8.5%)
Alcoa City Schools’ proportionate share of the
net pension liability (asset) $ 6,497,938 $ 95310 $(5,205,310)

(D) ALCOACITY SCHOOLS - TEACHER’S RETIREMENT PLAN OF TCRS:

Plan Description

Teachers with membership in the Tennessee Consolidated Retirement System (TCRS) before
July 1, 2014 of Alcoa City Schools are provided with pensions through the Teacher Retirement Plan, a
cost sharing multiple-employer pension plan administered by the TCRS. The Teacher Legacy Pension
Plan closed to new membership on June 30, 2014, but will continue providing benefits to existing
members and retirees. Beginning July 1, 2014, the Teacher Retirement Plan became effective for teachers
employed by Local Education Agencies (LEAS) after June 30, 2014. The Teacher Retirement Plan is a
separate cost-sharing, multiple-employer defined benefit plan. The TCRS was created by state statute
under Tennessee Code Annotated Title 8, Chapters 34-37. The TCRS Board of Trustees is responsible
for the proper operation and administration of all employer pension plans in the TCRS. The Tennessee
Treasury Department, an agency in the legislative branch of state government, administers the plans of
the TCRS. The TCRS issues a publically available financial report that can be obtained at
www.treasury.tn.gov/tcrs.

Benefits Provided

Tennessee Code Annotated Title 8, Chapters 34-37 establishes the benefit terms and can be amended
only by the Tennessee General Assembly. Members of the Teacher Retirement Plan are eligible to retire
with an unreduced benefit at age 65 with 5 years of service credit or pursuant to the rule of 90 in which the
member’s age and service credit total 90. Benefits are determined by a formula using the member’s highest
five consecutive year average compensation and the member’s years of service credit. A reduced early
retirement benefit is available at age 60 and vested or pursuant to the rule of 80. Members are vested with
five years of service credit. Service related disability benefits are provided regardless of length of service.
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(D) ALCOACITY SCHOOLS - TEACHER’S RETIREMENT PLAN OF TCRS (Continued):

Benefits Provided (Continued)

Five years of service is required for non-service related disability eligibility. The service related and non-
service related disability benefits are determined in the same manner as a service retirement benefit but are reduced
10 percent and include projected service credits. A variety of death benefits are available under various eligibility
criteria. Member and beneficiary annuitants are entitled to automatic cost of living adjustments (COLAS) after
retirement. A COLA is granted each July for annuitants retired prior to the 2" of July of the previous year. The
COLA is based on the change in the consumer price index (CPI) during the prior calendar year, capped at 3 percent,
and applied to the current benefit. No COLA is granted if the change in the CPI is less than one-half percent a one
percent COLA is granted if the CPI change is between one-half and one percent. A member who leaves employment
may withdraw their employee contributions, plus any accumulated interest. Under the Teacher Retirement Plan,
benefit terms and conditions, including COLA, can be adjusted on a prospective basis. Moreover, there are defined
cost controls and unfunded liability controls that provide for the adjustment of benefit terms and conditions on an
automatic basis.

Contributions

Contributions for teachers are established in the statutes governing the TCRS and may only be changed
by the Tennessee General Assembly or by automatic cost controls set out in law. Teachers contribute 5 percent
of salary. The Local Education Agencies (LEAs) make employer contributions at the rate set by the Board of
Trustees as determined by an actuarial valuation. Per the statutory provisions governing the TCRS, the
employer contribution rate cannot be less than 4 percent, except in years when the maximum funded level, as
established by the TCRS Board of Trustees, is reached. By law, employer contributions for the Teacher
Retirement Plan are required to be paid. The TCRS may intercept the state shared taxes of the sponsoring
governmental entity of the LEA if the required employer contributions are not remitted. Employer
contributions by Alcoa City Schools for the year ended June 30, 2016 to the Teacher Retirement Plan were
$53,225 which is 4 percent of covered payroll. The employer rate, when combined with member contributions,
is expected to finance the costs of benefits earned by members during the year, the cost of administration, as
well as an amortized portion of any unfunded liability.

Pension Liabilities (Assets), Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

Pension Liabilities (Assets)

At June 30, 2016, Alcoa City Schools reported an asset of $1,074 for its proportionate share of the net
pension asset. The net pension asset was measured as of June 30, 2015, and the total pension asset used to
calculate the net pension asset was determined by an actuarial value as of that date. Alcoa City Schools’
proportion of the net pension asset was based on Alcoa City Schools’ share of contributions to the pension
plan relative to the contributions of all participating LEAs. At the measurement date of June 30, 2015 Alcoa
City Schools’ proportion was 0.026702 percent.

Pension Expense

For the year ended June 30, 2016, Alcoa City Schools’ recognized pension expense of $1,408.
(Continued)
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(D) ALCOACITY SCHOOLS -TEACHER’S RETIREMENT PLAN OF TCRS (Continued):

Deferred Outflows of Resources and Deferred Inflows of Resources

For the year ended June 30, 2016, Alcoa City Schools reported deferred outflows of resources and
deferred inflows of resources related to pensions from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Difference between expected and actual experience $ - $ 350
Net difference between projected and actual earnings
on pension plan investments 87 -
LEAs contributions subsequent to the measurement
date of June 30, 2015 53,225 -
Total $ 53,312 $ 350

Alcoa City Schools’ employer contributions of $53,225 reported as pension related deferred outflows
of resources, subsequent to the measurement date, will be recognized as an increase of net pension liability
(asset) in the year ended June 30, 2017. Other amounts reported as deferred outflows of resources and
deferred inflows of resources related to pension will be recognized in pension expense as follows:

Year Ended June 30:
2017 $ @)
2018 @)
2019 @)
2020 @)
2021 (29)
Thereafter (204)

In the table above, positive amounts will increase pension expense, while negative amounts will
decrease pension expense.

Actuarial assumptions

The total pension liability in the June 30, 2015 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Inflation 3.0 percent

Salary increases Graded salary ranges from 8.97 to 3.71 percent based on age,
including inflation, averaging 4.25 percent

Investment rate of return 7.5 percent, net of pension plan investment expenses,
including inflation

Cost of living adjustment 2.5 percent
(Continued)
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(D) ALCOA CITY SCHOOLS - TEACHER’S RETIREMENT PLAN OF TCRS (Continued):

Mortality rates are customized based on the June 30, 2012 actuarial experience study and included an
adjustment for expected future improvement in life expectancy.

The actuarial assumptions used in the June 30, 2015 actuarial valuation were based on the results of an actuarial
experience study performed for the period July 1, 2008 through June 30, 2012. The demographic assumptions were
adjusted to more closely reflect actual and expected future experience.

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees in conjunction with the June 30, 2012 actuarial experience study by considering the following three
techniques: (1) the 25-year historical return of the TCRS at June 30, 2012, (2) the historical market returns of asset
classes from 1926 to 2012 using the TCRS investment policy asset allocation, and (3) capital market projections
that were utilized as a building-block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each major asset class.
Four sources of capital market projections were blended and utilized in the third technique. The blended capital
market projection established the long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding inflation of 3 percent. The target allocation and best
estimates of arithmetic real rates of return for each major asset class are summarized in the following table:

Long-Term Expected

Asset Class Real Rate of Return Target Allocation

U.S. equity 6.46% 33%
Developed market international equity 6.26% 17%
Emerging market international equity 6.40% 5%
Private equity and strategic lending 4.61% 8%
U.S. fixed income 0.98% 29%
Real estate 4.73% 7%
Short-term securities 0.00% 1%

100%

The long-term expected rate of return on pension plan investments was established by the TCRS Board of
Trustees as 7.5 percent based on a blending of the three factors described above.

Discount rate

The discount rate used to measure the total pension liability was 7.5 percent. The projection of cash flows used
to determine the discount rate assumed that employee contributions will be made at the current rate and that
contributions from the all LEAs will be made at the actuarially determined contribution rate pursuant to an actuarial
valuation in accordance with the funding policy of the TCRS Board of Trustees and as required to be paid by state
statute. Based on those assumptions, the pension plan’s fiduciary net position was projected to be available to make
projected future benefit payments of current active and inactive members. Therefore, the long-term expected rate of
return on pension plan investments was applied to all periods of projected benefit payments to determine the total
pension liability.
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(D) ALCOACITY SCHOOLS -~ TEACHER’S RETIREMENT PLAN OF TCRS (Continued):

Sensitivity of the proportionate share of net pension liability (asset) to changes in the discount rate

The following presents Alcoa City Schools’ proportionate share of the net pension liability (asset)
calculated using the discount rate of 7.5 percent, as well as what Alcoa City Schools’ proportionate share of the
net pension liability (asset) would be if it were calculated using a discount rate that is 1-percentage point lower
(6.5 percent) or 1-percentage-point higher (8.5 percent) than the current rate:

Current
1% Decrease  Discount Rate 1% Increase
(6.5%) (7.5%) (8.5%)
Alcoa City Schools’ Proportionate share of the
net pension liability (asset) $ 190 $ (1,074) $ (2,002)

Pension plan fiduciary net position

Detailed information about the pension plan’s fiduciary net position is available in a separately issued TCRS
financial report.

(E) DEFERRED COMPENSATION PLAN:

The City of Alcoa, Tennessee offers its employees a deferred compensation plan known as the City
of Alcoa Thrift Plan. The Plan, available to all city employees, permits them to defer a portion of their salary
until future years. Contributions to the plan are optional. The deferred compensation is not available to
employees until termination, retirement, or death. Investments in the plan are managed by SEI Private Trust
Company through Wachovia Bank as sub-custodian.

The City of Alcoa Thrift Plan qualifies under Internal Revenue Section 457(g). The assets of the
deferred compensation plan are held in trust (not available to the creditors of the City) and the City does not
act as a fiduciary or administrator of the trust. The Plan administrator provides an annual valuation report to
the City. The Plan assets totaled $17,098,134 and $18,490,734 as of June 30, 2016 and 2015, respectively.

The following is a summary of activity in the Plan for the year:

Asset balance at July 1, 2015..........ccccoeneeee $ 18,490,734
Deferrals of compensation ............ccccccceevvnenn 2,253,803
Investment appreciation/depreciation ............ 861,203
Withdrawals ........cooovveeiiiiiiie e (4,507,606)
Asset balance at June 30, 2016 .............ccue...e. $ 17,098,134

(F) OTHERPOST-EMPLOYMENT BENEFITS:

In addition to the pension benefits described above, the City of Alcoa provides post-retirement health
care benefits to all employees who retire from the City. Currently 41 City retirees and 21 Education retirees
meet the eligibility requirements.

(Continued)
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NOTE 8 - RETIREMENT COMMITMENTS (Continued):

(F) OTHERPOST-EMPLOYMENT BENEFITS (Continued):

CITY OF ALCOA - POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS:

Background

On July 1, 2008, the City adopted the provisions of Governmental Accounting Standards Board
Statement No. 45, Accounting and Financial Reporting by Employers for Postemployment Benefits Other
than Pension. This standard addresses how local governments should account for and report their costs
related to post-employment health care and other non-pension benefits, such as the City’s retiree health
benefits. Historically, the City’s post retirement benefits were funded on a pay-as-you-go basis, but GASB
45 requires that the City accrue the cost of the retiree health subsidy and any other post-employment benefits
during the period of the employees’ active employment, while the benefits are being earned, and disclose the
unfunded actuarial accrued liability in order to accurately account for the total future cost of post-employment
benefits and the financial impact on the City. The funding methodology mirrors the funding approach used
for pension benefits.

Plan Description

The City established a policy that provides medical insurance benefits to eligible retirees and their
spouses. In order to participate, retirees must have reached the age of 55 or be on disability retirement and
must have health benefit coverage in the self-insured plan provided by the City. The retiree can remain on the
City plan from age 55 through age 65 by paying half of the coverage premium to the City.

At July 1, 2016 the date of the actuarial valuation, membership included:

Primary Government

Retirees and beneficiaries receiving benefits............ 41
Terminated employees entitled to, but not yet

receiving benefits ... 0
Employees eligible for coverage.........c.ccccevveinennnnne 231

Funding Policy

GASB Statement No. 45 requires recognition of the current expense of OPEB based on the City’s annual
required contribution, but does not require the funding of the related liability. The City has established an
internal service fund where assets are set aside for payment of OPEB.

The City’s annual OPEB cost (expense) is calculated based on the annual required contribution of the
City (ARC), an amount actuarially determined in accordance with the parameters of GASB Statement No. 45.
The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost each
year and amortize and unfunded actuarial liabilities (or funding excess) over a period not to exceed 30 years.
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NOTE 8 - RETIREMENT COMMITMENTS (Continued):

(F) OTHERPOST-EMPLOYMENT BENEFITS (Continued):

CITY OF ALCOA —POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (Continued):
ANNUAL OPEB COST AND NET OPEB OBLIGATION

The City’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net

OPEB asset is as follows for June 30:

2014/2015 2015/2016

Net OPEB Obligation — July 1 $ 313,393 $ 451177
Annual Required Contribution (ARC) 395,552 310,746
Interest on Net OPEB Obligation 12,536 18,047
Adjustment on ARC (10,339) (15,367)
Annual OPEB Cost 397,749 313,426
Annual Employer Trust Contribution - -
Employer Payments for Retiree Benefits (259,965) (153,159)
Total Contribution (259,965) (153,159)
Increase in Net OPEB Obligation 137,784 160,267
Net OPEB Obligation — June 30 $ 451,177 $ 611,444

Actuarial valuations of an ongoing plan involve estimates of the value of the reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include assumptions
about future employment, mortality, and the healthcare cost trend. Amounts determined regarding the funded
status of the plan and the annual required contributions of the employers are subject to continual revision as
actual results are compared with past expectations and new estimates are made about the future.

For the year ended June, 2016 (based on an actuarial as of July 1, 2016), the City’s OPEB funding progress
is as follows:

UAAL

Actuarial Unfunded (Funding Excess

Actuarial Actuarial Accrued AAL(UAAL) as a Percentage

Valuation Value of Liability (Funding Funded Covered of Covered

Date* Assets Entry Age Excess) Ratio Payroll Payroll
7/01/09 $ - $4,187,184 $ 4,187,184 0% $13,540,995 30.9%
7/01/10 $ - 4,231,148 4,231,148 0% 13,540,995 31.2%
7/01/11 $ - 5,424,471 5,424,471 0% 12,441,103 43.6%
7/01/12 $ - 5,561,497 5,561,497 0% 12,441,103 44.7%
7/01/13 $ - 5,655,719 5,655,719 0% 13,076,017 43.3%
7/01/14 $ - 5,789,674 5,655,719 0% 13,076,017 43.3%
7/01/15 $ - 4,861,135 4,861,135 0% 12,618,206 38.5%
7/01/16 $ - 4,880,813 4,880,813 0% 12,618,206 38.7%
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NOTE 8 - RETIREMENT COMMITMENTS (Continued):

(F) OTHER POST-EMPLOYMENT BENEFITS (Continued):

CITY OF ALCOA - POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (Continued):

ANNUAL OPEB COST AND NET OPEB OBLIGATION (Continued):

* Information for the 2010-2011 fiscal years is based on results from an actuarial valuation that was
performed as of July 1, 2010, information for the 2012 and 2013 fiscal years is based on an actuarial valuation
as of July 1, 2012, information for the 2014 and 2015 fiscal years is based on an actuarial valuation as of July
1, 2014, and information for the 2016 fiscal year is based on an actuarial valuation as of July 1, 2016.

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and the plan members) and include the types of benefits provided at the time of
evaluation. The actuarial method and assumptions used include techniques that are designed to reduce the
effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with
the long-term perspective of the calculations.

ACTUARIAL METHOD AND ASSUMPTION

The ARC for fiscal year ended June 30, 2016 was determined as part of the July 1, 2016, actuarial
valuation using the entry age normal method — a method under which the Actuarial Present Value of the
Projected Benefits is allocated on a level basis over the earnings or service of the individual between entry age
and assumed exit ages.

Funding Investment Rate....................... 4%

Medical Trend Rate .........cccecvvvrvricnnne 8% graded down to 6%
after 4 years, and 6%
thereafter

Inflation Rate Assumption..................... 3%

Ultimate Trend Rate..........c.ccccevevverirnenn 6%

Actuarial Cost Method............cccoeeee. Entry Age Normal

Annual Payroll Growth Rate.................. 4.00%

Remaining amortization period

at June 30, 2016 .......eevvvererirnniriiiiiiiinns 30 years
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NOTE 8 - RETIREMENT COMMITMENTS (Continued):

(G) ALCOA CITY SCHOOLS - POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS
(OPEB)

Background

OnJuly 1, 2008, the Alcoa Schools adopted the provisions of Governmental Accounting Standards Board
Statement No. 45, Accounting and Financial Reporting by Employers for Post-employment Benefits Other than
Pension. This standard addresses how local governments should account for and report their costs related to
post-employment health care and other non-pension benefits, such as the School’s retiree health benefit subsidy.
Historically, the School’s subsidy was funded on a pay-as-you-go basis, but GASB 45 requires that the Schools
accrue the cost of the retiree health subsidy and any other post-employment benefits during the period of the
employees’ active employment, while the benefits are being earned, and disclose the unfunded actuarial accrued
liability in order to accurately account for the total future cost of post-employment benefits and the financial
impact on the Schools. The funding methodology mirrors the funding approach used for pension benefits.

Plan Description
The Schools maintain a policy that provides medical insurance benefits to eligible retirees and their
spouses. In order to participate, retirees must have reached the age of 55 or be on disability retirement and must
have health benefit coverage in the self-insured plan provided by the Schools.
Funding Policy

At July 1, 2016 the date of the actuarial valuation, membership included:

Alcoa City Schools

Retirees and beneficiaries receiving benefits............ 21
Terminated employees entitled to, but not yet

receiving benefitS.......cccoooeiiiiiii e, 0
ACLIVE eMPIOYEES....cceeiiiiiecee e 178

GASB Statement No. 45 requires recognition of the current expense of OPEB based on the School’s
annual required contribution, but does not require the funding of the related liability.

The School’s annual OPEB cost (expense) is calculated based on the annual required contribution of the
School (ARC), an amount actuarially determined in accordance with the parameters of GASB Statement No. 45.
The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost each
year and amortize and unfunded actuarial liabilities (or funding excess) over a period not to exceed 30 years.
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NOTE 8 - RETIREMENT COMMITMENTS (Continued):

(G) ALCOA CITY SCHOOLS — POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS

(OPEB) (Continued)

ANNUAL OPEB COST AND NET OPEB OBLIGATION

The School’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the
net OPEB asset is as follows for June 30:

2014/2015 2015/2016

Net OPEB Obligation — July 1 $ 347,820 $ 444244
Annual Required Contribution (ARC) 236,778 217,975
Interest on Net OPEB Obligation 13,913 17,770
Adjustment on ARC (14,175) (18,378)
Annual OPEB Cost 236,516 217,367
Annual Employer Trust Contribution - -
Employer Payments for Retiree Benefits (140,092) (68,500)
Total Contribution (140,092) (68,500)
Increase in Net OPEB Obligation 96,424 148,867
Net OPEB Obligation — June 30 $ 444244 $ 593,111

Actuarial valuations of an ongoing plan involve estimates of the value of the reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include assumptions
about future employment, mortality, and the healthcare cost trend. Amounts determined regarding the funded
status of the plan and the annual required contributions of the employers are subject to continual revision as
actual results are compared with past expectations and new estimates are made about the future.

For the year ended June, 2016, the School’s OPEB funding progress is as follows:

Actuarial
Valuation
Date*

7/01/08
7/01/09
7/01/10
7/01/11
7/01/12
7/01/13
7/01/14
7/01/15
7/01/16

O P PP BB O

Actuarial Unfunded
Actuarial Accrued AAL(UAAL)
Value of Liability (Funding Funded
Assets Entry Age Excess) Ratio
$ 3,543,694 $ 3,543,694 0%
$ 1,786,267 $ 1,786,267 0%
$ 1,846,396 $ 1,846,396 0%
$ 1,799,973  $ 1,799,973 0%
$ 1,849,957 $ 1,849,957 0%
$ 2,291,375 $ 2,291,375 0%
$ 2,291,375 $ 2,291,375 0%
$ 2,103,986 $ 2,103,986 0%
$ 2,188,242  $ 2,188,242 0%
(Continued)
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Covered
Payroll

$ 8,128,471
$ 8,396,138
$ 8,396,138
$ 8,519,194
$ 8,519,194
$ 8,507,101
$ 8,507,101
$ 9,950,218
$ 9,950,218

UAAL
(Funding Excess
as a Percentage

of Covered

Payroll

43.6%
21.3%
22.0%
21.1%
21.1%
27%
27%
21%
22%



CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2016

NOTE 8 - RETIREMENT COMMITMENTS (Continued):

(G) ALCOA CITY SCHOOLS - POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS

(OPEB) (Continued)
ANNUAL OPEB COST AND NET OPEB OBLIGATION (Continued)

* Information for the 2009 fiscal year is based on results from an actuarial valuation that was performed

as of July 1, 2010 and information for the 2010-2011 fiscal years is based on an actuarial performed as of
July 1, 2010. Information for the 2012 and 2013 fiscal years is based on an actuarial valuation performed as
of July 1, 2012. Information for the 2014 and 2015 fiscal years is based on an actuarial valuation performed
as of July 1, 2014. Information for the 2016 fiscal year is based on an actuarial valuation performed as of July

1, 2016.

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as

understood by the employer and the plan members) and include the types of benefits provided at the time of
evaluation. The actuarial method and assumptions used include techniques that are designed to reduce the
effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with
the long-term perspective of the calculations.

Actuarial Method and Assumption

The ARC for fiscal year ended June 30, 2016 was determined as part of the July 1, 2012 actuarial

valuation using the entry age normal method — a method under which the Actuarial Present Value of the
Projected Benefits is allocated on a level basis over the earnings or service of the individual between entry age
and assumed exit ages.

Significant assumptions used in the actuarial valuation include:

Investment Return Rate ............cccccoeeeeie 4%
Medical Trend Rate ........c..cccoevvierennne. 8% graded down to 6%
over 4 years, and 6%
thereafter
Inflation ASSUMPLION .......ccoevviririiiienns 3%
Ultimate Trend Rate..........c.ccoceeerernennnn. 6%
Actuarial Cost Method............cccccovnnennen Entry Age Normal
Annual Payroll Growth Rate.................. 3.00%
Remaining amortization period
atJune 30, 2016 .....ccevveveeeeiiiiiieeeee, 27 years

NOTE 9 -EMPLOYEE HEALTH INSURANCE, INTERNAL SERVICE FUND:

The City of Alcoa, Tennessee has chosen to establish the Employees’ Insurance Trust Fund for risks

associated with the employee’s health insurance plan. The Employees Insurance Trust is accounted for as an
internal service fund where assets are set aside for claim settlements. The City retains the risk of loss to a limit
of $60,000 per specific loss. The City has obtained a stop/loss commercial insurance policy to cover claims
beyond the $60,000 per specific loss. The maximum liability approximates $29.6 million for the year (based on
493 employees at a maximum of $60,000 per employee).
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NOTE9-EMPLOYEE HEALTH INSURANCE, INTERNAL SERVICE FUND (Continued):

All full-time employees of the primary government are eligible to participate. A premium charge is
allocated to each fund that accounts for full-time employees. This premium charge is based on actuarial estimates
of the amounts needed to pay prior and current-year claims and to establish a reserve for catastrophe losses.
Liabilities of the fund are reported when it is probable that a loss has occurred and the amount of the loss can be
reasonably estimated. The Employees’ Insurance Trust Fund establishes claims liabilities based on estimates of
the ultimate cost of claims that have been incurred but not reported. The process used to compute claims
liabilities does not necessarily result in an exact amount.

Changes in the balance of claims liabilities during the past three fiscal years are as follows:

Liability
Beginning of Balance at
Year Ended Fiscal Year Current Year Fiscal

June 30, Liability Claims Year End
2013 $ 153,647 $ 3,613,331 $ 241,663
2014 241,663 3,311,882 306,223
2015 306,223 3,368,049 466,736
2016 466,736 3,147,126 465,200

The City of Alcoa carries commercial insurance for all other risks of loss, including general liability,
property and casualty, workers’ compensation and environmental. Settled claims from these risks have not
exceeded commercial insurance coverage in any of the past three fiscal years.

NOTE 10 - CONTRACTS WITH THE TENNESSEE VALLEY AUTHORITY (TVA):

The Electric Utility has a power contract with TVA whereby the Utility purchases all its electric power
from TVA subject to certain restrictions and conditions. The restrictions and conditions include prohibitions
against diverting Utility assets to other operations of the Municipality, securing indebtedness of other operations,
or paying more than the Utility’s equitable share of tax equivalents.

The Utility participates in TVA’s Home Energy Conservation Program. TVA advances the funds from
which the Utility disburses for approved customer home insulation and heat pumps. In event of customer default,
the Utility does not have loss exposure.

(Continued)
91



CITY OF ALCOA, TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2016

NOTE 11 — JOINT VENTURES:

In order to pool resources and share the costs, risks and rewards of providing services for the benefit of
the general public, the City of Alcoa, Tennessee, participates (has an ongoing financial interest and financial
responsibility) in the following joint ventures:

(A) INDUSTRIAL DEVELOPMENT BOARD OF BLOUNT COUNTY AND THE CITIES OF ALCOA
AND MARYVILLE, TENNESSEE

The Industrial Development Board of Blount County and the Cities of Alcoa and Maryville, Tennessee
was organized pursuant to a resolution of the Blount County Quarterly Court in a special called session on
September 30, 1969. A certificate of incorporation was received from the Secretary of State of the State of
Tennessee dated October 1, 1969. The Industrial Development Board is governed by seven (7) directors. The
purpose of the Industrial Development Board is to promote industrial development, provide additional job
opportunities in Blount County, Tennessee and surrounding areas, and to exercise the authority and pursue the
objectives of an industrial development corporation as provided for in Title 7, Chapter 53, of the Tennessee Code
Annotated.

For the fiscal year ended June 30, 2016, the City of Alcoa contributed $620,727 to the Industrial
Development Board of Blount County.

Summary financial information, as required by accounting principles generally accepted in the United
States of America, for the fiscal year ended June 30, 2016 is presented below:

Industrial Development Board of Blount County and
the Cities of Alcoa and Maryville, Tennessee (Summary)

REVENUES ..ottt et e e e e e e n e e eeeneeeennes $ 5,986,633
EXPENAITUIES ...ovve ettt 10,329,994
Excess (deficit) of Expenditures Over Revenues..................... (4,343,361)
Net Position — July 1, 2015.......cccooviieiireiee e 48,018,086
Net Position — JUNe 30, 2016 .......ceevvreiiiiieiriiieeeeeseeerreeee e e s $ 43,674,725
TOLAl ASSEES ...eveieiicriie et $ 76,163,212
Total LIabilItIES ..cooveeeeiceee et $ 32,488,487
N[ a0 | £T0] o TR $ 43,674,725

The Industrial Development Board of Blount County and the Cities of Alcoa and Maryville, Tennessee
issues a publicly available report. A copy may be obtained by writing to Industrial Development Board of Blount
County and the Cities of Alcoa and Maryville, Tennessee, 201 S. Washington Street, Maryville, Tennessee 37804.

(B) BLOUNT COUNTY PUBLIC LIBRARY:

The Blount County Public Library (a special revenue fund of Blount County, Tennessee) is funded
jointly by Blount County, the City of Maryville, Tennessee, and the City of Alcoa, Tennessee, pursuant to an
agreement entered into on effective date January 1, 1969, and continuing until any party shall furnish a six (6)
months written notice to terminate its participation. Effective July 1, 1989, Blount County, Tennessee became
the fiscal agent for the Library, a component unit of Blount County, Tennessee. Financial statements for the
Blount County Public Library can be obtained by writing to Blount County Courthouse, 341 Court Street,
Maryville, TN 37801.
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NOTE 11 — JOINT VENTURES (Continued):

(B) BLOUNT COUNTY PUBLIC LIBRARY (Continued):

The Blount County Public Library (a special revenue fund of Blount County, Tennessee) is funded jointly
by Blount County, the City of Maryville, Tennessee, and the City of Alcoa, Tennessee, pursuant to an agreement
entered into on effective date January 1, 1969, and continuing until any party shall furnish a six (6) months written
notice to terminate its participation. Effective July 1, 1989, Blount County, Tennessee became the fiscal agent
for the Library, a component unit of Blount County, Tennessee. Financial statements for the Blount County
Public Library can be obtained by writing to Blount County Courthouse, 341 Court Street, Maryville, TN 37801.

For the fiscal year ended June 30, 2016, the City of Alcoa contributed $196,513to the Library. A summary
of the Library’s financial information as required by accounting principles generally accepted in the United States
of America for the fiscal year ended June 30, 2016, is presented below:

REVENUES ...ttt $ 1,184,253
Other Sources — Operating Transfers........c.ccoccvevviviveeennnn, 959,108
EXPENAITUIES ..ecvveeeeeee e (2,161,810)
Excess of Revenues and Other

Sources Over EXPenditures.........ccoeoeererecreeneneeniens (18,449)
Fund Balance — July 1, 2015.......ccccccvvviviniiiiieneseesenns 829,748
Fund Balance — June 30, 2016 ........ccceveveeieieiieeiieeeeee e $ 811,299
TOAl ASSELS.....vviiieiiietiie et $ 872,623
Total LiabilitieS....cuiiiiiiciiicrie e $ 61,324
Total Fund BalanCe ..........oocvvviiiiee e $ 811,299

© EMERGENCY COMMUNICATIONS DISTRICT OF BLOUNT COUNTY, TENNESSEE
(formerly Blount County Communications Center):

Pursuant to agreement dated August 28, 1984, between Blount County, Tennessee, the City of Maryville,
Tennessee, and the City of Alcoa, Tennessee, a Communications Center was established for the purpose of
handling emergency calls for all three governmental units. The intergovernmental cooperative was known as the
Blount County Communications Center, which has now merged with the Blount County Emergency
Communications District, a component unit of Blount County, Tennessee. The City’s Board is composed of nine
directors, whom are appointed by the Blount County Board of County Commissioners. The City of Alcoa has
control over budget and financing of the joint venture only to the extent of representation by the committee
members and is responsible for funding 25% of operations. The City of Alcoa contributed $151,064 to the
Emergency Communications District of Blount County during the fiscal year ended June 30, 2016. Summary
financial information as required by accounting principles generally accepted in the United States of America for
the fiscal year ended June 30, 2016, is presented at the top of the next page:
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NOTE 11 — JOINT VENTURES (Continued):

(C) EMERGENCY COMMUNICATIONS DISTRICT OF BLOUNT COUNTY, TENNESSEE
(formerly Blount County Communications Center) (Continued):

Operating REVENUES............coeevevereeerereeeeeteeersee e esevenes $ 1,422,519
Operating EXPENSES .....ccvieireeeieieirestesiesresreseeeeseeseeseesnens 1,893,358
Operating INCOME (10SS) ...vvvvvereeeeierisese e se e (470,839)
NON-Operating REVENUES .........cccoeriiriiineseseee e 1,075,882
Change in Net POSItION .......cccovviivviiicesececse s 605,043
Net Position —July 1, 2015.......cccccriiiiiniiienesenecee e 3,071,830
Net Position — June 30, 2016 .........cccocvrvvirerinireincneeniens $ 3,676,873
TOAl ASSELS ...t $ 5,466,088
Total Liabilities ...ccoveeiiieiieieeceese e $ 1,789,215
Total Net POSITION ... 3 3,676,873

The Emergency Communications District of Blount County issues a publicly available financial report.
The financial statements can be obtained by writing the Emergency Communications District of Blount County
at P. O. Box 4609, Maryville, TN 37802.

(D) BLOUNT COUNTY CABLE TELEVISION AUTHORITY:

Blount County, the City of Maryville, and the City of Alcoa jointly regulate the operation of cable television
through the Blount County Cable Television Authority. The Authority is composed of nine members, three of
whom are appointed by the City of Alcoa Commission. The remaining six members are appointed by the County
and the City of Maryville. The City of Alcoa has control over budget and financing of the joint venture only to
the extent of representation by the three board members appointed. The Authority funds its budget through the
collection of cable television franchise fees from companies under its jurisdiction. After payment of the
Authority’s expenses, the residual of those collections is remitted to the county and the two cities based on point
of collection.

Alcoa’s share for the year ended June 30, 2016, amounted to $69,832. Summary financial information
required by accounting principles generally accepted in the United States of America for the fiscal year ended June
30, 2016, is presented below:

REVENUES ...ttt ettt ettt s sbe e ste st e st esbe e ere s $ 1,053,056
EXPENAITUIES. ..ttt sne e (25,690)
Excess of Revenues Over Expenditures Before Franchise

Fee DIStIIDULIONS ... s 1,027,366
Franchise Fee Distributions to County and CitieS...........ccoceovevreiicniinnienn. (1,027,462)
Excess (Deficiency) of Revenues Over EXpenditures...........c.ccoceevrerviennnn. (96)
Fund Balance — JUly 1, 2015 ......cccvcieiieie e 18,459
Fund Balance — June 30, 2016.........cccueviirririnieineeesieeeie e $ 18,363
TOLAI ASSELS ...t $ 268,453
Total LiaDIITIES ...vcveiveice e e $ 250,090
Total FUNd BalAaNCe ......cooviieiiece e e $ 18,363
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NOTE 11 — JOINT VENTURES (Continued):

(D) BLOUNT COUNTY CABLE TELEVISION AUTHORITY (Continued)

No joint venture debt was reported on the financial statements of the Cable Television Authority as of
June 30, 2016. Publically available financial statements can be obtained by writing to the Blount County Cable
Television Authority, P. O. Box 4338, Maryville, TN 37802.

(E) RECREATION AND PARKS COMMISSION:

Blount County, the City of Maryville, and the City of Alcoa jointly operate a recreation and parks
system through a joint Recreation and Parks Commission. The Commission is composed of seven members,
two of whom are appointed by the City of Alcoa Commission. Two members each are appointed by the County
and the City of Maryville and one member is appointed by the joint commission. The City of Alcoa has control
over budget and financing of the Commission only to the extent of representation by the two board members
appointed. Contributions toward operations are provided annually by the county and the cities based on a per
capita cost sharing formula. The City of Alcoa contributed $497,019 to the operations of the Commission during
the fiscal year ended June 30, 2016, and expended an additional $89,149 for recreation and parks improvements.
For the year ended June 30, 2015, the City contributed $483,210 for Commission operations and $70,177 for
park improvements.

Summary financial information required by accounting principles generally accepted in the United
States of America for the fiscal year ended June 30, 2014, is presented below.

REVEINUES ...ttt ettt e e e e e e e e et eeeeenneeneneeeneeeenneeeans $ 2,725,195
EXPENAITUIES ...ttt et e 2,558,176
Excess of Revenues Over EXPenditures ........c.cocveeeevveevveeicvieeiveens 167,019
Fund Balance — July 1, 2015........ccccivieiiii e 1,144,275
Fund Balance — June 30, 2016.........ccccviririreniiieieesese e $ 1311294
TOLAL ASSEES ..o e e $ 1,731,278
Total Liabilities. ......cooviieiiee e $ 419,984
Total Fund Balance...........cooveiiiiiie e $ 1,311,294

Complete publically available financial statements are available by writing the office of the Recreation
and Parks Commission at 316 Everett High School Road, Maryville, TN 37801.
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NOTE 11 — JOINT VENTURES (Continued):

(E) RECREATION AND PARKS COMMISSION (Continued)

Bonds issued by Blount County, Tennessee on behalf of the Recreation and Parks Commission for the
construction of a new Senior Citizen Center totaled $1,325,000. The City of Alcoa’s share (10%) is as follows:

Year Ending
June 30, Principal Interest Total
2017 $ 11,500 $ 1,175 $ 12,675
2018 12,000 600 12,600
Total $ 23,500 $ 1,775 $ 25,275

JOINT DEVELOPMENT OF INDUSTRIAL PARKS:

(F PARTNERSHIP PARK NORTH — PARTNERSHIP PARK SOUTH:

Pursuant to an Intergovernmental Agreement dated December 16, 1997, between the City of Maryville,
Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, and the Industrial Development Board of
Blount County, Tennessee, the two (2) cities and Blount County agreed to provide financial assistance to the
Industrial Development Board and Blount County, Tennessee in connection with the purchase of certain property
and the development and operation of such property as two (2) industrial parks. Such financial assistance is to be
provided as follows: Blount County — forty percent (40%); City of Maryville — thirty percent (30%); and City of
Alcoa - thirty percent (30%).

Bonds issued by the Industrial Board and Blount County, Tennessee for the projects total $7,915,000.
The City of Alcoa’s share is as follows:

Year Ending
June 30, Principal Interest Total
2016 $ 81,000 $ 5,000 $ 86,000

Under the terms of the Agreement, a Joint Operating Committee, composed of one (1) representative
from each of the parties to the agreement, shall have overall control of the two (2) industrial parks — the Partnership
Park South (Herron property) and the Partnership Park North (Burkhart property). Such overall control shall
include the right to approve all sales of the property in the Industrial Parks; approve all budgets related to the
operation of the Industrial Parks; approve all capital improvements to the Industrial Parks; and approve all design
guidelines, restrictive covenants, and management policies regarding the Industrial Parks.

(Continued)
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NOTE 11 — JOINT VENTURES (Continued):

JOINT DEVELOPMENT OF INDUSTRIAL PARKS (Continued):

(F) PARTNERSHIP PARK NORTH - PARTNERSHIP PARK SOUTH (Continued):

In addition to financial assistance provided to the Industrial Development Board by the City of Maryville,
the City of Alcoa, and Blount County, the Industrial Development Board is to receive the proceeds from the sale
of land in the Industrial Parks together with other receipts in connection with the operation, development, and
maintenance of the Industrial Parks. Also, amounts equivalent to the property taxes received with respect to any
property within either of the Industrial Parks is to be contributed to the Industrial Board.

(G) THE PELLISSIPPI RESEARCH CENTRE ON THE OAK RIDGE CORRIDOR:

Pursuant to an Intergovernmental Cooperation Agreement dated May 2006, by and among the City of
Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, Knox County, Tennessee, and the
Industrial Development Board of Blount County, Tennessee, the two (2) cities and two (2) counties agreed to
provide financial assistance to the Industrial Development Board in connection with the purchase of certain
property and the development and operation of such property as a research and development industrial park. Such
financial assistance is to be provided as follows: Blount County — twenty-five percent (25%); Knox County —
twenty-five percent (25%); City of Maryville — twenty-five percent (25%); and City of Alcoa — twenty-five percent
(25%).

Under the terms of the agreement, a joint operating committee, composed of one (1) representative from
each of the parties to the agreement, shall have overall control of the industrial park. Such overall control shall
include the right to approve all sales of property in the Industrial park; approve all budgets related to the operation
of the Industrial Park; approve all capital improvements to the Industrial Park; and approve all design guidelines,
restrictive covenants, and management policies regarding the Industrial Park.

In addition to financial assistance provided to the Industrial Development Board by the City of Maryville,
the City of Alcoa, Blount County and Knox County, the Industrial Development Board is to receive the proceeds
from the sale of land in the Industrial Park together with other receipts in connection with the operation,
development, and maintenance of the Industrial Park. Also, amounts equivalent to the property taxes received with
respect to any property within the Industrial Park is to be contributed to the Industrial Board if needed for operation.
Otherwise, the property taxes are remitted to the two (2) cities and two (2) counties based upon the above
percentages.

The City’s funding pursuant to this agreement is $5,000,000 which is complete at June 30, 2016.
An agreement between the City of Alcoa Utilities and the City of Maryville Utilities (MUB) provides for

MUB to treat wastewater from the City of Alcoa Utilities. During the current year, the City of Alcoa Utilities paid
MUB $2,197,113 in operating costs for the year ended June 30, 2016 (June 30, 2015 amount paid $2,018,333).

(Continued)
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NOTE 12 -LANDFILL OPERATIONS:

SOLID WASTE AUTHORITY:

In accordance with the Solid Waste Management Act of 1989, the Solid Waste Authority was established.
The Authority’s eleven members, appointed by the Blount County Executive and the Mayors of Maryville and
Alcoa, are comprised of the following representatives:

City of AlCOa......ccooovviriiiieiccn
City of Maryville..........ccocoovinnnn.
Blount County ........cccoovvinerenicienns
Citizens-At-Large.......c.ccccevvrvervennn.
Private Hauler...........ccccooovvneicinnns
Industrial.........cccocooiiiiiiniieee

PFRPNWOWNDDND

Expenditures of the Authority for management and a solid waste plan are paid by the City of Alcoa Landfill
Fund and amounted to $118,290 and $87,297 for the years ended June 30, 2016 and June 30, 2015, respectively.

LANDFILL CLOSURE AND POSTCLOSURE CARE:

Blount County, Tennessee and the Cities of Maryville and Alcoa are currently being served by one landfill
area operated by the City of Alcoa. The existing landfill (Phase I) began operations in 1974, and was expanded in
July 1986 and in April 1991. The original design and both expansions were based on a variation of an area landfill
using the trench method to develop refuse filled cells.

State and Federal laws and regulations require the Landfill to place a final cover on its Phase | site when it
stops accepting waste and to perform certain maintenance and monitoring functions at the site for thirty (30) years
after the closure. Although closure and postclosure care costs will be paid only near or after the date that the
Landfill stops accepting waste (including Phase Il in 1996 through Phase IV which will all interface with the
existing Phase | Landfill), the Landfill reports a portion of these closure and postclosure care costs as an operating
expense in each period based on landfill capacity used as of each balance sheet date. The $9,254,595 reported as
restricted cash and landfill closure and postclosure care liability at June 30, 2016, represents the cumulative
amount reported to date based on the use of twenty-eight (28%) percent of the estimated capacity of the Landfill.
The amounts are based on what it would cost to perform all closure and postclosure care in 2016. The Landfill
expects to close the Landfill site in 2028. Actual cost may be higher due to inflation, changes in technology, or
changes in regulations.

NOTE 13 - ECONOMIC DEPENDENCY (ALUMINUM COMPANY OF AMERICA):

The Aluminum Company of America (ALCOA) provides the City of Alcoa with substantial property tax
revenues, approximately 25%. Eight additional entities provide an additional 10% in property tax revenues.

(Continued)
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NOTE 14— REFUNDING OF DEBT/NEW DEBT:
(A) GENERAL OBLIGATION REFUNDING BONDS - SERIES 2016A

In 2016, the City of Alcoa issued $9,625,000 General Obligation Refunding Bonds. The refunding
bonds were issued to refund Series 2008 General Obligation Bond and Local Government Improvement Bond B-
17-A. The 2016 Refunding Bonds were issued for Water and Sewer fund $5,315,000 and General fund $4,310,000
with annual installments of $65,000 to $975,000 through June 2042, variable interest rate.

(B) GENERAL OBLIGATION REFUNDING BONDS - SERIES 2016B

In 2016, the City of Alcoa issued $4,395,000 Landfill General Obligation Refunding Bonds. The
refunding bonds were issued to refund Series 2009 Landfill General Obligation Bond. The bonds are due in annual
installments of $675,000 to $775,000, 2% interest rate.

(C) REFUNDING:

During a prior year, the City of Alcoa issued $87,735,000 of fixed rate Local Government Improvement Bonds
to provide resources for the current refunding of ten (10) General Obligation and Revenue Bonds. The purpose of
these transactions was to reduce the City’s exposure to interest rate volatility in the insured bond market. As a
result, the refunding bonds were redeemed, and the liability has been removed from the governmental activities
column of the statement of net position. The reacquisition price exceeded the net carrying amount of the old debt
by $701,880. This amount was netted against the new debt and amortized over the remaining life of the refunded
debt. The City’s financial advisors were not able to determine the cumulative savings or economic gain from the
refunding transactions due to the variable rate debt instruments involved.

(D) GENERAL OBLIGATION REFUNDING BONDS - SERIES 2014:

In 2014, the City of Alcoa issued $9,000,000 General Obligation Refunding bonds (taxable). The refunding
bonds were issued to refund Series 2006 General Obligation Public Works. The 2014 Refunding Bonds mature in
annual installments of $660,000 to $830,000 through June 2026, variable interest rate.

(E) GENERAL OBLIGATION BONDS - SERIES 2015:

In 2015, the City of Alcoa issued $9,995,000 General Obligation Bonds for the construction of a new high
school. The bonds are due in annual installments of $245,000 to $545,000 through June 2045, 2% to 4% interest rate.

(Continued)
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NOTE 15 - FUND BALANCES:
(A) FUND BALANCES:

At June 30, 2016, fund balances are as follows:

Fund Balance Summary
Major Governmental Funds

General School Alcoa
General Obligation  Construction High
Purpose Debt Public And School Nonmajor
General School Service Works Improvement Construction Governmental
Fund Fund Fund Construction Fund Fund Funds Sub-totals  Description
NONSPENDABLE
Prepaids $ -3 - $ - % - $ - $ - 8 - % - Nonspendable
RESTRICTED TO:
General Fund 165,441 - - - - - - 165,441  Restricted
Streets and Roads - - - - - - 659,038 659,038  Restricted
Vehicle enforcement - - - - - - 1,639 1,639  Restricted
Drug enforcement - - - - - - 18,415 18,415  Restricted
Public Works

Construction - - - 3,611,429 - - - 3,611,429  Restricted

Capital projects - - - - - - 26,464 26,464  Restricted
ASSIGNED TO:

Education - 1,184,448 - - - - - 1,184,448  Restricted

Education Construction - - - 105,253 270,414 - 375,667 Assigned

General fund 947,010 - 947,010 Assigned

Education — Cafeteria - - - - - - 13,157 13,157 Assigned

Education -

Extended Day - - - - - - 175,744 175,744  Assigned
Debt Service - - 1,019,041 - - - - 1,019,041  Assigned
Home Grant Program - - - - - - 743 743 Assigned
2001 Special projects - - - - - - 319,167 319,167 Assigned
Equipment replacement - - - - - - 500,141 500,141
Landscaping - - - - - - 83,038 83,038 Assigned

UNASSIGNED 5,355,971 - - - - - - 5,355,971  Unassigned
Totals $6468422 $1184448 $1,019041 $ 3611429 $ 105253 $ 270414 $ 1797546 $14,456,553

(B) CHANGES IN PROPRIETARY FUNDS’ NET POSITION:

Governmental Enterprise Funds
Activities Water
Internal Stormwater and Sewer Electric
Service Funds Utility Utility Utility Landfill Total

Net Position — Beginning (restated) $ 1,161,240 $ 982,702  $ 20,312,350 $ 36,274,464 $ 2,575,050 $ 60,144,566

Change in Net Position 518,196 (84,881) (1,294,448) 1,231,844 (44,373) (191,858)
Net Position — Ending $ 1679436 $ 897,821 $ 19,017,902 $ 37,506,308 $ 2,530,677 $ 59,952,708
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NOTE 16 - COMMITMENTS:

(A) CAPITAL LEASES:

The City has acquired equipment for which it is obligated under certain leases accounted for as capital
leases. The leased assets and related obligations at June 30, 2016 are as follows:

Total Total Balance of lease
Assets Recorded Under Lease Interest/ Obligation at
Capital Leases Terms Amount Interest Rate June 30, 2016
GOVERNMENTAL ACTIVITIES:
General Fund:
Civic Center Capital Lease ........c..ccoeevvveevesvcvenenan, $ 9,142,400 (1) $ 9,142,400
Communication Equipment ............cccccoeevevveeevennen. 751,750 (2) $ 173,706/2.3% 412,342
Total Capital Leases — Governmental Funds ...... $ 9894150 $ 9554742

The following is a schedule of future minimum lease payments under capital leases, together with the
net present value of the minimum lease payments as of June 30, 2016:

Fiscal Year
Ending Governmental
June 30 Activities
2017 $ 76,176
2018 79,200
2019 82,344
2020 85,614
2021 89,008
Minimum lease payments for all capital leases
except Civic Arts Center (1)....ccooevevererenennennens 412,342
Less: Amount representing interest at City’s
incremental borrowing rate of interest ................ (12,370)
Present Value of Minimum Lease Payments.......... $ 399,972

(1) See Note 15 — (E) (1) Civic Arts Center
(2) See Note 15 — (E) (2) Communication Equipment
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NOTE 16 - COMMITMENTS (Continued):

(B) COMMITTED CONSTRUCTION:

As of June 30, 2016, the City of Alcoa, Tennessee, had the following commitments with respect to
unfinished construction in progress:

Total Contract Costs Incurred Estimated

or Estimated through Cost to
Project Name Amount June 30, 2016 Complete
West Plant Development ..........cccccocvvveveicieniennn, $ 5,020,000 $ 395671 $ 4,624,329
Electric Utility:
Voltage and substation improvements, and
line eXIENSIONS .....ccvveeeiiece e 2,490,106 1,775,606 714,500
Fire Department Construction Project.................. 598,000 507,210 90,790
New Alcoa High School ..........cccccocoviiiiiiienne. 34,928,404 34,111,804 816,600
Springbrook Roundabout...........cccccccevviiiviinennens 250,000 16,517 233,483
Phase [V Greenway .........ccccceeveereeneeseesinesiensnnns 73,000 53,919 19,081
Greenway Extension Grant...........cccceeeeveeiieinnenne. 901,515 18,850 882,665
Pistol Creek Phase IV ........cccevveveiveccic e, 139,000 135,177 3,823
Duck Pond Centennial Park..........c.ccccccoveveennnnne. 75,000 52,792 22,208
TOtAlS. .. $44,475,025 $ 37,067,546 $ 7,407,479

(C) SPRINGBROOK CORPORATE CENTER:

In August 1993, the City foreclosed on the Springbrook Corporate Center property, under terms of a
prior 1992 settlement agreement approved by the U.S. Bankruptcy Court (re: City of Alcoa vs. United Tri-
Tech, Inc.). All property in the Center has been sold except for a lake and commons area, and property for
joining of the Greenbelt Park with the City of Maryville.

(D) RESEARCH AND DEVELOPMENT INDUSTRIAL PARK:

Pursuant to an Intergovernmental Cooperation Agreement dated May 2006, by and among the City
of Maryville, Tennessee, the City of Alcoa, Tennessee, Blount County, Tennessee, Knox County, Tennessee,
and the Industrial Development Board of Blount County, Tennessee, the two (2) cities and two (2) counties
agreed to provide financial assistance to the Industrial Development Board in connection with the purchase of
certain property and the development and operation of such property as a research and development industrial
park. Such financial assistance is to be provided as follows: Blount County — twenty-five percent (25%); Knox
County — twenty-five percent (25%), City of Maryville — twenty-five percent (25%); City of Alcoa — twenty-
five percent (25%).

Under the terms of the agreement, a joint operating committee, composed of one (1) representative from
each of the parties to the agreement, shall have overall control of the industrial park. Such overall control shall
include the right to approve all sales of property in the Industrial Park; approve all budgets related to the
operation of the Industrial Park; and approve all guidelines, restrictive covenants, and management policies
regarding the Industrial Park.
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NOTE 16 - COMMITMENTS (Continued):

(D) RESEARCH AND DEVELOPMENT INDUSTRIAL PARK (Continued):

In addition to the financial assistance provided to the Industrial Development Board by the City of
Maryville, the City of Alcoa, Blount County, and Knox County, the Industrial Development Board is to receive
the proceeds from the sale of land in the Park. Also, amounts equivalent to the property taxes received with
respect to any property within the Industrial Park is to be contributed to the Industrial Board if needed for
operation. Otherwise, the property taxes are remitted to the two (2) cities and two (2) counties based upon an
equal share of 25% each.

The City’s funding pursuant to this agreement was $5,000,000.
(E) CAPITAL LEASE — OBLIGATION:
(1) Civic Arts Center (Note 15-(A))

In May 2006 the City Commission adopted a resolution authorizing the execution of a lease agreement
with respect to a Civic Arts Center to be constructed on the campus of Maryville College; approving the issuance
of bonds by the Industrial Development Board of Blount County to finance such Civic Arts Center; consenting
to the assignment of the City’s obligation under the lease agreement; and such other matters with respect to the
Civic Arts Center.

The City approved the Industrial Board’s issuance of bonds, not to exceed $33,685,000, for the
construction of the Civic Arts Center. The resolution also authorized the City to levy and collect a direct annual
tax sufficient with any other funds available and pledged to pay the rental payments due under the lease. The
lease obligates the City to pay annually an amount not to exceed 28.57% of the rental payment due, which rental
payments shall be an amount equal to a percentage of the principal and interest on the Bonds, approved under
the resolution.

The Industrial Board entered into a fifty (50) year lease with Maryville College to lease the land on
which the Civic Arts Center is to be constructed. At the end of the fifty year lease, the Civic Arts Center becomes
the property of Maryville College.

Bonds in the amount of $32,000,000 were issued by the Industrial Board on December 14, 2006.

Maryville College has committed a total of $18,000,000 toward the debt service of the bonds. Any
amounts paid will reduce the City of Alcoa’s obligation under the lease. If Maryville College fulfills its
commitment, the City’s Lease Obligation would be reduced by $5,142,600.

Interest Rate Risk — As the bonds bear interest at a variable rate, and the lease payments are an amount
equal to the total debt service, including interest, the City has risk associated with changes in interest rates. A
rate of 4.5% has been used to determine the above obligations under the lease. The City has purchased insurance
to protect the bond holders in the event the City defaults on its lease obligations, including defaults as a result in
changes in the interest rate.

The following presents a summary of the City’s Civic Arts Center Capital Lease commitment as of
June 30, 2016:

Present Value Total
of Minimum Lease Minimum Lease
Payments Interest Payments
$ 9,142,400 $ 6,213,260 $ 15,355,660
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NOTE 16 - COMMITMENTS (Continued):

(F) CAPITAL LEASE — OBLIGATIONS (Continued):

(1) Civic Arts Center (Continued)

The City has a 28.57% ownership interest in the Civic Center building for 50 years — the asset will then
transfer to Maryville College. The City appropriately recognizes the long-term community benefit of its
ownership interest as an asset in the government wide financial statements, and the corresponding long-term
obligation of the lease payments. Without that long-term community benefit, the City would not have been
authorized to issue long-term debt under State law. The asset rights expire after 50 years, but the financial
obligation will be satisfied long before that.

Interest Rate Risk — As the bonds bear interest at a variable rate, and the lease payments are an amount
equal to the total debt service, including interest, the City has risk associated with changes in interest rates. A
rate of 4.5% has been used to determine the above obligations on the lease. The City has purchased insurance to
protect the bond holders in the event the City defaults on its lease obligations, including defaults as a result in
changes in the interest rate.

(2) Communications Center Equipment

On August 3, 2010, and subsequently modified on October 21, 2010, the City entered into an inter-
governmental agreement with Blount County, Tennessee, and the City of Maryville, Tennessee to acquire certain
emergency communications equipment. Under the terms of the agreement, Blount County, Tennessee is the
Lessee of the equipment. In turn, the County subleased to the cities of Alcoa and Maryville their prorate share of
the equipment. The terms of the agreement require the City to make lease payments totaling $751,750, plus
interest at 3.97%. Title to the equipment will transfer to each governmental entity based upon its share of the
actual equipment acquired.

Communication

Equipment:
Present Value of Total
Minimum Lease Minimum Lease
Payments Interest Payments

412,342 $ 50,388 $ 462,730

These total minimum lease payments are payable as follows:

Year Ending Civic Communication
June 30, Center Equipment
2017 $ 605,100 $ 92,546
2018 610,650 92,546
2019 605,525 92,546
2020 605,175 92,546
2021 604,375 92,546
Subtotal 3,030,825 462,730
2022 - 2026 3,027,100 92,547
2027- 2031 3,029,075 -
2032 - 2036 3,032,625 -
2037 — 2038 3,236,035 -

Subtotal 12,324,835
Total $ 15,355,660 $ 555,277
(Continued)
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NOTE 17— LITIGATION:

There are several pending lawsuits in which the City is involved. Information provided by attorneys
for the City indicates that potential claims against the City resulting from such litigation which are not covered
by insurance would not materially affect the financial statements of the City.

NOTE 18 — RISK FINANCING ACTIVITIES:

It is the policy of the City to purchase commercial insurance for the risks of losses to which it is exposed.
These risks include general liability, property and casualty, and workers compensation. Settled claims have
not exceeded this commercial coverage in the last three (3) years.

The City maintains its funds with financial institutions which participate in the bank collateral pool
administered by the Treasurer of the State of Tennessee. Participating banks determine the aggregate balance
of their public funds accounts for the State of Tennessee and its political subdivisions. The amount of collateral
required to secure these public deposits must be equal to at least one hundred five percent (105%) of the
average daily balance of public deposits held. Collateral securities required to be pledged by the participating
banks to protect their public funds accounts are pledged to the State Treasurer on behalf of the bank collateral
pool. The securities pledged to protect these accounts are pledged in aggregate rather than against each
individual account. Under this assessment agreement, public funds accounts covered by the pool are
considered to be insured for purposes of credit risk disclosure.

NOTE 19 — CALCULATION OF NET INVESTMENT IN CAPITAL ASSETS (GOVERNMENTAL
FUNDS):

The following items are used in the calculation of net investment in capital assets as follows in the
Statement of Net Position:

Governmental
Activities Net
Investment
In Capital Assets

Total Capital ASSELS ......cvvvevieerciceceecee s $ 96,964,884
Long-Term Debt and Current Debt................... (86,071,675)
Items in Long-Term Debt:
Add — compensated absences...........ccocvevennene. 911,933
Civic Center debt.........cceeevviveeneieeieeeien 6,500,000
JUNE 30, 2016 ...coeeveveieeeeeeee e $ 18,305,142
(Continued)
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NOTE 20 — INVESTIGATIVE AUDIT BY THE TENNESSEE COMPTROLLER OF THE TREASURY

The Comptroller of the Treasury, Division of Investigations, in conjunction with the Tennessee
Bureau of Investigations, performed an investigative audit of selected records of the City of Alcoa. The
audit focused primarily on the period from July 1, 2007 through May 16, 2013. The investigation revealed
that a former school employee misappropriated school cash of at least $344, 204. A plea agreement was
filed in the Eastern District Knoxville U.S. District Court on May 20, 2014. The plea agreement included
an agreement of restitution, although as of December 9, 2015 no funds were received from the former
employee of the schools.

Additionally, the City of Alcoa will seek restitution through the court system and through the City’s
insurer, who has paid the City $149,000 reflected as deferred revenue in the Education Fund, pending
grantor approval for expending the monies. Current year collections of $328 represent restitution payments
made through the court system.

NOTE 21 - SUBSEQUENT EVENTS:

The date to which events occurring after June 30, 2016, the date of the most recent balance sheet,
have been evaluated for possible adjustment to the financial statements or disclosures is January 24, 2017,
which is the date on which the financial statements were issued.
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2016

SCHEDULE OF CHANGES IN NET PENSION LIABILITY (ASSET)
AND RELATED RATIOS BASED ON PARTICIPATION IN THE
PUBLIC EMPLOYEE PENSION PLAN OF TCRS
For the Fiscal Year Ended June 30

2014 2015
Total pension liability
Service cost $ 894,770 $ 904,768
Interest 2,204,346 2,379,080
Changes in benefit terms - -
Differences between actual & expected experience (23,187) 361,622
Change of assumptions - -
Benefit payments, including refunds of employee contributions (173,405) (798,854)
Net change in total pension liability 2,362,524 2,846,616
Total pension liability-beginning 28,853,208 31,215,732
Total pension liability-ending (a) $ 31,215,732 $ 34,062,348
Plan fiduciary net position
Contributions — employer $ 1,770,618 $ 1,902,848
Contributions — employee - -
Net investment income 4,154,442 931,379
Benefit payments, including refunds of employee contributions (713,405) (798,854)
Administrative expense (10,211) (12,952)
Net change in plan fiduciary net position 5,201,444 2,022,421
Plan fiduciary net position — beginning 24,563,542 29,764,986
Plan fiduciary net position — ending (b) $ 29,764,986 $ 31,787,407
Net Pension Liability (asset)-ending (a) — (b) $ 1,450,746 $ 2,274,941
Plan fiduciary net position as a percentage of 95.35% 93.32%
total pension liability
Covered-employee payroll $ 11,108,012 $ 11,714,226
Net Pension liability (asset) as a percentage of covered-
employee payroll 13.06% 19.42%

This is a 10-year schedule; however, the information in this schedule is not required to be
presented retroactively. Years will add to this schedule in future fiscal years until 10 years of
information is available.
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SCHEDULE OF CONTRIBUTIONS BASED ON PARTICIPATION IN THE
PUBLIC EMPLOYEE PENSION PLAN OF TCRS
For the Fiscal Years Ended June 30

2014 2015 2016

Actuarially determined contribution $ 1,770,618 $ 1,902,848 $ 1,949,366
Contributions in relation to the actuarially

determined contribution 1,770,618 1,902,848 1,949,366
Contribution deficiency (excess) 3 - $ - $ -
Covered-employee payroll $ 11,108,012 $ 11,714,226 $ 12,003,485
Contributions as a percentage covered —

employee payroll 15.94% 16.24% 16.24%

This is a 10-year schedule; however, the information in this schedule is not required to be
presented retroactively. Years will be added to this schedule in future fiscal years until 10 years of
information is available.
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2016

SCHEDULE OF ALCOA CITY SCHOOLS’
PROPORTIONATE SHARE OF THE NET PENSION ASSET
TEACHER LEGACY PENSION PLAN OF TCRS
For the Fiscal Year Ended June 30 *

2014 2015

Alcoa City Schools’ proportion of the net pension asset 0.221788% 0.232672%
Alcoa City Schools’ proportionate share of the $  (36,040) $ 95310

net pension liability (asset)
Alcoa City Schools’ covered-employee payroll 8,705,181 8,710,070
Alcoa City Schools’ proportionate share of the net pension

liability (asset) as a percentage of its covered-employee payroll (0.41)% 1.09%
Plan fiduciary net position as a percentage of the total

pension liability 100.08% 99.81%

*The amounts presented were determined as of June 30 of the prior fiscal year.
This is a 10-year schedule. However, the information in this schedule is not required to be

presented retroactively. Years will be added to this schedule in future fiscal years until 10 years of
information is available.
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2016

SCHEDULE OF ALCOA CITY SCHOOLS’ CONTRIBUTIONS
TEACHER LEGACY PENSION PLAN OF TCRS
For the Fiscal Years Ended June 30

2014 2015 2016
Actuarially determined contribution (ADC) $ 773,020 $ 787,391 $ 815,752
Contributions in relation to the actuarially
determined contribution 773,020 787,391 815,752
Contribution deficiency (excess) $ - $ - $ -
Alcoa City Schools’ covered-employee payroll $ 8,705,181 $ 871,070 $ 9,023,805
Contributions as a percentage of Alcoa City
Schools’ covered-employee payroll 8.88% 9.04% 9.04

This is a 10-year schedule. However, the information in this schedule is not required to be presented
retroactively. Years will be added to this schedule in future fiscal years until 10 years of information is
available.
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City of Alcoa, Tennessee
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2016

Schedule of Alcoa City Schools’ Proportionate Share of the
Net Pension Liability (Asset)
Teacher Retirement Plan of TCRS
Fiscal Year Ended June 30*

Alcoa City Schools’ proportion of the net pension liability (asset) 0.32_202%
Alcoa City Schools’ proportionate share of the net pension liability (asset) $ (1,074)
Alcoa City Schools’ covered payroll $ 55,480
Alcoa City Schools’ proportionate share of the net pension liability (asset)

as a percentage of its covered payroll (1.94)%
Plan fiduciary net position as a percentage of the total pension liability 127.46%

*The amounts presented were determined as of June 30 of the prior fiscal year.
This is a 10-year schedule. However, the information in this schedule is not required to be presented

retroactively. Years will be added to this schedule in future fiscal years until 10 years of information is
available.
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2016

SCHEDULE OF ALCOA CITY SCHOOLS’ CONTRIBUTIONS
TEACHER RETIREMENT PLAN OF TCRS
For the Fiscal Years Ended June 30

2015 2016

Contractually required $ 55 $ -
Contributions in relation to the contractually

required contribution 2,219 53,225
Contribution deficiency (excess) $ (2,164) $ 53,225
Alcoa City Schools’ covered-employee payroll $ 55,480 $ 1,330,625
Contributions as a percentage of Alcoa City Schools’

covered-employee payroll 4% 4%

This is a 10-year schedule. However, the information in this schedule is not required to be presented
retroactively. Years will be added to this schedule in future fiscal years until 10 years of information is
available.
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CITY OF ALCOA, TENNESSEE

REQUIRED SUPPLEMENTARY INFORMATION

June 30, 2016

NOTES TO REQUIRED SUPPLEMENTARY SCHEDULES

Valuation date:

PRESENTED ON PAGES 105 - 110
For the Fiscal Year Ended June 30, 2016

Actuarially determined contribution rates for 2016 were calculated based on the July 1, 2013

actuarial valuation.

Methods and assumptions used to determine contribution rates:

Actuarial cost method
Amortization method
Remaining amortization period
Asset valuation

Inflation
Salary increases

Investment Rate of Return

Retirement age
Mortality

Cost of Living Adjustments

Frozen initial liability

Level dollar, closed (not to exceed 20 years)

5 years

10-year smoothed with a 20 percent corridor to
market value

3.0 percent

Graded salary ranges from 8.97 to 3.71 percent based
on age, including inflation, averaging 4.25 percent

7.5 percent, net of investment expense, including
inflation

Pattern of retirement determined by experience study

Customized table based on actual experience including
an adjustment for some anticipated improvement

2.5 percent
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2016

EMPLOYEE RETIREMENT SYSTEM OF THE CITY OF ALCOA
SCHEDULE OF CHANGES IN NET PENSION LIABILITY
(dollar amounts in thousands)

2014 2015 2016

Total Pension Liability

Service cost $ 232,880 $ 190,824 $ 205,136

Interest 2,612,606 2,688,755 2,695,269

Changes of benefit terms - - -

Differences between expected and actual experience 547,119 - 117,353

Changes of assumptions - - (1,221,352)

Benefit payments/refunds (2,549,182) (2,587,026) (2,832,855)

Net Change in Total Pension Liability 834,423 292,553 (1,036,449)

Total Pension Liability — Beginning 36,109,338 36,952,761 37,245,314
Total Pension Liability — Ending (a) $ 36,952,761 $ 37,245314 $ 36,208,865

Plan Fiduciary Net Position

Contributions — employer $ 1,451,649 $ 2,173,944 $ 2,406,072

Contributions — employee - - -

Net investment income 2,612,615 693,555 802,129

Benefit payments/refunds (2,549,182) (2,587,026) (2,832,855)

Administrative expenses (75,650) (73,003) (83,979)

Other - - -
Net Change in Plan Fiduciary Net Position $ 1439432 $ 207,470 $ 291,367
Plan Fiduciary Net Position — Beginning 21,889,974 23,329,406 23,536,876
Plan Fiduciary Net Position — ending (b) $ 23,329,406 $ 23,536,876 $ 23,828,243
Plan Pension Liability — ending (a) — (b) $ 13,623,355 $ 13,708,438 $ 12,380,622
Plan Fiduciary Net Position as a % of the Total

Pension Liability 63% 63% 66%
Covered-employee payroll $ 3,747,156 $ 3,747,156 $ 3,087,577
Net Pension Liability as a % of covered employee

Payroll 364% 366% 401%

This is a 10-year schedule; however, the information in this schedule is not required to be presented
retroactively. Years will be added to this Schedule in future fiscal years until 10 years of information is
available.
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2016

NOTES TO REQUIRED SUPPLEMENTARY SCHEDULES
PRESENTED ON PAGE 112
For the Fiscal Year Ended June 30, 2016

Valuation date:

Actuarially determined contribution rates for 2016 were calculated based on the July 1, 2016
actuarial valuation.

Methods and assumptions used to determine contribution rates:

Amortization method Level dollar, closed (not to exceed 20 years)
Asset valuation Market Value
Inflation 4.0 percent
Salary increases 4 percent annual increase to normal retirement
on age, including inflation, averaging 4.25 percent
Investment Rate of Return 7.5 percent, net of investment expense, including
inflation
Retirement age Pattern of retirement determined by experience study
Mortality RP-2000 Mortality Tables, customized table based on

actual experience including an adjustment for some
anticipated improvement
Cost of Living Adjustments 4 percent
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION

June 30, 2

016

SCHEDULE OF FUNDING PROGRESS FOR THE RETIREE HEALTH BENEFITS (OPEB)

The City implemented GASB 45 in the fiscal year ended 6/30/09; therefore, six years of data is not available,
but will be accumulated over time. The above values were calculated using the Entry Age Normal Method, discount
rates of 6%, and the initial unfunded actuarial liability is amortized over thirty years based on a level percentage of
payroll method. Using this method, benefits are projected for life and their present value is determined, which are
divided into equal parts, which are earned over the period from date of hire to the full eligibility date.

PRIMARY GOVERNMENT

(1)
@)
(4)
®)
(6)

(Dollar amounts in thousands)

Fiscal

Year Actuarial Actuarial

Ended Valuation Value of
June 30, Date Assets
2016 (6) 7/1/2016 3 -
2015 (5) 7/1/2015 -
2014 (5) 7/1/2014 -
2013 (4) 7/1/2012 -
2012 (4) 7/1/2012 -
2011 (3) 7/1/2010 -
2010 (3) 7/1/2009 -
2009 (1) 7/1/2006 -

Schedule of Employer Contributions:

Fiscal
Year
2010 - 2011
2011 - 2012
2012 - 2013
2013 - 2014
2014 - 2015
2015 -2016

Actuarial UAAL as a
Accrued Unfunded Annual Percentage
Liability AAL Funded Covered  of Covered
(AAL) (UAAL) Ratio Payroll Payroll
$ 4861 $ 4861 0% 12,618 38.5%
5,790 5,790 0% 13,076 44.3%
5,656 5,656 0% 13,076 43.3%
5,561 5,561 0% 12,441 44.7%
5,424 5,424 0% 12,441 43.6%
4,231 4,231 0% 13,540 31.2%
4,187 4,187 0% 13,540 30.9%
2,642 2,642 0% 11,415 23.1%
Annual Total Percent
OPEB Cost  Contributions  Contributed
266,169 306,995 115%
328,633 224,157 68%
347,563 246,573 71%
376,035 238,500 63%
397,749 259,965 65%
313,426 263,603 84%

Information for the fiscal year 2009 is based on results from an actuarial valuation performed as of 7/1/06.
Information for the fiscal year 2009 is based on results from an actuarial valuation performed as of 1/1/07.
Information for the fiscal years 2010 and 2011 is based on results from an actuarial valuation performed as of

7/1/10.

Information for the fiscal years 2012 and 2013 is based on results from an actuarial valuation performed as of

7/1/12.

Information for the fiscal years 2014 and 2015 is based on results from an actuarial valuation performed as of

7/1/14.

Information for the fiscal year 2016 is based on results from an actuarial valuation performed as of 7/1/16.

(Continued)
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CITY OF ALCOA, TENNESSEE
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2016

SCHEDULE OF FUNDING PROGRESS FOR THE RETIREE HEALTH BENEFITS (OPEB) (Continued)

EDUCATION

(1)
©)
(4)
®)
(6)

(Dollar amounts in thousands)
Fiscal Actuarial UAAL as a
Year Actuarial  Actuarial Accrued Unfunded Annual Percentage
Ended Valuation  Value of Liability AAL Funded Covered  of Covered
June 30, Date Assets (AAL) (UAAL) Ratio Payroll Payroll
2016 (6) 7/1/2016  $ - $ 2104 $ 2,104 0% $ 9,950 21.0%
2015 (5) 7/1/2015 - 2,372 2,372 0% 8,507 27.0%
2014 (5) 7/1/2014 - 2,291 2,291 0% 8,507 27.0%
2013 (3) 7/1/2012 - 1,849 1,849 0% 8,519 21.1%
2012 (3) 7/1/2012 - 1,799 1,799 0% 8,519 21.1%
2011 (2) 7/1/2010 - 1,846 1,846 0% 8,396 22.0%
2010 (2) 7/1/2010 - 1,786 1,786 0% 8,396 21.3%
2009 (1) 1/1/2007 - 3,543 3,543 0% 8,128 43.6%
Schedule of Employer Contributions:
Fiscal Annual Total Percent
Year OPEB Cost  Contributions  Contributed
2010 -2011 188,491 188,502 100%
2011 -2012 182,536 100,123 55%
2012 - 2013 182,536 68,500 37%
2013 -2014 223,922 128,525 57%
2014 - 2015 236,516 140,092 59%
2015 - 2016 217,367 111,185 51%

Information for the fiscal year 2009 is based on results from an actuarial valuation performed as of 7/1/06.
Information for the fiscal year 2009 is based on results from an actuarial valuation performed as of 1/1/07.
Information for the fiscal years 2010 and 2011 is based on results from an actuarial valuation performed

as of 7/1/10.
Information for the fiscal years 2012 and 2013 is based on results from an actuarial valuation performed
as of 7/1/12.
Information for the fiscal years 2014 and 2015 is based on results from an actuarial valuation performed
as of 7/1/14.
Information for the fiscal year 2016 is based on results from an actuarial valuation performed as of 7/1/16.

(Continued)
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CITY OF ALCOA, TENNESSEE
COMBINING FUND FINANCIAL STATEMENTS
NON-MAJOR GOVERNMENTAL FUNDS

June 30, 2016



ASSETS

Cash and cash equivalents...........c..ccocevenane.
Local Government Investment Pool .............
Accounts and assessments receivable...........
Due from grantors, other governments,

and State of TENNESSEE ........ccoveevvevvrerreennee.
Due from other funds............cccoeeevevivvecveenen.

Total ASSELS.....cvvvveeiriieeie et

LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND
BALANCE

Liabilities:
Accounts payable ..o,
Unapplied grant funds ...........ccocvveverieienns
Unearned fee inCOme.........cccooverreiinienns
Due to other funds.........cccooevviveniiicriennnne
Due to Blount County..........ccccvereirinennns

Total LiabilitieS ....coovveveiieiiiicieiieens

Fund Balances
RESLHCtEd. ..o
ASSIGNEd ...

Total Fund Balances...........cccccevveeveeennnns

TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES
AND FUND BALANCE.........ccooooiiie

CITY OF ALCOA, TENNESSEE
COMBINING BALANCE SHEET
Non-Major Governmental Funds
June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

2016 2015
Special Revenue Funds Total Total
State Alcoa City  Alcoa Schools Commercial Special Specia
Street Federal Schools Extended Day Drug Motor Revenue Revenue

Aid Projects Cafeteria Program Fund Vehicle Fines Funds Funds
$ 714885 $ 44,152 $ 124,315 $ 178,088 $ 18415 $ 1,635 $ 1,081,490 $ 909,490
20,470 - - 3,860 - 4 24,334 27,430
- 10,763 34,174 - - - 44,937 46,780
$ 735355 $ 54915 $ 158,489 $ 181,948 $ 18415 $ 1,639 $ 1,150,761 $ 983,700
$ 76317 $ 9,120 $ 145,332 $ 6,064 $ - 8 - $ 236,833 $ 89,857
- 45,795 - - - - 45,795 113,224
- - - 140 - - 140 2,752
- - - - - - - 69,550
76,317 54,915 145,332 6,204 - - 282,768 275,383
659,038 - - - 18,415 1,639 679,092 548,609
- - 13,157 175,744 - - 188,901 159,708
659,038 - 13,157 175,744 18,415 1,639 867,993 708,317
$ 735355 $ 54915 $ 158,489 $ 181,948 $ 18415 $ 1,639 $ 1,150,761 $ 983,700

8ee accompanying independent auditors’ report and notes.

(Continued)
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ASSETS

Cash and cash equivalents....................
Local Government Investment Pool ....
Accounts and assessments receivable..
Due from grantors, other governments,

and State of Tennessee........c.cccvvvenne

Total ASSELS.....c.covevieeriierecieiciee

LIABILITIES, DEFERRED
INFLOWSOF RESOURCES, AND
FUND BALANCES

Liabilities:
Accounts payable ..........c.ccccoeernicnnne
Unapplied grant funds...........cccceeevvvrnnne
Unearned fee inCOMe.......ccooveerirerenne
Due to other funds .
Due to Blount County ........cccceervrvrernnnns

Total Liabilities........ccocevvvverveernenene.
Fund Balances:

Restricted.......covvveeieeneiiee e

ASSIGNE ..o

Total Fund Balances...........cccceevvvenee

Total Liabilities and Fund
Balances ........ccccoevvveniieniceiennnn

CITY OF ALCOA, TENNESSEE
COMBINING BALANCE SHEET (Continued)
Non-Major Governmental Funds

June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

Capital Project Funds 2016 Total
Home Total Non-Major
2001 Equipment Grant Capital Governmental
Capital Special Special Replacement Program Landscaping Project Funds
Projects Projects Projects Fund Fund Fund Funds 2016 2015

$ 24,964 $ 91,006 $ 319,167 $ 475,522 743 3 83,038 $ 994,530 $ 2,076,020 $ 1,160,683
- - - - - - - - 302,976

96,120 - - 32,854 - - 128,974 153,308 27,430

- - - - - - - 44,937 137,876
$121,084 $ 91,096 $ 319,167 $ 508376 743 $ 83,038 $ 1,123,504 $ 2274265 $ 1,628,965
$ 94,620 $ -3 - 3$ 8,235 - 8 - $ 102855 $ 339,688 $ 190,978
- - - - - - - 45,795 113,224

- - - - - - - 140 2,752

- - - - - - - - 69,550

- 91,096 - - - - 91,096 91,096 91,096

94,620 91,096 - 8,235 - - 193,951 476,719 467,600
26,464 - - - - 83,038 109,502 788,594 635,033

- - 319,167 500,141 743 - 820,051 1,008,952 526,332

26,464 - 319,167 500,141 743 83,038 929,553 1,797,546 1,161,365
$121,084 $ 91096 $ 319,167 $ 508,376 $ 743 $ 83038 $1123504 $ 2274265 $ 1628965

See accompanying independent auditors’ report and notes.

119



Revenues:
Intergovernmental .............cc.cceene.

State gasoline taX ..........ccoceevennne.
Federal and state grants.................
U.S.D.A. reimbursements .............
Charges for services..........c.ceuvne..
Fines, forfeitures and court cases ..
Investment income ..........cccevveenee..
Sale of equipment...........ccccoeeennne.
Total Revenues..........cccceeevveeveenne..

Expenditures:
Current:
Public Safety ....
Public WOrKS..........ccooveeeeiieeinns
Culture and Recreation.................
Education ........cccoeeveevveceeiieeiee
Capital Outlay .........ccoeeveververnennnn
Total Expenditures ............cccceee..

Net Change in Fund Balance Before
Other Financing Sources (Uses).....

Other Financing Sources (Uses):
Transfers In:
General Fund.........c..coooeveviiiieinens
Transfers Out ........
Issuance of Debt
Total Other Financing
Sources (USES)....covvverivvveriennns

Net Change in Fund Balance............
Fund Balance, July 1%..........ccccenee.

Fund Balance, June 30™".................

CITY OF ALCOA, TENNESSEE
NON-MAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Special Revenue Funds

See accompanying independent auditors’ report and notes.
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State Alcoa Alcoa Schools Commercial 2016 Total 2015 Total
Street Federal City Schools Extended Day Drug Motor Vehicle Special Special

Aid Projects Cafeteria Program Fund Fines Revenue Funds Revenue Funds

- $ - $ - $ - $ - $ - $ - $ -

231,557 - - - - - 231,557 221,561

- 839,280 - - - - 839,280 833,318

- - 577,126 - - - 577,126 477,162

- - 349,831 226,608 - - 576,439 516,054

- - - - 23,681 119 23,800 28,940

- - 50 - - - 50 98

231,557 839,280 927,007 226,608 23,681 119 2,248,252 2,077,133

- - - - 20,516 - 20,516 35,228

104,358 - - - - - 104,358 79,347

- 839,280 947,222 177,200 - - 1,963,702 1,831,990

- - - - - - - 30,719

104,358 839,280 947,222 177,200 20,516 - 2,088,576 1,977,284

127,199 - (20,215) 49,408 3,165 119 159,676 99,849

127,199 - (20,215) 49,408 3,165 119 159,676 99,849

531,839 - 33,372 126,336 15,250 1,520 708,317 608,468

$ 659,038 $ - $ 13,157 $ 175,744 18,41 $ 1639 $ 867,993 $ 708317

(Continued)



Revenues:
Intergovernmental..............c..........
State gasoling tax.........ccccvevrevnnnne
Federal and state grants.................
U.S.D.A. reimbursements.............
Charges for services...........c.ceeue..
Fines, forfeitures and court cases..
Investment income............cccceve.
Sale of equipment

Total Revenues

Expenditures:

Current:
Public Safety......c..ccocevviivniiriinnnnns
Public WOrKS ........ccocovvniniiiine
Culture and Recreation ................
Education.........cccoevverviinnninnnnnns
Capital Outlay........ccccocovvvviinnnnn.
Total Expenditures............c........

Net Change in Fund Balance Before
Other Financing Sources (Uses) ....

Other Financing Sources (Uses):
Transfers In:
General Fund .........cccoeevveeiiiiennns
General Obligation Works
Construction Fund ...........cc........
Transfers Out.............
Issuance of Debt
Total Other Financing
Sources (USeS) ..covvevreriecnens

Net Change in Fund Balances..........
Fund Balance, July 1%......................

Fund Balance, June 30" ................

AND CHANGES IN FUND BALANCE (Continued)

CITY OF ALCOA, TENNESSEE
COMBINING STATEMENT OF REVENUES, EXPENDITURES

Non-Major Governmental Funds
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Capital Project Funds

Total

2016 Total Non-Major
2001 Home Capital Governmental
Capital Special Equipment Grant Project Funds

Projects Project Replacement Program Landscaping Funds 2016 2015
$121860 $ - $ 1,500 - $ - 123,360 $ 123,360 $ 48,839
- - - - - - 231,557 221,561
- - - - - - 839,280 833,318
- - - 185,127 - 185,127 762,253 477,162
- - - - 17,450 17,450 593,889 530,267
- - - - - - 23,800 28,940
- - 4,852 - - 4,852 4,902 98
- - - - - - - 3,565
121,860 - 6,352 185,127 17,450 330,789 2,579,041 2,143,750
- - - - - - 20,516 35,228
- 24,818 - - - 24,818 129,176 79,657
- - - 185,127 14,470 199,597 199,597 68,842
- - - - - - 1,963,702 1,831,990
101,762 - 728,107 - - 829,869 829,869 1,527,948
101,762 24,818 728,107 185,127 14,470 1,054,284 3,142,860 3,543,665
20,098 (24,818) (721,755) - 2,980 (723,495) (563,819) (1,399,915)
- - - - - - - 57,383
- - 1,200,000 - - 1,200,000 1,200,000 -
- - - - - - - 1,000,000
- - 1,200,000 - - 1,200,000 1,200,000 1,057,383
20,098 (24,818) 478,245 - 2,980 476,505 636,181 (342,532)
6,366 343,985 21,896 743 80,058 453,048 1,161,365 1,503,897
$ 26464 $ 319167 $ 500141 _$ = 743 $ 83,038 $ 929,553 $1.797,546 $1,161,365

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
COMBINING FUND FINANCIAL STATEMENTS
INTERNAL SERVICE FUNDS

June 30, 2016



INTERNAL SERVICE FUNDS

Internal Service Funds are used to account for the financing of goods or services provided by one department
or agency to other governmental operating units on a cost-reimbursed basis.

Employee Insurance Fund — The Employee Insurance Fund is used to account for the City of Alcoa’s self-insured health insurance program.
Premiums charged to various operating funds and employee payroll deductions are placed in this fund for the payment of medical claims and
administrative expenses.

Service Center Fund — The Service Center Fund is used to account for the operation of the City’s physical facilities. Charges collected from
various City funds are placed in this fund for the payment of operating expenses associated with the City’s physical facilities.

Flexible Spending Fund — The Flexible Spending Fund is a fund used to account for the City of Alcoa’s employees for setting aside a certain
amount of each paycheck (before income tax) and to later get reimbursed for other medical expenses not covered by insurance.

City OPEB Insurance Fund — The OPEB Insurance Fund is a dedicated reserve used to account for the City’s liability for postemployment
benefits — medical benefits not associated with a pension plan.

Schools OPEB Insurance Fund — The OPEB Insurance Fund is a dedicated reserve used to account for the City School’s liability for
postemployment benefits — medical benefits not associated with a pension plan.



ASSETS:

LIABILITIES:

Medical claims payable............ccccooerenennen.
Accounts payable ..o,
Due to other funds .........cccoereerereinenn,

Total Liabilities........coceeevivvieieecieeeeee

NET POSITION:

UNrestricted .......coeeeveveeeieceiee e

Total Net PoSition ......ccccccceevvveeeeiiieceieee

CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF NET POSITION

June 30, 2016

With Comparative Totals for June 30, 2015

Employee Flexible Service City OPEB  School’s OPEB

Insurance Spending Center Insurance Insurance Total Internal Service Funds

Fund Fund Fund Fund Fund 2016 2015
$ 1135872 ¢ 85 $§ 55957 $§ 466,000 $ 487,000 $ 2,144914 $ 1,635,638
- - - - - - 4,900
1135872 $ 85 $§ 55957 $ 466,000 $ 487,000 $ 2144914 $ 1,640,538
$ 465200 $ - $ - 8 - 3 - $ 465200 $ 466,736
- - 278 - - 278 12,562
465,200 - 278 - - 465,478 479,298
670,672 85 55,679 466,000 487,000 1,679,436 1,161,240
$ 1135872 % 85 § 55957 $ 466,000 $ 487,000 $ 2144914 $ 1.640,538

See accompanying independent auditors’ report and notes.
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OPERATING REVENUES:
Insurance Charges..........ccccoeovvrvrrerenen.
Refunds — Co-insurance.....................
Employee Contributions.....................
Miscellaneous .........ccceveveicieiiiennnne
Service Center charges..........ccccveenne

Total Operating Revenues....

OPERATING EXPENSES:
Salaries ...
Fringe benefitS.......cccoooiiiiieics
Building improvements......................
Improvement teams/training ..............
Maintenance contracts .............c.eu....
Contract SErviCes.........covvvvveecvririnenns
ULIHItIES oo
SUPPHIES .o
Repair and maintenance.....................
Insurance claims paid............ccccccee.e.
Insurance claims, premiums and
administrative eXpenses...................
INSUFANCE.......eeiiriiiesieec e

Total Operating Expenses.....

OPERATING INCOME (LOSS).........

See accompanying independent auditors’ report and notes.

COMBINING STATEMENT OF REVENUES, EXPENSES, AND

CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS

CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for June 30, 2015

School’s OPEB

Total Internal Service Funds

Employee Flexible Service City OPEB
Insurance Spending Center Insurance
Fund Fund Fund Fund
$ 4,519,815 - $ - $ -
157,000 - - -
258,011 198,411 - -
- - 343,620 -
4,934,826 198,411 343,620 -
- - 58,615 -
- - 47,195 -
- - 3,098 -
- - 1,365 -
- - 21,426 -
- - 1,380 -
- - 125,336 -
- - 9,282 -
- - 55,305 -
3,147,126 201,609 - -
1,399,269 - - -
- - 21,155 -
4,546,395 201,609 344,157 -
388,431 (3,198) (537) -

(Continued)
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2016 2015
$ 4,519,815 4,616,299
157,000 99,464
456,422 432,251
- 568
343,620 314,101
5,476,857 5,462,683
58,615 55,073
47,195 46,182
3,098 -
1,365 1,043
21,426 12,229
1,380 3,763
125,336 135,180
9,282 7,061
55,305 31,704
3,348,735 3,519,804
1,399,269 1,430,848
21,155 21,866
5,092,161 5,264,753
384,696 197,930



CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET POSITION (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for June 30, 2015

Employee Flexible Service City OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2016 2015
NON-OPERATING REVENUES (EXPENSES):

Transfers (OUL) iN.....oeovveineice e - - - 65,000 68,500 133,500 133,500
CHANGE IN NET POSITION .....cccocvivriiirinienas 388,431 (3,198) (537) 65,000 68,500 518,196 331,430
NET POSITION = July 1% ..o 282,241 3,283 56,216 401,000 418,500 1,161,240 829,810
NET POSITION. June 30M........cccocvveerrnreinnrinnn, $ 670,672 $ 85 $ 55,679 $ 466,000 $ 487,000 $ 1679436 $ 1,161,240

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF CASH FLOWS
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Employee Flexible Service City OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2016 2015
CASH FLOWS FROM OPERATING
ACTIVITIES:
Insurance premiums/reimbursements
COHECIE ... s $ 4,934,826 $ - $ - $ - $ - $ 4,934,826 $ 4,997,942
Collections from various City departments................ - 203,311 343,620 - - 546,931 464,741
Payments to employees and vendors...........ccccceeeee.. (4,547,931) (214,171) (343,879) - - (5,105,981) (5,085,086)
Net Cash Provided By (Used In)
Operating ACtiVitieS.......c..ccceevreierrererene 386,895 (10,860) (259) - - 375,776 377,597

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Receipts from other funds ..........cccooveiniiiicennn - - - 65,000 68,500 133,500 133,500
Payments to other funds ...........c.cccevveiiiiienicrnnn - - - - - - -

Net Cash Provided By (Used In)

Noncapital Financing Activities................ - - - 65,000 68,500 133,500 133,500
NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS ......cccoeiiiirrriiieene 386,895 (10,860) (259) 65,000 68,500 509,276 511,097
CASH AND CASH EQUIVALENTS - July 1%........ 748,977 10,945 56,216 401,000 418,500 1,635,638 1,124,541
CASH AND CASH EQUIVALENTS - June 30%".. $ 1135872 $ 85 $ 55,957 $ 466,000 $ 487,000 $ 2144914 $ 1,635,638
(Continued)

See accompanying independent auditors’ report and notes.
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RECONCILIATION OF OPERATING
INCOME (LOSS) TO NET CASH
PROVIDED BY (USED IN) OPERATING
ACTIVITIES:

Operating income (10SS) ........covevrirerencininenees
Adjustments to reconcile operating income (loss)
to net cash provided by (used in) operating
activities:
Changes in assets and liabilities:
Accounts receivable...........ccoccoeiiiiiiiienens
Accounts payable..........cccoeiiiiiiniiie
Due to other funds ..o

NET CASH PROVIDED (USED IN)
OPERATING ACTIVITIES.......cooviiiie

CITY OF ALCOA, TENNESSEE
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Employee Flexible Service OPEB Schools OPEB
Insurance Spending Center Insurance Insurance Total Internal Service Funds
Fund Fund Fund Fund Fund 2016 2015
388,431 $ (3,198) $ (537) $ - $ - $ 384,696 197,930
- 4,900 - - - 4,900 84,154
(1,536) (12,562) 278 - - (13,820) 160,513
- - - - - - (65,000)
386,895 $ (10,860) $ (259) $ - $ - $ 375776 377,597

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FUND FINANCIAL STATEMENTS

FIDUCIARY FUND
Pension Trust Fund

June 30, 2016



ASSETS:

Investments in Tennessee Retirement Group Trust (Note 8A)
Cash and cash equivalents
U.S. Treasury Obligations
Domestic corporate and foreign bonds
Common equity securities
Municipal obligations

Total Investments

Accrued interest

June 30, 2016

B0 7= ANy ] £

LIABILITIES:

LiabiltieS ...

NET POSITION:
Held in trust for pension benefits

Total Net Position

See accompanying independent auditors’ report and notes.

127

CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF FIDUCIARY PLAN NET POSITION

With Comparative Totals for June 30, 2015

Pension Trust Fund
Employees’
Retirement System

2016 2015
$ 23,584,039 $ -
- 1,014,343
- 4,935,281
- 5,416,343
- 10,589,964
- 1,454,306
23,584,039 23,410,237
- 126,639
$ 23,584,039 $ 23,536,876
$ - $ -
23,584,039 23,536,876
$ 23,584,039 $ 23,536,876



CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM - FIDUCIARY FUND
STATEMENT OF CHANGES IN FIDUCIARY PLAN NET POSITION
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Pension Trust Fund

Employees’
Retirement System
2016 2015
Additions:
Employer contributions .........ccccoceeevivneinnneiennicenenns $ 2,406,072 $ 2,173,944
Interest/dividend iNCOME .........cccovveverenene v 540,286 654,065
Net appreciation in fair value of investments............. 327,818 -
Miscellaneous INCOME ..........ccoverveirerinenerese e 77,270 -
Realized gain on sale of investments............ccccceeenine - 139,004
Total Additions.........cccoevveviiieen e 3,351,446 2,967,013
Deductions:
Benefits paid........cccccoveviiiiicine e 3,077,676 2,587,026
Administrative eXPENSES.......ccvvieverereeeeieereerieseesrens 78,196 73,003
Net depreciation in fair value of investments.............. 148,411 99,514
Total Deductions .........cccvevviviveienieeieresees 3,304,283 2,759,543
Change in Net PoSItion .........ccccevevenenienise e 47,163 207,470
Net Position — Beginning of Year..........cccocecvvininnnn. 23,536,876 23,329,406
Net Position — End of Year.........ccccovevvennineinnnnnnn, $ 23,584,039 $ 23,536,876

See accompanying independent auditors’ report and notes.
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GENERAL FUND

The General Fund is the general operating fund of the City. It is used to account for
all financial resources except those required to be accounted for in another fund. The
General Fund is always presented as a major fund in the basic financial statements.




CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF ASSETS, DEFERRED OUTFLOWS OF RESOURCES AND
LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND FUND BALANCES

June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 2016 2015
Cash on hand and equity in pooled cash.............ccccceveieviniiisiecene e, $ 4,293,741 $ 3,470,623
Property taxes receivable (net of allowance
for estimated uncollectibles)..........ccoevereiiiiiic e 10,766,894 10,449,998
Sales taxes receivable — State of TENNESSEE ........cvvevveeeiiieiieeirie e 1,775,374 1,380,082
ACCOUNTS TECEIVADIE.......eeiivii ettt b 535,153 902,920
INVESTMEBNES ...ttt et e e et e e et e e e ebae e e sbaee s 1,002,746
INOLES FECEIVADIE ... e - 1,982
Total Assets: $ 18,363,908 $ 16,205,605
Deferred Outflows 0f RESOUICES ........ceevviiieieiiie e - -
LIABILITIES, DEFERRED INFLOWS OF RESOURCES,
AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......ovivieiicicicee e $ 758,596 $ 415,047
DEFEITEA FEVENUE ...ttt ettt sba e s s bbe e aans 710,581 643,016
ACCIUE PAYTOI ... 411,681 317,850-
Total LIabilitieS ...cvccvviiiiiicie et 1,880,858 1,375,913
Deferred Inflows of Resources:
DEferred REVENUE .........ocveeevii ettt st eare e 10,014,628 9,681,393
Fund Balance:
e (o1 1=To RS 165,441 63,674
ASSIGNE ... 947,010 941,852
UNGSSIGNEA ...e.veiieieiieieie ettt st et sn et 5,355,971 4,142,773
Total FUNd BalanCe..........ceevueiiiieiiiiecie et 6,468,422 5,148,299
Total Liabilities, Deferred Inflows of Resources,
and FuNd BalanCe ..........ccovviiiiiee et $ 18,363,908 $ 16,205,605

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

TAXES:

Current property taxes.......ccocevvevvrverenen.
Delinquent property taxesS.........ccoovvvreens
BUSINESS taX ..vvvvvrcieeeeieieiese e se e
Local sales taX.......ceveverereiernnreeennn,
Property tax — Partnership South ...........
Gas franchise taX........cccovveveviciiieinennens
Tax equivalent/in lieu ...........cccceeeevenenn.
Hotel/Motel taX......ccccevevvvvininininanns

Total TAXES ..vvvvvivveereeeeeeereee e

LICENSES AND PERMITS:
Animal registration ............cccoceveiennnnne
Building permits .......ccccceeveveieiieiiniennnns
Mechanical and gas permits...................
Plumbing permits.........cccocevcvvevvivrininannns
Sanitary sewer inSpection .............cc.e....
Total Licenses and Permits .................

INTERGOVERNMENTAL REVENUE:
State of Tennessee:
Beer/liquor privilege tax ........cc.ccceue.e.
SAlES tAX .. veveie i
State INCOME taX.......cevrerrerieiieiieiens
Streets and transportation.....................
Mixed drink taX.........ccoervrevrerinicrnnnnns
Alcoholic liquor taX ........ccceveeverierienne
TVA=-InlieU .o,
EXCISE taX .vvevveeeiee e
Fire — salary supplement.....................
Police — salary supplement...................
Local:
Local beer taX.....cocevveriireninnnienn
Credit Union cost recovery ...........c......
Stormwater COSt reCoVery ..........ccocveven.
Grants:
State/Federal grants..........cccccceeeienene.
Drug Task FOrce ......ccocoevvvivrennarnannnn,
Total Intergovernmental Revenue.....

June 30, 2016

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2015
$ 5,502,000 $ 5,502,000 $ 5,588,386 $ 86,386 $ 4,868,701
262,876 262,876 325,602 62,726 998,975
762,673 762,673 853,959 91,286 813,890
9,267,000 9,437,000 10,101,060 664,060 11,195,375
24,467 24,467 59,218 34,751 24,641
169,800 169,800 116,873 (52,927) 172,475
162,500 162,500 163,997 1,497 274,029
136,000 136,000 143,988 7,988 139,315
16,287,316 16,457,316 17,353,083 895,767 18,487,401
600 600 445 (155) 402
146,000 146,000 132,375 (13,625) 127,526
5,500 5,500 4,299 (1,201) 6,125
12,500 12,500 3,641 (8,859) 4,000
1,300 1,300 995 (305) 1,040
165,900 165,900 141,755 (24,145) 139,093
24,400 24,400 18,846 (5,554) 21,400
608,500 608,500 679,808 71,308 636,157
90,000 90,000 118,000 28,000 86,633
18,000 18,000 17,189 (811) 17,240
113,000 113,000 70,647 (42,353) 65,319
226,000 226,000 260,947 34,947 243,991
99,800 99,800 99,149 (651) 97,925
4,500 4,500 17,244 12,744 8,462
16,800 16,800 16,800 - 16,200
22,000 22,000 24,000 2,000 22,000
584,000 584,000 615,028 31,028 578,768
- - - - 86,011
133,300 133,300 107,400 (25,900) 88,736
40,500 40,500 31,441 (9,059) 15,301
700 700 2,205 1,505 5,105
1,981,500 1,981,500 2,078,704 97,204 1,989,248

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

FINES AND FORFEITS:

Fines and COStS.......cccovvevvreiiecnenn,

Penalties........ccccoceeiiiecieecii e,

Police Evidence Money/Drug
(0010110 IS

Litigation taX.......cccecevvvvrvresnnnnnn

Citation feeS......ccevvveeeiivceee e
Total Fines and Forfeits ...............

INTEREST EARNED ......cccovvvinenn.

MISCELLANEOUS REVENUE:
Public works, labor, and material....
Miscellaneous ..........ccceevevveivrineenne.
CATYV franchise fee/video service..
Fees/development ........ccccevvvrirenene
Department Services.........c.cevevnee.
Insurance refunds..........cccovveeenens
Property rental...........cccocoiiiininnnn
Sale of property/equipment.............
Special eVeNts........ccoeveveiieneinannas
Private grants .......c.ccecevevievennnnenn,
Disaster reCoVery .......ccoovvvvivrvrinen
Contributions and donations -

BUSINESS ....ocovveecvieeciieectee e
Total Miscellaneous Revenue ...

TOTAL REVENUES..............

June 30, 2016

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2015
340,000 340,000 367,272 27,272 327,568
130,712 130,712 156,610 25,898 131,525
19,800 19,800 63,897 44,097 17,556
35,000 35,000 37,799 2,799 7,402
15,000 15,000 13,796 (1,204) 4,548
540,512 540,512 639,374 98,862 488,599
1,500 1,500 6,109 4,609 -
334,900 334,900 326,211 (8,689) 304,002
18,000 18,000 35,538 17,538 27,886
83,750 83,750 94,817 11,067 90,233
20,000 20,000 18,986 (1,014) 11,549
130,100 130,100 137,569 7,469 78,711
9,000 9,000 6,537 (2,463) 8,838
144,500 144,500 153,336 8,836 143,388
30,307 30,307 23,588 (6,719) 92,875
- - - - 19,700
25,000 25,000 18,200 (6,800) -
- - 52,472 52,472 -
- - 1,250 1,250 -
795,557 795,557 868,504 72,947 777,182
$ 19,772,285  $ 19,942,285 $ 21,087,529 $ 1145244  $ 21,881,523

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Einal Basis) (Negative) 2015
GENERAL GOVERNMENT:
Board of Commissioners:

Wages and salaries............cocoeeerreinrerennnn, $ 11400 $ 11400 $ 11400 $ - $ 11,400
FICA .o 1,210 1,210 1,202 8 1,203
Other personnel Services...........ccocceevverennae 100 100 - 100 -
Mailing .c.ooovverieiiiiiee e 50 50 16 34 8
Dues, memberships, and subscriptions........ 4,500 4,500 1,467 3,033 4,246
Advertising and publicity ..........c.ccocveiienne 2,300 2,300 1,809 491 1,326
Travel, conferences, and training................. 6,000 6,000 2,766 3,234 300
Reproduction and printing .........ccccceevveviene. 2,000 2,000 817 1,183 753
Office SUPPHES.....covvrevirere e 500 500 267 233 719
INSUFANCE......veiitiecree e 22,000 22,000 31,597 (9,597) 25,959
Computer Equipment...........cccoeveieieneneenn - - 1,233 (1,233) 2,548
ULHHEIES oo 4,050 4,050 4,043 7 4,240
Other contractual Services.........ccccoceveivrienas 4,320 4,320 4,320 - 4,320
Election SErviCes......ccocevvvvreienencienecsieee 1,000 1,000 - 1,000 1,450
Maintenance contract............ccoceevvreneenen. 200 200 - 200 172

Total Board of Commissioners.................. 59,630 59,630 60,937 (1,307) 58,644

City Manager’s Office:

Wages and salaries.........c.ccoceeeevviieinsennannns 121,971 121,971 127,413 (5,442) 123,263
FoL Co A e 9,869 9,869 8,262 1,607 7,750
Retirement ... 21,877 21,877 26,275 1,602 28,688
Hospitalization insurance...........cc.ccocvveveuenne. 20,160 20,160 20,160 - 20,159
LIfe/AD&D.......ccccvieiieieieeeee e 446 446 515 (69) 520
Dental inSUrance .........ccccevevevieveeseece e 1,706 1,706 837 869 837
Workmen’s compensation ...........cc.cceeeveeniae 708 708 448 260 447
AULO Parts/Gas ......coevvreresvsnseeeeiere s 5,000 5,000 1,263 3,737 1,568
Other personnel Services..........ccocevveverernne 7,042 7,042 9,340 (2,298) 8,790
Mailing .....covovvvieiiiiecee e 150 150 98 52 161
Dues, memberships, and subscriptions........ 5,750 5,750 7,834 (2,084) 3,432
Computer equipment ........cccccevevereieneneenn - - 828 (828) 2,875
Travel, conferences, and training................. 7,000 7,000 2,317 4,683 5,353
Public relations ..........cccoevvvviviivcievcscnennns 3,000 3,000 3,898 (898) 2,774
Repairs and maintenance ...........ccoceeevveeeeene. 200 200 85 115 -
Employee education and training ................ 500 500 476 24 275
Reproduction and printing ............ccccceeevenee. 2,000 2,000 817 1,1883 753
ULHHEIES oo 4,600 4,600 3,543 1,057 4,102
INSUFANCE.....ovveviiiiieicee e 1,400 1,400 2,114 (714) 1,182
Office supplies/other supplies..........c.cccevnene 1,200 1,200 1,033 167 1,096
LBASE .. ecvevereete ettt e 3,300 3,300 2,865 435 2,870
Maintenance contract..........cccocevevervreenennn. 285 285 - 285 143
Professional and consulting ............c.cccc...... - - - - 398
Fees and 1icensing.........ccccceveveneiencieninnn. - - - - 400
AAVEIISING ..o - - 546 (546) 1,304

Total City Manager’s Office........cc.ccoueuenne. 224,164 224,164 220,967 3,197 219,140

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2015
GENERAL GOVERNMENT (Continued):

Human Resources:
Wages and salaries ..........ccooeeverveeniennnn, 125,507 125,507 121,612 3,895 201,005
FoLC oA e 10,093 10,093 9,657 436 15,520
Retirement .......ccocoovveveinencie e, 53,207 53,207 54,802 (1,595) 52,913
Hospitalization insurance ............cccccev..e. 27,072 27,072 27,072 - 27,072
Life/AD&D ......ccocovvviiiieiiee e, 533 533 606 (73) 620
Dental iNSUranCe........cccevvevererenernseeneenn 2,290 2,290 1,440 850 1,681
Workmen’s compensation.............c.cc....... 341 341 218 123 234
Maintenance contracts...........cccoceeererienne. 700 700 208 492 529
Professional Services ........cccocvevveivneriennns 1,500 1,500 1,105 395 -
Other personnel Services ..........ccocevvrvnenn 6,427 6,427 7,905 (1,478) 3,717
Mailing ..c.oovveieiiie e 1,100 1,100 456 644 597
Dues, memberships, and subscriptions..... 1,000 1,000 642 358 610
Travel, conferences, and training ............. 2,000 2,000 36 1,964 -
Reproduction and printing...........ccccccee..e. 3,500 3,500 3,184 316 2,878
ULHHEIES .o 2,800 2,800 2,831 (31) 2,417
Office SUPPHES.....covvvvvcrceeeeecerere i 5,500 5,500 3,563 1,937 3,449
Repairs and maintenance — office equip... 500 500 370 130 713
Business/Public relations..............cc.cc..... 250 250 117 133 35
Employee education and training............. 2,800 2,800 1,499 1,301 2,111
INSUFANCE ...eovvviieie e 1,500 1,500 932 568 1,289
Other operating supplies...........ccocevvvrvennnae - - - - 158
Computer equipMeNt......c.ccevvereverierennnns 1,500 1,500 2,634 (1,134) 1,272
Other contractual Services.........c.cccveene. 2,000 2,000 1,728 272 1,728
Improvement teams/service awards ......... 4,250 4,250 5,505 (1,255) 4,081
Safety SUPPHES.......ccvvvvreiieeicec i 500 500 395 105 1,147

Total Personnel Office........cccccocvrvinnnn. 256,870 256,870 248,517 8,353 325,776

Judicial/L egal:
REtIremMENt......ccooeveiiiiei e 1,450 1,450 1,462 (12) 1,461
FICA .o 700 700 536 164 572
Medical InSurance ........cc.ccoeevvvivienieennnn, 14,400 14,400 14,400 - 14,400
Dental INSUrance.........ccocevevnereeneieniennns 1,218 1,218 1,158 60 1,158
City AttOrNEY.....covevreeeiriecreeeceees 60,000 60,000 72,646 (12,646) 64,720
Other Legal Services.........ccovvvrervvrnenn 10,000 10,000 10,000 - 10,000
Wages — City Judge......cccoerveererineniennnnn, 9,000 9,000 9,000 - 9,000

Total Judicial/Legal...........cccceevrverrnnnne. 96,768 96,768 109,202 (12,434) 101,311

Finance:
Wages and salaries ..........ccooeeverveeniennnn, 161,052 161,052 157,286 3,766 154,944
F L C oA e 11,059 11,059 11,900 (841) 11,809
Retirement.......ccocoovveveiinencie e, 48,017 48,017 45,479 2,538 53,343

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

Function/Activity/Object

GENERAL GOVERNMENT (Continued):
Finance (Continued):

Retiree

INSUFANCE....vvveiiee i,

Hospitalization insurance...........cccccevenene
Life/AD&ED .....ocovevieereeeeeecessinne

Dental i

NSUrANCEe........ccoivviiiii,

Workmen’s compensation............cc.cc.c.....

Bonds ..

Other personnel services...........ccccceevuenee.
Employee education and training.............

Professi
Mailing

onal Services........oovvvvvvevveerreene

Dues, memberships, and subscriptions.....
Accounting and auditing .........c.cceeeevenene
AAVErtiSINg.....ccoveieiieie e

Travel ..

Public relations.........ccocveeeivveeiinc e

Repairs

and Maintenance...........ooeveeveennen.

Reproduction and printing...........c.ccoceevue.

Utilities

Other contractual Services..........ccocveevuvee..

Office s

UPPHIES oo,

INSUFANCE .....vvviieeiee et
Property tax assessment fees........c..co.......

Comput

er equipmMeNnt........ccoceevvvreeriennnn,

Debt Service feeS......ocvvvivciiee e
Maintenance CONtracts.............oceveeevivveeenns
AULO/GAS ...
UNITOrMS .

Total FINaNCe......coooeeevviieeecce e

Information Systems:

Wages and salaries.........ccccoeveneieninnnne
FoLC A e

Retirem

BN

Hospitalization insurance............ccccceevuene
Life/AD&D ......cccoovevvieiiier e

Dental i

NSUIANCEe.......cccoviiiiiiiii .

Workmen’s compensation ............c..........

Mailing

Other operating supplies .......c.cccceceveruenne.
Other personnel Services..........c.ccocvvvennne.
Travel, conference and training................
Rental and maintenance contracts............

Utilities

June 30, 2016

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2015
111 111 - 111 1,296
37,296 37,296 30,276 7,020 32,340
705 705 748 (43) 804
3,155 3,155 2,237 918 2,470
551 551 272 279 283
600 600 578 22 578
3,866 3,866 3,863 3 3,621
300 300 600 (300) 905
500 500 1,254 (754) 4,556
6,000 6,000 4,733 1,267 4,851
2,930 2,930 2,182 748 739
15,000 15,000 14,500 500 15,000
500 500 710 (210) 769
9,000 9,000 8,957 43 10,349
500 500 355 145 202
500 500 41 459 293
2,400 2,400 1,649 751 1,545
2,000 2,000 2,166 (166) 1,762
1,200 1,200 990 210 1,080
5,900 5,900 6,735 (835) 5,025
1,450 1,450 1,252 198 1,289
26,000 26,000 29,521 (3,521) 16,492
- - 2,339 (2,339) 1,075
- - - - 1,603
3,925 3,925 2,603 1,322 3,487
- - 306 (306) 425
500 500 167 333 -
345,017 345,017 333,699 11,318 332,935
76,270 76,270 77,953 (1,683) 71,059
5,885 5,885 5,911 (26) 5,384
19,282 19,282 19,567 (285) 22,598
20,016 20,016 20,016 - 17,088
354 354 395 (42) 350
1,693 1,693 1,610 83 1,374
257 257 127 130 135
100 100 132 (32) 57
250 250 344 (94) 74
1,262 1,262 1,298 (36) 1,216
3,000 3,000 2,166 834 627
23,350 23,350 23,120 230 24,367
12,500 12,500 15,187 (2,687) 14,144
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2015
GENERAL GOVERNMENT (Continued):
Information Systems (Continued):

Employee education training.................... 7,000 7,000 6,940 60 7,240
Dues, memberships, and subscriptions..... 1,260 1,260 380 880 -
Advertising/Public Relations ................... - 200 - 200 433
Professional SErvices........c.ccooevvevierernenn, - - 135 (135) 107
PrNEING. ..o 200 - - - -
Office SUPPHES ...vcevveeiiicececeee e 6,000 6,000 5,199 801 7,524
INSUFANCE ..o 2,300 2,300 1,960 340 2,219
Drug/alcohol testing..........ccoeveveveieiiennnns - - - - 67
Computer equipment.......ccccvevveverererinnen, - - 2,001 (2,001) 1,661
Auto parts/gasoline/repairs............cc.co.v.... 1,300 1,300 494 806 1,234

Total Information Systems..................... 182,279 182,279 184,935 (2,656) 178,958

Purchasing and Warehouse:

Wages and salaries..........cccocevvrivvvnnnnnnn, 33,874 33,874 33,995 (121) 38,937
F.LC A s 2,638 2,638 2,567 71 3,301
REtIrEMENt.....cccoveiiireieees s 6,617 6,617 6,582 35 7,923
Hospitalization insurance............cc.ccoceeuee 9,648 9,648 9,648 - 9,648
Life/AD&D ......cccovvivieiiieiieecins 164 164 182 (18) 195
Dental inSUrance..........cooverevvenecrennns 816 816 462 354 462
Workmen’s compensation.............cc.cev.... 115 115 58 57 71
Other personnel SEervices .........c.ccoceevruenne. 617 617 617 - 447
Employee education/training/testing........ 850 850 1,602 (752) 704
Mailing ....cooveiiireniiesee s 150 150 73 77 120
Dues, memberships, and subscriptions..... 770 770 1,128 (358) 433
Advertising/Public Relations ................... 300 300 246 54 54
Travel and training ........ccoceeveveeevennnnnnn, 500 500 153 347 466
Repair and maintenance office................. 600 600 170 430 1,004
Reproduction and printing...........cc.cceeeviee 150 150 - 150 -
ULHHEIES. .vececeeecee e 2,200 2,200 3,162 (962) 2,398
Office sUPPES ....ccovevvereiiicce e, 800 800 540 260 1,657
Other operating supplies/parts................. 350 350 389 (39) 401
Insurance and bonds..........cccocevevveinenns 1,100 1,100 853 247 974
Uniforms and clothing..........c.ccccccvnennnene. 400 400 148 252 40
Professional Services...........ccoccoevrenenunne. 50 50 - 50 -
Other contracted SErvices..........ccceveeruenne. 100 100 - 100 263
AULO Parts/gas .......coceeevevesesie s 700 700 1,455 (755) 1,492
Rental/Maintenance contracts .................. 5,100 5,100 - 5,100 7,354
Fuel island COStS........ccvvvvererercre e, 500 500 2,367 (1,867) -
Improvement teams..........cccccevvveerencninn 100 100 - 100 46

Total Purchasing and Warehouse........... 69,209 69,209 66,397 2,812 78,390
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GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Obiject Original Final Basis) (Negative) 2015
GENERAL GOVERNMENT (Continued):
Planning and Development (Continued):

Wages and salaries.........cccoveverivrnnnnnnnn, 177,410 177,410 178,527 (1,117) 171,706
F L CoA e 13,778 13,778 13,437 341 12,911
REtirement........cooevvvvrenicce e 34,572 34,572 34,860 (288) 33,595
Hospitalization insurance...........ccccccevenene 36,000 36,000 36,000 - 36,000
Life/AD&D ......cccovviriiiiieirens 734 734 844 (110) 851
Dental iNSUranCe..........ccevevvererenenennanens 3,046 3,046 2,896 150 2,896
Workmen’s compensation.............cccceeuee. 500 500 296 204 316
INSUFANCE ....vvveeiiee e 1,400 1,400 1,332 68 1,291
Other personnel Services...........ccocveuvaee. 2,700 2,700 2,700 - 1,625
Employee education..........cccceeeveerieennnn. 800 800 948 (148) 628
Dues and memberships ........ccccceevvevvnannns 1,500 1,500 1,250 250 1,242
Mailing ....coovervviniie e, 100 100 91 9 -
Drug/alcohol testing..........coceevvvrieniniennen. 100 100 22 78 22
Professional and consulting services....... 1,250 1,250 1,024 226 132
Travel ..o 2,100 2,100 1,073 1,027 2,011
PriNtiNg....cccovviieieieseese e 1,000 1,000 522 478 699
Planning commission meetings............... 1,150 1,150 1,695 (545) 1,086
ULHHEIES. ..o 820 820 1,251 (431) 855
Other contractual services............ccoe..... 2,100 2,100 2,400 (300) 2,400
Advertising/Public relations................... 1,300 1,300 1,565 (265) 984
Office SUPPHES ...cvevveveviiicecc e 500 500 661 (161) 293
Repairs and maintenance office .............. 150 150 65 85 62
Maintenance contracts...........ccoceeeevrienan 500 500 - 500 86
Gasoline/auto parts........c.coceerereciriennns 600 600 - 600 -
Other operating supplies ..........c.cccvenee. 100 100 - 100 -
Computer equipMeNt........ccocerereeieeieneens - - - - 1,406

Total Planning and Development.......... 284,210 284,210 283,459 751 273,097

Economic and Industrial Development:

Wages and salaries.........cccoveverenerenenns 57,733 57,733 58,272 (539) 55,952
FoLC A e 4,918 4,918 4,688 230 4,311
REtiremMent........ccoevvvriiiee e, 12,172 12,172 12,586 (414) 12,195
Hospitalization insurance............c..cc..... 7,200 7,200 7,200 - 7,200
Life/AD&ED ......ccocoovviiiiiiieeceeeee 200 200 237 (37 236
Dental iNSUrancCe.........ccocvevevererenennnnens 609 609 579 30 579
Workmen’s compensation...............c....... 624 624 340 284 334
Other personnel services...........ccocceeeee. 6,551 6,551 6,550 1 6,321
Employee education and training............ 200 200 151 49 50
Professional Services.........cccoevvevereennen. 50,000 50,000 34,987 15,013 54,484
Mailing .....coovvvviniiiie 200 200 174 26 143
Dues and memberships ........cccccoevvivinenns 4,130 4,130 4,818 (688) 4,729
AAVETTISING ..o 3,000 3,000 2,300 700 2,975
Travel ... 15,000 15,000 13,535 1,465 10,533
Public relations..........ccccoovvveveineneinienns 1,250 1,250 873 377 825
PriNting....c.ccovveieiiieneese e 1,250 1,250 817 433 753
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Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2015
GENERAL GOVERNMENT (Continued):
Economic and Industrial Development (Cont.)
ULHHEIES .o 3,000 3,000 2,332 668 2,950
Other contractual Services.........ccocovvvvrervnnene 2,900 2,900 2,550 350 2,550
Office SUPPHES .ocvvvvveeeeeecec e 700 700 696 4 625
Maintenance contract.........ccoceveeererieesieenen, 145 145 - 145 143
INSUFANCE ..o 700 700 628 72 691
Computer eqUIPMENt......cccevevreieeieereie e 500 500 3,008 (2,508) 3,831
Total Economic and Industrial
Development.........ccocvvvevveeeieeresesenes 172,982 172,982 157,321 15,661 172,410
TOTAL GENERAL GOVERNMENT........... 1,691,129 1,691,129 1,665,434 25,695 1,740,661
PUBLIC WORKS:
Supervision:
Wages and salaries —regular..........cc.ccceeenee. 200,027 200,027 184,546 15,481 187,897
FoLCo A s 15,479 15,479 14,003 1,476 14,003
RELIEMENT.....oiiiciieee e 37,304 37,304 35,969 1,335 44,885
Hospitalization insurance...........ccccoeevveiiennns 37,152 37,152 35,352 1,800 37,872
Life/AD&D .....ccoooiiiiiiiiiiee e 772 772 842 (70) 915
Dental iNSUFANCe........ccccvevreerieieiere e 3,143 3,143 2,843 300 3,046
Workmen’s compensation..........c.ccccevecaen. 752 752 498 254 525
Service CENter COSt ......covvvvrriierieiiereiee e 84,000 84,000 99,372 (15,372) 90,037
Drug/Alcohol testing.........cccovevvvvvivreieiciennns 100 100 22 78 133
Employee education and training................... 1,433 1,433 220 1,213 533
Public EQUCALION ........covviriiiiiiciccsice 467 467 - 467 410
Other contractual Services.........cccevvevveerunnnns 1,920 1,920 1,720 200 1,920
Other personnel Services ........cc.ccoovevvevverienne 5,653 5,653 5,653 - 4,001
MailiNg ....coveiieieiseiee e 600 600 777 77 600
Dues and memberships ........ccocevvvvieieeeennn, 9,191 9,191 9,321 (130) 16,093
TraVvel ..o 7,408 7,408 4,957 2,451 3,528
AAVErtISING ...cvveeee e 300 300 1,479 (1,179) 151
UNIfOrmS ....cviicicccc s 400 400 134 266 321
Reproduction and printing...........ccccoeevvverenene 300 300 731 (431) 580
Professional and consulting............cccccceeeenee. 3,400 3,400 3,642 (242) -
Rental and maintenance contracts.................. 300 300 63 237 243
ULHHLIES .o 1,700 1,700 1,996 (296) 1,913
Office SUPPHIES .oovveeveeececece e 1,500 1,500 2,494 (994) 1,742
AULO PAIS....cveviieei e 750 750 1,184 (434) 352
GBS ..ot 1,000 1,000 428 572 667
Insurance and bonds..........cccceveveneieieiienne 925 925 1,898 (973) 903
Other sUpPlies .....cccvevveveeveie e 650 650 267 383 90
Safety supplies and materials...............c.......... 250 250 13 237 11
Communication and computer equipment ..... - - 551 (551) 805
(Continued)
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Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2015
PUBLIC WORKS (Continued)
Supervision (Continued)

Public relations ........cccccevevvevevcie v 100 100 182 (82) 124
Improvement teams .........cccovvverieeninesnieesninenns 1,200 1,200 1,088 112 1,020
Machinery and equipment .........ccccceeevvvrenrnnn - - 122 (122) -
Repair and maintenance...........ccceeeevreneenen. 700 700 546 154 -
Radio system —annual fee ..........ccccccvenennnen. 4,200 4,200 2,827 1,373 599
SMall tOOIS ....ovevciieice e 300 300 88 212 131
GIS SYSIEMS v 25,430 25,430 20,759 4,671 23,343
Regulatory fees and licenses..........ccceevvvvennane. 2,115 2,115 1,001 1,114 2,560

Total SUPErviSioNn.......ccccvevveeeverercce e 450,921 450,921 437,588 13,333 441,953

Engineering and Codes Enforcement:

Wages and salaries...........ccoeveveveiiesesnsennnns 136,260 136,260 136,732 472) 131,556
FoL Co A 11,107 11,107 10,562 545 10,159
RELIEMENT ..o 27,668 67,668 66,504 1,164 75,426
Hospitalization insurance...........cc.ccoeveevevenenen. 36,000 36,000 35,964 36 36,000
Life/AD&D......c.ccoovvviiieiies s 635 635 713 (78) 733
Dental INSUFANCE .......ccvvvevveieineieiseiscniens 3,046 3,046 2,893 153 2,896
Workmen’s compensation ...........ccccceveveniennns 4,432 4,432 4,243 189 3,958
Drug/Alcohol testing ........ccccvvevvivevveiveicrierienn, 200 200 22 178 45
Other personnel Services........c.cocovcvvvvrervrnnnnns 10,189 10,189 8,860 1,329 5,740
Mailing......coveviirieiiiscse e 300 300 409 (109) 238
Dues and memberships........cccccoeevvinieiinennenns 800 800 529 271 472
House demolition...........ccccecvevveveievcncie s, 3,000 3,000 5,264 (2,264) 809
INSUFANCE.....oveiieieiieieie et 1,600 1,600 1,514 86 1,569
Advertising/Public relations ............cccccecvvennine 250 250 - 250 79
TPAVEL. e 810 810 330 480 123
Printing ...oc.oovevveiiesece e 750 750 332 418 585
Maintenance CONracts .........coovvveieeriencniesienne, 215 215 - 215 -
Other contractual Services...........cccceeevvrviennns 2,050 2,050 (853) 2,903 1,197
Repairs and maintenance — Office equipment . 150 150 - 150 148
UNIfOrmMS....cooiiiiceee s 600 600 529 71 759
ULHHEIES 1o 2,400 2,400 2,695 (295) 2,712
Office SUPPHES ...ccvrveiieieiree e 600 600 332 268 867
SMall tOO0IS ....cvevcietce e 100 100 25 75 48
AULO PAES ..o 1,000 1,000 2,064 (1,064) 997
GBS ettt 2,800 2,800 2,299 501 2,652
Electric and plumbing.........ccccocvvivvvivnninennne. 2,800 2,800 - 2,800 -
Computer eqUIPMENt .......ccooeririenerieinereens - - - - 2,661
Employee education/training ..........c.cccceevvenen 1,500 1,500 100 1,400 872

Total Engineering and Codes..........cc.cccvevennen. 251,262 291,262 282,062 9,200 283,301
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Function/Activity/Object

PUBLIC WORKS (Continued):

Building and Grounds:

Wages and salaries ..............

Wages — overtime and standby...........c..c.........

Hospitalization insurance.....
Life/AD&D .......c..cocevveunnnn.
Dental insurance..................
Workmen’s compensation...
Other personnel services .....
UtIHtIES ..o
INSUranCe .......ccoeeeveveenieenne.
Building improvements........
Repairs and maintenance.....

Springbrook Corporation Center .....................
Maintenance — Associates Boulevard..............

Cedar Lawn Cemetery.........

Total Building and Grounds..........cc.cceevevenee.

Municipal Building:

Hospital insurance................
Life insurance/AD&D..........
Dental insurance..................
Workers Comp ........cccevenee.
Other Personnel Services.....
AUto parts/gas.........ccceervenn.
Utilities......ccooeveeiieiicec
INSUraNCe ........cccevevveiiieeiinnns
Operating supplies...............
Repairs and maintenance.....

Rental/Maintenance contract...........ccccceeveevenns

Building improvements.......

Equipment and building improvements...........

Total Municipal Building

CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts  Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2015
30,214 30,214 30,468 (254) 29,041
4,600 4,600 4,622 (22) 4,426
2,713 2,713 2,642 71 2,515
6,804 6,804 6,666 138 14,674
8,640 8,640 8,640 - 8,640
146 146 163 (%)) 167
731 731 538 193 538
1,534 1,534 1,383 151 1,317
650 650 650 - 430
1,000 1,000 1,105 (105) 974
15,000 15,000 17,012 (2,012) 14,141
- - 9,944 (9,944) -
1,000 1,000 40 960 -
9,000 9,000 9,157 (157) 13,533
8,300 8,300 6,570 1,730 5,783
500 500 - 500 -
90,832 90,832 99,600 (8,768) 96,179
17,475 17,475 17,795 (320) 16,687
1,349 1,349 1,299 50 1,228
3,382 3,382 3,563 (181) 3,219
8,640 8,640 8,676 (36) 8,640
115 115 123 (8) 132
731 731 226 505 224
953 953 685 268 964
360 360 360 - 200
825 825 2 823 -
99,500 99,500 83,672 15,828 90,202
6,000 6,000 5,248 752 5,606
6,000 6,000 7,493 (1,493) 8,019
16,000 16,000 15,612 388 24,126
9,400 9,400 7,975 1,425 8,001
- - 12,060 (12,060) -
- - - - 67
170,730 170,730 164,789 5,941 167,315
(Continued)
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June 30, 2016

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2015
PUBLIC WORKS (Continued):
Fleet Services:

Wages and Salaries .........ccccovvevrveiveviesesesenn, 94,785 94,785 104,528 (9,743) 71,967
Wages — overtime and standby...........cc.ceeue. 3,930 3,930 4,934 (1,004) 2,383
FULCA s 7,612 7,612 8,029 (417) 5,517
REtIrEMENt ......cviviciccce s 19,055 19,055 17,343 1,712 17,031
Retiree iNSUranCe .........ccocevvenenenieceieceee 1,794 1,794 1,903 (109) 1,757
Hospitalization inSUrance ...........ccoceevvervenrene 32,832 32,832 30,864 1,968 26,352
Life/AD&ED ......ccocvviieiiececese e 497 497 519 (22) 463
Dental iNSUFaNCe........cccovvveireneirenecse e 2,778 2,778 2,164 614 1,641
Workmen’s compensation............ccoeeeevevinanns 4,336 4,336 3,442 894 3,128
Other personnel SErViCes ..........ccooevvvererirennnn. 793 793 793 - 397
Drug/AIconol teSt......ccvvveveiieece e 45 45 13 32 45
Professional Services .........c.ccooeveiiienciennnn, 100 100 178 (78) -
Machinery and equipment.........c.ccoceveenerieenns - - 1,450 (1,450) 62
ULTHEIES ..o 700 700 671 29 549
Office SUPPHES.....covvvrrireeceee e 150 150 78 72 132
Other operating SUPPHES.........ccovverrerciinien, 12,000 12,000 12,969 (969) 13,287
SMall tOO0IS.......cvviicirice e 3,250 3,250 3,970 (720) 3,236
UNITOIMS ..o 1,600 1,600 2,251 (651) 1,506
Auto/electrical parts/materials............cc.cceunee 1,000 1,000 648 352 1,345
Other contractual Services.........c.cvvvvrerirennn. 150 150 120 30 -
Gas, fuel, and lubricants...........ccoceevererriennn. 2,000 2,000 1,694 306 1,665
Insurance and bonds...........cccocevvveiviennsnnnnn, 3,000 3,000 2,809 191 2,435
Repairs and maintenance.........ccccoceveeereneenne. 500 500 626 (126) 795
TraVel .o 1,000 1,000 1,198 (198) -
Fuel pump equipment........ccccevvveveieevierieseeeenns - - - - 21
Computer eqUIPMENt ......ccoverirrrrseseeeereieens - - 705 (705) 2,100
Dues, memberships and subscriptions............. 3,015 3,015 2,220 795 1,200
Improvement teams..........cccooevererenenescnnenns 120 120 100 20 125
PrINTING ..o 50 50 - 50 -
MaIlING .o 100 100 - 100 -
Employee education and training .................... 2,000 2,000 - 2,000 395
Regulatory fees and licenses .........cc.ccoevvvennnne. 100 100 75 25 42
Safety SUPPHES.....ccovvveeeicerece e 250 250 456 (206) 313
Maintenance CONtract .........ccooevevererenerennnnns 1,100 1,100 790 310 891
AQVEITISING v 100 100 - 100 1,815

Total Fleet Services........ccoovvvvvvveieiieriecenens 200,742 200,742 207,540 (6,798) 162,595

Streets Supervision:

Wages and salaries — regular ...........cc.ccevvvnene 109,996 109,996 105,365 4,631 105,880
Wages and salaries — overtime and standby .... 7,500 7,500 6,268 1,232 9,165
Fol CoA s 9,393 9,393 8,582 811 8,778
REtIFEMENT ..o 56,850 56,850 51,042 5,808 65,700

(Continued)

140



CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
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Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2015
PUBLIC WORKS (Continued):
Streets Supervision (Continued):

Retiree iNSUranCe ........ccoocvvvvieveeenieeeeseie e 6,000 6,000 6,450 (450) -
Hospitalization inSUrance ...........ccococvvevievnrnne 28,800 28,800 27,157 1,643 28,800
AAVEItISING ..o - - - - 77
Life/AD&ED .....ccocvviiiiiece e 509 509 545 (36) 589
Dental iNSUFaNCe........ccovvreireneienese e 2,436 2,436 2,184 252 2,316
Workmen’s compensation............ccoeveevevenenenn 5,940 5,940 7,821 (1,881) 6,399
Travel oo 700 700 25 675 494
Other personnel Services ..........ccoceeeveiencrnenn 5,308 5,308 5,616 (308) 3,015
Employee training .........ccooeoevenenencnciecene 400 400 2 398 314
ULTHEIES .o 800 800 775 25 792
Office SUPPHES.....evveeeeeiee e 100 100 53 47 32
DUES....eieeiiieee e 200 200 - 200 -
Maintenance CONtractS.........ccocvvcevvrvnenvnnanns 100 100 - 100 233
Improvement teams..........ccocvvvinienieicnienine 200 200 100 100 300
Professional and consulting............c.ccoccvvnuenne. 500 500 65 435 29
Other operating SUPPHES........ccovvvveieveeiiciennns 100 100 - 100 -
AULOMOLIVE PartS ..o 750 750 2,219 (1,469) 316
Gasoline, fuel and lubricants............cccceeveuennen. 1,200 1,200 727 473 917
INSUFANCE ...t 1,200 1,200 2,277 (1,077) 881
UNITOIMS .o 1,350 1,350 765 585 579
Regulatory fees and license...........cccceveeennnne 250 250 17 233 -
Radio system annual contract..............cc.ccvu.ee. 300 300 147 153 147
Drug/alcohol testing ......cccvevvevveverevinrnineenne 250 250 223 27 211

Total Streets SUPErVisioN...........ccoevvvivenin. 241,132 241,132 228,425 12,707 235,817

Streets — Repair and Construction:
Wages and salaries — regular ...........ccccoceveneee 156,855 156,855 171,611 (14,756) 161,482
Wages and salaries — overtime and standby .... 12,620 12,620 16,647 (4,027) 18,724
FULCA e 13,385 13,385 14,207 (822) 13,639
REtIreMEeNt ..o 85,975 85,975 91,442 (5,467) 78,012
Hospitalization insurance ...........cccccocevevvvneene. 59,040 59,040 61,712 (2,672) 63,375
Life/AD&D ......ccocovvieieiieice e 878 878 988 (110) 1,083
Dental iINSUTaNCe........covcvrieieenieieenieese e 4,995 4,995 3,485 1,510 3,933
Workmen’s compensation............ccoceevveeenenin, 13,269 13,269 11,135 2,134 10,820
Other personnel Services .........cccocevvvievvrvrnenn, 5,496 5,496 5,046 450 5,013
Employee education/training...........cccceeeevuenne. 400 400 409 9 -
Professional SErvices .........cccccvvvvvvevvivnnsnnnnnne. 950 950 - 950 12,953
Other operating SUPPHES.......cccoerererereneninn 600 600 728 (128) 550
SMall tOO0IS....cvevvieiieee e, 400 400 801 (401) 327
UNIfOrMS ..ovviiiec e 1,875 1,875 1,829 46 1,188
F AN | (o - S 9,500 9,500 23,278 (13,778) 14,956
Repairs and maintenance.........c.occevvevververeneenns 24,700 24,700 14,158 10,542 18,225
Gasoline, fuel and lubricants...........ccoeeeveennne.. 15,000 15,000 8,440 6,560 12,595
(Continued)
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GENERAL FUND
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June 30, 2016

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2015
PUBLIC WORKS (Continued):

Streets — Repair and Construction

(Continued):
Insurance and bonds..........cccoeervieiiiiincicnne 2,000 2,000 2,619 (619) 2,874
TraAVEl .o 1,400 1,400 25 1,375 935
Christmas light maintenance ..........c..ccoeveveeee. 2,000 2,000 893 1,107 338
Emergency reSponSe........ccccvevververeeeveseenenens 500 500 - 500 -
o 10 (] o S 250 250 34 216 -
Repairs — sidewalks............ccoeovinininiinnenn, 5,000 5,000 2,654 2,346 3,628
Traffic signal maintenance ...........ccccoceeeiennene - - - - 51
Street resurfacing......coceeveevverieienieneiesiesieeeeen, 140,000 140,000 139,546 454 125,072
EASEMENTS.....cvvviiiiieiccres e 1,000 1,000 1,127 (127) 1,361
Regulatory fees and license...........ccocvvvrvennnne. 250 250 9 241 46
Traffic calming......ccocovevvevvvinecce e 8,000 8,000 - 8,000 -
ULHHEIES ..o 60 60 556 (496) 47,481
REtires INSUFANCE .......covevvveveerieieenieiee e 3,000 3,000 3,225 (225) 2,940
Drug/AIcohol teSt......cevvevriieiceecee e 100 100 22 78 22
SNOW removal.........ccovvereienenieenee e 10,000 10,000 10,935 (935) 23,201
Safety SUPPHES.....ccovvrerreeceeeeec e 800 800 916 (116) 502
Signs and materials...........ccccocvvevviviinnieeicieinns 35,000 35,000 10,545 24,455 9,230
Improvement teams..........occvvvvvreviniieninennens - - - - 82
Computer eqUIPMENt .......ccvreeieieereie e 1,000 1,000 26 974 898
Landfill SErVICES ......covvevveieivieise e, 400 400 - 400 180

Total Streets — Repair and Construction........ 616,698 616,698 599,048 17,650 635,716

Street Lighting:
ULHHEIES ..o 615,000 615,000 605,724 9,276 582,170

Right of Way Maintenance:
Wages and salaries — regular ...........cc.ccoovvuenee 275,288 275,288 261,269 14,019 241,867
Wages and salaries — overtime and temporary 23,000 23,000 3,390 19,610 2,358
F L CoA e 22,602 22,602 19,595 3,007 17,969
REtIrEMENt......cviviicicccec s 54,271 54,271 49,757 4,514 69,881
Hospitalization inSUrance ...........ccoceevvervenrene 115,200 115,200 106,800 8,400 96,000
LIfe/AD&D ......ccoovivieiiieieee s 1,642 1,642 1,644 2 1,598
Drug/alcohol testing .........cccccevvevevievcnciesinnne, 600 600 154 446 315
Employee education .........cccccevevevvvnnninnnnnnn. 820 820 204 616 -
Dental iNSUFaNCe........ccovrveireneinenecse e 9,746 9,746 7,087 2,659 6,349
AAVEITISING ... - - - - 77
Workmen’s compensation............ccoceeeeereenne. 16,959 16,959 18,700 (1,741) 14,440
Other personnel Services .........cccocovceveiencnnnn 5,150 5,150 4,654 496 2,250
Professional Services ..........ccovvvvereireniecnnenns 1,000 1,000 70 930 218
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Function/Activity/Object

PUBLIC WORKS (Continued):
Right of Way Maintenance (Continued):

Travel ......

Other contractual SErviCes ........coccvvvveeeiivieennns
Operating SUPPHIES......ceeeeiiriiiiecieeeee e
SMaAll tOOIS....ccviiieiecie e,

Uniforms .

Auto parts

Chemical SUPPLIES ....cocervveriicicreeee

Gasoline...

Construction materials............coceeeveeeiveeereeennen.
Other equIPMENt.........cccvvvvvieeee e

Insurance .

Repairs and maintenance.........ccccooevvervreennnne.

Utilities....

Safety SUPPHES.....cccvcveeeieierece e
Total Right of Way Maintenance ..................

Traffic Operations:

Wages and Salaries..........cccooevvreeinienenc e,
Standby and overtime..........c.ccocvverinieniciennne

FICA...

RELIFEMENT .....veeceeiceeee e
Hospitalization insurance ............ccccocvvvvvnenne.
Life/AD&D iNSUranCe .........coceevveverevecieeee i,
Dental INSUrANCE.........coeevviieiviieee e
AAVEItISING ..o

Printing....

Traffic signal maintenance ..........ccccccvevvrennene
Workmen’s compensation............cccceeereruene.

Uniforms .

SMall toOIS. ...,
Other personnel Services ..........ccoceeeveienennene

Utilities....

Safety SUPPHIES.....ccveveeeecre e,

Auto parts

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2015
800 800 1,799 (999) 820
6,050 6,050 4,800 1,250 6,229
2,000 2,000 2,215 (215) 2,306
3,200 3,200 2,665 535 2,741
4,750 4,750 2,184 2,566 2,219
19,000 19,000 31,967 (12,967) 17,698
5,500 5,500 3,247 2,253 3,696
27,500 27,500 13,300 14,200 16,315
500 500 22 478 -
- - 1,744 (1,744) 7,495
2,000 2,000 2,315 (315) 1,817
600 600 1,247 (647) 114
925 925 1,197 (272) 1,298
- - 599 (599) 293
50 50 - 50 -
4,000 4,000 1,692 2,308 1,555
603,153 603,153 544,317 58,836 517,918
65,888 65,888 66,483 (595) 63,564
8,500 8,500 11,382 (2,882) 9,234
6,156 6,156 6,252 (96) 5,704
15,301 15,301 15,594 (293) 14,296
17,280 17,280 17,280 - 17,280
306 306 342 (36) 354
1,462 1,462 1,311 151 1,311
200 200 61 139 442
50 50 - 50 -
25,000 25,000 9,914 15,086 3,213
3,238 3,238 3,157 81 2,832
500 500 235 265 195
500 500 288 212 -
6,087 6,087 6,947 (860) 1,595
8,000 8,000 10,689 (2,689) 9,510
200 200 127 73 18
1,000 1,000 975 25 525
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Function/Activity/Object

PUBLIC WORKS (Continued):

Traffic Operations (Continued):

Gasoline.......coceeeveeiieeiiieeere

Employee Education and Training.................

Maintenance contract .............
Travel ..o
Repairs and maintenance........
Cost recovery......ccouevveviveeninnn

Total Traffic Operations.......

Sanitation Supervision:

Wages and Salaries.................
Regulatory fees.........c.ccocvvurnee.
FLCA e,
Retirement........cccccovvveveiennn,
Hospitalization insurance .......

Life/Accidental death insurance.....................

Dental insurance.....................
Professional and consulting....
Mailing ....coevveniininiiee
Drug/Alcohol test...................
Printing.......ccooevveeeieneicienn,
Uniforms ......ccccoveveieneninennnns
Workmen’s compensation......
Improvement teams................
Repair and maintenance..........
Office supplies.......cccoevvrenas
Small tools......cccceveririiine
Other personnel services ........
Utility processing ..........cc......
UtIHIES ..o
AULO Parts.......ccceevvvveerennene,
Gasoling.......ccooererenninsienin,

Employee Education and Training.................

Travel e,
Maintenance contract .............
Advertising ........cocceoeeerenenne.
Safety supplies.......c..ccccvevvnenn.

Total Sanitation Supervision

June 30, 2016

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2015
1,500 1,500 1,438 62 2,009
325 325 382 (57) 306
150 150 12 138 -
400 400 340 60 380
2,560 2,560 648 1,912 1,689
50 50 250 (200) 29
200 200 - 200 -
- - 344 (344) 6,878
50,799 50,799 37,010 13,789 39,109
215,652 215,652 191,461 24,191 180,473
72,227 72,227 72,884 (657) 69,767
150 150 - 150 55
5,940 5,940 5,714 226 5,409
54,965 54,965 54,965 - 51,886
14,400 14,400 14,400 - 14,400
296 296 339 43) 346
1,218 1,218 1,158 60 1,158
300 300 585 (285) 483
200 200 - 200 -
300 300 223 77 132
4,000 4,000 3,689 311 3,910
370 370 106 264 25
3,929 3,929 3,693 236 3,506
250 250 515 (265) 972
200 200 - 200 -
175 175 32 143 29
100 100 64 36 27
5,417 5,417 5,417 - 5,257
1,500 1,500 3,348 (1,848) 2,815
600 600 564 36 577
300 300 1,068 (768) 232
1,400 1,400 772 628 863
400 400 444 (44) 350
100 100 - 100 -
200 200 25 175 15
100 100 - 100 47
900 900 299 601 -
100 100 - 100 57
- - - - 213
175 175 11 164 -
170,212 170,212 170,315 (103) 162,531
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CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

Function/Activity/Object

PUBLIC WORKS (Continued):

Sanitation Residential Collection:

Wages and salaries............ccoeue...
OVErtime .....ccooevvvvreinereseenns
FLCA.
Retirement ........cccoevvvvvencienenn
Hospitalization insurance.............
Life/Accidental death insurance ..
Dental insurance ..........c.cceeeeueeee
Workmen’s compensation............
Landfill services..........c.coeevvruenan
Other personnel services..............
Other supplies........c.cccvervcirenne.
Small tools and minor equipment
Uniforms ...
Recycling contracts......................
Safety supplies......ccccoevvvvvivrvennnne.
ULHHLIES oo
Automotive parts ..........ccoceeveenen.
Gasoline, fuel, and lubricants ......
INSUrANCe......oeiiiiiiiic e
Recycling center ........cccccevveevenenn
Communications equipment.........
Professional services............c.......

Total Sanitation Collection........

Brush and Demolition Collection:

Wages and Salaries......................
Wages — overtime ........c.ccocevvvnenn
FLCA. e
Retirement ..........cccocceviiieiieinen,
Hospitalization insurance.............
Life/Accidental death insurance ..
Dental insurance ...........cc.coevevennen.
Workmen’s compensation............
Other personnel services..............
Professional services.............c......
Landfill services...........c.ccooevenene
Recycling contracts...........c.cc......
Small tools .......cceevvvrviiiiinn,

June 30, 2016

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2015
115,973 115,973 134,575 (18,602) 124,767
3,200 3,200 2,068 1,132 2,396
9,199 9,199 10,279 (1,080) 9,467
22,955 22,955 20,866 2,089 29,917
57,600 57,600 55,800 1,800 54,000
769 769 767 2 830
4,873 4,873 3,671 1,202 4,017
6,040 6,040 5,917 123 5,290
100,000 100,000 112,394 (12,394) 106,573
1,050 1,050 3,100 (2,050) 2,016
500 500 281 219 639
100 100 - 100 37
1,700 1,700 2,981 (1,281) 1,871
175,000 175,000 172,618 2,382 163,601
1,850 1,850 3,485 (1,635) 2,615
24 24 24 - 24
19,122 19,122 12,285 6,837 24,235
25,000 25,000 9,087 15,913 15,928
2,950 2,950 2,352 598 1,000
500 500 - 500 -
300 300 148 152 147
500 500 - 500 61
549,205 549,205 552,698 (3,493) 549,431
79,102 79,102 77,778 1,324 76,242
8,700 8,700 1,475 7,225 1,005
6,990 6,990 7,084 (94) 5,936
42,728 42,728 49,000 (6,272) 39,366
28,800 28,800 28,800 - 28,800
435 435 460 (25) 500
2,436 2,436 2,251 185 2,316
4,912 4,912 4,364 548 3,782
3,560 3,560 4,969 (1,409) 3,522
200 200 - 200 19
60,000 60,000 63,373 (3,373) 62,499
35,000 35,000 33,600 1,400 34,608
200 200 207 @) 240
500 500 - 500 -
- - 500 (500) -
- - 25 (25) -
450 450 280 170 499
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016
Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2015
PUBLIC WORKS (Continued):
Brush and Demolition Collection:
UNIfOrmS.....coooviiiiieneesee s 1,180 1,180 602 578 868
AUtOMOLIVE PArtS .ocveeeveereieeee e 13,000 13,000 17,215 (4,215) 10,341
GaSOlINE ......cvvicicee e 21,000 21,000 8,959 12,041 14,447
Other operating SUPPHES .......cceveerercienerine 400 400 694 (294) 1,359
ULHHLIES v 24 24 28 4) 26
INSUFANCE.....eveviiierieerie e 750 750 1,339 (589) 675
Total Brush and Demolition Collection....... 310,367 310,367 303,003 7,364 286,551
Industrial Collection:
Wages and salaries........c.ccoeverieveriesnnennnnnns 114,996 114,996 82,299 32,697 129,525
Wages — OVErtime ......ccvevvveeeercce e 7,200 7,200 5,243 1,957 7,450
FULCA. s 11,254 11,254 7,073 4,181 10,564
RELIEMENT ..o 68,916 68,916 30,204 38,712 57,132
Retiree iNSUranCe ........cccoeveeeeienenenesesesnns 2,680 2,680 980 1,700 -
Hospitalization insurance...........ccccoevevveviennns 43,200 43,200 34,800 8,400 51,600
Life/Accidental death insurance .................... 644 644 541 103 889
Dental INSUraNCe .......cccooveereinineiece e 3,655 3,655 1,230 2,425 2,582
Workmen’s compensation ..........c.cccoeevrenen 7,704 7,704 5,943 1,761 7,322
UNIfOrmMS....oviiiciiecc s 1,725 1,725 1,287 438 565
Other personnel Services...........cccoeeerenennene 24,920 24,920 4,422 20,498 4,151
AULtOMOLIVE PArtS ...ovevvvveieerieceree e 25,000 25,000 25,051 (51) 25,565
ULHHLIES oo 45 45 48 (3) 48
Other operating supplies/small tools.............. 1,050 1,050 439 611 688
Gasoline, fuel, and lubricants ............c..c....... 42,000 42,000 16,263 25,737 24,357
INSUFANCE.....evevicieiee e 1,950 1,950 2,823 (873) 3,344
Landfill SErVICES.......ccovvvvverieirieieevieese e 220,000 220,000 212,967 7,033 207,247
Professional Services..........ccoovvvveveivierinnnnn, 750 750 - 750 39
Equipment lease payments..........cccoceeceveerennn 31,908 31,908 24,817 7,091 42,544
Communication equipment.......cc.ccocvvivrererenne. 900 900 441 459 1,899
Repair and maintenance..........cc.coevveviveeenenn. 500 500 685 (185) 120
Equipment and machinery ..........cc.ccocevnenne - - 6,688 (6,688) 15,065
Safety SUPPHES .....ccoveiiiccee e 500 500 297 203 281
Total Industrial Collection............ccccoeveunenn. 611,497 611,497 464,541 146,956 592,977
Special Projects:
Road repair .......coccovvereiiiereses e - - 59,529 (59,529) -
TOTAL PUBLIC WORKS.........ccoovvrriiiinn 5,097,403 5,137,403 4,910,640 226,763 4,894,927
(Continued)
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Function/Activity/Object

PUBLIC SAFETY:

Police Administration:
Wages and salaries .......
FICA. oo,
Retirement..........cc.ccu.....

Hospitalization insurance...........ccccceevvenee.

Retiree Insurance...........
Life/AD&D...................
Dental insurance............

Workmen’s compensation.............ccoceeeuene
Other personnel Services...........ccoovvvevvnenn

Dues and memberships .
Medical physical ...........

Travel, conferences and training.................
Reproduction and printing...........ccccceeeeuenee.

Utilities.......cooceeevvieeneee,
Office supplies ..............
Uniforms .......ccoveeveennee.
AULO parts.......cccvevneens
Gasoline, fuel and lubric
Insurance and bonds......

aANtS ..

Professional and consultation services.......

Public relations..............
Small Tools.......ccceueene
Rental, maintenance con
Advertising.......c.ccoeeee
Equipment replacement.

tractS.....occvevvnenn,

Machinery and equipment..........cc.cceevreenns

Mailing........cccovevvevvennn
Employee education......
TIES Terminal services.

Total Police Administration.....................

Administrative Services:

Wages and salaries — reg

ular.....coceeeveeeees

Wages and salaries — overtime

and teMPOrary .......cococeveveneniencseneeens
FULCA.
RELIrEMENt.....oceeireerec e
Hospitalization insurance.........c..cc.cccevevenne.

Life/AD&D...................
Dental insurance............

Workmen’s compensation...........c.ccoceeenene

Other personnel services

Professional SErvices..........ccovvveveviervenenn,
Credit card processing fees .......c..ccccvevnee.

Software license fee......
Regulatory fees .............
Repair and maintenance

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2015
154,661 154,661 157,080 (2,419) 150,051
11,919 11,919 11,479 440 10,982
29,943 29,943 30,316 (373) 34,890
28,800 28,800 28,800 - 28,800
- - - - 2,635
617 617 713 (96) 718
2,436 2,436 2,316 120 2,316
4,463 4,463 3,319 1,144 3,726
1,150 1,150 2,150 (1,000) 850
1,700 1,700 713 987 993
4,500 4,500 - 4,500 -
5,200 5,200 6,431 (1,231) 5,131
2,250 2,250 3,394 (1,144) 4,296
3,000 3,000 2,467 533 1,819
500 500 460 40 127
600 600 997 (397) 210
650 650 304 346 1,094
1,200 1,200 1,732 (532) 1,356
1,400 1,400 2,435 (1,035) 2,361
22,000 22,000 2,848 19,152 4,546
2,000 2,000 562 1,438 1,853
300 300 - 300 170
- - - - 115
700 700 - 700 -
- - - - 121
- - 16,500 (16,500) -
- - 39 (39) -
20,000 20,000 - 20,000 -
2,240 2,240 2,390 (150) 2,415
302,229 302,229 277,445 24,784 261,575
469,402 469,402 485,069 (15,667) 454,125
10,000 10,000 24,928 (14,928) 19,851
39,565 39,565 37,294 2,271 34,748
95,064 95,064 98,085 (3,021) 84,141
135,360 135,360 136,560 (1,200) 135,360
2,284 2,284 2,562 (278) 2,602
11,451 11,451 9,886 1,565 9,789
7,885 7,885 10,676 (2,792) 11,048
19,779 19,779 19,921 (142) 14,932
- - 940 (940) 204
3,900 3,900 5,701 (1,801) 2,574
37,503 37,503 29,35 8,147 32,489
- - 89 (89) -
- - 27 (27) -
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Function/Activity/Object

PUBLIC SAFETY (Continued)

Administrative Services

(Continued):

Radio Systems annual fee............ccccocenenee.

Ammunition...................

Employee education/training..........cccceevevvennennn.

Mailing .....cccocveevvvrnnnnn
Dues and memberships..

Travel, conferences and training.............c.c..c.....

Repair and maintenance.
Printing ......cccooeveniiennns

Rental and maintenance contracts .....................

Office supplies...............
UtItieS ..o
Small tools.........cceeeee.
Uniforms........c.ccoceveene
Insurance .........cccoceeuene
Community policing......
Computer software ........
Auto parts........cccoeeennnen.
Gasoling......cccccvvvvvnennne.

Communication equipment...........ccoceevvererenne.
Certificate of Accreditation expenses................

Lease equipment............
Other supplies................

Office/computer machinery and equipment ......
Total Administrative Services ...........ccoccevnee.

Police Communications:
911 Communications Ce

(11 (5] SRR

Police Patrol and Traffic Division:

Wages and salaries — reg

Ular ..o

Wages and salaries — overtime ............ccccceeeeene

Hospitalization inSUrance ............ccoccvevvveivinennns

Life/AD&D ...................
Dental insurance.............

Workmen’s compensation ...........ccccoceveneiennens

Drug/Alcohol testing .....
Ammunition...........c.......
Veterinarian ...................
Advertising ........cccoenee.
Employee education and
Other personnel services

training ........ccccceenee.

CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2015
19,000 19,000 11,524 7,476 -
20,000 20,000 10,654 9,346 -
- - 8 (8) -
1,720 1,720 1,355 365 1,866
4,350 4,350 2,730 1,620 3,762
9,051 9,051 13,704 (4,653) 9,080
31,500 31,500 41,583 (10,083) 43,373
3,950 3,950 3,256 694 3,256
10,500 10,500 17,791 (7,291) 12,921
15,000 15,000 18,558 (3,558) 17,639
6,000 6,000 6,771 (771) 6,493
2,000 2,000 758 1,242 1,431
2,000 2,000 4,671 (2,671) 1,324
7,000 7,000 8,590 (1,590) 10,049
2,500 2,500 5,195 (2,695) 3,495
15,000 15,000 12,125 2,875 25,725
5,000 5,000 2,318 2,682 5,915
6,765 6,765 2,991 3,774 3,678
- - 100 (100) 707
16,300 16,300 14,492 1,808 16,591
46,594 46,594 46,272 322 -
2,500 2,500 - 2,500 -
- - 5,145 (5,145) 1,836
1,058,923 1,058,923 1,091,685 (32,762) 971,004
179,726 179,726 157,142 22,584 151,064
1,366,756 1,366,756 1,285,362 81,394 1,216,919
142,000 142,000 195,891 (53,891) 171,222
115,369 115,369 115,362 7 104,513
14,940 14,940 15,390 (450) 14,640
483,967 483,967 440,006 43,961 430,174
403,200 403,200 390,000 13,200 388,800
6,532 6,532 6,823 (291) 7,148
34,111 34,111 29,343 4,768 30,423
46,365 46,365 46,980 (615) 59,232
2,000 2,000 1,438 562 2,034
- - 931 (931) 15,375
1,500 1,500 321 1,179 713
- - - - 343
- - 3,700 (3,700) 7,497
78,343 78,343 79,617 (1,274) 66,639
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CITY OF ALCOA, TENNESSEE

GENERAL FUND

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Function/Activity/Object

PUBLIC SAFETY (Continued)
Police Patrol and Traffic Division:

Other services — ARRA..........ccccoveiiiiieenn,
Dues and memberships........c..ccccceveveiennns
Travel, conferences and training ................
Office/other operating supplies ..................
Small tools and minor equipment...............
Uniforms and clothing.........cc.ccoceveiiiennns
AUtOMOLIVE PartS....ccvieeveeeeree e
Gasoline, fuel, and lubricants.....................
FIiring range .....ccoooeeve e
Community policing.......ccccoeevvvviviecinieenns
Mailing ....ccveeeiesece e
INSUFANCE ..o
Professional Services .........c.ccoeeeiencicneens
Repairs and maintenance — machinery.......
Maintenance contracts.........ccocevevenereennns
Other eqUIPMENT.......ccoevivirereeeeee
Printing and photography ..........ccccccevenenn.
ULHHEIES ..o
CoNtracCt SErVICES ....oovevirveiiirieeerieeie e
K=9 e
Lease equipment........ccccoevieeveeie e
Computer equIpMeNt........ccccevevvevvererenrennn,
VENICIE .o
Federal block grant..........ccccoeevinecncnnnn,
Radio systems annual contract ...................

Total Police Patrol and Traffic Control.....

Police Investigation:

Wages and salaries — regular......................
Undercover 0perations ..........cccceeererenens
Wages and salaries — overtime/standby......

Hospitalization insurance ...........ccccccoeeeeeee
Life/AD&ED ......coccovveiiiieiiie e
Dental inSUrance.........ccoevevrencneenenienns
Workmen’s compensation............ccoeeveennes
Dues/subscriptions/memberships................
Other personnel Services .........ccccevvevenennn,
Mailing ....ccoveeeeiecece e
Other operating SUPPHES.........ccccveereiriennnn.
Travel, conferences, and training ...............
Office SUPPHES.....ccccceveiireircecce e,
Professional Services .........ccovevvervcvrennn,
Retiree iNSUranCe ........ccovvvvevevenese s
Machinery and equipment............c..ccoceeee.
UNIfOrmS ..o
AULO PAITS ..o
Gasoline, fuel and lubricants......................

June 30, 2016

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2015
1,400 1,400 - 1,400 -
1,500 1,500 455 1,045 1,807
24,500 24,500 30,030 (5,530) 25,225
6,000 6,000 8,041 (2,041) 11,317
500 500 578 (78) 1,089
37,140 37,140 46,628 (9,488) 33,409
36,750 36,750 55,180 (18,430) 48,688
114,000 114,000 63,120 50,880 78,893
- - 670 (670) 3,388
1,500 1,500 949 551 1,549
500 500 273 227 883
39,000 39,000 38,087 913 39,562
3,600 3,600 4,612 (1,012) 2,518
3,000 3,000 3,327 (327) 93
1,000 1,000 663 337 1,087
- - 16,994 (16,994) 2,235
1,500 1,500 3,395 (1,895) 2,057
92,000 92,000 95,446 (3,446) 99,982
15,420 15,420 15,420 - 15,420
- - 168 (168) 1,317
6,700 6,700 - 6,700 46,272
- - 9,538 (9,538) 988
- - 38,344 (38,344) -
- - 385 (385) -
- - - - 17,299
3,081,093 3,081,093 3,043,467 37,626 2,950,750
399,733 399,733 388,920 10,813 407,843
1,000 1,000 - 1,000 296
60,000 60,000 68,605 (8,605) 65,630
36,349 36,349 37,794 (1,445) 35,231
182,495 182,495 157,517 24,978 168,022
100,800 100,800 108,000 (7,200) 106,800
1,821 1,821 2,083 (262) 2,194
8,528 8,528 8,687 (159) 8,590
16,299 16,299 12,459 3,840 16,828
1,700 1,700 355 1,345 90
12,415 12,415 15,701 (3,286) 11,417
400 400 200 200 401
1,000 1,000 1,093 (93) 505
7,000 7,000 8,007 (1,007) 5,882
3,000 3,000 3,117 (117) 2,553
1,950 1,950 - 1,950 -
- - 3,000 (3,000) -
- - 3,224 (3,224) -
3,800 3,800 4,900 (1,100) 3,378
4,000 4,000 9,625 (5,625) 3,423
14,094 14,094 7,473 6,621 10,497

(Continued)
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Function/Activity/Object

PUBLIC SAFETY (Continued)

Police Investigation (Continued):
INSUFANCE ..ueveeiiiiiciiiiieee et
ULHHEIES v
Computer equipment..........cocceevvvrnennn,
SMall tooIS ..vevevieeieiiiee e,
PRNEING .o
Rental/maintenance contracts ..............
Repair and maintenance..............ccce.o...

Total Police Investigation ..................

Police — Animal Control:

Wages and salaries — regular................
Wages and salaries — overtime.............
F L C A s
Retirement..........cccoceeveeveiie i,
Hospitalization insurance.....................
Life/AD&D......ccooviiiiiiseieieesee
Dental inSurance ........cccooevevvevveieivennens
Workmen’s compensation ...................
Dues and memberships..........ccccceveene.
Retiree inSUranCe........c.cooeeveevvecveenenne.
Other personnel services.............cc.......
ULHHEIES .o
Office supplies......ccccvvevveviiecieieienn,
Small tools and equipment..................
Veterinarian eXpenses ........ccocvvvrvevnane.
Uniforms ..o,
Rental/Maintenance contracts..............
AULO PArTS....cceeieiiiiieeeeee e
Professional Services.........c.cceevevvnenn,
Animal shelter fees ........ccoevvrvrennnn
Gasoline, fuel and lubricants................
Other commodities.......cccoverererernnnns
INSUFANCE......ocicieiiie e
Travel and training.........cccoceeeeeeveneenne.
PrINING .oovvvvecececce e

Total Police — Animal Control............

Police Grants:
OVEItIME ..ovveceiee e

National night out ..........cccceevviviivciennne
Total Police Grants .........cccccoevvriennene

TOTAL PUBLIC SAFETY - POLICE

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2015
9,400 9,400 7,871 1,529 11,315
6,700 6,700 5,826 874 6,178
- - - - 130
1,450 1,450 2,429 (979) 1,531
1,400 1,400 1,565 (165) 1,092
- - - - 143
750 750 80 670 918
876,084 876,084 858,531 17,553 870,887
96,555 96,555 97,430 (875) 93,087
1,000 1,000 3,748 (2,748) 2,672
8,828 8,828 7,471 1,357 7,050
21,594 21,594 19,438 2,156 19,089
28,800 28,800 28,800 - 28,800
477 477 528 (51) 550
2,436 2,436 1,532 904 1,532
4,595 4,595 3,306 1,289 3,115
425 425 - 425 110
2,940 2,940 - 2,940 -
17,837 17,837 2,000 15,837 1,100
1,100 1,100 1,118 (18) 1,061
500 500 319 181 164
1,500 1,500 - 1,500 2,336
500 500 - 500 89
800 800 447 353 423
- - - - 86
1,500 1,500 792 708 1,607
145 145 - 145 19
2,000 2,000 3,065 (1,065) 1,630
4,500 4,500 3,392 1,108 2,953
250 250 124 126 94
1,550 1,550 1,497 51 1,999
750 750 - 750 -
400 400 - 400 -
200,982 200,982 175,009 25,973 169,566
32,512 32,512 - 32,512 -
2,488 2,488 - 2,488 -
- - 1,577 (1,577) -
35,000 35,000 1,577 33,423 -
5,734,037 5,734,037 5,604,856 129,181 5,374,846

(Continued)
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Function/Activity/Object

PUBLIC SAFETY - FlI
Fire Supervision:
Wages and salaries...
Overtime ........coeeeeuee
FILCA .
Retirement ...............

RE:

Hospitalization insurance...........c.cocceceevenene

Life AD&D..............
Dental insurance ......
Workmen’s compens
Retiree insurance .....

Reproduction and pri
Office supplies.........
Uniforms........c.........
Auto parts ................

AtioN .o,

NENG .o

Gasoline, fuel and lubricants..............ccvee....

Employee education.
Insurance.........c.c.....

Professional and consultation .....................

Small tools................
Public relations.........

Rental and maintenance contracts...............

Utilities ......oocevveenneee.

Repairs and maintenance ...........cccccceeeeneene

Computer equipment
Total Fire Supervisi

oN .,

Fire Prevention/Inspection:

Wages and salaries...
Overtime .......cccoevee
F.LC A e,
Retirement ...............

Hospitalization insurance...........c.ccccceeveneene

Life/AD&D..............
Dental insurance ......
Workmen’s compens

AtioN .o,

Dues and memberships........cccccceveevivernenenn,

Professional services

CITY OF ALCOA, TENNESSEE

GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2015
294,264 294,264 289,293 4,971 323,242
3,510 3,510 3,398 112 1,617
24,726 24,726 26,128 (1,402) 26,455
152,633 152,633 183,293 (30,660) 165,932
57,600 57,600 57,600 - 55,200
1,199 1,199 1,325 (126) 1,374
4,873 4,873 4,633 240 3,982
7,170 7,170 6,818 352 7,442
1,470 1,470 10,380 (8,910) 1,470
24,452 24,452 23,611 841 31,219
500 500 109 391 184
1,950 1,950 675 1,275 738
8,000 8,000 2,831 5,169 5,841
4,000 4,000 2,856 1,144 3,780
1,700 1,700 1,659 41 1,925
2,500 2,500 1,527 973 2,049
1,800 1,800 3,740 (1,940) 755
7,500 7,500 4,819 2,681 5,666
1,000 1,000 2 998 45
3,000 3,000 4,649 (1,649) 2,898
5,500 5,500 10,513 (5,013) 4,472
1,000 1,000 13 987 286
3,000 3,000 4,278 (1,278) 3,143
4,000 4,000 2,626 1,374 143
10,450 10,450 11,158 (708) 10,237
400 400 222 178 171
- - 396 (396) -
628,197 628,197 658,552 (30,355) 660,266
62,155 62,155 32,679 29,476 72,124
15,000 15,000 8,388 4,612 5,091
6,063 6,063 3,876 2,187 4,905
57,864 57,864 20,340 37,524 50,993
14,400 14,400 12,579 1,821 14,110
272 272 232 40 307
1,218 1,218 1,012 206 1,135
3,942 3,942 2,768 1,174 2,369
350 350 290 60 284
1,000 1,000 155 845 -

(Continued)
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2015
PUBLIC SAFETY - FIRE (Continued):

Fire Prevention/Inspection:
Rental and maintenance contracts...................... 1,500 1,500 - 1,500 29
ULHHLIES oo 1,600 1,600 1,813 (213) 1,408
Employee education and training....................... 2,000 2,000 841 1,159 -
Other personnel Services...........cccoceverenenenenne. 1,100 1,100 750 350 800
MailiNg.....cocoerieiiiieie e 50 50 24 26 13
AAVETTISING ©eveieiiiiiiesie s 1,000 1,000 1,829 (829) 1,347
Computer eqUIPMENt .....cceevverrreceeeeeee e - - - - 18
Retiree iNSUranCe .......cccovveveviesrsvsieeeeeesesie s 5,400 5,400 5,805 (405) 5,292
Repairs and maintenance — office equipment ... 200 200 - 200 -
OFfice SUPPHES ..o 500 500 474 26 180
Small tools and minor equipment..............c........ 1,250 1,250 1,216 34 432
SMOKE deteCtorsS......oovvvierieiieice e 500 500 - 500 -
UNIfOrMS ... 600 600 1,418 (818) 600
AULO PAMTS .o 1,000 1,000 716 284 676
Gasoline, fuel and lubricants..........ccccceveeeveenee.. 3,300 3,300 1,474 1,826 2,378
INSUFANCE.....cevviiieiicieecs e 1,000 1,000 2,290 (1,290) 818
TrAVEL. oo 4,500 4,500 4,400 100 4,018

Total Fire Prevention/Inspection............c......... 185,764 185,764 105,369 80,395 169,327

Emergency Management Coordination:
Professional and consulting ...........cc.ccoeveniienen. 11,000 11,000 - 11,000 -

Fire Fighting:
Wages and salaries —regular...........ccocoevvvnnnnne. 1,371,625 1,271,785 1,298,709 (26,924) 1,254,163
Wages and salaries — temporary ..........c.ccoeeruene. - - - - 84,255
Wages and salaries — overtime............c.ccoceeveene. 130,000 229,840 177,008 52,832 122,725
FoL Co A e 121,010 121,010 115,149 5,861 111,516
Retiree iNSUranCe .......cccevveveriesnseseeeeeeniesie s 8,940 8,940 9,570 (630) 8,795
RELIFEMENt ..o 406,879 406,879 397,533 9,346 458,003
Hospitalization insurance............ccocoecevevenereenn 388,800 388,800 390,621 (1,821) 391,490
Station furnishings ..o, - - 1,780 (1,780) -
Fire equipment teSting .......ccocvverveerieienerieennens 10,000 10,000 10,256 (256) 22,524
Life/AD&D.......ccoviiiiieiceeceee e 6,307 6,307 6,989 (682) 7,347
Dental INSUraNCe .........ccoevveeveieenese e 32,892 32,892 26,974 5,918 28,025
Workmen’s compensation .........cccccoeveeververeennnnns 35,019 35,019 36,917 (1,898) 38,054
Drug/Alcohol testing .........cccoeeverenneneninee, 500 500 558 (58) 535
MailiNg....cviiriiiiiiiis e 500 500 38 462 117
Radio system annual contract ..............cccceeeneene 15,500 15,500 10,653 4,847 8,681
Equipment — lease purchase.........c..ccoevevvervennennn. 46,275 46,275 46,272 3 46,272
Employee education and training/facilities........ 13,750 13,750 7,181 6,569 6,926
Tuition reimbursement..........ccocoovervinercinienn 8,000 8,000 - 8,000 1,701
EMS supplies and equipment ...........ccccocerrennen. 3,500 3,500 1,464 2,036 -
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CITY OF ALCOA, TENNESSEE
GENERAL FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Function/Activity/Object Original Final Basis) (Negative) 2015
PUBLIC SAFETY - FIRE (Continued):
Fire Fighting (Continued):
Other personnel Services..........c.ccoevvveunnne. 75,183 75,183 97,796 (22,613) 69,658
Maintenance Contracts ..........ccocvvevevereeneen 10,500 10,500 11,694 (1,194) 10,706
Travel. ..o 10,000 10,000 8,963 1,037 11,053
Office and station supplies............ccceuennen. 13,000 13,000 12,137 863 9,955
Small tools and minor equipment............. 12,500 12,500 7,631 4,869 12,191
UNIfOrmS.....ooiiiieiesccsc s 26,000 26,000 26,608 (608) 26,791
AUtOMOLiVe Parts .......cceeeveverevernsesenenns 26,000 26,000 53,293 (27,293) 23,862
PriNtiNG ..oocveeeece e 1,500 1,500 1,530 (30) 1,212
Repairs and maintenance ............ccocvevennee. 4,350 4,350 9,320 (4,970) 6,462
Gasoline, fuel and lubricants..................... 17,000 17,000 8,176 8,824 10,827
Other commOdities........ccovvvvvrievierieennnn, 11,600 11,600 173 11,427 2,393
ULHHLIES oo 64,000 64,000 58,783 5,217 66,680
INSUFANCE ..ot 20,300 20,300 18,591 1,709 19,087
Fire hydrant rental........c..cccoeverieverininnnnns 20,670 20,670 20,670 - 20,670
DUBS ..ottt 2,400 2,400 - 2,400 100
Medical physicals .......c..ccoceevveriniiiiiinnnnas 2,500 2,500 459 2,041 -
Professional and consultation ................... 4,400 4,400 3,350 1,050 4,354
Computer equipment .......cccvvevvevererieerene - - 716 (716) -
Total Fire Fighting......ccccoovvvveninienn 2,921,400 2,921,400 2,877,562 43,838 2,887,130
TOTAL PUBLIC SAFETY -FIRE.......... 3,746,361 3,746,361 3,641,483 104,878 3,716,723
CONTRIBUTIONS AND GRANTS TO
OTHER AGENCIES:
Parks and Recreation:
Springbrook pool ..........ccceveeveievcceicnenn, - - 720 (720) -
GIrEENWAY ....e.viviiieeieeeeee e - - 1,947 (1,947) -
Little League Park............ccccoevverieieiennnen, 10,000 10,000 8,130 1,870 -
Senior Citizen Center.........covevvervecvsiennans 12,000 12,000 10,471 1,529 10,616
Repairs and maintenance ............ccocvevveeee 12,000 12,000 4,284 7,716 -
Special BVENLS ....ocvvvirceece e 10,000 10,000 1,486 8,514 14,487
Freedom Fest .......ccvvvvievvvinnene e 50,000 50,000 62,111 (12,111) 45,074
Support services and projects.................... 497,019 597,019 497,019 - 483,210
Total Parks and Recreation...................... 591,019 591,019 586,168 4,851 553,387
Blount County Library........ccccocoevveivicnnne. 191,471 191,471 196,513 (5,042) 184,595
Blount County Industrial Development
BOard.......ccceevieiiiieese e 203,236 203,236 203,236 - 186,236
Park operations..........ccoecvvvrvevreiesenienneens 34,500 34,500 34,500 - 27,500
Development Agreements.........ccceevvevvreene 382,991 382,991 382,991 - 356,991
Total Industrial Development Board...... 620,727 620,727 620,727 - 570,727
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CITY OF ALCOA, TENNESSEE
GENERAL FUND

SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL (Continued)

With Comparative Totals for the Fiscal Year Ended June 30, 2015

Function/Activity/Object

CONTRIBUTIONS AND GRANTS TO
OTHER AGENCIES (Continued):

East Tennessee Development District
Blount County Family Services.................
Blount County Chamber of Commerce

Blount County Community
ACHION AGENCY ..o

Vocational Rehabilitation .............cc.cccenee.
In Lieu Of TaXES...ccovovvvrireiieierene e
Centennial Committee ...........ccoevvrenennnne
Retirement Supplements...........ccccceevvenene.
Other personnel Services.........c.ccocvvevrverenn

TOTAL CONTRIBUTIONS AND
GRANTS TO OTHER AGENCIES....

TOTAL EXPENDITURES..........c..c......

For the Fiscal Year Ended June 30, 2016

June 30, 2016

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2015
1,352 1,352 1,352 - 1,352
15,245 15,245 15,245 - 15,245
3,250 3,250 3,250 - 3,250
10,300 10,300 10,300 - 10,300
46,678 46,678 46,678 - 46,265
300,500 335,500 335,136 364 298,873
1,500 1,500 1,500 - 1,283
141,528 225,928 149,527 76,401 140,000
12,500 23,100 23,092 8 -
1,936,070 2,066,070 1,989,488 76,582 1,825,277
$18,205,000 $18,375,000 $17,811,901 $ 563,099 $17,552,434

See accompanying independent auditors’ report and notes.
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EDUCATION SPECIAL REVENUE FUND

Special Revenue Funds are used to account for the proceeds of specific revenue sources
(other than expendable trusts or capital projects) that are legally restricted to expenditures
for specific purposes.

Education Fund — The Education Fund is used to account for the general operations of the Alcoa City Schools. Major funding
for the Education Fund is provided by State education funds, shared revenues provided by Blount County, and transfer of
property tax revenue from the General Fund. The Education Fund is presented as a major fund in the basic financial statements.



CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance — With
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Source of Revenue Original Final Basis (Negative) 2015
TAXES:
Current City taxesS.......ccocevvrereieneriaennnns $ 4,020,000 $ 4,020,000 $ 3949353 $  (70,647) $ 3,959,891
Current county taxes.......ccocervrereereneans 3,500,000 3,686,000 3,685,558 (442) 3,649,163
Previous year’s county taxes................. 166,000 141,000 136,579 (4,421) 199,325
PiCK-Up taXeS ...ocveveeeeieere e 4,000 4,000 - (4,000) -
In-lieu Of taxes.......cocovvvvveiiiiieiic s 30,000 30,000 34,185 4,185 33,520
Total TaXES..cocovvveeerevieeeevieese e 7,720,000 7,881,000 7,805,675 (75,325) 7,841,899
MISCELLANEOUS REVENUE:
Mixed drink taXx ..........cocerviierieinneriannnns 5,000 70,000 70,647 647 65,319
Regular tuition..........ccoceevvernivneinnnnn, 315,000 255,000 253,541 (1,459) 237,650
Business tax, marriage licenses, fees..... 74,900 74,900 88,566 13,666 83,390
Local sales tax — County.........c.coovevennene. 2,360,000 2,460,000 2,513,019 53,019 2,003,590
Contributions/gifts/miscellaneous.......... 12,000 12,000 46,951 34,951 29,955
Total Miscellaneous Revenue............. 2,766,900 2,871,900 2,972,724 100,824 2,419,904
REVENUE FROM OTHER AGENCIES:
State of Tennessee:
Tennessee Foundation Program........... 7,225,000 7,225,000 7,231,000 6,000 7,049,750
State driver education...........ccccoveeuneen. 4,900 4,900 5,460 560 -
Career Ladder Program ............cc.cc.e... 70,000 43,000 43,550 550 90,581
Teachers Group Insurance................... - 200,000 198,279 (1,721) -
State Matching........ccoceevvceveeiieriiniinn, 5,800 5,800 7,517 1,717 7,937
Lottery Pre-K......ccooovveveienencenecnen, 162,400 162,400 170,445 8,045 170,445
Other State FUNS ........coovvcvreriieniennn 120,000 60,000 71,269 11,269 142,678
Coord. School Health ...........ccccovnenen. 80,000 80,000 80,000 - -
Education Handicapped ACT .............. - 71,000 71,570 570 40,919
ARRA ...t - - 5,015 5,015 -
Family Resource Center ............cc...... 28,000 28,000 29,612 1,612 -
Total Revenue from Other Agencies.. 7,696,100 7,880,100 7,913,717 33,617 7,502,310
TOTAL REVENUES. .........ccccovennne $ 18,183,000 $ 18,633,000 $18692116 $ 59,116 $ 17,764,113

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Activity/Object Original Final Basis (Negative) 2015
BOARD OF EDUCATION:
Board member fees........cccovvvvivirrerererennen. $ 6,850 3 6,850 $ 5700 % 1,150 % 5,700
F.L.C.A/Medicare......ccovervieneninceniennnen, 524 524 436 88 436
Professional Services ..........ccovererecnen, 28,000 28,000 16,750 11,250 15,000
Dues and memberships........ccccocvvevnivrnnnns 11,000 11,000 11,962 (962) 7,274
Legal SErVICES .....oovvvviieiriiecseee e 12,000 32,000 54,822 (22,822) 43,831
Travel ..o 15,000 15,000 8,610 6,390 8,857
Liability inSUrance .........cccovcevvvvvvsnsnnnnns 31,000 31,000 28,921 2,079 26,126
Surety bonds........ccoeveiiiieie 1,500 1,500 1,350 150 1,350
Commissions — Blount County Trustee.... 70,000 81,000 79,924 1,076 85,350
Workmen’s compensation insurance........ 53,000 84,000 83,760 240 62,711
Other charges/supplies.........ccoevrvevirennnne. 12,500 12,500 11,050 1,450 8,191
Total Board of Education ...................... 241,374 303,374 303,285 89 264,826
OFFICE OF THE SUPERINTENDENT:
Administrative Officer........c..ccocoevveivennns 104,038 104,558 105,308 (750) 104,038
F.I.C.A/Medicare.......cccouvevveenvevieniannnnn, 7,959 7,999 8,272 (273) 12,769
Retirement .......oovvvveineneceec e 9,239 9,452 9,845 (393) 9,424
Employee insurance.........ccooeevevververveneennn, 6,826 5,716 4,153 1,563 6,661
CommuUNICAtioN .......ccovevieveece e 15,000 15,000 14,477 523 11,879
Travel...oco e 7,100 7,100 7,013 87 4,851
Office SUPPES....ccccveveiiieiece e 250 250 - 250 753
Other fringe benefits......c..cccovevvvvcierennnn, 6,000 6,000 6,000 - 3,350
Career ladder .......cccocevvviivievinienieee - - - - 700
Total Office of the Director .................. 156,412 156,075 155,068 1,007 154,425
OFFICE OF PRINCIPALS:
PrinCipals.......ccccoveiivniicsece e 293,087 380,885 391,184 (10,299) 303,656
Assistant Principals ..........ccocoevvniiinennn 255,037 433,102 397,777 35,325 310,399
Career [adder ........ccooevvveneinencieneee 9,500 7,500 4,459 3,041 6,519
SECIEtarieS ..ovveveiveeeve e, 108,882 117,705 147,977 (30,272) 115,525
Clerical personnel.........cccccoeevvereinierinnnns 39,930 81,404 86,270 (4,866) -
F.I.C.A/Medicare.......ccocovvvneisinneniaennnn, 54,042 78,076 66,040 12,036 50,745
Retirement .......ccoevveneiienee e 66,938 93,378 114,889 (21,511) 104,800
Employee insurance.........ccoeeveneninennn 65,763 126,836 106,912 19,924 79,002
ComMMUNICALIONS......ccoeiereiieierereeese e 31,000 31,000 38,777 (7,777) 35,941
Other contracted SErvices...........cceeevvennenn. - - 1,132 (1,132) -
Travel ..o 9,000 16,000 10,166 5,834 8,467
Total Office of Principals.............cc........ 933,179 1,365,886 1,365,583 303 1,015,054
LOTTERY PRE-K FUNDS:
Teacher salaries .......cocovevevevveeec e 115,166 123,056 123,664 (608) 119,889
Education assistant ...........ccoceevveeneirsennns 42,468 53,278 53,197 81 42,248
F.LC.A/MediCare......ccooovvvneniiieneriaennn, 12,059 11,927 12,236 (309) 12,480
Retirement ..o 17,022 32,336 32,239 97 21,097
Employee insurance..........ccoeevvreneennn, 35,447 40,818 39,171 1,647 29,016
Instructional supplies.........ccoceveveieienine 1,500 7,175 7,175 - 1,487
EAUCALION ..o 527 - - - -
Total Lottery Pre-K Funds..................... 224,189 268,590 267,682 908 226,217

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Activity/Object

FISCAL SERVICES:

Finance DireCtor .......cooevevveveiecie i
SECIELATIES ..oovvvecvee et
F.I.C.A/Medicare.........coceeevevereveieee s,
Retirement ........ccoevvvvvee i
Employee insurance.........ccoceevevverererennnn.
TTAVEL .ot
Office sSUPPHES.....cccoevevivece e
Other charges.......ooovevveverevese s
Administration equipment ..........ccccceeveeene

Total Fiscal Services.........ccooevevvevvrennnn.

TRANSPORTATION:

Transportation equipment...........ccccccveeene.
BUS DFIVEIS.....coiiirieiiicseese s
F.IL.C.A/Medicare.......ccoocvvvvevieieeieeieenen,
Retirement .......oovvvveiiieneseesee e,
Employee insurance.........ccooeevevverererennnn.
Gasoling/Diesel........cccvvvviieereeiereieniens
Tires and tubes.......cccvvevivvncinecree
Vehicle parts......cccccoeveevenceievc s
Other charges.......coovvverererene e
Contracts with private agencies................
Vehicle maintenance and repair................
Vehicle and equipment insurance.............

Total Transportation ..........ccccceeeveiiennens

INSTRUCTION ELEMENTARY/
SECONDARY:
Regular teacher salaries..........c.ccocvevevene.
Substitute /homebound teacher salaries....
F.L.C.A/Medicare.......cccovvvvvieneiienienennn,
Retirement .......coovevviveneneeeee,
Employee insurance.........cccceevevvererierennn.
Unemployment insurance.............cccveveene.
Other contractual Services ..........cc.cocevenne
Other fringe benefits.........cccoevevervinnnnn
Instructional supplies/materials.................
TEXtDOOKS ...
Educational assistants. ..........c.ccoevvevrveennne.
Other supplies/charges.........cc.ccoevvvrennnane.
Career ladder program.........ccccceevvvvevnennne.
Other salaries and Wages ........ccccceevrevrennne.
EAUCALION......oeiieccc e
Instruction equipment...........ccccoevvvrvenene,
Total Instruction
Elementary/Secondary..........c.ccceevennns

June 30, 2016

Actual Variance — with
Amounts Final Budget

Budgeted Amounts Budgetary Positive Totals

Original Final Basis (Negative) 2015
46,817 47,051 47,051 - 46,817
41,035 47,417 37,089 10,328 37,828
6,721 7,227 3,191 4,036 2,974
6,566 7,700 7,100 600 6,540
14,493 14,845 16,952 (2,107) 16,951
1,800 3,800 711 3,089 6,753
5,500 5,500 8,491 (2,991) 7,790
28,000 28,000 40,628 (12,628) 32,856
3,000 8,600 8,537 63 12,738
153,932 170,140 169,750 390 171,247
- - - - 29,918
9,702 9,748 9,748 - 9,693
743 743 743 - 743
1,552 1,583 1,583 - 1,574
84 - - - -
3,000 3,000 109 2,891 -
2,000 2,000 403 1,597 831
2,500 2,500 5,267 (2,767) 4,148
15,000 15,000 31,758 (16,758) 10,892
214,000 200,000 188,320 11,680 215,160
4,000 4,000 127 3,873 1,841
2,000 - - - -
254,581 238,574 238,058 516 274,699
6,453,473 6,294,688 6,275,790 18,898 6,283,093
71,000 71,000 153,704 (82,704) 129,540
537,342 505,754 501,218 4,536 498,228
645,424 645,110 705,590 (60,480) 687,103
1,404,563 1,363,183 1,306,251 56,932 1,244,430
3,000 3,000 9,392 (6,392) 2,216
33,000 33,000 28,367 4,633 26,231
4,000 4,000 750 3,250 500
140,000 164,000 151,415 12,585 138,792
130,000 134,000 149,937 (15,937) 134,170
386,469 390,485 337,910 52,575 362,032
26,000 26,000 31,183 (5,183) 11,767
131,900 61,000 23,877 37,123 51,921
10,000 68,000 5,378 62,622 74,724
- - 577 (577) -
130,000 195,000 276,000 (81,000) 107,029
10,106,171 9,958,220 9,957,339 881 9,751,786

(Continued)
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Activity/Object

FAMILY RESOURCE CENTER:
Supervisor/director ........cccceveveievenennenn,
F.I.C.A/Medicare......cocovevvieneneicneninnn,

Other charges........ccoevevereererevese e
Employee iNSUrance..........ccoceveevvrvrnnennne.
Total Family Resource.........c.ccocvevevnnenn,

INSTRUCTION-REGULAR PROGRAM:
Supervisor/DIrector ........ccccevvvveveieeveenen,
Career ladder........cccooevveeveiveicieiieereeeren,
Librarians........ccocveevviveeecie e
EdUCation........cccoovveieeie e
F.L.C.A/Medicare.......ccoeevuevveeieeireeciecnene,
Retirement .......cccocevvveeceeecie e,
Employee insurance..........cccceeevvevnnennane.
Other fringe benefits........ccccoovvvivivinnnnn,
ConSUANTS .....veecveccrec e

Library books..........ccoeveivivvevenencne e,
Other salaries and Wages .........ccocevevrverenne
Total Instruction-Regular Program........

OTHER STUDENT SUPPORT:

Guidance personnel ........ccccceveveviesvnnnnn,
Career ladder.........ccoovevevevviininseeeens
F.L.C.A/Medicare.......ccccooevviiveieececnennn,
Retirement ........ccoceveveve v
Employee insurance..........ccoceevvvrvrennennne,
Evaluation and testing..........ccccovevvvvvnennne.
Other contracted SErvices...........ccceevevvernins
In service/staff development...................
Other supplies/charges...........ccccceveevvenee.

Total Other Student Support..................

HEALTH SERVICES:

WAGES ..o
F.L.C.A/Medicare......cocovvvvieniennienecnen,
Retirement .......cccooeveeieeie e
Employee insurance..........cccceeevevvriennnnne.
Contractual Services..........ccovvvrvrvivnennnnns
Medical SUPPHIES.....cccverveieeieicre e
Other supplies and materials.....................
Medical personnel........cccccoevevveiveicrierenn,
Other charges........ooveverierererene e

Total Health Services.........cccoovveivnennn.

CITY OF ALCOA, TENNESSEE
EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance — with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Original Final Basis (Negative) 2015

68,706 46,033 46,783 (750) 68,706
5,256 3,521 3,211 310 3,545
6,101 4,161 4,229 (68) 4,141
1,000 1,000 614 386 72
2,975 2,975 2,941 34 1,040
20,982 18,689 17,977 712 16,273
105,020 76,379 75,755 624 93,777
116,930 117,521 118,212 (691) 116,805
11,000 4,000 7,000 (3,000) 7,000
190,983 185,560 195,810 (10,250) 175,343
- - - - 6,083
23,849 22,935 26,243 (3,308) 22,814
29,651 29,118 31,984 (2,866) 27,571
31,981 40,719 37,193 3,526 37,770
3,500 3,500 - 3,500 -
4,000 4,000 - 4,000 -
2,000 4,000 2,841 1,159 1,418
28,000 43,000 41,808 1,192 26,400
15,000 7,000 - 7,000 4,678
456,894 461,353 461,091 262 425,882
225,919 254,635 253,210 1,425 248,802
5,000 - - - -
17,665 19,479 18,623 856 18,531
20,506 23,019 22,890 129 22,492
28,408 35,057 29,991 5,066 33,327
20,000 41,000 49,105 (8,105) 31,361
22,000 22,000 15,247 6,753 12,925
21,000 30,000 35,101 (5,101) 50,588
30,000 21,000 21,373 (373) 19,145
390,498 446,190 445,540 650 437,171
49,409 51,851 52,601 (750) 50,499
3,844 8,859 9,171 (312) 9,139
4,388 15,073 17,981 (2,908) 17,257
6,572 6,861 6,489 372 6,055
90,000 13,000 6,301 6,699 44,160
5,000 5,000 3,345 1,655 1,319
6,000 6,000 6,029 (29) 5,284
- 63,953 68,743 (4,790) 69,307
21,000 21,000 20,341 659 17,441
186,213 191,597 191,001 596 220,461

(Continued)




CITY OF ALCOA, TENNESSEE

EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Total
Activity/Object Original FEinal Basis) (Negative) 2015
HUMAN SERVICES:
SECIetaries ..ooov e 114,206 134,227 134,083 144 119,643
F.LC.A/Medicare .......cccoovevvierreinsrennn, 8,737 9,809 9,920 (111) 3,417
Retirement.......ccccoeveveeeiiecce e 18,273 25,524 25,494 30 9,040
Employee insurance ........c.ccccooeveieniennn 21,069 9,072 9,064 8 965
Travel ..o 500 4,500 4,258 242 1,906
Total Human Services 162,785 183,132 182,819 313 134,971
OPERATION OF PLANT:
Custodial personnel..........c.ccoceevverennns 104,301 214,249 213,649 600 109,571
F.1L.C.A/Medicare ......cocoovvereienenciens 7,979 18,532 16,514 2,018 7,995
Retirement ... 16,688 39,341 32,510 6,831 28,715
Employee insurance ........c..ccoeveeverereennn. 28,063 50,381 50,126 255 31,041
Contractual SErvices .........cocuvrvvreene. 200,000 184,000 183,769 231 182,833
EleCtriCity ...cccovvveiiireiceecc e 475,000 630,000 631,467 (1,467) 466,396
Natural gas ........ccoevvveriernsenierisesieeenen, 60,000 85,000 54,016 30,984 65,594
Water and SEWEr ........coevevevenerninneenn 77,000 82,000 87,022 (5,022) 69,230
Other SUPPHIES ...ovevvrvericiiciceeiees 10,000 10,000 474 9,526 335
Other Charges ........covvvvervrvvenscneienns 20,000 20,000 9,967 10,033 13,468
RENLAIS. ..o, 6,500 6,500 11,148 (4,648) 10,574
Custodial Supplies ........ccccvvvreivierieenn, 35,000 57,000 51,101 5,899 38,334
Building and contents insurance............ 65,000 93,000 154,491 (61,491) 71,489
Disposable fees.......cccorvvereriiieneienenans 11,000 11,000 7,278 3,722 7,061
EQUIPMENt ..o 4,000 4,000 1,391 2,609 1,478
Total Operation of Plant..................... 1,120,531 1,505,003 1,504,923 80 1,104,114
MAINTENANCE OF PLANT:
Maintenance personnel..........cc.ccocevnenn 245,482 255,850 258,384 (2,534) 242,726
FICA/Medicare ......c..ccovevvvevveesrensenns 18,779 19,573 19,017 556 17,937
Retirement........ccooeeeverieieneiecesee e 43,277 97,550 97,203 347 88,891
Employee insurance ........c.ccoceeevveervennnns 53,383 44,569 33,997 10,572 46,674
Contractual SErvices .........cocuvvreevrernnn, 60,000 225,000 224,985 15 216,444
Machinery parts.........ccccoeeeveveinnesnannns 4,000 4,000 - 4,000 -
Building maintenance/repairs................ 60,000 69,325 96,453 (27,128) 67,365
Equipment repairs/maintenance............. 60,000 76,000 78,871 (2,871) 34,482
Supplies/materials .........ccccccevvrvirrnnnnnn, 22,500 22,500 21,117 1,383 21,632
Other charges .......ccocvvevvvvvcveecesee 14,100 24,100 12,348 11,752 15,616
Maintenance equipment ........ccccceveruenn. 4,000 4,000 - 4,000 -
Total Maintenance of Plant................ 585,521 842,467 842,375 92 755,767

(Continued)
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CITY OF ALCOA, TENNESSEE

EDUCATION FUND - SPECIAL REVENUE FUND
SCHEDULE OF EXPENDITURES — BUDGET AND ACTUAL (Continued)

For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

Activity/Object
FOOD SERVICES:

Supervisor/DIrector........cccoveevereneenns
F.LC.A/Medicare ......cocoovvvrirenecnnn.
Retirement.........ccooeveveveniinie s
Employee insurance .........ccccceveeveeennen.
Inservice/staff development.................
Office supplies/staff development........

Total Food Services

CENTRAL AND OTHER

Supervisor/DIrector........cccveveverereenns
Data processing personnel....................
Clerical personnel ...........cccoovneinennnn.
Other salaries and wages...........cccccuenee
FICA/Medicare ........ccooovrerencennnenn.
Retirement........cccocoviiiiiinieeeee,
Maintenance and repair...........cc.ccceeee.
Travel ..o
Other contracted Services...........c.co......
Other charges .......ocoeeveveee v,
Employee insurance.........cccocoveevrennns

Total Central and other .....................

CAPITAL OUTLAY:

Equipment and other..........cccccoceenenne.

SPECIAL EDUCATION PROGRAM:
Supervisor/director..........ccoceeevenennne
TEACherS ...ccveviiieice s
Career ladder........cccccovvevrvviinnienn,
Speech pathologist ..........cccccevvevivennane.
Other salaries and wages...........ccco......
F.1.C.A/Medicare ......cccovvvvvvieneinennn
Retirement........ccooovevvieneinenec e
Employee insurance .........cccooeeevnennn
In-service/Staff development ...............
Special Education equipment...............
Educational assistants .............ccccceeenene
Psychological personnel......................
Travel ...

June 30, 2016

Actual Variance with
Amounts Final Budget

Budgeted Amounts (Budgetary Positive Total

Original Final Basis) (Negative) 2015
43,346 43,564 43,564 - 42,846
3,316 3,333 3,333 - 3,099
3,849 3,938 3,938 - 3,873
5,551 5,434 5,434 - 5,237
500 500 - 500 -
150 150 - 150 -
56,712 56,919 56,269 650 55,055
80,986 81,382 79,130 2,252 77,985
37,685 41,808 43,274 (1,466) 53,725
12,000 12,000 15,458 (3,458) -
72,369 172,999 163,074 9,925 73,677
13,762 17,436 21,554 (4,118) 15,478
20,713 26,712 30,714 (4,002) 23,579
120,000 199,000 196,096 2mo04 138,424
4,000 7,500 6,902 598 4,945
28,000 28,000 34,974 (6,974) 39,180
12,000 12,000 8,766 3,234 11,254
35,729 42,874 41,128 1,746 34,047
437,244 641,711 641,070 641 472,294
225,000 21,200 21,108 92 19,586
32,812 32,979 32,979 - 32,812
514,888 616,913 611,423 5,490 490,186
- - - - 1,000
58,128 78,872 56,427 22,445 48,742
7,459 - - - -
57,763 69,470 62,895 6,575 54,319
68,829 88,838 86,578 2,260 74,537
164,764 184,758 129,288 55,470 121,965
1,450 3,000 2,921 79 1,634
5,000 5,000 2,686 2,314 778
60,247 101,035 101,023 12 96,466
68,664 72,457 72,457 - 70,955
1,500 - - - 337

(Continued)
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EDUCATION FUND - SPECIAL REVENUE FUND

CITY OF ALCOA, TENNESSEE

SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Activity/Object

SPECIAL EDUCATION PROGRAM
(Continued):
Other supplies & materials................
Contracts with Others.........c.ccccoennee.
Instructional supplies and materials ..
Clerical personnel...........ccccocevvvnenns
Total Special Education Program...

VOCATIONAL EDUCATION:
TeAChErS ...oovvvecvcecece e
Substitute teachers........cccccceevevrenene.
F.LC.A/Medicare........cocevveveinrennnnns
Retirement .......ccocvvvvvvveeeieesesesenn
Instructional supplies/textbooks........
Employee insurance ..........ccoeveevvevennne
Other charges........cocooveneincieienenas
Career ladder ........ccccoovvvvvvecierienen,
Vocational equipment...........c.cccc.eee.

Total Vocational Education............

TOTAL EXPENDITURES..........

See accompanying independent auditors’ report and notes.

June 30, 2016
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Actual Variance with
Amounts Final Budget

Budgeted Amounts Budgetary Positive
Original Final Basis (Negative)
2,000 1,000 1,000 -
80,000 80,000 152,563 (72,563)
2,000 4,000 3,914 86
22,923 30,874 30,874 -
1,148,427 1,369,196 1,347,028 22,168
193,752 211,039 210,981 58
2,500 2,500 - 2,500
15,320 15,723 15,435 288
17,560 18,355 19,163 (808)
15,750 15,750 15,750 -
35,935 37,127 37,149 (22)
2,500 2,500 2,542 (42)
4,000 1,000 1,000 -
18,000 18,000 18,000 -
305,317 321,994 320,020 1,974
$17.250,000  $18,578,000  $18,545.764 § 32236

Totals
2015

9,925
80,000
3,520
26,944
1,114,120

197,612

18,072
22,872
15,750
34,632
2,500
1,000
17,770
310,208

$17,001,650



SCHOOL CONSTRUCTION AND PUBLIC WORKS
IMPROVEMENT FUNDS

School construction and public works improvement funds are used to account for the
acquisition and construction of education major capital facilities and equipment and public
works improvement projects.

School Construction and Improvement Fund — The school construction and improvement fund is presented as a major fund
in the basic financial statements.

Alcoa High School Construction Fund — The Alcoa High School construction fund is presented as a major fund in the basic
financial statements.

General Obligation Public Works Fund — This fund is presented as a major fund in the basic financial statements.



CITY OF ALCOA, TENNESSEE
SCHOOL CONSTRUCTION AND IMPROVEMENT FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Original Final Basis (Negative) 2015
REVENUES:
DONAtioNnS ......cccccvveevieeiesiee e, $ 170,000 $ 170,000 $ 170,000 $ - $ 162,709
EXPENDITURES:
Capital projects ......cc.ccveevveevrerraennnn, 278,172 278,171 172,918 105,253 54,538
Net Change in Fund Balance Before
Other Financing Sources (Uses)....... (108,171) (108,171) (2,918) 105,253 108,171
Other Financing Sources (Uses):
Transfers Out:
Alcoa High School
Construction Fund...........c.c........ - - - (480,000)
Total Other Financing Sources
(USES) ..o - - - (480,000)
Net Change in Fund Balance.............. (108,171) (108,171) (2,918) 105,253 (371,829)
Fund Balance, July 1% .............cc.c....... 108,171 108,171 108,171 - 480,000
Fund Balance, June 30" .................. $ - 3 - $ 105,253 $ 105,253 $ 108171

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ALCOA HIGH SCHOOL CONSTRUCTION FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts Final Budget
Budgeted Amounts Budgetary Positive Totals
Original Final Basis (Negative) 2015
REVENUES:
Investment iNCOMe ........c.ccccevrvevnee. $ 10,000 $ 10,000 $ 9,689 $ 311 $ 56,728
DONAtioNS ......covvevereiireriisees e 35,000 35,000 35,000 -
Total REVENUES........ccovvvereirrerennan, 45,000 45,000 44,689 311
EXPENDITURES:
High School Project.........ccccovvvvvennnnee. 1,139,476 1,139,476 925,478 213,998 15,542,353
Bond Issue COStS ........cooervrerecriennne - - - - 104,551
Total Expenditures ........ccccceeervenene 1,139,476 1,139,476 925,478 213,998 15,646,904
Net Change in Fund Balance Before
Other Financing Sources (Uses)........ (1,094,476) (1,094,476) (880,789) 213,687 (15,590,176)
Other Financing Sources (Uses):
Bond Proceeds.........ccccvvevivriennine - - - - 4,145,000
Bond Premium.........cccccovvvvvninnnnne - - - - 81,404
Transfer from School
Construction Fund............ccccovevenne. - - - - 480,000
Total Other Financing Sources
(USES) v - - - - 4,706,404
Net Change in Fund Balance............... (1,094,476) (1,094,476) (880,789) 213,687 (10,883,772)
Fund Balance, July 1%.............cocoveee. 1,151,203 1,151,203 1,151,203 - 12,034,975
Fund Balance, June 30%.................... 3 56,727 $ 56,727 $ 270414 213,687 $ 1,151,203

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
GENERAL OBLIGATION PUBLIC WORKS CONSTRUCTION (MAJOR FUND)
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Original Actual Variance With

and Final Amounts Final Budget -

Budgeted (Budgetary Positive Total

Amounts Basis) (Negative) 2015

Revenues:

State Grant ......ccoevvvvverisieneeee e $ 4,512,275 $ 1,385,336 $(3,126,939) $ 5,202,207
Team Health Wrights Ferry .................. - - - 178,158
Interest iNCOME.....covvereereee e 53,000 52,074 (926) -

Total Revenue .........cccooevevnenieienn, 4,565,275 1,437,410 (3,127,865) 5,380,365
Expenditures:

Capital Outlay .........ccccovvvevvvciciicinn, 3,365,275 1,399,422 1,965,853 7,673,215
Bank charges........cccooveriiiiicinicic - - - 202
Total Expenditures..........ccccocerveeennnn. 3,365,275 1,399,422 1,965,853 7,673,417
Net Change in Fund Balance Before
Other Financing Sources (Uses)............ 1,200,000 37,988 (1,162,012) (2,293,052)
Other Financing Sources:
Bond premium .......c.cccoeeveneiininieine - - - 95,250
Bond proceeds.........coeevveniineniniennn - - - 4,850,000
Transfer to other funds...........cccooe.e. (1,200,000) (1,200,000) -

Total Other Financing Sources......... (1,200,000) (1,200,000) - 4,945,250
Net Change in Fund Balance .................. - (1,162,012) (1,162,012) 2,652,198
Fund Balance, July 1%t..........ccoovvvennnns 4,773,441 4,773,441 - 2,121,243
Fund Balance, June 30" ...........ccoeue.... $ 4,773,441 $ 3,611,429 $(1,162,012) $ 4,773,441

See accompanying independent auditors’ report and notes.
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DEBT SERVICE FUND

The Debt Service Fund is used to account for the accumulation of resources for, and the
payment of, general long-term debt not being accounted for in the enterprise funds. The

Debt Service Fund is presented as a major fund in the basic financial statements.




CITY OF ALCOA, TENNESSEE
DEBT SERVICE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts  Final Budget
Budgeted Amounts (Budgetary Positive Totals
Original Final Basis) (Negative) 2015
Revenues
INterest iNCOME ........ccoeveveeceieeeeeeereee - 3 - $ 12543 $ 12543 3 -
Expenditures:
Bond/capital outlay note redemptions....... 5,460,136 5,460,136 5,560,136 (100,000) 5,269,964
Interest Charges........ooevevveeeveeveersieennas 6,539,864 6,539,864 3,949,082 2,590,782 4,003,952
Total EXpenditures ..........ccceevvvvveervrnenen. 12,000,000 12,000,000 9,509,218 2,490,782 9,273,916
Excess (Deficiency) of Revenues Over
EXPENItUrES.....c.ceevveveecveeeceeeceeea (12,000,000)  (12,000,000) (9,496,675) (2,503,325) (9,273,916)
Other Financing Sources (Uses):
Operating transfers — In:
General Fund.........cccceovveveieienceseee, 4,401,120 4,491,134 3,959,069 532,065 5,062,841
Water Utility..........ccooovveeiiiicicccce, 3,435,524 3,435,524 2,429,478 1,006,046 3,023,654
Electric Utility .....cccoooevvveiieiienee, 1,927,056 1,927,056 1,240,029 687,027 1,346,056
Landfill ..o, 974,962 974,962 983,862 (8,900) 999,131
Issuance of Debt........ccccvevvveivrisccinine, - 4,310,000 4,310,000 - 9,000,000
Underwriter’s Discount ...........ccoceevivenae - - - - (54,000)
Cost of 1SSUANCE.......ccveveeeieerire e - (90,993) (90,993) - (102,820)
Payments to Escrow Refunding............... - (4,336,472) (4,336,472) - (8,843,180)
Total Other Financing Sources (Uses)... 10,738,662 10,711,211 8,494,973 (2,216,238) 10,431,682
Excess of Revenues and Other Sources
Over Expenditures and Other Uses ........... (1,261,338) (1,288,789) (1,001,702) (287,087) 1,157,766
Fund Balance at Beginning of Year ............ 2,945,179 2,945,179 2,945,179 - 1,787,413
Prior Period Adjustment (Note 7) - - (924,436) (924,436) -
Fund Balance at Beginning of Year,
(X ) (=T T - 2,945,179 2,020,743 (924,436) 1,787,413
Fund Balance at End of Year ................... $ 1683481 $1656,390 $1019041 $ (637.349) $ 2945179

See accompanying independent auditors’ report and notes.
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NON - MAJOR OTHER GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for the proceeds of specific revenue sources
(other than expendable trusts or capital projects) that are legally restricted to
expenditures for specific purposes.

State Street Aid Fund — The State Street Aid Fund is used to account for the State gasoline tax. Proceeds of this tax must
be expended for the improvement and maintenance of City streets.

Federal Projects Fund — The Federal Projects Fund is used to account for restricted federal revenues which must be
expended on specific education programs.

Extended Day Program — The Extended Day Program Fund is used to account for the revenues (primarily fees) and
expenditures of the before — and — after school program at the elementary school.

Alcoa City Schools Cafeteria Fund — The Alcoa City Schools Cafeteria Fund is used to account for the operations of all
cafeterias in the Alcoa City School System. Revenues are provided primarily by the sale of meals (breakfasts, lunches, and
a la carte items) and reimbursements from the United States Department of Agriculture (USDA).

Drug Fund — The Drug Fund is used to account for revenues (primarily drug related fines) which must be expended on
drug enforcement operations of the City.

Commercial Motor Vehicle Fine Fund — The Commercial Motor Vehicle Fund is used to account for commercial motor
vehicle fines and related expenditures.




CITY OF ALCOA, TENNESSEE
STATE STREET AID - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance with
Amounts Final Budget
Budgeted Amounts (Budgetary Positive Totals
Original Final Basis) (Negative) 2015
Revenues:
State gasoline tax .........cc.coevevennns $ 219,800 $ 220,000 $ 231557 $ 11,557 $ 221,561
Investment income............cc....... 200 - - - -
Sale of equipment............ccc.c.... - 20,000 - (20,000)
Total Revenues...........ccccoeveeene 220,000 240,000 231,557 (8,443) 221,561
Expenditures:
Streets:
Resurfacing/striping ................. 127,500 137,500 81,945 55,555 66,080
Traffic signal maintenance........ 2,500 2,500 - 2,500 -
Other equipment and
VENICIES.....vcvvivieececee e, 85,000 95,000 9,163 85,837 5,692
Snow removal ........ccccceeveeenene 5,000 5,000 13,206 (8,206) 7,575
Maintenance contracts............. - - 44 (44)
Total Expenditures................. 220,000 240,000 104,358 135,642 79,347
Excess (Deficiency) of Revenues
Over Expenditures...........ccoe.n... - - 127,199 127,199 142,214
Fund Balance at
Beginning of Year..........ccccoc...... 531,839 531,839 531,839 - 389,625
Fund Balance at End of Year.... $ 531839 $ 531839 $ 659038 $ 127,199 $ 531,839

See accompanying independent auditors' report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS FUND - NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Neqgative) 2015
Revenues:
Grant reVENUE........ccoveveveeiiereeereieeennas $1,004,371 $ 839,280 $ (165,091) $ 833,318
Expenditures:
Personnel and related costs................... 557,686 526,226 31,460 514,154
Seminars/travel/staff development........ 97,449 86,438 11,011 85,756
Contracted SErviCesS .......cvvvrervrerveenen, 68,582 53,208 15,374 78,532
Instructional materials and supplies...... 119,631 83,074 36,557 63,790
EQUIPMENt....cccooviieeeee e 99,153 90,334 8,819 16,921
Vocational equipment.........cc.ccocvvvrennne. 11,000 - 11,000 14,200
Other miscellaneous charges................. 50,870 - 50,870 59,965
Total Expenditures..........ccccoerveeenen. 1,004,371 839,280 165,091 833,318
Excess (Deficiency) of Revenues Over
Expenditures - - - -
Fund Balance at Beginning of Year........ - - - -
Fund Balance at End of Year............... $ - $ - $ - $ -

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
CARL PERKINS PROJECT #16-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2015
Revenues:
Monies received through the State of
TENNESSEE ...t $ 17430 $ 17430 $ - $ 25367
Expenditures:
Vocational Education Instruction:
Instructional equipment............c..cc..... 11,000 11,000 - 14,200
Vocational Education Support:
Seminars/staff development/Travel.... 6,430 6,430 - 11,167
Total EXpenditures ........c.coevvvevenene. 174 17,4 $ - $ 25367

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE | CARRY OVER PROJECT #15-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2015
Revenues:
Monies received through the State of
TENNESSEL ....vvieiiceceee s $ 79256 $ 77141 $  (2,115) $ 77625
Expenditures:
Regular Education Instruction:
Salaries and related costs............cc....... 67,256 67,256 - 68,108
Inservice/Staff development................ 4,000 3,410 590 1,200
Travel ..o - - - 3,356
Materials and supplies.........c.cccceevenene. 8,000 6.475 1,525 4,961
Total Expenditures ..........ccoevvvevenenn. $ 79,256 $ 77141 2,11 77,62

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
NCLB TITLE | PROJECT #16-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive
Amounts Basis) (Negative)
Revenues:
Monies received through the State of
TENNESSEL....cviviriesiieiieeee e $ 376,042 279,1 $ (96,942)
Expenditures:
Regular Instruction:
Salaries and related coSts .................... 177,538 173,659 3,879
Instructional equipment.............cc.cc..... 61,306 48,403 12,903
Instructional supplies and materials.... 40,358 23,982 16,376
Total Regular Instruction.................. 279,202 246,044 33,158
Regular Instruction Support:
In-service/staff development/travel..... 36,840 31,200 5,640
Other charges .....ccooveevevereerere s 60,000 1,856 58,144
Total Regular Instruction Support..... 96,840 33,056 63,784
Total EXpenditures..........ccoceeevveeennen. $ 376,042 $ 279,100 $ 96,942

See accompanying independent auditors’ report and notes.
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Total
2015

$ 233,003

148,885
16,143
34,415

199,443

31,975

1,585

33,560

$ 233,003



CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
TITLE 1l (PART A) TRAINING #15-21
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2015
Revenues:
Monies received through the State of
TENNESSEE.....ovevvieevcrieeiee e $ 88,494 $ 63,686 $ (24,808) $ 63,625
Expenditures:
Regular Education Support:
Travel/training .........ccoceeevevveieneinsen, 35,120 34,140 980 19,462
In-service/staff development................ - - - 6,958
Materials and supplies ..........ccoccveruenee. 13,778 103 13,675 370
Other contracted Services............c....... 10,000 2,000 8,000 14,000
Salaries and related cOStS...........cccveee. 29,596 27,443 2,153 22,835
Total Expenditures.........ccccveeververnennn. $ 88,494 $ 63,686 $ 243808 $ 63,625

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

FEDERAL PROJECTS - SPECIAL REVENUE FUND

IDEA PRESCHOOL PROJECT #16-01

SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

Revenues:
Monies received through the State of
TENNESSEL....vvviitieeiee e

Expenditures:
Seminars/travel ........ccccovceveieivinnnnn,
Instructional supplies and materials....
Other charges ........ccooeeeveveiene e

Total Expenditures...........ccccveevenennas

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2015
$ 15665 $ 9495 $ (6,170) $ 8284
1,429 - 1,429 477
14,236 9,495 4,741 6,927
- - - 880
$ 15,665 $ 9495 $ 6,170 $ 8284

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
IDEA (PART B) PROJECT #12-01
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2015
Revenues:
Monies received through the State of
TENNESSEE.....eveveerieereeeerreeree e $ 387,484 $ 352,596 $ (34,888) 417
Expenditures:
Special Education Instruction:
Teachers and assistants..............cceenee.. 177,685 155,449 22,236 173,222
Seminars/travel ..........ccoccevvveiiiiiciiiennns 14,500 12,028 2,472 4,952
Related salary COStS........ccocoevrerieviienan 105,611 102,419 3,192 101,104
Instructional supplies and materials...... 13,259 9,407 3,852 9,356
Contracts with private agencies/others . 48,582 48,582 - 64,532
EQUIPMENt.....cooeieiieee e 27,847 24,711 3,136 778
Other charges.......ccoevvveveieercre e - - - 57,500
In service staff development................. - - - 6,209
Total Expenditures ...........cccoevevenees $ 387484 $ 352,596 $ 34,888 $ 417653

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
FEDERAL PROJECTS - SPECIAL REVENUE FUND
E-RATE PROJECT #16-01 (Communications)
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2015
Revenues:
Monies received through the State of
TENNESSEE....cviviriesiieiieeeee e $ 40,000 $ 39,832 $ (168) $ 7761
Expenditures:
Special Education Instruction:
Instructional supplies and
equipment/materials...........cccoceeennnne. $ 40,000 $ 39832 $ 168 $ 7,761

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

CAFETERIA FUND — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015
June 30, 2016

Actual Variance With

Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2015

Revenues:
Lunch and breakfast payments -

ChIlAren ... $ 220,000 $ 188,000 $ 187,083 $ (917) $ 157,043
Lunch and breakfast payments -

AAUIES ..o 14,000 18,100 17,964 (136) 16,610
USDA reimbursements ..........c.ccccee.ee 500,000 577,000 577,126 126 477,162
MilK SaleS......cocvrvririiiiieisciccinns 5,000 1,500 1,458 (42) 2,381
INEErESt ..o - - 50 50 98
A la carte and other income ............... 191,000 142,000 143,326 1,326 163,370

Total Revenues.........c.cccvevvevriennnn, 930,000 926,600 927,007 407 816,664
Expenditures:
FOOO ..o 435,000 461,000 433,436 27,564 382,972
Labor ..o 385,000 433,000 458,649 (25,649) 410,347
Non-food supplies.......c.ccoevvvvvivivennnne. 50,000 29,000 28,894 106 18,415
Transportation .........c.ccoeeveeereniniennnn, 5,000 1,000 679 321 1,580
Ice cream and other expenses............. 45,000 26,000 25,564 436 19,486
Purchase of equipment..........cccceueee. 10,000 - - - -
Total Expenditures.........ccoceevevennen. 930,000 950,000 947,222 2,778 832,800
Excess (Deficit) of Revenues Over
EXpenditures ........ccooveveivevecrereneneens - (23,400) (20,215) 3,185 (16,136)
Fund Balance at Beginning of Year..... 33,372 33,372 33,372 - 49,508
Fund Balance at End of Year............ $ 33372 $ 9972 $ 13157 $ 3185 $ 33372

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EXTENDED DAY PROGRAM — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2015
Revenues:
FEES .ottt $ 202,000 $ 202,000 $ 226,608 $ 24608 $ 176,650
Expenditures:
Salaries......ccoveevieveiee e 134,463 134,463 131,120 3,343 118,599
Fringe benefits .........cccooeveivicicniies 24,804 24,804 20,677 4,127 22,847
Supplies and food.........cccceveivrieinnnne 21,000 21,000 5,582 15,418 9,667
Other Charges.......cocoeveevveriennennnenn, 21,733 21,733 19,821 1,912 14,759
Total Expenditures.........ccocoovevnene. 202,000 202,000 177,200 24,800 165,872
Excess (Deficiency) of Revenues
Over Expenditures ........cccccevvevvereennn. - - 49,408 49,408 10,778
Fund Balance at Beginning of Year..... 126,336 126,336 126,336 - 115,558
Fund Balance at End of Year............ $ 126,336 $ 126,336 $ 175,744 $ 49408 $ 126,336

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

DRUG CONTROL FUND — NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive Total
Original Final Basis) (Negative) 2015
Revenues:
Fines and forfeits:
DVD SalES ...cvviiiririsisisisisieeeesiennenns $ - $ - $ 1,590 $ 1,590 $ -
Drug Control and seizure.................... 32,282 32,282 22,091 (10,191) 28,296
Total REVENUES.........ccoovvvrericiinne, 32,282 32,282 23,681 (8,601) 28,296
Expenditures:
Capital outlay ........ccccoevveivciniivicnieas 7,750 7,750 - 7,750 30,719
Drug control and seizure..........c....c..... 6,000 6,000 2,457 3,543 27,213
KOttt 18,532 18,532 18,059 473 -
Bank charges.........ccoccevvvvivviecvcineinennn, - - - - 15
Total expenditures.........ccoceeveeeriennn 32,282 32,282 20,516 11,766 57,947
Excess (Deficiency) of Revenues
Over EXpenditures........ccoceevevevvrvrennnn, - - 3,165 3,165 (29,651)
Fund Balance at Beginning of Year ....... 15,250 15,250 15,250 - 44,901
Fund Balance at End of Year.............. $ 15250 $ 15250 $ 18415 $ 3,165 $ 15250

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

COMMERCIAL MOTOR VEHICLES FINES FUND

NON-MAJOR GOVERNMENTAL SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

June 30, 2016

Actual Variance With
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)
Revenues:

FINES...oceiieeire s $ - - % 119 $ 119
EXpenditures .......ccccceovevevevenininnnnns - - - -
Excess (Deficiency) of Revenues

Over Expenditures .......ccccccvveeerieanae - - 119 119
Fund Balance at Beginning of Year... 1,520 1,520 1,520 -
Fund Balance at End of Year.......... $ 1,520 1520 $ 1,639 $ 119

See accompanying independent auditors’ report and notes.
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$ 644
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(7,356)

8,876



CAPITAL PROJECT FUNDS

Capital Project Funds are used to account for the acquisition and construction of major
capital facilities and equipment other than those financed by proprietary funds.

2001 Special Projects Fund — The 2001 Special Projects Fund is used to account for the acquisition and construction of
improvements to roads.

Equipment Replacement Fund — The Equipment Replacement Fund is used to account for the acquisition of equipment.

Bessie Harvey Memorial Projects Fund — The Bessie Harvey Memorial Projects Fund is used to account for improvements
to parks.

Home Grant Program Fund — The Home Grant Program Fund is used to account for improvements for low income residents.
Landscaping Fund — The Landscaping Fund is used to account for improvements to landscaping areas of the city.

Capital Projects Fund —The Capital Projects Fund is used to account for the acquisition of equipment.



CITY OF ALCOA, TENNESSEE
2001 SPECIAL PROJECT FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2015
Revenues: $ 344,736 $ - $ 344,736 $ -
Expenditures:
Middlesettlements Road........................ 344,736 24,818 319,918 -
Bank charges........cccooovevrinicin e - - - 310
Total Expenditures..........cccocvrvivrnnne. 344,736 24,818 319,918 310
Net Change in Fund Balance .................. - (24,818) 24,818 (310)
Fund Balance, July 1t...........ccocooveveenanes 343,985 343,985 - 344,295
Fund Balance, June 30" ...........ccooeuueee. $ 343985 $ 319,167 $ 24818 $ 343,985

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

EQUIPMENT REPLACEMENT FUND

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

Revenues:

Interest of investments..........cccceevveiiveeiineens
Other reVENUE.........ceeveeiveeireecre e,
Sale of equipment ...........cccccveivevieieieccinenn,

Total REVENUES ......cceevvveereecrecrecieereeeran,

Expenditures:

Capital Qutlay.......cccccevvvvvivnrrircececece
BONd iSSUE COSES....vvvvviviriiieierieieie e siesieaens
Total expenditures ..........ccocevecevercenenas

Net Change in Fund Balance Before

Other Financing Sources (USes) ........cc......

Other Financing Sources (Uses):

Bond ProCeeds .........cceevevevivevireivie e
General Fund — transfer in.........c..oceeevvnee

General Obligation Public Works

Construction Fund — transfer in ............
Total Other Financing Sources (Uses)....

Net Change in Fund Balance ............cccc........
Fund Balance, July 1%..........cccooveveviiiicne,

Fund Balance, June 30" ........ccocvvevveevennn,

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2015
$ - $ 4852 $ 4,852 $ -
- 1,500 1,500 21,599
- - - 3,565
- 6,352 6,352 25,164
1,200,000 728,107 471,893 1,381,956
- - - 19,639
1,200,000 728,107 471,893 1,401,595
(1,200,000) (721,755) 478,245 (1,376,431)
- - - 1,000,000
- - - 57,383
1,200,000 1,200,000 - -
1,200,000 1,200,000 - 1,057,383
- 478,245 478,245 (319,048)
21,896 21,896 - 340,944
$ 21896 $ 500141 $ 478,245 $ 21,89

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
HOME GRANT PROGRAM FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Original Actual Variance With

and Final Amounts Final Budget -

Budgeted (Budgetary Positive Total

Amounts Basis) (Negative) 2015
Revenues:

State Grant (THDA) .....cococvrvvvviriiininn, $ 185,127 $ 185127 $ - $ -
Expenditures:

Home Improvements.........cccocevevevvnnnnns 185,127 185,127 - -
Net Change in Fund Balance................... - - - -
Fund Balance, July 1%t ..........ccococeinnene, 743 743 - 743
Fund Balance, June 30"...........cccooo....... $ 743 $ 743 $ - $ 743

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDSCAPING FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2015
Revenues:
Charges for Services.........ccoovvevvrivenernne. 11,000 17,450 6,450 14,213
Expenditures:
Landscaping Projects.........ccccvvevvvrenrnnnn 27,000 - 27,000 1,125
Sidewalk Projects..........coovvreneicniennnn 20,000 8,058 11,942 17,636
Bank charges........ccovviveiiineincinenn, - - - 42
Greenway ProjectS........cooevevereneenencnn 23,000 6,412 16,588 50,039
Total Expenditures........cccocvvvvvieriennns 70,000 14,470 55,530 68,842
Net Change in Fund Balance. ................... (59,000) 2,980 61,980 (54,629)
Fund Balance, July 1%..........ccovevivnirnnne. 80,058 80,058 - 134,687
Fund Balance, June 30" ..........c.ccceueueeee. $ 21,058 $ 83038 $ 61,980 $ 80,058

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
CAPITAL PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

Original Actual Variance With
and Final Amounts Final Budget -
Budgeted (Budgetary Positive Total
Amounts Basis) (Negative) 2015
Revenues:
Intergovernmental............cccccoeevevevenennn. $ 107,240 $ 121,860 $ 14,620 $ 27,240
Expenditures:
Capital Outlay........ccccevveveveieiecrieinns 109,500 101,551 7,949 95,518
Bank Charges........ccoceveveineneincneennn, - 211 (211) 116
Total Expenditures..........ccooevvenecnen. 109,500 101,762 7,738 95,634
Net Change in Fund Balance.................... (2,260) 20,098 22,358 (68,394)
Fund Balance, July 1%..........cccoeevrvriennne, 6,366 6,366 - 74,760
Fund Balance, June 30" ........cccceuevnene. $ 4,106 $ 26,464 $ 22358 $ 6,366

See accompanying independent auditors’ report and notes.
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ENTERPRISE FUNDS

Enterprise Funds are used to account for operations that are financed and operated in a
manner similar to private business enterprise, where the intent is that costs of providing
goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges.

Stormwater Utility Fund — The Stormwater Utility Fund is used to account for the operations of the City’s stormwater systems
and is presented as a major fund in the basic financial statements.

Water and Sewer Utility Fund — The Water and Sewer Utility Fund is used to account for the operation of the City’s water
and sewer system. The Water and Sewer Utility Fund is presented as a major fund in the basic financial statements.

Electric Utility Fund — The Electric Department Fund is used to account for the operation of the City’s electric system. The
Electric Utility Fund is presented as a major fund in the basic financial statements.

Landfill Fund — The Landfill Fund is used to account for the operation by the City of the Blount County Landfill. The Landfill
Fund is presented as a major fund in the basic financial statements.



CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION
June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business Type Activities

2016 2015
ASSETS:
Current Assets:
Equity in pooled cash..........ccccooeviiiiiiiiccc e $ 592,672 $ 826,839
Accounts receivable ... 99,056 -
Total Current ASSELS .....ccveiveeieeecie e 691,728 826,839
Depreciable Capital Assets:
Structures, improvements and equipment..........c.cccoveveiennns 654,516 652,742
Less: Allowance for depreciation ..........cccccoovevvevevencrennnnn, (378,840) (307,520)
Total Net Capital ASSELS ....cccvvveveeereiere e 275,676 345,222
TOTAL ASSETS ..ottt 967,404 1,172,061
DEFERRED OUTFLOWS OF RESOURCES

Pension deferrals. ... 104,809 57,433
LIABILITIES:

Current Liabilities:

Accounts payable.........oooiii 13,204 104,634

ACCIUE SAIANIES. ....cveveeiirieicie e 15,166 10,310

Compensated abSENCES ........cccvvvierereeierieriese e e e, 42,975 39,193

Total Current Liabilities.........cccocoveiiiineiniicineceee, 71,345 154,137
Long-Term Liabilities:

Net pension lability.......c.ccccvveriiiiniiiee s 51,393 28,057
TOTAL LIABILITIES. ..ot 122,738 182,194
DEFERRED INFLOWS OF RESOURCES

Pension deferrals...........ocoovieiiiineicee e 51,654 64,598
NET POSITION:

UNPESIRICIEA .. 622,145 637,480

Net investment in capital assetS........cccoovvvvivvivsiveieerererenens 275,676 345,222
TOTAL NET POSITION....cccitieieiieriee et $ 897,821 $ 982,702

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business Type Activities

2016 2015
Operating Revenue:
Residential SAlES .........ccvveieiiiicise e $ 158,859 $ 157,343
Commercial/Industrial Sales.........c.coovvviriineiieeeee e 902,614 878,245
Total Operating REVENUE...........coeierieiiiicereee e 1,061,473 1,035,588
Operating Expenses:
AAMINISEFALIVE ..o 307,168 276,393
Operations and MaiNtENANCE...........ccccvvvrveeereere e se s 679,000 667,884
Street CleaNING .....oov e 88,880 89,326
Total Operating Expenses Before Depreciation ..................... 1,075,048 1,033,603
Operating Income (Loss) Before Depreciation
and INterest INCOME ........ccveveiieieie e (13,575) 1,985
=T o] (T - LA o] o (71,321) 75,394
INEErESt INCOME ....c.viiiiiiie et 15 -
Operating INCOME (LOSS) ....ccveveieieriesiesiesiesteseeeeeeseesiesee e e snens (84,881) (73.,409)
Net Position at Beginning of Year..........cccccovvvvvenivvinniesiesneciennns 982,702 1,127,061
Prior Period Adjustment (NOtE 7)........cccovreeeieneie e - (70,950)
Net Position — Beginning of Year, as restated............c.ccoceevvevrnene, 982,702 1,056,111
Net Position at ENd of Year ..........ccccoeviiiiiinnicsces $ 897,821 $ 982,702

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

STORMWATER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF CASH FLOWS

For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from CUStOMErS........ccevvvireinirieise e
Cash payments to suppliers for goods and services..........cc.cc.......
Cash payments to employees for Services .........cccoceverenienenennne.

Net Cash Flows from Operating Activities..........ccccceveveiiiinnnnas

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:

Payments for stormwater acquUiSItions ...........ccccecvvevveieveneie s,
Principal paid on capital [€aSe ..........cccccevivvivriveeciiece e
Pension deferrals.........ocooviiiiiiii e

Net Cash Flows from Capital and Related Financing Activities

NET (DECREASE) INCREASE IN CASH AND

CASH EQUIVALENTS ...t
Cash and Cash Equivalents at Beginning of Year ............cccccoevvvnene

Cash and Cash Equivalents at End of Year .........cccooveeeccicnenn.

RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS PROVIDED BY OPERATING ACTIVITIES

Operating Income (Loss)
Adjustments to reconcile operating income to net cash
provided by operating activities:

DEPIECIALION. .....eveeiieiieicrte s

Change in assets and liabilities:
Accounts receivable.........cccvvveeii

Compensated aDSENCES ......c.cccvveiririiee e

ACCIUE SAIAMES....cvi vttt
Due to Employee Insurance FuNnd...........ccccooieniniincninencnenns
ACcoUNtS PAYABIE........ccviicicce s

Net pension liability ...

Total adJUSIMENTS.....ccviiiiiciieee s

NET CASH PROVIDED BY OPERATING ACTIVITIES........

Accounting Policy Note:

Business Type Activities

2016 2015
$ 962,432 $ 1,121,184
(452,615) (400,961)
(681,889) (513,278)
(172.072) 206,945
(1,774) (2,500)
- (27,947)
(60.321) (63.785)
(62,095) (94,232)
(234,167) 112,713
826,839 714,126
$ 592,672 $ 826,839
$  (84,881) $  (73.409)
71,321 75,394
(99,056) 85,596
3,782 8,422
4,856 2,474
- (3,382)
(91,430) 83,793
23.336 28,057
(87.191) 280,354
$ (172,072 $ 206,945

Cash and cash equivalents consist of demand deposits and certificates of deposits with original maturities of three (3) months

or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

STORMWATER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE EXPENSES
BY DEPARTMENT

For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

Administrative and General:

Hospitalization iNSUranCe ...........ccooeveienenenencneeeene
Life/accidental death inSUrance ..........ccccovvevveevviesieesnnee,
Dental INSUFANCE .......ocvvvievee it
Other personal SEIVICES.........coeirereieienee e
Regulatory fees and liCENSE ..........cooveeiiiciiiinie e
L0 11 1<

Workmen’s COMPENSation ...........ccoceverererieienene e
Employee education and training ..........cc.cceeeevveverenennenn,
Professional SErVICES .........coviveriiienerenes e
Dues and memberships........ccoeoevrernnenninesceees
Advertising/public education.............cccceviriienncnenene,
Business/Public relations...........ccocoovvvenniniensicienecnen,
o 1010 o S
AULO PANS .o
Safety SUPPHIES....cceieiiieeeee e
INSUFANCE ...t e
ULility ProCeSSING.....covvvveieririrrreeeiesese e se e
Computer EQUIPMENT ....c.veireieerieceie e
IMProvement taMS .........c.ooieiieiieeeie e
GIS — SYStEM ..
OFfice SUPPHIES...ccvvevieece e
Other operating SUPPIIES.......ccovviereiieeeee e
SEIVICE CNAIGES...c.viiveitirieiiieiie et
Radio system annual contract...........cccceeevvviveiveieicsennenn,
SMAll TOOIS ..o
Machinery and equipment .........ccccocverrinensienesee e
UNITOMMS ... e
Cost-recovery — Service CeNter........ccoovevvevveivervenesesveseenns
Repair and maintenance..........ccocevvvervrieseeieereereseeseseens
Communication equipMeNt...........cooeverernenerieieneeees

Total Administrative and General ............c.ccocoveiiiinenns

Operations and Maintenance:
WAGES ...
StANADY PAY -t
OVEITIME ..ot
FULC.A e
RELIFEMENT ..o
Hospitalization iNSUranCe ............cooeveienene i
Life/Accidental death inSUraNCe ..........ccocvveevvineniecnennn,
Dental INSUFANCE .......cviveiiirieiiieiee e
Workmen’s COMPENSALION .......cccoerveirieiiirieierecseees
Other personal SErVICES. ........cocurererieeereee e
Landfill .....cooveiiic
Computer eQUIPMENT ....c.vevierieeieee e
IMProvemeNnt teaMS ........ccooveueerireersiee e
Radio systems annual contracts..........ccocevceeverericiienennenn

(Continued)
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Business Type Activities

2016

$ 159,383
10,936

14,339

34,729

730

2,754

2,110

5,293

1,404

275
1,492
170
17,965
5,902
2,338

211
46

2,152
10,045
1,821
511
20,759

124

256,245
11,173
8,005
20,035
66,976
82,758
1,405
5,962
17,361

40

147

2015

$ 124,394
8,963

13,247

30,241

657

2,404

6,573

4,020

1,022

57

1,515
358
16,798
11,449
3,479
14

218

5
1,540
8,444
9,526
418
23,343

735
122

322
6,245

276,393

222,615
10,612
12,725
18,520
71,224
77,625

1,398
5,088
11,532
11,894

19
150
147



CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE EXPENSES
BY DEPARTMENT
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business Type Activities

2016 2015
Operations and Maintenance (Continued):

Other operating SUPPHES ......ccveveveriererere e 662 461
ULHHEIES oo 951 403
Drug/AICOnOlteSt.........ooiiicieicecc e 373 145
RELIFEE INSUTANCE ....oveveeviieieiccieees e 9,675 8,820
Employee education and training.........c..cccecevevvvrvinennnne. 818 200
TTAVEL e 600 1,477
GASONINE ..o 8,350 13,742
EQUIPMENTE 1EASE......cvveiciecicce et - 358
Maintenance CONLIACES .......coevrereirerieise e - 29
SMAll tOOIS ... 800 859
UNITOIMS .. s 1,895 1,830
AULO PAITS i 12,668 7,474
Safety SUPPHIES ...c.veeeee e 828 2,407
INSUFANCE. ..eeee ittt ettt ettt 1,789 1,445
Repair and maintenance...........ccoceverenerienieeie e 13,464 32,203
Storm sewer rehabilitation ...........ccocvvivieiiiciieies 48,503 63,382
COSE FECOVEIEA ..ot 107,400 88,736
Dues and memberships ... - 29
Regulatory fees and liCENSE .........ccccevereiininice e 27 37
Professional SErVICeS.........ccovvrereieneniee e 90 -
Machinery and equUIpMENt .......ccccvevveveererenesie e - 298

Total Operations and Maintenance ...........c.ccccoeevrennnne. 679,000 667,884

Street Cleaning:

WAGES ..ottt et 45,625 38,688
StANADY PAY ..eveeeieieie e 2,622 2,540
OVEILIME PAY .vvevieivieiieeiie ettt ste e re et sre e 232 283
FULC.A e 3,289 3,120
RELIFEMENT ... e 1,279 8,438
RELIFEE INSUMANCE ....ccvveeceiei ettt 6,000 5,880
Hospitalization inSUrancCe...........cccoccvveveeveciesee e, 14,400 14,400
Life/Accidental death insurance ..........c.ccoceevvcenercieniencnn, 248 259
Dental INSUFANCE ........ovvverieiiiriecreese e 1,158 1,158
Workmen’s COMpPenSation ..........ccceoeverevenesesesnnennens 1,967 381
Other personal SErVICES ........ccveieiierere e 1,914 -
Professional SErviCeS.........cooviierieieneniee e - 10
Landfill SErVICES......ccvoiviiiiirieiire e 314 1,192
UNITOMMS ..o 536 166
AULO PAITS L 3,296 5,268
GASONINE ..o 5,064 6,907
SATELY e 70 13
INSUFANCE.....ceviiiiee e 330 262
Repair and maintenance. ..........ccooeeverencienesesceee e 284 10
Other operating SUPPHES .......ccveveviveieiere e, 139 213
SMAIl tOOIS .o 113 138

Total Street Cleaning ........cccoevevreneinieneneeeee 88,880 89,326

Total Operating and Maintenance .................cc........ $ 1,075,048 $ 1,033,603

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION
For the Fiscal Year Ended June 30, 2016

Capital Assets Allowance for Depreciation
Reclassi- Additions
Balance fications/ Balance Balance  Depreciation Reclassifications/ Balance
7/01/15 Additions Deletions 6/30/16 7/1/2015 Taken Deductions 6/30/2016
2002 Ford F250 Truck......... $ 20564 % - 8 - $ 20,5564 $ 20,564 $ - $ - $ 20,564
2014 Ford Super Duty ......... 34,929 - - 34,929 10,997 6,986 - 17,983
Vacuum Truck ......ccccevrvene. 259,222 - - 259,222 149,052 25,922 - 174,974
Geocollector XH6000.......... 9,500 - - 9,500 9,500 - - 9,500
Bobcat Loader..........c..c...... 49,361 - - 49,361 15,870 4,936 - 20,806
2013 Freightliner ................. 79,878 - - 79,878 25,961 7,988 - 33,949
Schwarze Street Sweeper..... 168,940 - - 168,940 49,274 21,117 - 70,391
Bobcat 72” Brushcat............ - 1,774 - 1,774 - 325 - 325
2011 Ford F250 4x4 ............ 30,348 - - 30,348 26,302 4,046 - 30,348
Total Stormwater
ULIIEY oo $ 652742 $ 1774 $ - $ 654516 $307520 $ 71320 $ - $ 378,840

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION
June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

ASSETS:
Current Assets:
Equity in pooled €ash.........cocooiiiiiiiii e,
INVENTOTY .ot
ACCOUNES FECERIVADIE ... .oiiiii it
Certificate 0f DEPOSIt.......cccviiviieeieieie e
Due from Debt Service Fund..........ccoevvviiiiceeeie e,
Total CUITENt ASSEES ....c.vvveceeeeirie ettt

Capital Assets:
Non-depreciable Capital Assets:
Land and aSEMENTS........ccovvrrirerieineneese e
CoNStruction iN Progress .......cocoeeeverereseeesneenie e see e

Depreciable Capital Assets:

Structures, improvements, and equipment.............cc.co......
Less: Allowance for depreciation ..........c.cccoeceveveiiinnnns
Net Depreciable Capital ASSEtS .......ccccccveveverennnne.
Total Net Capital ASSEtS......cccevvvivrvriveieierere e
TOTAL ASSETS ..ottt

DEFERRED OUTFLOWS OF RESOURCES:
Deferred state regulatory charges ..........cccoceeeeveniiencnnne.
Pension deferrals..........covivieiiienesee e
Deferred amount on refunding..........ccocecvvevevcve e,
Accumulated decrease in fair value of hedging derivatives

Total Deferred Outflows of Resources...........o........

(Continued)
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Business Type Activities

2016 2015
3,258,910 $ 6,003,947
829,018 768,700
1,147,999 94,415
1,003,203 -
722,205 722,151
6,961,335 7,589,213
1,194,236 1,194,236
- 43,461
1,194,236 1,237,697
85,452,251 84,659,310
(27,709,800) (25,418,444)
57,742,451 59,240,866
58,936,687 60,478,563
65,898,022 68,067,776
313,657 640,777
485,087 274,712
530,000 -
2,894,952 2,040,247
4,223,696 2,955,736




CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION (Continued)
June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business Type Activities

2016 2015

LIABILITIES:
Current Liabilities:

ACCIUE SAIAIES.......cviveiiieiiieiisie e s 75,821 58,313

ACCOUNES PAYADIE......cviiiiece e 745,921 676,829

Bonds payable — Due within one (1) year.........ccccevevevenieseevnnne. 925,000 905,000

Compensated ADSENCES .......vvvereeeieie e e e e e 196,967 249,948

Revolving loan — Due within one (1) Year........ccocevevevvrvsesenne 160,500 155,136

BONd PrEMIUM ....oviieiecicce e 6,006 -

Total Current Liabilities .......c.cccovvreviviiniiiieeee e 2,110,215 2,045,226

Long-Term Liabilities:

General obligation bonds payable...........ccocviiiiinniniiieie 42,290,00 42,695,000

Compensated @DSENCES ........coeiireieeie e 49,242 61,963

Revolving 10an payable ... 3,238,201 3,398,701

Net pension liability ... 321,843 207,280

Derivatives — Interest Rate SWap ........cccvvvvevesivsiecieere e 2,894,952 2,040,247

Total Long-Term LiabilitieS ........cccovvvvviiiiircieicie e 48,794,238 48,403,191

TOTAL LIABILITIES. ...t 50,904,453 50,448,417
DEFERRED INFLOWS OF RESOURCES

Pension deferrals... ... 199,363 262,745
NET POSITION:

UNFESIICIE ... 6,394,916 6,987,624

Net investment in capital aSSetS.......cccvvvvevievieiivsiecicre e 12,622,986 13,324,726
TOTAL NET POSITION ..ottt 19,017,902 20,312

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF REVENUE, EXPENSES AND
CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business-Type Activities

2016 2015
Operating Revenue:

Retail WAtEr SAIES .......cveiviiiiie et $ 4,301,526 $ 4,208,856

Wholesale Water SAIES .........c.ccveiieiiiiieiee et 848,893 761,286

Wholesale water sales — ALCOAL.........cooiiiiiicee e 1,219,984 1,247,371

SBWET CHAITES ...evivictictecie ettt ettt sttt e st st sre e be st 4,400,152 4,288,801

Other Operating Revenue:

PENAITIES ....oecvieeicie et 201,814 171,344
TN g = SRR 21,825 31,925
(00121 0 [=To1 1 0] oIS 83,300 79,000
Fire hydrant rental...........cccoooiiiiiieiic e 20,670 20,670
LN EXIENSION ....eeviieie ettt 17,802 20,517
MISCEIANEOUS. ... .eeecviiitie ettt erb e e eaee e erre s 21,490 22,528
Reimbursement from Industrial Development Board of Blount
County and the Cities of Alcoa and Maryville, TN.......cccccceviriniiinnenne 68,350 -
Total Operating REVENUE ........ccccovveviiic e 11,205,806 10,852,298
Operating Expenses:

o [ 1T 1S - LA o] o SR 768,786 761,744

Accounting and collections.... 852,186 775,014

SUPEIVISION ...ccvveeveirieirieinens 307,044 276,192

Water treatment Plant............ccoeieeiiiie e 1,522,777 1,502,677

Environmental COMPIIANCE..........covveiiiiiiiie e 111,684 119,010

Transmission and diStribULioN ..........c.coeveie v 865,959 744,488

Meter reading and rEPAITS........cuciveieeie ittt 638,021 596,592

Water MaINTENANCE........cocieeiieiieie et 253,161 229,829

Sewer collection/pumping.......cocoeeveviviccesii i 518,089 339,145

SPECIAI PTOJECES ...vevvcvieieie ettt 55,328 233

SEWET AISPOSAL.....veiveeiiiiiiie ettt 2,197,113 2,018,333

Total Operating EXPENSES ......ccveveiieiieieeiie et 8,090,148 7,363,257
Other Operating Expense:

DEPIECIALION ...ttt ettt st ebe e ebe e e s reeebeebe e 2,527,880 2,425,742
OPErating INCOME.....cviiiiitiectie ittt sbe e ebe e beeraesreeas 587,778 1,063,299
Other Income:

Sale Of QUIPMENT......coiiieee e 37,431 -

INEEIESE INCOIME ... .iiiiiiie ettt sae e sre e 3,329 603

Derivative iNVestment iNCOME...........covveveivererese s 8,621 -

Total Other INCOME.......c.coiiiieiie e 49,381 603
Other Expense:
Amortization of State Regulatory Charges .........ccccoeevvvveieeieeeeeire e, (321,114) (26,617)
Interest expense — Bonds and capital leases.... (1,244,342) (1,170,402)
Total Other EXPENSE .....vocviivieirieirieitecite sttt eva e e (1,565,456) (1,197,019)
Net Income Before Contributions and Transfers...........ccocovvevviveevcieiennenn, (928,297) (133,117)
Transfer in lieU Of taXeS.......cccooviviiiiiiccc (400,000) (400,000)
Capital CoNtrDULIONS ........cviiiie e 33,849 1,610,605
Change in Net POSITION.........cciivviiiice et (1,294,448) 1,077,488
Net Position at Beginning of Year, as previously reported.............coocevne.. 20,312,350 19,468,901
Prior Period Adjustment:
Pensions (NOte 8) .........c.cooeviiiciiiiiicinns PR PO - (359,917)
Investment income from ineffective hedging derivative
INSEFUMENT (NOTE 7) .ot - 91,300

Interest due from Debt Service (NOtE 7) ....ccoveivviviiiciiecrce e, - 34,578
Net Position at Beginning of Year, as restated.........c.coocovvveveiveiieeieesneenne. 20,312,350 19,234,862
Net Position at ENA 0f YA ...........cccoeeeeiieieieiece e $ 19,017,902 $ 20,312,350

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business-Type Activities

2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from CUSIOMENS.......c...ovivrirerireeiresse e $ 10,100,471 $ 11,249,917

Cash payments to suppliers for goods and SErViCes.........ccoovivrvververeeriereneneenns (5,612,514) (5,403,954)

Cash payments to employees for SErVICES .....coveveveverierierr e (2,336,167) (1,782,020)

Net Cash Flows From Operating ACtiVIties........cccocvvevvrivieeninrieseseenen, 2,151,790 4,063,943
CASH FLOWS FROM CAPITAL AND RELATED:

FINANCING ACTIVITIES

Principal paid and early extinguishment of bonds............ccocvvevviviicivcccicienn, (5,790,136) (1,024,964)

Interest paid on notes/bonds/capital 18aSES .........cccevvvvrivririeeieierce e (1,244,342) (1,170,402)

Payments for acquisition and construction of capital assets..........cc.ccevrivinennnn (1,030,108) (3,115,791)

1SSUANCE OF EDL ... 5,250,000 -

OLNEI TEVENUE ...ttt bbbttt 46,052 19,997

PeNSION AEfEITalS .....c.ocveieecc s 55,643 (371,884)

Contributions in Aid of CONSIIUCHION .......ccveviiiriiiieeee e 33,849 1,610,605

Deferred amount on refunding..........cccvvvviieieeieicse e (500,000) -

AMOTTIZATION ...t (321,114) -

Net Cash Flows From (Used by) Capital and
Related FInancing ACHIVITIES .....cccoevviere e (3,500,156) (4,052,439)
CASH FLOWS FROM INVESTING ACTIVITIES:
INEEIESE INCOIME ...t 3,329 603
Purchase of INVESIMENTS .....c.ciiiiiiiice e (1,000,000) -
Net Cash Flows From Investing ACtiVIties.........cccccvveveviviennninse e, (996,671) 603
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:

Transfer out — In HHeu OF taX ....cvciiiiiiicce e (400,000) (400,000)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS..... (2,745,037) (387,893)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR ................ 6,003,947 6,391,840
CASH AND CASH EQUIVALENTS AT END OF YEAR......cccccccvnvveinnn. $ 3,258,910 $ 6,003,947

(Continued)

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business-Type Activities
2016 2015

RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS PROVIDED BY OPERATING ACTIVITIES:
OPErating INCOME.......c.ciuiviiiiieieeie et $ 587,778 $ 1,063,299
Adjustments to reconcile operating income to
net cash provided by operating activities:

=T o] (T T 14 o] o 2,527,880 2,425,742
Changes in assets and liabilities:

Accounts receivable ... (1,044,963) 1,005,457
Compensated ADSENCES. .......ccerueiueeeeieie ettt (65,702) (70,151)
01V o1 (o] SRS (60,318) 79,735
ACCIUE SAIAMES ... e 17,508 6,684
ACCOUNtS PAYADLIE .....coveeieecee e 69,092 33,470

Net pension liability .........coovieerinni e 114,563 207,280

BONd PreMilM ......oouiiiiiiiiiieee e s 6,006 -

Due from other funds ..........cooeiiiiinie e (54) (687,573)

Total AdJUSIMENTS......eieierieice e 1,564,012 3,000,644

NET CASH PROVIDED BY OPERATING ACTIVITIES................ $ 2151,790 $ 4,063,943

Accounting Policy Note:

Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities on three (3)
months or less.

The Water and Sewer Utility Fund acquired capital assets that were reclassified from construction in progress

as follows:
Year Ended
June 30
2016 $ 43,461
2015 $ 306,805
2014 $ 240,236
2013 $ 5,012,425
2012 $ -

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

2016 2015
Administrative and General:

WMVAGES ...ttt sttt sttt ettt ettt ettt e st et e b et e b e renrerea $ 350,602 $ 329,572
[ O NS 24,835 24,260
RELITEMENT .....vei ettt e re e 37,590 43,050
Hospitalization INSUFANCE ........coevveiieiieiice e 56,904 59,184
Life/Accidental death inSUFraNCe..........coeveevieiiie i 1,462 1,539
DENtal INSUFANCE ......ccvveirieitecte ettt ettt sre e sre e 4,185 4,368
WOrkmen’s COMPENSALION .........ccveieierierie et 1,030 1,073
RELITEE INSUMANCE ... .viiceeeeitie ettt ettt ettt ere e sra e e ebee e rs 323 294
Professional SEMVICE.......ccuivviiiiiriicie ettt 57,142 101,815
T T USSR - 7
Advertising/Public Relations..........c.ceereriiiiisiiieie e 1,223 3,928
Travel and training ........coooereieieeeeee e 4,378 1,687
Drug/alconol tESt........coeiiiiiiece e 374 336
GASONINE ..t 192 360
SAFBLY oo 860 1,170
DUBS .ttt ettt ettt b et et ettt re e nae et anes 14,636 17,032
o T a ] T SO S 619 602
MaiNteNANCE CONTIACES......cveiiviiriiee it ecre ettt 1,867 101
L0 1 LT 2,184 1,753
Other CONtracted SEIVICES .......cvecevveeiieeiiee ettt 6,858 3,843
OFFICE SUPPHIES ..veveieie et 1,160 580
TS0 T Lo TSP 13,456 11,769
Other personnel SEIVICES .......cccvvviieieririre e 15,452 5,756
Repair and MainteNaNCE .........ccoeeieiiie e e 546 -
GIS SYSIBM...iiiciicece e e st r e b e 20,759 23,343
Operating SUPPIIES .....ove e 343 17
(00 (o] =Tol 01 V=T (=T SR 121,818 95,678
Computer EQUIPMENT ......cc.oiiiiiiie et e e 821 -
IMProOVEMENT tEAMS .. .ii ittt 1,341 1,056
Radio system annual CONtract..........ccccevevvrieninsnsiecescrese e 2,827 2,058
(8010 YRR 416 303
SMAITO0IS....cuviiiiie e 38 194
AULO PAITS ittt 447 30
Machinery/eqUIPMENT........ccviveieeeiercrese s eneas 5,422 7,107
[0 o] [Tl =T [N o7 1 o] o ISR - 410
Regulatory fees and lICENSE .........couveeieiiie e 16,676 17,469

Total Administrative and General...........cccocevveeveiie e, 768,786 761,744

Accounting and Collections:

WVAGES ... vttt ettt sttt bttt sb et r et nre e 371,632 341,225
OVEITIME..1e ittt ettt ettt ste s a e s be e ebeebeenbesbeesbeeas 143 141
oL A e 26,443 26,947
RELITEMENT ...t 78,844 75,704
Hospitalization INSUFANCE ........ccieeieiiiiire e 101,831 104,099
Life/Accidental death inSUFraNCe..........ccevvevieiiii i 1,921 2,032
DENtal INSUFANCE ......ccvveitieitecre ettt ere et s sre e 7,221 7,196
WOrkmen’s COMPENSALION.........ccuiirieiririeiirieeeiisieeee e 589 648
RELITEE INSUMANCE .....veiivie ittt ettt et ebe e - 750
Retirement SEttIEMENT........c.covviiiieie e 4,010 -

See accompanying independent auditors’ report and notes.

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE

EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

2016
Accounting and Collections (Continued):

Other personnel SEIVICE ........ccovivevieicieie e 4,180
Drug/alcohol teSt.......ccveveeie e -
DUEBS ... 25
TPAVEL. ettt -
Professional SErVICES. .......cucvvviieieiieise e 11,969
MaITING. ...t 56,211
Credit card ProCesSING .......coevrverieirierieirieisereeese s 41,380
Repair and maintenancCe...........ccoceveierenieeie e 173
T 1] 3o RS 1,340
Maintenance CONLIACES .......ccvverveirerieirieee s 39,290
RENT BXPENSE.....eiiie ettt 57,000
UBHHTIES oot 1,426
Other contractual SEIVICES........ccvvvrieirerieirescseese s 1,144
COllECLION TEES ..o s 10,767
OFfiCe SUPPIIES ..o 5,597
BilliNG PrOCESS ...c.vveiieeiieecie ettt 26,335
INSUFANCE. ...t 2,474
UNIFOIMS ..t -
Computer EQUIPIMENT .......oiriiiirieiecriee e 241

Total Accounting and Collections.........c.ccccceevvennnns 852,186

Supervision:

WWAGES ..o 129,176
StaNADY PAY .o 5,888
OVEITIME ...t e 8,944
FULC.A e 11,043
RELIFEMENT ... e 91,246
Retirement supplement ... 15,960
Employee education and training...........ccccceevevveveeeeiveseenenns 6
Hospitalization iNSUrANCE...........cccovverivvieseceeeeeree e 28,560
Life/Accidental death inSUrance ..........ccocevevvveveiveieieen, 604
Dental INSUFANCE ......cveeeveiirieee e 2,297
Workmen’s COMPENSAtIioN .........ccccueeeierienene e 4,708
Other personnel SEIVICE .......cccvveveveieiie e -
Dues and memberships.......ccccovvvvrieeiesieee e se e -
Travel and training..........cooeveieriienenc e 422
IMProvemMent tEAMS .........cocevieririee e 100
UBHHTIES ..ot 4,532
OFfiCe SUPPHIES ..c.veviciececiecc e 25
UNIFOIMS ..o 635
AULOMOLIVE PAS ..ot 518
GASOIINE ... 1,047
INSUFANCE. ...ttt 1,075
Regulatory fees and liCENSE .......cccoverevevvrivnr s 210
Maintenance CONLIACT..........covvveiirieiiirereeee s -
AGVEITISING ..o -
Computer QUIPMENT .......ccviiiiiie e 48

Total SUPEIVISION .....ccvevviiivieiiceceee e 307,044

(Continued)
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2015

9

25

4
9,010
55,006
39,484
527
1,278
9,761
57,000
1,367
1,194
9,398
6,942
22,582
2,380
35

270
775,014

117,476
5,391
9,715

10,473
74,190

28,800
624
2,316
5,227
13,321
136
2,501
125
3,211
135
221
199
943
943

60

116

69

276,192



CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND — ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

2016 2015
Water Treatment:

WWAGES ..t 408,837 426,717
(O3 o 1] 1 [T URTR 1,875 1,993
FULC. A e 35,923 33,309
RELIFEMENT ..o 128,804 135,389
Retirement settlement ..o 67,509 -
Hospitalization iNSUrANCE...........ccccvvviieinieerese e 124,800 121,200
Life/Accidental death inSUranCe ...........cccoeveveiceeiecciccc e, 2,295 2,416
Dental INSUTANCE .......covevviiiiieciesece e 8,012 8,049
WOrkmen’s COMPENSAtioN .........ccccvvveveeeieriesese e sreseeseeneas 15,392 17,356
RELIFEE INSUMANCE ....vviieveeiiie ettt ettt 10,020 5,880
Other operating SUPPHIES ......cererereiieieiere e 1,877 2,306
Lab SUPPHES.....cviiciciecc e 5,423 6,201
AAVEILISING ...veveeecieece st 1,952 278
Drug/alcohol teS.........ooeieiiiicciccee e 156 178
Employee education and training ..........cccceeeeevveeiieenieeneennens 2,293 2,185
Professional fEES ... 256 216
MAITING ©eveceeee e 237 217
DUBS ... ettt s 90 90
ReguIatory TS ..o 8,350 16,110
TRAVEL. ..t 6,850 6,997
PUBIIC relations ........covviieieces e 137 -
IMProvemeNnt tEaAMS ........c.ccveriiiriiir e 413 434
PIINEING oo e 104 104
Rental/Maintenance CONtractS..........ccoveveveresesesieseeieeseenns 2,273 3,389
ULTHEIES o 476,359 504,046
Other contractual SErVICES..........covuveviiiiieccie et 6,011 6,487
OFfice SUPPHIES ...oceiiee e e 959 1,071
SMAll L00IS ..o 296 373
LU T 0] 13 1SS 2,863 2,761
AULOMOLIVE PAMS ..ot 1,380 1,217
Electrical and plumbing.........c.ccccoveiieiiii e 91 852
ChemiCalS ......coocveieice e 93,079 110,700
GASOIINE ... 1,301 1,875
Safety SUPPIIES ..o 429 647
INSUFANCE. ....eveeiiiiecie ettt e s 47,266 47,925
Repair and maintenancCe...........cccovvvevesesieseeieeneese s e 52,576 33,609
Communication eqUIPMENt.........ccccvvvriviireiereere e 407 100
Machinery and eqUIPMENT ........ccovriiiiiieieneeene e 4,954 -
Computer QUIPMENT .......ceeiuiiiriie e e 928 -

Total Water Treatment.......c..cccvvvveveveneie s 1,522,777 1,502,677

Environmental Compliance:

WWAGES ..ottt 49,668 56,367
FULC.A s 3,606 4,212
RELIFEMENT ..o s 32,829 30,815
Hospitalization iNSUFANCE...........cccovvvieiineceeece e 14,400 17,280
Life/Accidental death inSUranCe ...........cccoeeevveivieiecce e, 264 335
Dental INSUFANCE .......covveiiieiecieee e 1,158 1,390
WOorkmen’s COMPENSAtioN ..........cccevveeeeeieriesiene e sreseeeennas 1,695 2,129
Other personnel SEIVICES.......cvcvveveriererise e - 1,456
Maintenance CONLIACES .......ccueiveeieeie e - 29
Employee education and training ...........ccocoeeverinienecienennn. 60 60

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND — ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE

EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Environmental Compliance (Continued):
Regulatory fees and liCENSE ........cccvveveveveveni e

OFfiCe SUPPIIES.....cviieieciiriiee e
SMAITTO0IS ...
UNITOIMS ...
MailiNG c..ocveieircecc e
Other operating SUPPHIES.......ccccveiiiivie e
UEHITIES ..o
Repair and maintenance..........ccoceoevrerninensneceseeies
AULOMOLIVE PAES ....eveeeiiieeieiesie et
Electrical & PIumbing .........ccocoviiiiiniieicec e
GASOINE ...

Transmission and Distribution:
WAGES ..ot
StaANADY PAY ...veveieciecieceeeee s
(@17 ¢ 1] 1= PSRRI
FLC A e
RELIFEMENT ...
Hospitalization iNSUraNCEe ...........ccccvveveeciieieercse e
Life/Accidental death inSUrance .........c.cccovvvvvecreeirecveennenn,
Dental INSUFANCE .......cceeieiiriecreccre ettt
Workmen’s COMPENSALION .......ccovveirerieiicreese e
RELITEE INSUMANCE ...veevvveiieveectiee ettt
Regulatory fees and lICENSE .........ccoovevenireiiniiiiireee
EASEMENT ...
Employee education and training .........ccccceecevevieienesesnnnne.
Other personnel SEIVICES. ........ovvvreririerieie e
Professional fEES.......ccoviveeiiii e

OFfiCe SUPPHIES....cvviieeee et
Other operating SUPPHES.......cverererirere e
SMAll tOOIS ...
UNIFOMMS...oiiicc e
AULOMOLIVE PAITS ..ot
GASOIINE ...t e

Radio systems annual contract ............ccocevvevrencireincnienn,
INSUFBINCE ...ttt e
Repair and maintenance..........c.cccovevveievenenesiese e e

(Continued)
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301
10
1,344
224
2,031
230

109
300
57
2,332
188
286
562
30

111,684

299,387
19,425
30,436
25,955
52,034

114,463

1,833
8,018
10,864
21,017
7,214

12
3,512

422
1,174
55,285
79
2,227
3,133
4,529
13,779
14,746
1,810
13

588
11,877
95,439

60
239
1,127
79

49
242
36

56
340
284
368
39
992
838
51
137
119,010

138,748
17,523
21,458
26,432

119,338

114,021

1,961
7,874
13,238
17,010
7,448
22
400

96

160
163
53,884
90
2,966
3,531
3,878
19,643
21,693
3,357
41
33,933
588
11,512
84,300



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

Transmission and Distribution (Continued):
Fire hydrant — install and maintenance .......c..c.cccccceeevennenne.
Water line relocation............cccuverivineiine e
Water [ine rehab ...
COSES FECOVEIEA.... ettt
Machinery and eqUIPMENt.........ccccereiiiereieneneese e
Vehicle eqUIPMENT ...
IMProvement tEaMS.......cvviveeiiieiiie it
Maintenance CONLIACES .......ovvvvrerieiririei s
Total Transmission and Distribution.............c.cccee.e.

Meter Readings and Repairs:

WWAGES ..ottt
StANADY PAY .ovvevreiciecece s
OVEITIME .ot
FULC.A. e
REtIFEMENT.... .o
Hospitalization iNSUraNCe...........cceoeviereiencnceseneesiees
Life/Accidental death insurance............ccooeonieiiiiicininne
Dental INSUFANCE .....cvevvrieiireiieiesie e
Workmen's COmMpeNnSation ..........cccevveeveeeeieereesesieseseesnens
RELIree INSUFANCE......c.eieieiriereie e
Other personnel SEIVICES ........cccvreiiireiiineeseseeseneens
Employee education/training ...........cccoceoeverenniencnnienennas
Professional fEeS ..ot
Drug/AlICohOl teSt.......cceieircieccc e
Maintenance CONLIACES ......voevveererieise s
ULTHEIES oo
OFfice SUPPIIES ..o
SMAITTO0IS ...
Contract meter reading........cccceeererereneneneseeeee e
UNIFOIMS .o
AULOMOLIVE PAMS.....cviieiiesiece e
GASONINE ...
Other cCOMMOMILIES.......cveiereirire e
INSUFANCE ...ttt e
Repairs and maintenance ..........ccoceoveverenenenieeeieseee s
Meters and AEVICES. .......covcvierieirierieese e
Other operating SUPPIES .....ccovevveiieieieiecere e
Computer eQUIPMENT......coivriririieireeeisieeee s
Retirement supplement ...,
TPAVEL .ot e
IMProvement taMS..........ccooveriiiierieeeee e

Total Meter Readings and Repairs ..........cccocceeevennenne.

Maintenance:
WEGES ..o

SEANADY PAY ..ecveviicieiice s
OVEITIME .o

(Continued)
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2016 2015
1,380 1,362
555 -
51,006 -
7,206 6,471
5,347 -
816 10,341
314 977
64 29
865,959 744,488
103,504 127,174
11,076 11,110
20,264 21,503
12,715 12,261
31,241 55,759
47,548 49,200
705 840
2,916 2,686
4,986 5,619
4,530 1,734
- 14,643
6 -
- 1,410
187 89
4,624 4,552
2,438 2,041
1,291 2,221
712 1,442
2,555 3,860
3,212 846
4,377 4,523
4,053 4,737
230 191
2,886 2,338
5,448 9,504
348,184 256,233
- 18
923 58
17,009 -
395 -
6 -
638,021 596,592
118,846 107,368
11,170 11,211
6,013 5,061



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND

SCHEDULE OF OPERATING AND MAINTENANCE

EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Maintenance (Continued):
FLC A e
RELIFEMENT ....veviiivic e
Hospitalization iNSUraNCe..........ccccoevvveeereere e
Life/Accidental death insurance ...........cccoeveveiiveeennenne,
Dental INSUFANCE .......voeeeveiiiiiiee et
Workmen's COmpensation ...........cccceveeererenenesiesiesieseennes
Professional fEES ........ccvvvviiiiiiii e

Drug/alcohol teSt.......ccveieviie e
ULHTIEIES oo
Other personnel SEIVICE ........covvviereinenieiseeee e
Employee education/training ..........c.ccoovveeeeieneneseneneenn
Maintenance CONLIACE..........cuvveiriireeireres e
CoNtraCtual SEIVICES......cvivrieirierieie e
Other Operating SUPPHES......c.cvveverierirese s
SMAITL00IS ...
UNITOIMS ..o
AULOMOLIVE PAMS ..o
IMProvement tEaMS .......coovvvviviiiie e
GaSOIINE ....eiieiicie et
INSUFANCE......eoiviereeiece e
Regulatory fees and liCENSE ........cocevvireinineieeee
Repairs and maintenance ...........cccoeeeineneiineneeneneenen,
TPAVEL.. oot
Electric/plumbing ..o
SATELY i
Machinery and eqUIPMENt ........ccccoevvvrerieereereerere e
VENICIE ..o e

Total MaintenanCe ..........cccvevveeveieeesene e

Sewage Collection/Pumping:
WWAGES ..ottt
StANADY PAY vveveereeieeriere e s
OVEITIME .ottt e e e st e e e s e e e earee s
FoL G A et
RELITEMENT ...
REtiremMeNnt iNSUFANCE ........cveeveviiiiie it
Life/Accidental death inSUraNCe ...........cocceevvevvveeivic i
Dental INSUFANCE .......veeeeeiiiiiccie et
Other personal SEIVICE ........ccooviririiriciseeereeees
Drug/alconol teS.......cc.oviiiiieiie e
Employee education/training .........ccocoeereeieienenc e
Professional SEIVICE .........ocvvviviiiiie i

Regulatory fees and liCENSE .......cccvvvervvvrivineeeeeese e
IMProvemeNnt tBAMS ..........covverveiierieicees e

(Continued)
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2016

9,872
9,347
31,680
598
1,999
5,554

40

953
1,280
25

13,851
56

186
1,009
2,961

3,162
1,508
190
16,109
500

35

140
16,059
18
253,161

155,087
8,977
12,689
13,942
123,702
6,932
1,806
7,648
1,578

8

8

74

2015

9,316
15,479
31,680

615

1,999

4,707

229,829

157,048
7,905
11,127
13,484
65,699
4,941
1,851
7,311
6,431
34

400

58

120

90

189



CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF OPERATING AND MAINTENANCE
EXPENSES BY DEPARTMENT (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

2016 2015
Sewage Collection/Pumping (Continued):
ULTHEIES ..o 19,309 17,862
Maintenance CONIACE..........cccvvvrererieie e - 72
Other operating SUPPHES .......coeoviiriiiiiereeeecees 1,130 1,323
SMAll OOIS ... 1,588 1,015
UNIFOIMS ..o 2,296 1,823
AULO PAITS Lottt 20,783 15,624
GBS ettt b s 10,371 17,445
Safety SUPPIES ...c..ciiiieiie e 1,962 1,357
INSUFANCE. ..veeeieivie ittt ettt eare e e 3,596 3,368
Repair and maintenancCe...........ccoouveririeiieie e 9,514 2,478
COSES FECOVEIEU.......c.viveeeviieiieiesie e - 73
Machinery and eqUIPMENt ........ccceveieeeiieeieiese e 251 17
Sewer rehabilitation ... 8,877 -
Workmen’s COMPENSAtion .........cccevveierenenenesese s 6,298 -
Retirement Settlement ..........cooviive e 15,960 -
Hospitalization iNSUraNCe............ccooveiererene e 75,028 -
BaSEMENT........coiiiieiee e 8,675 -
Total Sewage Collection/Pumping ..........cccccevevennenn. 518,089 339,145
Disposal:
Sewage treatment EXPENSE .......cueveereereerie e 1,272,665 1,229,343
City of MaryVille ......c.ccooviiiieinicec s 767,740 772,990
Treatment plant imMpProvement.........ccccoevevveievcveveseseseenn, - 16,000
Treatment plant capital improvements.........c.ccocevevvvneevenne. 156,708 -
Total DiSPoSsal .......ccccoevvvviieiece e 2,197,113 2,018,333
Special Projects:
Lift station replacement ..........ccooveveiiieienieeee e 1 150
Overlook Improvements R&D Park ........c..ccccevvivvenncnnane. - 80
Regal Drive Station replacement.........c..ccccovvveveiinnninennns 32,300 3
Utility relocation project.........cccocvvvvvvvvviesiesieeieereseseseneens 23,027 -
Total Special Projects.........ccovevvieneieneneeneeeee 55,328 233
Total Operating and Maintenance ............c.......... $ 8,090,148 $ 7,363,257

See accompanying independent auditors’ report and notes.
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SEWER
Land and easements...........cccccceueeee.
Buildings:
Pumping station..........c.ccccvevvennnne

Leasehold improvements................
Service Center

Total Buildings.........c.cccceuennen.

Improvements Other Than Buildings:

Sewer lines and mains ..........c..c......

Machinery and Equipment:
Pumping equipment.........c.ccccoenee.
Tools and working equipment.........
Automobile and trucks ...................

Total Machinery and
Equipment.......cccccoeiinininnn

Total Sewer.........ccceeevevvnene.

CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION

For the Fiscal Year Ended June 30, 2016

CAPITAL ASSETS

ALLOWANCE FOR DEPRECIATION

Balance Balance Balance Depreciation
7/01/15 Additions Deductions 06/30/16 7/1/15 Taken
$ 174138 $ - $ - $ 174138 $ - $ -
327,992 - - 327,992 186,820 -
2,898,015 - - 2,898,015 1,228,640 -
1,502,128 - - 1,502,128 239,428 -
4,728,135 - - 4,728,135 1,654,888 130,638
18,548,818 622,235 - 19,171,053 5,254,680 485,211
105,094 - - 105,094 89,483 2,292
549,491 1,775 (195,000) 356,266 507,558 12,401
524,662 - - 524,662 166,732 39,380
1,179,247 1,775 (195,000) 986,022 763,773 54,073
$ 24,630,338 $ 624,010 $ (195,000) $ 25,059,348 7,673,341 $ 669,922

See accompanying independent auditors’ report and notes.
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Additions Balance
(Deductions) 6/30/16
3 - 3 -
- 1,785,526
- 5,739,891
- 91,775
(195,000) 324,959
- 206,112
(195,000) 622,846
$ (195,000) $ 8,148,263



Buildings:
Filter and treatment plant.................

Improvements Other Than Buildings:

Water MainS.......covvvvveeereeiree e
RESEIVOIIS....ccveveeceee e
Lines to reServoirs ........cecvevvveenenne.
Water service connections...............
Raw water Storage ..........cocevevverivennns

Total Improvements Other
Than Buildings.........cccccevnene

Machinery and Equipment:
Water Meters.......oevveverienieeneennens
Fire hydrants..........ccooeveveivninnnnnnns
Water purification equipment..........
Pumping equipment...........cccoeeveeene
Laboratory equipment......................
Tools and working equipment..........
Automobile and truck......................
Office furniture and fixtures............

Total Machinery and
Equipment ..o

Total Water ........coeeevvevvreininnne

TOTAL WATER AND

See accompanying independent auditors’ report and notes.

CITY OF ALCOA, TENNESSEE

WATER AND SEWER UTILITY FUND - ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION (Continued)

For the Fiscal Year Ended June 30, 2016

CAPITAL ASSETS

ALLOWANCE FOR DEPRECIATION

203

Balance Balance Balance Depreciation Additions Balance

7/01/15 Additions Deductions 06/30/16 7/1/15 Taken (Deductions) 6/30/16
$ 1,020,097 $ - $ - $ 1020,097 - $ - $ - 38 -
19,219,761 - - 19,219,761 3,624,843 422,739 - 4,047,582
12,275,253 326,314 - 12,601,567 3,232,735 276,964 - 3,509,699
7,897,143 - - 7,897,143 1,073,774 168,720 - 1,242,494
139,187 - - 139,187 118,314 2,785 - 121,099
1,491,334 27,733 - 1,519,067 465,857 28,753 - 494,610
2,961,770 - - 2,961,770 1,421,791 59,247 - 1,481,038
24,764,687 354,047 - 25,118,734 6,312,471 536,469 - 6,848,940
495,051 12,150 - 507,201 388,142 33,306 - 421,448
347,500 - - 347,500 130,663 6,951 - 137,614
6,175,279 - - 6,175,279 2,960,647 360,573 - 3,321,220
7,287,030 - - 7,287,030 2,750,783 364,381 - 3,115,164
181,791 - - 181,791 147,715 19,299 - 167,014
682,891 5,850 (11,030) 677,711 597,871 39,291 (10,387) 626,775
636,698 34,051 (31,137) 639,612 584,432 17,177 (31,137) 570,472
412,423 - - 412,423 247,536 57,772 - 305,308
16,218,663 52,051 (42,167) 16,228,547 7,807,789 898,750 (41,524) 8,665,015
$ 61,223,208 $ 406,098 $ (42,167) $61,587,139 $ 17,745,103 $ 1,857,958 $ (41524) $ 19,561,537
$ 85,853,546 $ 1,030,108 $ (237,167) $ 86,646,487 $ 25418,444 $ 2,527,880 $ (236,524) $ 27,709,800



CITY OF ALCOA, TENNESSEE

ELECTRIC FUND
Alcoa, Tennessee

SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION

June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

ASSETS:
CAPITAL ASSETS:

Non-depreciable Capital Assets:
Land and aSEMENTS ......cvierieiererieesiereee e
CONSLrUCTION N PrOGIESS ...vecvveveeieieiiesiesiese e e sre e e e e sresresrens

Depreciable Capital Assets:
Structures, improvements and equUIPMeNt...........ccccvvvveveieeiieiennens
Less: Allowance for depreciation ...........cccccevvevevevcnievesese e

Net Capital ASSEES ...cvoviieiiiice e

CURRENT ASSETS:

Certificate Of dePOSIt........cccceiiiiiiiiiicr e
Accounts receivable - Less provision for doubtful accounts of
$345,390 at June 30, 2016 and $37,022 at June 30, 2015.............
Accounts receivable - Pole rentals .........ccocoovveveiiienciiencie e
Materials and supplies at average COoSt ........cccccvveveviereiiesisese e,
Accrued interest reCeivable ..o
Prepaid TVA Power INvVoice Program..........cccccevvvieeveiesieeieiesesennens

Total CUITENE ASSELS ...eceveiiivie et

NON-CURRENT ASSETS:

Receivables from customers for conservation l0ans...........c.cecevevieernee.

TOTAL ASSETS ...

DEFERRED OUTFLOWS OF RESOURCES:

Deferred State Regulatory Charges..........ccccceveveievenie s sese e,
PenSion deferralS ..o

Total Deferred Outflows of RESOUICES.......cceevvveeireiiieeieenne,

See accompanying independent auditors’ report and notes.

(Continued)
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Business-Type Activities

2016

$ 336,481
1,775,606
2,112,087

84,982,078
(34,736,752)
50,245,326
52,357,413

3,907,489
20,105
1,002,746

5,572,660
211,003
592,095

492

3,466,268

14,772,858

1,978,696
69,108,967
395,799
742,381

1,138,180

2015

$ 336,481
5,376,158
5,712,639

80,424,720

(32,485,433)
47,939,287

53,651,926

4,388,970
19,063

5,494,924
152,321
409,679

3,857,990

14,322,947

2,101,803
70,076,676
422,186
415,157

837,343



CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee

SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION (Continued)

June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business-Type Activities

2016

LIABILITIES:
LONG-TERM LIABILITIES:

Compensated ADSENCES......cc.cveirirerieiese e sre e enea $ 150,870

Revenue bonds payable...........cccoovvvivienieciciece e 15,950,000

Deferred Credits.....oooviiirriiiiie e 172,542

Conservation — TVA ..o 2,097,225

Net pension lability ... 491,459

Total Long-Term LiabilitieS.........cooeveiiiiiiiiic i 18,862,096

CURRENT LIABILITIES:

ACCOUNES PAYADIE ..o 10,004,663

QR0 (0] 14T 0 (=1 o To 1YL £ TR 1,880,863

Accrued payroll..........ccoviicie 164,524

ACCIUEd rentalS ......cveverecice e 159,041

ACCIUEH INEEIESE ... 145,314

Miscellaneous payables..........cccovvvviveieieierie e 4,466

Compensated ADSENCES......cvevverirerererie s ereeeee e aneas 404,245

Revenue bonds payable...........cccovriiniins 815,000

Total Current LiabilitieS ........ccccoeveeve i 13,578,116

TOTAL LIABILITIES ..ottt 32,440,212
DEFERRED INFLOWS OF RESOURCES

Pension deferralS.........cccoeviiiiiie s 300,627
NET POSITION:

Net investment in capital aSSets ........cevevvriiievieniinieieeee e 35,592,413

UNFESIIICEA. ..o 1,913,895
TOTAL NET POSITION ..ottt $ 37,506,308

See accompanying independent auditors’ report and notes.
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2015

$ 374,728
16,765,000
141,097
2,207,353
314,551

19,802,729

11,313,547
1,654,990
89,856
106,334
65,687
4,359
418,335
785,000

14,438,108

34,240,837
398,718
36,140,236

134,228

$ 36,274,464



CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

2016 2015
OPERATING REVENUE:
Sale of Electric Energy:
Residential - Non-farm ..........c.cccocevvveneinienieie e, $ 37,370,698 $ 38,470,039
Small lighting and power sales...........c.ccovevrerirenne. 5,603,705 6,144,805
Large lighting and power sales..........cccooverviinennns 17,199,018 17,091,487
Street and outdoor lighting .........ccccceveiiiiinciennne 1,118,855 1,153,353
Consumer forfeited diSCOUNTS .........ccoceeieiiiiiiiierein 406,977 436,879
Rent from electric property .......c.ccooveeeveeeeicienc e, 969,062 525,900
Miscellaneous SErvice reVenUe...........ecvverveeereeenereenes 318,103 250,377
Other electriC rEVENUE .......ccccevveeveriee e 73,718 59,468
Total Operating REVENUE............ccecveveveiierieinn, 63,060,136 64,132,308
PURCHASED POWER .......ccccooviiiiiieiiie e 48,603,739 51,078,680
OPERATING EXPENSES:
Distribution EXPENSE ........ccoeviiriinireiseeeseeeeens 1,451,869 1,389,892
Customer acCoUNtS EXPENSE .....ccveeverrerreeriieniesiesieesieens 1,498,989 1,732,911
SAlES EXPENSE ...ttt 80,930 64,242
Administrative and general eXpense ..........ccoceeererennns 3,189,199 3,072,117
Total Operating EXPenses.........ccccevevereneeriennnn 6,220,987 6,259,162
MAINTENANCE EXPENSE:
Distribution eXPENSE ......ccccvvvveieeeeeeere e 2,520,507 2,318,078
Administrative and general eXpense ........c.ccoevevrvenenns 82,310 28,090
Total Maintenance EXPense........cccoevverververeenienns 2,602,817 2,346,168
OTHER OPERATING EXPENSE:
Depreciation EXPENSE ........covevrerieerierieise e 2,723,872 2,463,035
TOTAL PURCHASED POWER AND
OPERATING EXPENSES......c.ccooviiiiiineiseniecsenienns 60,151,415 62,147,045
OPERATING INCOME ..ot 2,908,721 1,985,263
Interest income oN INVEStMENTS .......coovvveivierieiiereeienns 5,745 5,240
Net Operating INCOME .......ccovevvvrererrre e 2,914,466 1,990,503

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

2016 2015
INTEREST EXPENSE:
Interest on long-term debt.......ccoveveviiiii e, (169,167) (340,000)
Amortization of long-term debt regulatory expense............... (26,387) (26,387)
Total INterest EXPENSE ....ccvevvevieiereceeeerere et (195,554) (366,387)
OTHER INCOME (EXPENSE):
State of TN — unclaimed property returned...........c.cccecvvenne 1,311 1,469
Gain (loss) on sale of fixed aSSetS .......cccvvverierererieieniereneens 1,116 1,090
Grant revenue — FEMA/TEMA ... 343,381 -
Grant expenses — FEMA/TEMA ..., (343,381) -
Total Other INCOME ..o 2,427 2,559
NET INCOME BEFORE TRANSFERS........cccccoviiiiriinennn 2,721,339 1,626,675
Transfer in leu of taX......ccovriiveinies e (1,489,495) (1,328,324)
NET INCOME.......ciiiiiiiiiriest e 1,231,844 298,351
NET POSITION — BEGINNING OF YEAR, as
Previously rePOrted.........cccviieierieriere e 36,274,464 36,522,292
Prior Period Adjustment (NOtE 8).........ccevererineiinineeicie e - (546,179)
NET POSITION — BEGINNING OF YEAR , as Restated ......... 36,274,464 35,976,113
NET POSITION — END OF YEAR .....cocovieiiieene e $ 37,506,308 $36,274,464

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF CASH FLOWS
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from CUSTOMETS .......ccovvveeivririeireeee e $ 63,132,532 $ 64,563,031
Cash payments to suppliers for goods and SEervices .........ccoverenereereereennens (54,806,151) (55,808,601)
Cash payments to employees for SErviCes.........cocvevrereinieneinennee (3,934,728) (3.763,885)
Net Cash Flows From Operating ACtiVities..........ccccoovreienenns 4,391,653 4,990,545
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES:
Customer deposits reCRIVE.........cucviveieriercie e 585,035 371,615
Customer deposits refunded...........cccceevveveieniiecese e (359,163) (278,231)
AAVaNCes From TVA ... 543,877 583,114
Repayments of adVaNCES ........cccveveriererescse e (654,005) (457,380)
Principal paid on bonds/NOtES..........ccevverererernne e (785,000) (730,000)
Interest paid 0N DONAS/NOLES .........cceiveirireiree e (169,167) (340,000)
(DS 1= € (=0 J ol (=0 1) PR 31,445 (136,441)
Merchandise, jobbing, and contract Work revenue...........c.ccoceecvrennene (248,407) -
Acquisition and construction of capital assets..........cccceverereienenienn (1,811,638) (8,807,683)
Removal costs Of fiXed aSSetS.........coevererereriniresieeseee e 38,898 (51,278)
Acquisition of conservation [0anS ............ccccoeveniiiieiinieiieeee e (744,963) (591,363)
Other INCOME ......cuiiiiiiiiiise e 2,427 -
Deferred Charges ......coovovieeiciiic e (26,387) -
Collection on conservation l0ans..........c.ccovvvvvereienensienenisie e 868,071 329,354
LT Lo o (0ot o S 343,381 -
Net Cash Flows From Capital and
Related Financing ACHIVItIES ..o (2,385,596) (10,108,293)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of INVESIMENTS ........ooiiiiiiieieere e (1,002,746) -
Proceeds from maturities of iNVestments............ccccocvvnineiniencnenn - 3,329,396
Interest and dividends on INVESIMENTS..........ccovvvvieenereieneee e 5,745 5,240
Net Cash Flows From Investing Activities............cccccevvvennnne. (997,001) 3,334,636
CASH FLOWS FROM NON-CAPITAL ACTIVITIES:
Transfers — IN lieu Of TaX ..o (1,489,495) (1,328,324)

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF CASH FLOWS (Continued)

For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

2016 2015
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS..... (480,439) (3,111,436)
CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR ..ottt 4,408,033 7,519,469
CASH AND CASH EQUIVALENTS AT
END OF YEAR ....oiiiiitieet et st st $ 3,927,594 $ 4,408,033
RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS PROVIDED BY OPERATING ACTIVITIES:
OPErating INCOME......cviuiicieiiiete et nens $ 2908721 $ 1,985,263
Adjustments to reconcile operating income to net cash
provided by operating activities:
(D =T o] (T - LA o] o USRS 2,723,872 2,463,035
AMOTTIZALION ...ttt ettt see s 26,387 26,387
Changes in assets and liabilities:
POIES TENTALL......oiviiciiieice e (58,682) 12,904
ACCOUNLS TECEIVADIE .....cvveicic e (77,736) 287,908
Prepaid BXPENSES .....cveveriesieiteeteeee et este e te e et e e sr e b e sreene e 391,722 (77,779)
INVENTOTY ottt ettt nees (182,416) 189,007
Accrued interest reCeIVADIES........ccovcveveice e (492) 18,683
ACCOUNES PAYADIE ..o (1,308,884) (112,863)
ACCIUE TENLALS ..c.oveieci s 52,707 -
Y Ao o] (U 1=To BT 0] (=] =) AU 79,627 -
Accrued PaYrOll.........ovo i s 74,668 9,758
Miscellaneous Payables ...........ccocvviieiiiiieriene e 107 93,906
Compensated @DSENCES. ........oiirerierierieeiieeeie et (237,948) 94,336
Total AQJUSIMENTS.....cviiieiiiiiciriee e 1,482,932 3,005,282
NET CASH PROVIDED BY OPERATING ACTIVITIES .......c.cccocevvvvenn. $ 4,391,653 $ 4,990,545

ACCOUNTING POLICY NOTE:
Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of three (3) months
or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULES OF OPERATING AND MAINTENANCE EXPENSE
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

OPERATING EXPENSE 2016 2015
DISTRIBUTION:
Supervision and engineering.........cccceeveveveveieveereeeieiereie e, $ 75,973 $ 74,472
StAtiION BXPENSE ..cvvivecrecieeeeie e et sre e e re e ste e sreereene e 89,256 48,750
Overhead 1iNe EXPENSE ...ecvvevveeereereiie e se e 461,276 486,196
UNderground EXPENSE .......cvevuereerieriereeiereesiesieseesressesseeseeseensenes 86,310 78,435
MIBTET EXPENSE ...ttt sttt et et nae e ens 204,756 127,304
MISCEHANEOUS ... 336,530 362,062
RENES .ttt 197,768 212,673
Total Distribution EXPense ........cccovveveveevieveieie e 1,451,869 1,389,892
CUSTOMER ACCOUNTS EXPENSE:
Meter reading EXPENSE ........covereriereeiereeree et 157,692 357,641
Customer record and collection eXpense.........cccocevevereresinnnnnns 1,041,297 851,270
Uncollectible aCCOUNtS.........ccoeiireiiereene e 300,000 524,000
Total Customer Accounts EXPENSE........ccccvvvvrevernieeerenne 1,498,989 1,732,911
SALES EXPENSE:
Demonstrating and selling eXpense.........ccocvvvvivrveivsieeriereneniens 80,930 64,242
ADMINISTRATIVE AND GENERAL EXPENSE:
Administrative and general salaries.........cc.cccocevevievieneiiennsnnne. 496,195 458,415
Office supplies and EXPENSE.......covvvrererererese e 40,323 45,907
Outside service employed.........cccccvvvvviiveicieencre e 63,673 68,800
Property iNSUFANCE .......c.eouevuerieresieeeiee et see e sreseesee e e 117,952 116,863
INjuries and damages ........ccocceerreieiene et 178,305 183,811
Employee pensions and benefits.........ccooeeeiiii i 2,140,189 2,060,317
Duplicate charges — Credit.........ccccvvvveveincicreiese e (1,775) (1,795)
Rents - City COSt FECOVEIY ....cvvieriririieeeeeeeeie e e sie e sneanas 94,428 84,480
MISCEHANEOUS .....oeviiciiiieieie e e 59,909 55,319
Total Administrative and
General EXPENSE ....ocvevveverieieienieisiesiee st 3,189,199 3,072,117
Total Operating EXPeNSe........cocvvvvvverivieeeeriereseese e e 6,220,987 6,259,162

MAINTENANCE EXPENSE

DISTRIBUTION EXPENSE:

TrANSIMISSION ...ttt e 172,770 37,983
Supervision and eNgiNEering........ccccvveveieeeeieeieresesesesreseeneans 65,758 75,332
Maintenance of station equipmeNt...........ccocoeevevvevevevcrere e 83,676 88,368
Maintenance of overhead and underground lines .............c........ 2,073,687 1,975,690
Maintenance of line transformers ..........cccoceveveieievcicnceiesene, 29,079 29,865
Street lighting and signal SyStems...........ccceveieiiiincnencseee 14,470 34,869
Maintenance of meters/miscellaneous distribution plant........... 81,067 75,971

Total Distribution EXPENSE .......cccccevvveiieieeiere e 2,520,507 2,318,078

ADMINISTRATIVE AND GENERAL EXPENSE:

Maintenance of general plant............ccooeoiiininiin s 82,310 28,090

Total Maintenance EXPENSE........cccvveveveeiievieiesesesesee e 2,602,817 2,346,168

Total Operating and Maintenance Expense ................... $ 8,823,804 $ 8,605,330

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ELECTRIC PLANT IN SERVICE
June 30, 2016

Balance Reclassify Balance
7-01-15 Additions Retirements DR CR 6-30-16
TRANSMISSION:
Station equipMeNt........c.cccceeveveveericierenenn. $ 15,438,870 $ 1,721,244 $ - $ - $ - $ 17,160,114
DISTRIBUTION:
Land and land rights........cc.ccooiiiiinenne 6,853 - - - - 6,853
Station equipment.......cccccocevvveieeceeieennn, 1,969,449 - - - - 1,969,449
Poles, towers and fixtures.............c.ccouevene 11,709,675 684,378 65,519 - - 12,328,534
Overhead conductors and devices ........... 12,342,801 829,206 18,550 - - 13,153,457
Underground conduit...........cccceeererireenen 676,222 6,252 5 - - 682,469
Underground conductors and devices...... 2,872,028 97,010 254 - - 2,968,784
Line transformers.........ccccoevvvevecvnennennnn, 11,275,595 207,389 61,246 - - 11,421,738
SBIVICES oot 2,154,635 26,505 211 - - 2,180,929
MELEIS ...t 5,096,810 354,270 70,331 - - 5,380,749
Street lighting and signal systems............ 3,334,696 38,858 12,601 - - 3,360,953
Outdoor lighting on customer premises... 1,372,474 125,696 1,575 - - 1,496,595
GENERAL:
Land and land rightS.........ccccoovevvvivinennane. 329,628 - - - - 329,628
Structures and improvements .................. 7,583,663 - - - - 7,583,663
Office furniture and equipment ............... 532,384 - 6,415 - - 525,969
Transportation equipment............cccee.e.. 2,730,596 556,553 274,744 - - 3,012,405
Stores equipMeNt ......cccoovveeiieie e 51,647 - - - - 51,647
Tools, shop and garage equipment .......... 90,229 - - - - 90,229
Laboratory equipment ...........cccceevevienenn 30,456 - - - - 30,456
Communication equipment...........c.......... 739,684 413,950 - - - 1,153,634
Power operated equipment ..........c..cc....... 407,834 7,498 - - - 415,332
Miscellaneous equipment ............ccccoueeee 14972 - - - - 14972
TotalS oo 80,761,201 5,068,809 511,451 - - 85,318,559
CONSTRUCTION WORK IN PROGRESS 5,376,158 (3,600,552) - - - 1,775,606
Total Electric Plant in Service ... $ 86,137,359 $ 1,468,257 $ 511451 3 - 3 - 7,094,1

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
ELECTRIC FUND
Alcoa, Tennessee
SCHEDULE OF ACCUMULATED PROVISION FOR DEPRECIATION
June 30, 2016

Balance Depreciation Removal Cost Reclassify Balance Depreciation
7-01-15 Expense Retirement and Other DR CR 6/30/16 Rate
TRANSMISSION:
Station equipment..........c.c.ccevvene. $ 6,988,118 $ 442334 - $ - $ - $ - $ 7,430,452 4.00%
DISTRIBUTION PLANT:
Station equipment............cccevnee. 1,135,683 69,648 - - - - 1,205,331
Poles, towers, and fixtures............ 4,744,505 498,916 65,519 - - - 5,177,902 4.25%
Overhead conductors and devices 2,445,828 404,528 18,550 - - - 2,831,806 3.25%
Underground conduit.................... 380,710 20,302 5 - - - 401,007 3.00%
Underground conductors and 1,254,535 86,501 253 - - - 1,340,783 3.00%
AEVICES...coivieviecree e
5,038,713 281,056 61,247 - - - 5,258,522 2.50%
1,230,918 70,083 212 - - - 1,300,789 3.25%
1,873,529 304,847 70,331 - - - 2,108,045 6.67%
Street lighting and signal systems 2,102,119 79,223 12,601 - - - 2,168,741 12.00%
Outdoor lighting on customer
PrEMISES. ..cvvveveiereriiiereresieeseenes 812,018 57,839 1,575 - - - 868,282 8.00%
Total Distribution Plant............ 21,018,558 1,872,943 230,293 - - - 22,661,208
GENERAL PLANT:
Structures and improvements....... 1,435,780 156,928 - - - - 1,592,708 2.00%
Office furniture and equipment ... 437,309 17,001 6,415 - - - 447,895 various
Transportation equipment............. 1,609,724 158,684 274,743 38,898 - - 1,532,563 various
Tools, shop and garage
equUIPMeENt........ccocvverieercine 85,069 1,200 - - - - 86,269 8.00%
Laboratory equipment .................. 30,456 - - - - - 30,456 5.00%
Communication equipment .......... 583,692 54,993 - - - - 638,685 10.00%
Power operated equipment........... 288,884 18,792 - - - 307,676 Various
Miscellaneous equipment.............. 7,843 997 - - - - 8,840 8.00%
Total General Plant................... 4,478,757 408,595 281,158 38,898 - - 4,645,092
0] =1 $ 32,485,433 $ 2723872 $ 511451 $ 38,898 $ - $ - $ 34,736,752

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION
June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business-Type Activities

2016 2015
ASSETS:
Current Assets:
(08 1] RS $ 500 $ 500
CaSh INDANK ...c.veiiiciice et 1,425,236 1,661,859
Due from Debt Service FUN..........cocooiiiiiiiiiiiccee e 202,284 202,284
ACCOUNTS TECEIVADIE.......ccviiirii it 508,747 548,033
TOtal CUITENT ASSELS...ccvviiviicrecriceie ettt 2,136,767 2,412,676
Capital Assets:
Non-depreciable Capital Assets:
I 13 1o SO TP 929,861 673,647
Depreciable Capital Assets:
Structures, improvements, and eqUIPMENt...........ccocvevererereneneseeeenes 13,711,915 13,711,915
Less: Allowance for depreciation ..........ccocceoeveienenene s (9,135,295) (8,375,642)
4,576,620 5,336,273
NEt Capital ASSELS ....eiveieriiieieerieieee et 5,506,481 6,009,920
Non-Current Assets:
Cash in banks — RESLHCIEA.........ccueiiiiiicieciece e 4,254,595 5,548,994
Investments — Certificate of deposit — Restricted ..........cccecvvvriviviennnenn, 5,000,000 3,206,201
Total NON-CUITeNt ASSELS.......corieiieieirieiree ittt 9,254,595 8,755,195
TOTAL ASSETS ..ottt sttt st res 16,897,843 17,177,791
DEFERRED OUTFLOWS OF RESOURCES:
Deferred state regulatory Charges ...........cooevererieienene e - 67,234
PeNSION AEfrTals........ccoviiiiiicieccie et 207,742 120,600
Accumulated decrease in fair value of hedging derivatives..................... 3,936,149 2,774,041
Total Deferred Outflows of RESOUICES.........ccevveevveeiveiieeirieireenne. 4,143,891 2,961,875

(Continued)
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF ASSETS, LIABILITIES AND NET POSITION (Continued)

June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business-Type Activities

2016 2015
LIABILITIES:
Current Liabilities:
ACCOUNES PAYADIE. .....c.eiiiiiiieeee s 125,012 64,049
ACCIUEA SAIATTES. .....viiiii ettt et reenreens 30,289 23,226
Bonds payable — Due within one (1) Year........ccccceverenerienenienieeereee 795,000 765,000
Compensated ADSENCES .......ccvieiieieiieie et e e sre e e e seens 90,769 77,519
Premium 0N DONAS ..o 6,661 -
Total Current Liabilities .........cooviviiiiniieeee e 1,047,731 929,794
Long-Term Liabilities:
BONAS PAYADIE ...t e 3,965,000 4,865,000
CompPenSated ADSENCES .......ccvivrireiierie e st sre e eneeneens 22,692 19,380
Estimated liability for landfill closure and post closure care costs.......... 9,218,798 8,777,906
Derivatives — INtErest rate SWap .......ccooevuererereniesene e 3,936,149 2,774,041
Net pension lability ... 137,357 87,536
Total Long-Term LiabilitieS.......ccoovovveviiieniiciesecesec e 17,279,996 16,523,863
TOTAL LIABILITIES. ..ottt 18,327,727 17,453,657
DEFERRED INFLOWS OF RESOURCES
PeNSion deferrals..... ..o 83,330 110,959
BONd deferral.......cooiiiiiiic e 100,000 -
Total Deferred Inflows of RESOUICES..........covcvvvvviviiiieiere 183,330 110,959
NET POSITION:
Net investment in capital 8SSEtS.......ccovvieririniice e 746,481 379,920
Restricted for property acquiSItion .........cocooeviiiniiieienese e 1,264,653 1,477,123
UNPESIIICIEM ..ottt 519,543 718,007
TOTAL NET POSITION. ....cciiieiieteesee et 2 77 $ 2575050

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business-Type Activities
2016 2015

Operating Revenue:

Fees and PEIMILS........cccvceieiveeree e $ 3,623,435 $ 3,531,471
MISCEIIANEOUS......c.veeieieiiie ettt 41 2,086
Total Operating ReVenue..........ccccceoeveienencnenc e 3,623,476 3,533,557
Operating Expenses:
Administrative and General .........c.cccovevveevieicie e 400,472 371,027
Landfill OPerations ..........ccocvvveieieieie e 829,781 817,097
Scales and security OpPerations..........ccocevereriereeieereeneseeseenens 308,564 289,591
Facilities Maintenance.............ocooeiieieiens i 809,649 843,113
Vehicle and equipment maintenance...........cccccoeverevenienenn 212,500 233,565
Solid Waste AUtNOTILY ......c.cccevveviiiiece e 118,290 87,297
Environmental complianCe..........ccocovvviveeeineieiescne e 135,121 125,244
Closure/PoStCIOSUE.............ccovivecriieeree e - 22,780
Total Operating EXPenses .......cccceeevereneneicneseeeenes 2,814,377 2,789,714
Operating Income Before Depreciation ...........ccocveeveiveveiennns 809,099 743,843
D10 (T T 14 T0) SR (759,653) (702,856)
Operating Income (Loss) After Depreciation...........c.ccccceeeee. 49,446 40,987
Other Income (Expense):
Other INCOME .......coueiiirieieiree s 877 66,856
AMOILIZALION ... (73,895) (14,789)
INtEreSt INCOME ..o 8,079 1,479
INEErESt BXPENSE ... eeiviiiciieiieie e (192,838) (109,489)
Grant INCOME ....cvviiceeectie ettt 153,261 75,718
SEIVICE TS ..t (1,024) (3,000)
Derivative investment iNCOME...........cccoccevereneneicnene e 11,721 -
Other BXPENSE.....ccviiieeiieieierie sttt - (134)
Total Other Income (EXPENSE) ......ccverveiereerereseenennns (93,819) 16,641
Change In Net POSItION .......cccceieiiiicececece e, (44,373) 57,628
Net Position — Beginning of Year, as previously reported....... 2,575,050 2,442,339
Adjustment:
Pension (NOLE 8).......coeiieiiireiieee e - (151,996)
Investment income from ineffective hedging derivative.......
INStrUMENt (NOLE 7) ..o - 124,136
Interest due from Debt Service (NOte 7) .....cccvvrevvvniinnenn - 102,943
Net Position — Beginning of Year, as restated...............cc....... 2,575,050 2,517,422
Net Position — End of Year ..o $ 2,530,677 $ 2,575,050

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business-Type Activities

2016 2015

CASH FLOWS FROM OPERATING ACTIVITIES:

CaSN TECRIVEM ......eeveieiee sttt bbbt $ 3,674,483 $ 3,429,490

Cash payments to suppliers for goods and SErviCes .........ccoceveveveserieseennnnan, (1,762,637) (1,987,679)

Cash payments to employees for SErVICES........ccvvvvvvivrivee e (913,982) (820,139)
Net Cash Flows From Operating ACtIVILIES.........cccoveiiiiriiinenne e 997,864 621,672
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:

Closure/POSCIOSUIE PAYMENTS .....ccueivirvirierieeieeieie sttt sbe e e 440,892 529,544
CASH FLOWS FROM CAPITAL AND RELATED FINANCING

ACTIVITIES:

Interest paid on capital [€ases/bONdS...........ccccceveiieiiiie i (192,838) (109,489)

Payments for landfill plant acquiSitions...........cccccveveiiienc s (256,214) (413,871)

Principal paid on bonds/NOES ..........cceviveeerieeicse s (5,265,000) (745,000)

L Yol T (1,024) (3,000)

1SSUANCE OF EDL.....oieiiciiee s 4,395,000 -

(C] g1 0 o] (00T =T [P S T 153,261 75,718

OhEE TEVENUES ... veeeevee ittt ettt ettt e e st e e sat e e saeeesbeeenteeebeean 46,666 66,856

OENEE BXPENSES ...ttt ettt ettt bttt b ettt ettt se s (73,895) (14,923)
Net Cash Flows From Capital and Related Financing Activities ............cc.cc...... (1,194,044) (1,143,709)
CASH FLOWS FROM INVESTING ACTIVITIES:

INtErest ON INVESIMENTS ......oiiiiiiiieise e 8,079 1,479

Purchase of INVESIMENTS........c.coviviiiieecce e (2,375,342) (522,038)

Proceeds from sale of INVESIMENES.........ccocceviiiincie e 1,885,928 22,914
Net Cash Flows From Investing ACIVItIES.........coeovieriiiiieie e (481,335) (497,645)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS...... (236,623) (490,138)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR................. 1,661,859 2,151,997
CASH AND CASH EQUIVALENTS AT END OF YEAR. .....c.ccoecvieiveinnns $ 1425236 $ 1,661,859

See accompanying independent auditors’ report and notes.
(Continued)
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF CASH FLOWS (Continued)
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business-Type Activities
2016 2015

RECONCILIATION OF OPERATING INCOME TO NET
CASH FLOWS PROVIDED BY OPERATING ACTIVITIES:
Operating INCOME (LOSS).....ceiivereiieierisieeetestee e st et e et $ 49446 $ 40,987
Adjustments to reconcile operating income to net cash
provided by operating activities:

[T o (T T 14T ] TSRS 759,653 702,856
Changes in assets and liabilities:
ACCOUNLS reCeIVADIE ..o 51,007 (4,726)
ACCOUNES PAYADIE ..o 60,963 (33,021)
ACCIUE SAIAMIES ....oeveveitieieie et e 7,063 3,859
Accrued compensated abSENCES.........ccovviveiieieienie e 13,250 (42,432)
Net pension lability .......c.ccccveieiiii i 49,821 87,536
Due t0 Other FUNAS ........cceiiiiiice e - (133,387)
Premium 0N DONAS......cooiiiiiiieee s 6,661 -
Total ADJUSEMENTS ... 948,418 580,685
NET CASH PROVIDED BY OPERATING ACTIVITIES. ......c.cccccvvvvvnne. $ 997,864 $ 621,672

Accounting Policy Note:
Cash and cash equivalents consist of demand deposits and certificates of deposit with original maturities of three
(3) months or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE

LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES

For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

Administrative and General:

FULC A e e
RELIFEMENT ...
Retirement settlement...........coooeiiniiiinee e
Hospitalization iNSUFANCE ..........cooveiviieirieceeee s
Life/Accidental death inSUranCe............ccooeveienininicic e
DeNtal INSUFANCE......ccueieiieiiieieeeee et
WOrkmen’s COMPENSALION.........cccvererierieriesiesese e eeee e
RELIFEE INSUFANCE ......eveierie e
Drug/alconol teSt........coeviiriiceeeeec e
Employee education and training ..........c.ccoceeeverienennenennenne,
Professional SEIVICES ........ccuiiiiiieiiie e
POSTAQE ...t
DUBS ...t
Regulatory fees and liCENSE.........cccovvvvivvvreeieeecee e
Accounting and auditing ........ccceeeveierreererine e
AAVETTISING ..ttt
Credit card ProCESSING .....coeiieerierieie ettt
IMProvEMENT tEAMS .......ooiiiii it
T a ] o SRS
Maintenance CONIACE .........coevviireirirese e
UBHHEIES .o
Other contracted SEIVICES ......ccveerieiererese e
OFFICE SUPPIY ..ot e
Other operating SUPPHES......coeviiiiriiererere e
AULO PAITS ..ttt
UNITOIMS .o
SATELY oo
Construction MaterialS..........cocvviviiererinie e
INSUFBINCE ...ttt
Repairs and MaintenanCe.........cccccverererenere e
COSETECOVETY ittt
EQUIPMENE IEASE ...cvveveeie et
Communication eQUIPMENT ......cccveveeerere e
Computer eQUIPMENT .........ciiiieireeeiese e
Radio system annual CONtract...........cccceveveneninenececee e,
Recycling CONIaCtS .......coeiiiieiiieee e s
TRAVEL .o

See accompanying independent auditors’ report and notes.
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Business-Type Activities

2016

$ 131,087
45

9,756

19,680
21,762
22,381

570

1,766

405

514
3,259
1,462
1,247
1,013

30,290
4,500

128
7,364

797
2,263

198

100,708
4,447
1,495
2,088

507
6,925
1,326

204
4,991

207

11,195

357
2,250

372

599
1,109

1,205

400,472

290,817
9,348
21,060

2015

$ 113,506
40

9,785

26,357

23,257
599
1,842
503
147
813
1,934
342
915
1,000
30,920
5,000
354
3,812
1,192
1,826
401
110,530
4,772
1,268
4,302
53
6,798
1,530
537
4,084
1
8,201
358
2,250
230
441
446
681
371,027

256,476
7,737
19,857



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES

For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business-Type Activities

2016
Landfill Operations (Continued):
RELITEMENT ...t 89,046
Hospitalization INSUFANCE ..........cccooeieniniiineceee e 86,400
Life/Accidental death inSUraNCe ...........coceeveevieicie e, 1,541
Dental INSUFANCE ......ccveiiviiee ettt srees 6,165
WOrkmen’s COMPENSAtION .........ccevvrereeeeieeiere e e s e e s 8,472
RELITEE INSUMANCE ....eeivviiciiie ettt 6,450
Professional SEBIVICES ......cccoivieiceiiirie et -
WaSEE TIre FECOVEIY ....cueiiiieiiieiieetieie ettt e 115,484
Litter TENCING ...ocvvcieice e 715
GBS, ettt e et ere e are e nreennas 88,262
Construction MaterialS..........ccvovveivieiieiieiieieee e 85,834
Alter daily COVEr [INEIS......cccvviiieieerece e 2,042
INSUFANCE ...t et e e st e e et e e 773
Construction materialS/SUpPlies..........cccoereriiiiiiniiice e 1,065
Landfill SEIVICES ......cvvivviiriiciecciececc e 112
Other personal SEIVICES........cvvrvverereieeeeeee e ereens 16,195
Total Landfill Operations .........ccccccoevevivvennrnsnannnn 829,781
Scales and Security Operations:
WVBGES ..ottt e 148,188
OVEITIME 1ttt ettt b e ebe e ebe et eeaa e baesres 7,628
F L A e e 11,301
RELIFEMENT ...ttt 39,078
Hospitalization INSUFANCE ..........cccoveverenesisecceeee e 54,000
Life/Accidental death iNSUraNCe ..........ccoceevveevieeiieecie e 857
Dental INSUFANCE ......coveiiieeciiecceecte ettt 3,951
WOrkmen’s COMPENSAtION .........cceceiiereereeieeieie e s e e 263
RELIFEE INSUMANCE ....ecveiieiie ettt et s sbe e b 3,120
Other personnel SEIVICES.........cvvvivririeerierese s 6,771
Regulatory fees and liCENSE ........ccoereiriiniine e 150
PRINTING ..t 1,145
UBITITIES .o 1,933
Other contracted SEIVICES ........ccvvieeieiireeire et 3,067
(@3 Tor IS 0T o] o] 1T 2,143
LTV g Lo SRR 347
Repair and MaintenanCe ..........ccoocvvveeeierene e 5,239
MaintenanCe CONIACTS .......ccviiiiiiiee ettt 8,227
CompPULEr BQUIPMENT ..ottt 11,156
Total Scales and Security Operations.........c..ccccvevvennn. 308,564
Facility Maintenance:
WGBS ...ttt e 170,350
(O ¢ 1] 0 ([T PSRRI 5,804
FLC A e 13,370
A= 0 01T ) ST 8,914
Hospitalization INSUFANCE ..........ccceveverivrsesese e 56,400
Life/Accidental death inSUraNCe ...........coceeveevie e i, 968
DeNtal INSUFANCE .......c.vviieeeciie ettt 4,275

(Continued)
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2015

86,186
86,400
1,601
6,165
8,366
5,880
58
106,865
152
123,791
104,166
1,736
690

971

817,097

147,226
4,986
11,515
41,952
57,600
987
4,633
275
2,880
6,832
186
2,179
2,099
2,400
819
286
2,409

327
289,591

164,196
3,839
12,595
27,252
57,600
1,033
4,633



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES

For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business-Type Activities

2016
Facility Maintenance (Continued):
WOrkmen’s COMPENSALION ........c.ceirieieiienenie e 13,299
RELIEE INSUFANCE ....oveiveeieeieetie ettt te et re st sreeneas 2,940
Other personnel SEIVICES.......ccccveieiiie i -
Building materials .........cccoocevevievieiiniiseceece e -
Repair and maintenancCe..........cooviereienereene e 335
Professional SEIVICES .........ccoviiiiiicie e -
UBHHEIES 1ot 2,196
SMAll t00IS.....eciciccce e 192
Electric and plumbing........ccccccveviiiieiicieiice e -
Slope Stabilization ........ccccveeerere i 2,723
INSUFANCE ..vviiceieie ettt ettt e e s eabe e e e eabaeeeeaes 1,383
Closure and poStCloSUre EXPENSE........ccevrerieereieenee e 526,500
Construction materials — roads .........ccoceeeveiveeiicii e, -
Total Facilities Maintenance.........c.ccccocevevieneneiennnns 809,649
Vehicle and Equipment Maintenance:
WGBS ...ttt e 52,535
OVEITIME .ttt sre e b 36
FULC. A e 3,615
RELITEMENT ... 2,646
Hospitalization INSUFANCE ..........cccevvevierieie e 14,400
Life/Accidental death inSUranCe ..........cccocvvevveveiveiecvcre e 269
Dental INSUFANCE .......cvvicveeicrie e 1,158
WOrkmen’s COMPENSALION .........couevirereiieieseeie e see e see e 1,729
RELIFEE INSUFANCE ....cvveiiieiiee ettt sttt 490
Heavy equipment Maintenance..........ccccvevveieeveereiesesieseseseeenens 55,471
Maintenance CONEIACE.........ccccviveeeieerie e se et 703
L] 1 S SRSRT 2,746
Other coNtracted SEIVICES ........covveeiveeeieeitie ettt 3,960
FIUIS o 19,432
SMAll tOOIS ... 2,317
AULO PAITS ..ottt 21,369
Heavy eqUIPMENt PartS........cceveveiesese e sese e see e 23,758
Construction materialS..........cccovevevivrieiiniesie e 1,257
INSUFANCE ..vvieiirie ettt ettt et e e s tae e e e eabeeeeans 4,609
Professional SEIVICES ........cccciiiiiiiiciccicce e -
Machinery and eqQUIPMENT .........ccooiiiiiiiiiee e -
Total Vehicle and Equipment Maintenance ............... 212,500
Solid Waste Authority:
VGBS ...ttt 40,117
FULC A e 3,379
RELIFEMENT ... e 2,241
Retirement SUPPIEMENL.........c.ccoveieiiiiie e 20,258
Hospitalization INSUFANCE ..........ccceveieiieieeieeeie e 7,200
Life/Accidental death inSUranCe .........ccccocvvevveveivcieescre e 187

(Continued)
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2015

12,477
2,880
18,560
6

48
2,129
824

269
5,561
2,186
526,500
525
843,113

43,469
303
3,966
7,444
13,200
245
735
1,422
1,940
70,582
3,048
2,645
1,294
24,695
3,318
25,514
15,632
4,879
4,399
22

3,913

233,565

26,660
3,247
4,620

7,200
190



CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND

SCHEDULE OF ADMINISTRATIVE AND OPERATING EXPENSES

For the Fiscal Year Ended June 30, 2016

With Comparative Totals for the Fiscal Year Ended June 30, 2015

Business-Type Activities

2016 2015
Solid Waste Authority (Continued):
Dental INSUFANCE......c.ueiueieirieiieiieie et 579 579
WOrkmen’s COMPENSALION .........covrieieiririese e 214 227
AAVEITISING .. 41,242 41,250
DUEBS ..ttt e - 100
TTAVEL ..o 649 990
Other contracted SEIVICES ........coieiuirieiieieieie e 2,100 2,132
INSUFBINCE ...t e 124 102
Total Solid Waste Authority.........ccccccevevveieveicienenn, 118,290 87,297
Environmental Compliance:
LA 2T S SR 61,438 55,560
FULCA e 4,242 3,972
RELITEMENT ...t 3,083 5,923
Hospitalization INSUMANCE ........ccoeveieriine e 14,400 14,400
Life/Accidental death inSUrance............ccooeevvieiieienene s 294 301
Dental INSUFANCE......ccveiuiiiirieeieeeee et 1,158 1,158
WOrkmen’s COMPENSALION..........coeiirieieie e 97 102
Employee education and training ...........ccoceveerenenieninicneie e 107 -
Professional SEIVICES .......cceecvviieeeiie ettt 41,046 36,024
INSUFBNCE ...t 110 104
Dues and memberships.......cvovveveiererierir e 267 200
Regulatory fees and liCENSE.........cccovvveivvvseeieeeere e 30 -
LeQal FEES ... 7,800 7,500
Machinery and eqUIPMENt ..o 574 -
Computer QUIPMENT .........oiiirieiie et 476 -
Total Environmental Compliance.........c.ccooeeeienenne 135,121 125,244
Closure/Postclosure:
Professional SErVICES .......ccovevierieieierise e - 6,290
UBHHEIES ..o - 10,916
Slope MAINTENANCE.......eiveeeeeieree e - 5,574
Total Closure/POStCIOSUIe ........ccoeviereiieree e - 22,780
Total Operating and Maintenance..............cccceveevnee. $ 2814377 $ 2,789,714
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CITY OF ALCOA, TENNESSEE
LANDFILL FUND - ENTERPRISE FUND
SCHEDULE OF CAPITAL ASSETS AND DEPRECIATION
For the Fiscal Year Ended June 30, 2016

Fixed Assets

Balance Balance
7-1-15 Additions Deductions 6-30-16
Land ..o $ 673647 $ 256,214 $ - $ 929,861
Office Buildings
and Improvements.................... 10,979,123 - - 10,979,123
Machinery and Equipment:
Office equipment ........ccccceevevvennnne 25,311 - - 25,311
Landfill — working
EAUIPMENT...eiveieirirerieese e 1,827,794 - - 1,827,794
Tools and small
EQUIPMENt....cceiiiecrcrece e 561,288 - - 561,288
TRUCKS v 318,399 - - 318,399
Total Machinery
and Equipment ..........ccccooceiiiinnne 2,732,792 - - 2,732,792

Totals

$ 14385562  $ 256,214

$ - $14641,776

ALLOWANCE FOR DEPRECIATION

Other
Balance Depreciation ~ Additions Balance Depreciation
7-1-15 Expense (Deductions) 6-30-16 Rates
Land oo $ - $ - 3 - 3 -
Office Building and
IMProvements.........ccccoeeverveesvennnns 6,564,527 527,659 - 7,092,186 3-7%
Machinery and Equipment:
Office equipment.........ccccocevevvernne 25,311 - - 25,311 10 - 20%
Landfill working
EAUIPMENT....evveieiieecesiee e 995,868 215,207 - 1,211,075 17%
Tools and small
EAUIPMENT....evieierieieierieese e 531,530 6,165 - 537,695 8-20%
TIUCKS v 258,406 10,622 - 269,028 20%
Total Machinery
and Equipment ...........ccoceeennn 1,811,115 231,994 - 2,043,109
o] 7: | YR $ 8,375,642 $ 759653 $ - $ 9135295

See accompanying independent auditors’ report and notes.
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FIDUCIARY FUND

Fiduciary Funds are used to account for assets held by the City in a trustee capacity or
as an agent for another party. Fiduciary Funds include Pension Trust Funds.

PENSION TRUST FUNDS

Pension Trust Funds are used to report resources that are required to be held in trust for
the members and beneficiaries of defined benefit pension plans, defined contribution
plans, or other employee benefit plans. Pension Trust Funds are accounted for in
essentially the same manner as governmental funds — accrual basis of accounting.

Employees’ Retirement System Fund — The Employees’ Retirement System Fund is used to account for assets held by
the City in a fiduciary capacity for employees or former employees of the City. The Employees’ Retirement System Fund
uses the accrual method of accounting.




CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM FUND - FIDUCIARY FUND
SCHEDULE OF FIDUCIARY ASSETS, LIABILITIES AND NET POSITION
June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

2016 2015
ASSETS:
Accrued interest and diVidends ..........cccvevvviviriiiicese e, 3 - 3 126,639
Investments in Tennessee Retirement Group Trust...........ccce.e..e. 23,584,039 -
Cash and cash equIvalents..........ccoeverevevenie s - 1,014,343
U.S. Treasury obligations........ccccevoviieiineneiene e - 4,935,281
Domestic corporate and foreign bonds...........cccoevveveiveveierennnn, - 5,416,343
CommOoN eqUILY SECUNTIES ......cvvieierieieie e - 10,589,964
Municipal obligations..........ccocviiiiiiii e - 1,454,306
Total INVESIMENTS.....cocivieiiiiiicie e 23,584,039 23,410,237
TOTAL ASSETS ...ttt 23,584,039 23,536,876
LIABILITIES ..ottt sttt - -
NET POSITION:
Net position held in trust for pension benefits...........cccccoocevennenne. 23,584,039 23,536,876
TOTAL NET POSITION ....ooiiiiiciecce et $ 23,584,039 $ 23,536,876

Note:  Cash equivalents consist of certificates of deposit with original maturities of three (3) months or less.

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
EMPLOYEES’ RETIREMENT SYSTEM FUND - FIDUCIARY FUND
SCHEDULE OF CHANGES IN FIDUCIARY PLAN NET POSITION
For the Fiscal Year Ended June 30, 2016
With Comparative Totals for the Fiscal Year Ended June 30, 2015

2016 2015
Additions:
Employer contributions...........ccccoeveieieiine s $ 2,406,072 $ 2,173,944
Interest/Dividend INCOME.........ccoveiiieneiiienee e 540,286 654,065
Net appreciation in fair value of investments ............ccccocv... 327,818 -
Miscellaneous INCOME.........ccovviiireiiirineese s 77,270 -
Net gain on investments sold and matured ............ccccocevenenee - 139,004
Total Aditions .......ccccvveiiiiiecicee e 3,351,446 2,967,013
Deductions:
AdMINIStrative eXPENSES.......coervererierieie e 78,196 73,003
Net depreciation in fair value of investment...........c.cccceveuee. 148,411 99,514
Benefit PaymMEeNtS ......ccovcviieeicce e 3,077,676 2,587,026
Total DedUCtioNnS.......c..covevverieirieene e 3,304,283 2,759,543
Change in Net POSItION .......coovvieriie e 47,163 207,470
Net Position — Beginning of Year.........ccocccvvviiniincncnenn, 23,536,876 23,329,406
Net Position — End of Year........cccocecveneinieneinieneeenee $ 23,584,039 $ 23,536,876

See accompanying independent auditors’ report and notes.
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CAPITAL ASSETS USED IN THE OPERATION OF
GOVERNMENTAL ACTIVITIES

Fixed assets used in Governmental Fund type operations (capital assets used in the
operation of governmental activities) are presented in the government-wide financial
statements. However, they are presented in the fund financial statements as
expenditures when purchased.




CITY OF ALCOA, TENNESSEE

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS

Schedule of Changes by Function and Activity
For the Fiscal Year Ended June 30, 2016

CAPITAL ASSETS

Balance Transfers Balance
Program 7/1/15 Additions Retirements In (Out) 6/30/16
Construction in Progress .................... $ 33924401 $ 519412 $ 33258652 $ - $ 1185161
General Government — Bridges.......... 5,367,656 - - - 5,367,656
General Government — Cemetery....... 4,400 - - - 4,400
Fire oo 3,974,731 222,842 - - 4,197,573
General Government .................. 4,731,233 59,826 - - 4,791,059
General Government — Codes 43,671 26,709 - - 70,380
General Government — Finance.......... 102,702 30,301 - - 133,003
POLICE ..ot 5,176,478 354,259 - - 5,530,737
Recreation .......cccccevvveveveiicce e 7,630,157 80,591 - - 7,710,748
Sanitation ........ccevveveieiiececeee e, 1,821,772 51,038 53,435 - 1,819,375
SChOOIS ..., 31,614,903 34,135,571 - - 65,750,474
Service Center......ooovevcveeivvee i 5,457,354 5,850 - - 5,463,204
) (=T KR 32,094,208 555,532 8,917 - 32,640,823
98,019,265 35,522,519 62,352 - 133,479,432
TOtalS. ..o $131,943666 $ 36,041931 $ 33,321,004 $ - $ 134,664,593
ACCUMULATED DEPRECIATION
Balance Transfers Balance Net Book
Program 7/1/15 Additions Retirements In (Out) 6/30/16 Value
Construction in Progress................. $ - 3 - 8 - $ - $ 1185161
General Government — Bridges ...... 3,065,229 106,859 - - 3,172,088 2,195,568
General Government — Cemetery ... - - - - - 4,400
Fire oo 1,837,007 180,907 - - 2,017,914 2,179,659
General Government.........cccoeeveenen. 1,882,062 107,119 - - 1,989,181 2,801,878
General Government — Codes......... 29,696 9,429 - - 39,125 31,255
General Government — Finance...... 94,941 15,029 - - 109,970 23,033
[0 [Tel T 2,555,062 240,917 - - 2,795,979 2,734,758
RECIeation........ccoevevevvvveeieeeecee e 2,676,105 252,568 - - 2,928,673 4,782,075
Sanitation.........cccceeeeevi e, 1,250,261 86,023 53,435 - 1,282,849 536,526
SChOOIS ..o, 13,321,953 1,802,321 - - 15,124,274 50,626,200
SErvice CeNter ......ocvvvvveveeireereerenne 1,010,188 142,133 - - 1,152,321 4,310,883
SErEELS vt 15,945,286 1,045,116 8,917 - 16,981,485 15,659,338
43,667,790 3,988,421 62,352 - 47,593,859 85,885,573
TotalS ..o, $ 43,667,790 $ 30988421 $ 62352 $ - $ 47,593,859 $ 87,070,734

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
Schedule of Capital Assets by Function and Activity
For the Fiscal Year Ended June 30, 2016

Construction

Land Buildings Infrastructure Improvements Equipment In Progress Total

General Government — Bridges............ $ - $ - $ 5,367,656 $ - $ - $ - $ 5,367,656
General Government — Cemetery......... 4,400 - - - - 4,400
Construction in Progress ..........cccceeeeueas - - - - - 1,185,161 1,185,161
Service CENter .....covvveveveceece e - 5,057,120 - 114,919 291,165 - 5,463,204
Fr€ corieececece e 146,731 1,631,122 - 90,000 2,329,720 - 4,197,573
General Government ........cccccevveeeeinnens 994,496 2,893,207 - 690,052 271,231 - 4,848,986
General Government — Codes .............. - - - - 70,380 - 70,380
General Government — Finance........... - - - - 133,003 - 133,003
POLICE. ..ot - 3,394,528 - - 2,136,209 - 5,530,737
RECIeation .......c.coveevviievieiecie e 567,105 1,132,794 5,395,859 535,903 79,087 - 7,710,748
SaANItALioN ..oovecveciccece e - - - - 1,819,375 - 1,819,375
SChOOIS ..o 286,717 49,650,995 - 14,210,155 1,602,607 - 65,750,474
R <11 - 51,223 31,793,334 - 738,339 - 32,582,896

Total Capital ASSets........c..ccuenee 1,999,449 63,810,989 42,556,849 15,641,029 9,471,116 1,185,161 134,665,593

Accumulated Depreciation.......... - (12,820,213) (21,387,416) (6.790,562) (6,595,668) - (47,593,859)

Net Capital ASSets..........coeene. $ 1,999,449 $50,990,776 $21,169,433 $ 8,850,467 $ 2,875,448 $ 1,185,161 $87,070,734

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
MISCELLANEOUS SCHEDULES

June 30, 2016



TRANSFERS FROM:

Education Fund .............
General Fund.................
Water Utility..................
Electric Utility...............
Landfill.........coocovvvennnnee.
GO Public Works..........

@
@
®)
(4)

CITY OF ALCOA, TENNESSEE
SCHEDULE OF INTERFUND TRANSFERS — ALL FUNDS
For the Fiscal Year Ended June 30, 2016

4) O] @ @) )

To provide monies for annual OPEB liability.
To provide monies for debt retirement.
To provide monies for capital outlay

To provide monies for in-lieu of tax

See accompanying independent auditors’ report and notes.
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TRANSFERS TO:
Internal Service
Debt City Equipment Fund - Schools
General Service OPEB Replacement OPEB
Fund Fund Fund Fund Insurance Fund Total

............................... $ 55,000 $ - $ - $ $ - $ 55,000
............................... - 3,900,000 65,000 - 68,500 4,033,500
............................... - 2,371,082 - - - 2,371,082
............................... - 1,240,029 - - - 1,240,029
............................... - 983,862 - - - 983,862
............................... - - - 1,200,000 - 1,200,000
............................... $ 55,000 $ 8,494,973 $ 65,000 $ 1.200.000 $ 68500 $ 9.883.473



CITY OF ALCOA, TENNESSEE
SCHEDULE OF CHANGES IN PROPERTY TAXES RECEIVABLE
For the Fiscal Year Ended June 30, 2016

Balance Levy/ Balance
July 1, Pick-up/ Write- June 30,
2015 (Releases) offs Collections 2016
Estimated Levy —

January 2016 $ - $10,014628 3 - $ - $ 10,014,628
Current Year — 2015 9,681,393 - - (9,080,958) 600,435
Prior Years:

2014 516,355 - - (455,225) 61,130
2013 107,832 - - (83,738) 24,094
2012 53,852 - - (28,505) 25,347
2011 52,926 - - (28,439) 24,487
2010 6,405 - - (1,107) 5,298
2009 17,391 - - (890) 16,501
2008 20,198 - - (889) 19,309
2007 12,503 - - (394) 12,109
2006 8,031 - - - 8,031
2005 16,002 - (16,002) - -
Total Taxes Receivable 10,492,888 10,014,628 (16,002) (9,680,145) 10,811,369
Less: Allowance for

Estimated

Uncollectible

accounts (42,890) - (1,585) - (44,475)
Net Taxes Receivable $ 10,449,998 $10,014,628 $  (17,587) $ (9,680,145) 10,7 4

See accompanying independent auditors’ report and notes.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF INSURANCE IN FORCE - ELECTRIC UTILITY
June 30, 2016

Term of Policy Annual
Name of Company Policy Number From To Premium Coverage and Liability Limits
Federal Insurance Company (16)78389459 6-30-16 6-30-17 $ 39,232 AUTOMOBILES AND TRUCKS
$1,000,000 combined single limit
for all damages because of bodily
injury or property damage
Medical payments — $2,000
Uninsured motorist — $100,000
Physical Damage — actual cash value
less deductible
Travelers Casualty 105946886 6-30-16 6-30-17 3,650 CRIME
Insurance Company Theft and embezzlement — $500,000
each loss
Deductible — $5,000
Distributors Self WC-014-2016 6-30-16 6-30-17 81,268 WORKMEN’S COMPENSATION
Insurance Fund Legal — Statutory requirements
$1,000,000 Employer’s Liability Limit
Affiliated FM Insurance GM-702 6-30-16 6-30-17 51,402 REAL AND PERSONAL PROPERTY
DAMAGE
Company Substations — $22,211,269
Automotive — $1,408,076
Contractor’s Equipment — $1,508,121
North River Insurance 5811055128 6-30-16 6-30-17 34,020 COMMERCIAL UMBRELLA
Company Commercial catastrophe liability —
$5,000,000
Distributors Insurance CL-G048-2016 6-30-16 6-30-17 50,586 GENERAL LIABILITY
Company General aggregate — $750,000
Property damage — $250,000
Bodily injury — $250,000
Fire damage limit — $250,000
Medical expense — $50,000
Each occurrence limit — $250,000
Federal Insurance Co. 7987-48-45 6-30-16 6-30-17 13,545 EXCESS GENERAL LIABILITY
Each occurrence — $750,000
Aggregate — $2,250,000
Public Officials Liability TML-0247-17 7-28-16 7-28-17 23,906 DIRECTORS AND OFFICERS
Coverage Liability — $1,000,000 per occurrence
Deductible — $5,000
The Hartford Steam Boiler BOILER & MACHINERY
Inspection and Ins. Co. FBP9450255 6-30-16 6-30-17 53,425 Insurance Limits — $3,000,000
Ilinois Union Insurance PPLG24878685008 6-30-16 6-30-17 2,635 POLLUTION LIABILITY
Liability - $750,000
Ilinois Union Insurance USTG27271935004 6-30-16 6-30-17 3,165  Storage tanks - $1,000,000
Replacement 90%
SCHEDULE OF INSURANCE ON REAL PERSONAL PROPERTY: Cost Coverage
BUITIINGS. ... ettt bttt ettt ne s $ 9,880,803 $ 8,892,723
e G0 o L o] o] 01T o YOS 25,927,466 23,334,719




Name of Company

TML Risk Management Pool

TML Risk Management Pool

TML Risk Management Pool

TML Risk Management Pool

TML Risk Management Pool

SCHEDULE OF INSURANCE ON REAL AND PERSONAL PROPERTY:

CITY OF ALCOA, TENNESSEE

SCHEDULE OF INSURANCE IN FORCE — GENERAL/ WATER AND SEWER UTILITY

Policy Number

Policy Number From
TML 0247-16  7-28-15
TWC-0251-16 7-28-15
TMP-5296-17 1-20-16
TMP-5296-17 1-20-16
TMP-5296-17 1-20-16

To

7-28-16

7-28-16

1-20-17

1-20-17

1-20-17

General
Building and
Contents

Blount County

Landfill

Water

June 30, 2016

Detail of Coverage
COMPREHENSIVE GENERAL LIABILITY

Covers all operations of the City and
all officials and employees

AUTOMOBILE LIABILITY & PHYSICAL
DAMAGE
Deductible: Comprehensive - $2,500
Collision - $2,500
Liability - $1,000

PUBLIC OFFICIALS’ PERSONAL
ERRORS AND OMISSIONS LIABILITY
Deductible: $5,000

WORKER’S COMPENSATION
State requirements employer’s Liability

PROPERTY DAMAGE -
Caterpillar compactor, scraper, bulldozer, tractor,
and backhoes.

CRIME COVERAGE

PROPERTY COVERAGE

Physical Damage to Public Safety Building, fire
stations, garage and storage, municipal building,
service center, landfill buildings, water treatment
plant, pump stations, and other small structures -
90% co-insurance — see schedule

ELECTRONIC DATA PROCESSING -
Equipment coverage

Electric Total

$ 23458062 § 648554  $ 53345688 $§ 10,680.803 $§ 83,134,007
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Liability Limits

$300,000 per Person as limited
by the Tort Liability Act
$700,000 per Occurrence
$100,000 Property Damage
$1,000,000 per Occurrence
Each other loss Non-Tort Acts

$1,000,000 per occurrence

$300,000 — each accident
$700,000 — policy limit
$300,000 — each employee

$1,810,794 — limit per occurrence

$150,000 per occurrence
$86,061,161 limit per occurrence

$650,000 limit per occurrence

Annual

Premium

82,956

67,364

72,680

332,712

2,329

91,848

1,042



CITY OF ALCOA, TENNESSEE
SCHEDULE OF INSURANCE IN FORCE - SCHOOLS
June 30, 2016

Name Policy Policy Details Liability Annual
of Company Number Period of Coverage Limits Premium
TML Risk Management Pool TML 0604-16 07/28/15-07/28/16  Comprehensive General Liability ~ $300,000 per person as limited $ 3,580

by the Tort Liability Act; $700,000
per occurrence; $100,000 property
damage; $1,000,000 per occurrence
each other loss non-tort acts

Errors & Omissions Liability $1,000,000 $ 22,487
Deductible - $5,000
Comprehensive Auto Liability $ 2771
Deductible:
Comprehensive - $250
Collision - $500
$ 300,000 $ 89,716

TML Risk Management Pool TWC 0581-16 07/28/15-07/28/16 ~ Worker’s Compensation

TML Risk Management Pool TMP 0317-16 01/20/16-01/20/17  Physical damage to real and $ 67,116
personal property
Values - $48,426,816

Copiers and small office $ 1701
equipment and blanket data

processing equipment values -

$1,227,000

Mobile equipment $ 207
Values - $150,000

* Automobile liability
** Auto physical damage
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR
June 30, 2016

Fiscal Total Bond General Obligation

Year Principal/ Bonds

Ending Interest Bond Total Series 2012

June 30, Requirements Bond Interest Bond Interest
2017 $ 11,067,830 $ 5,465,500 $ 5,602,330 $ 50,000 $ 274,106
2018 11,321,809 5,921,032 5,400,777 50,000 272,106
2019 11,322,672 6,141,768 5,180,904 50,000 270,106
2020 10,908,967 5,957,708 4,951,259 50,000 268,106
2021 10,922,219 6,203,840 4,718,379 50,000 266,106

Subtotal 55,543,497 29,689,848 25,853,649 250,000 1,350,530
2022 11,350,330 6,585,188 4,765,142 50,000 264,106
2023 9,704,842 5,206,752 4,498,090 250,000 263,106
2024 9,706,927 5,413,556 4,293,371 275,000 258,106
2025 9,658,207 5,580,576 4,077,631 275,000 252,606
2026 9,647,778 5,797,848 3,849,930 300,000 247,106

Subtotal 50,068,084 28,583,920 21,484,164 1,150,000 1,285,030
2027 9,052,466 5,440,372 3,612,094 325,000 241,106
2028 9,000,936 5,618,160 3,382,776 325,000 234,281
2029 9,119,821 5,976,212 3,143,609 350,000 226,969
2030 9,177,359 6,294,540 2,882,819 350,000 218,744
2031 8,180,021 5,573,156 2,606,865 375,000 210,344

Subtotal 44,530,603 28,902,440 15,628,163 1,725,000 1,131,444
2032 7,090,908 4,717,072 2,373,836 400,000 201,156
2033 6,869,177 4,682,265 2,186,912 425,000 191,156
2034 6,912,993 4,918,156 1,994,837 425,000 177,875
2035 6,854,870 5,065,000 1,789,870 450,000 164,594
2036 6,907,432 5,330,000 1,577,432 450,000 150,531

Subtotal 34,635,380 24,712,493 9,922,887 2,150,000 885,312
2037 5,566,070 4,215,000 1,351,070 500,000 136,469
2038 5,531,620 4,360,000 1,171,620 525,000 120,844
2039 5,542,301 4,555,000 987,301 575,000 104,438
2040 5,601,081 4,810,000 791,081 575,000 85,031
2041 5,573,075 4,990,000 583,075 600,000 65,625

Subtotal 27,814,147 22,930,000 4,884,147 2,775,000 512,407
2042 5,622,026 5,250,000 372,026 625,000 44,626
2043 2,755,750 2,605,000 150,750 650,000 22,751
2044 567,800 525,000 42,800 - -
2045 566,800 545,000 21,800 - -

Subtotal 9,512,376 8,925,000 587,376 1,275,000 67,377

TOTALS $224,104,087 $143,743,701 $ 78,360,386 $ 9,325,000 232,1
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR
June 30, 2016

Fiscal Water and Sewer General Local Government Public
Year Obligation Bonds Improvement Bonds General Obligation Bonds
Ending Series 2008 Series B-17-A Series E-5-B
June 30, Bonds Interest Bonds Interest Bonds Interest
2017 $ 150,000 $ 12,000 $ 135,000 $ 11,000 $ 2,900,000 $ 3,499,250
2018 150,000 6,000 140,000 5,600 3,070,000 3,354,250
2019 - - - - 3,290,000 3,200,750
2020 - - - - 3,550,000 3,036,250
2021 - - - - 3,735,000 2,858,750
Subtotal 300,000 18,000 275,000 16,600 16,545,000 15,949,250
2022 - - - - 3,925,000 2,672,000
2023 - - - - 2,605,000 2,476,000
2024 - - - - 2,695,000 2,347,250
2025 - - - - 2,775,000 2,212,500
2026 - - - - 2,885,000 2,073,750
Subtotal - - - - 14,885,000 11,781,500
2027 - - - - 3,245,000 1,929,500
2028 - - - - 3,360,000 1,767,250
2029 - - - - 3,835,000 1,599,250
2030 - - - - 4,060,000 1,412,064
2031 - - - - 2,920,000 1,214,000
Subtotal - - - - 17,420,000 7,922,064
2032 - - - - 1,940,000 1,070,500
2033 - - - - 2,000,000 976,000
2034 - - - - 2,160,000 878,500
2035 - - - - 2,255,000 774,000
2036 - - - - 2,300,000 665,000
Subtotal - - - - 10,655,000 4,364,000
2037 - - - - 1,905,000 553,750
2038 - - - - 1,910,000 462,250
2039 - - - - 2,020,000 370,500
2040 - - - - 2,090,000 273,250
2041 - - - - 1,710,000 172,500
Subtotal - - - - 9,635,000 1,832,250
2042 - - - - 1,740,000 87,000
2043 - - - - - -
Subtotal - - - - 1,740,000 87,000

TOTALS $ 300,000 $ 18,000 $ 275000 $ 16,600 $ 70,880,000 $ 41,936,064

(Continued)
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Fiscal
Year
Ending
June 30,

2017
2018
2019
2020
2021
Subtotal

2022
2023
2024
2025
2026
Subtotal

2027
2028
2029
2030
2031
Subtotal

2032
2033
2034
2035
2036
Subtotal

2037
2038
2039
2040
2041
Subtotal

2042
2043
Subtotal

TOTALS

PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)

CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -

The Industrial Board of
Blount County, TN

June 30, 2016

General Obligation Bonds

Series 2009 2011 State Revolving Fund Project Series 2013A

Bonds Interest Bond Interest Bond Interest
$ - $ - $ 160,500 $ 113,064 $ 25,000 425,250
- - 166,032 107,532 25,000 424,750
- - 171,768 101,796 25,000 424,250
- - 177,708 95,856 25,000 423,563
- - 183,840 89,724 25,000 422,875
- - 859,848 507,972 125,000 2,120,688
310,000 292,500 190,188 83,376 25,000 422,188
325,000 278,550 196,752 76,812 275,000 421,500
340,000 263,925 203,556 70,008 300,000 413,250
360,000 248,625 210,576 62,988 300,000 404,250
375,000 232,425 217,848 55,716 325,000 394,500
1,710,000 1,316,025 1,018,920 348,900 1,225,000 2,055,688
390,000 215,550 225,372 48,192 325,000 383,938
410,000 198,000 233,160 40,404 350,000 372,563
425,000 179,550 241,212 32,352 400,000 359,438
445,000 160,425 249,540 24,024 400,000 343,438
470,000 140,400 258,156 15,408 425,000 327,438
2,140,000 893,925 1,207,440 160,380 1,900,000 1,786,815
485,000 119,250 267,072 6,492 450,000 310,438
510,000 97,425 22,265 532 450,000 292,438
535,000 74,475 23,156 - 475,000 274,438
555,000 50,400 - - 500,000 254,250
565,000 25,425 - - 500,000 233,000
2,650,000 366,975 312,493 7,024 2,375,000 1,364,564
- - - - 575,000 210,500
- - - - 575,000 184,625
- - - - 575,000 158,750
- - - - 600,000 130,000
- - - - 625,000 100,000
- - - - 2,950,000 783,875
- - - - 675,000 68,750
- - - - 700,000 35,000
- - - - 1,375,000 103,750
$ 6,500,000 $ 2576925 $ 3,398,701 $ 1,024,276 $ 9,950,000 $ 8,215,380

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2016

Fiscal
Year General Obligation Bonds General Obligation Bonds
Ending Series 2013B Series 2014
June 30, Bonds Interest Bond Interest
2017 $ 400,000 $ 32,000 $ 75,000 $ 351,750
2018 400,000 24,000 75,000 351,000
2019 400,000 12,000 75,000 350,250
2020 - - 75,000 348,750
2021 - - 75,000 347,250
Subtotal 1,200,000 68,000 375,000 1,749,000
2022 - - 100,000 345,750
2023 - - 250,000 343,750
2024 - - 250,000 337,500
2025 - - 275,000 331,250
2026 - - 275,000 323,000
Subtotal - - 1,150,000 1,681,250
2027 - - 300,000 314,750
2028 - - 300,000 305,000
2029 - - 300,000 295,250
2030 - - 350,000 285,500
2031 - - 350,000 273,250
Subtotal - - 1,600,000 1,473,750
2032 - - 350,000 261,000
2033 - - 400,000 248,750
2034 - - 425,000 234,750
2035 - - 425,000 219,875
2036 - - 475,000 205,000
Subtotal - - 2,075,000 1,169,375
2037 - - 575,000 186,000
2038 - - 575,000 163,000
2039 - - 600,000 140,000
2040 - - 700,000 116,000
2041 - - 700,000 88,000
Subtotal - - 3,150,000 693,000
2042 - - 750,000 60,000
2043 - - 750,000 30,000
Subtotal - - 1,500,000 90,000
TOTALS $ 1,200,000 $ 68,000 $ 9,850,000 $ 6,856,375
(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2016

Fiscal
Year General Obligation Bonds General Obligation Bonds
Ending Series 2014 (Taxable) Series 2015
June 30, Bonds Interest Bond Interest
2017 $ 825,000 $ 215,808 $ - $ 323,145
2018 830,000 206,732 245,000 323,145
2019 835,000 193,245 250,000 318,245
2020 865,000 176,127 255,000 313,245
2021 885,000 155,367 260,000 308,145
Subtotal 4,240,000 947,279 1,010,000 1,585,925
2022 715,000 131,915 265,000 302,945
2023 745,000 110,465 270,000 297,645
2024 780,000 86,625 275,000 292,245
2025 805,000 60,105 280,000 286,745
2026 830,000 31,126 290,000 279,745
Subtotal 3,875,000 420,236 1,380,000 1,459,325
2027 - - 295,000 272,495
2028 - - 305,000 265,415
2029 - - 310,000 257,637
2030 - - 320,000 248,337
2031 - - 330,000 238,738
Subtotal - - 1,560,000 1,282,622
2032 - - 340,000 228,838
2033 - - 350,000 217,787
2034 - - 360,000 206,412
2035 - - 375,000 193,813
2036 - - 390,000 180,688
Subtotal - - 1,815,000 1,027,538
2037 - - 400,000 166,063
2038 - - 420,000 151,063
2039 - - 435,000 135,313
2040 - - 450,000 119,000
2041 - - 465,000 101,000
Subtotal - - 2,170,000 672,439
2042 - - 485,000 82,400
2043 - - 505,000 63,000
2044 - - 525,000 42,800
2045 - - 545,000 21,800
Subtotal - - 2,060,000 210,000
TOTALS $ 8,115,000 $ 1367515 $ 9,995,000 $ 6,237,849
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF BOND AND CAPITAL OUTLAY NOTE -
PRINCIPAL AND INTEREST REQUIREMENTS BY FISCAL YEAR (Continued)
June 30, 2016

Fiscal
Year General Obligation Bonds General Obligation Bonds
Ending Series 2016A Series 2016B
June 30, Bonds Interest Bond Interest
2017 $ 70,000 $ 252,662 $ 675,000 $ 92,295
2018 70,000 251,262 700,000 74,400
2019 315,000 249,862 730,000 60,400
2020 215,000 243,562 745,000 45,800
2021 220,000 239,262 770,000 30,900
Subtotal 890,000 1,236,610 3,620,000 303,795
2022 230,000 234,862 775,000 15,500
2023 290,000 230,262 - -
2024 295,000 224,462 - -
2025 300,000 218,562 - -
2026 300,000 212,562 - -
Subtotal 1,415,000 1,120,710 775,000 15,500
2027 335,000 206,563 - -
2028 335,000 199,863 - -
2029 115,000 193,163 - -
2030 120,000 190,288 - -
2031 445,000 187,288 - -
Subtotal 1,350,000 977,165 - -
2032 485,000 176,163 - -
2033 525,000 162,825 - -
2034 515,000 148,388 - -
2035 505,000 132,938 - -
2036 650,000 117,788 - -
Subtotal 2,680,000 738,102 - -
2037 260,000 98,288 - -
2038 355,000 89,838 - -
2039 350,000 78,300 - -
2040 395,000 67,800 - -
2041 890,000 55,950 - -
Subtotal 2,250,000 390,176 - -
2042 975,000 29,250 - -
2043 - - - -
2044 - - - -
2045 - - - -
Subtotal 975,000 29,250 - -
TOTALS $ 9,560,000 $ 4,492,013 $ 4,395,000 $ 319,295
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CITY OF ALCOA, TENNESSEE
ELECTRIC UTILITY
SCHEDULE OF UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2016

The basic utility rates in force as of June 30, 2016, are as follows:

Customer Charge:

Energy Charge:

Part 1

Customer Charge:

Energy Charge:

Part 2

Customer Charge:

Demand Charge:

Energy Charge:

Part 3

Customer Charge:

Demand Charge:

Energy Charge:

Base Residential Rate — Schedule RS

$14.25 per month

9.382 cents per kWh per month

Base General Power Rate — Schedule GSA

$21.54 per delivery point per month

10.493 cents per KWh per month

$96.00 per delivery point per month

First 50 kwWh of billing demand per month, no demand charge
$13.55/kw for 51 — 1,000 kWh

First 15,000 kWh per month at 10.235 cents per kWh

Additional kWh per month at 6.170 cents per kWh

$235.00 per delivery point per month

First 1,000 kW of billing demand per month at $12.95 per kWh

Excess over 1,000 kW of billing demand per month at $13.78 per
KWh, plus an additional $15.41 per month for each kW, if
any, of the amount by which the customer’s billing demand
Exceeds the higher of 1,000 kW or its contract demand

6.159 cents per kWh per month

(Continued)
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CITY OF ALCOA, TENNESSEE
ELECTRIC UTILITY
SCHEDULE OF UTILITY RATES IN FORCE (Continued)
For the Fiscal Year Ended June 30, 2016

ADJUSTMENTS

The customer’s bill for each month shall be increased or decreased in accordance with the current
Adjustment Addendum published by TVA.

MINIMUM MONTHLY BILL

The monthly bill under this rate schedule shall not be less than the sum of (a) the base customer charge,
(b) the base demand charge, as adjusted, applied to the customer’s billing demand, and (c) the base energy
charge, as adjusted, applied to the customer’s energy takings; provided, however, that under Part 2 of the base
charge, the monthly bill shall in no event be less than the sum of (a) the base customer charge and (b) 20
percent of the portion of the base demand charge, as adjusted, applicable to the second block (excess over 50
kW) of billing demand, multiplied by the higher of the customer’s currently effective contract demand or its
highest billing demand established during the preceding 12 months.

Distributor may require minimum bills higher than those stated above.
PAYMENT

Bills under this rate schedule will be rendered monthly. Any amount of bill unpaid after due date
specified on bill may be subject to additional charge under Distributor’s standard policy.

CUSTOMERS

The class and number of customers served by the Electric Utility is as follows:

June 30, 2016 June 30, 2015
ReSIAENTIAL.......ccoiveieiicieee e 25,154 23,975
General Power —under 50 KW ......coooveveeeieeeiiieeieeeen 3,091 4,103
General Power — 50 KW and OVEr .......ccoovvvveveeiiiiccvinen, 349 337
Street and athlEtiCS ..vvvvvvvveiee i 40 40
Outdoor lighting — code 78.........ccooveviiieiieiiieee e 94 94

$ 28728 $ 28549
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2016

The basic utility rates in force as of June 30, 2016 are as follows:

WATER UTILITY RATES:

Rates per 1,000 gallons for all water used, and minimum charge for water service according to the size
of meter employed, except as otherwise provided:

One Monthly Inside City Outside City
Billing Total Charges/Mo. Meter Size Total Charges/Mo.
First 2,000 Gallons $ 13.40 per mo. 5/8” to 1” $ 20.10 per mo.
$ 40.40 per mo. 1-1/2t0 3” 59.90 per mo.
$295.75 per mo. 4” to 6” 438.65 per mo.
$806.65 per mo. Greater than 6” 1,196.35 per mo.
Inside City Outside City
One Monthly Price Per Price Per
Billing 1,000 Gals. 1,000 Gals.
Over 2,000 Gallons $ 335 All sizes 5.10

A 5% penalty will be imposed on bills not paid within fifteen (15) days from their date.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF SANITARY SEWER SERVICE RATES IN FORCE
For the Fiscal Year Ended June 30, 2016

The following are the rates charged by the City of Alcoa for the different classes of service listed
below:

SEWER UTILITY RATES:

RATE A. Residential — Inside City

Each and every residential water user connected with the sanitary sewer system of the City be, and is,
hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service shall
be $10.85 per month. In addition to the base charge there shall be a charge of $4.55 per thousand gallons of
water consumption.

RATE A 1. Residential — Outside City

Each and every residential water user connected with the sanitary sewer system of the City be, and is,
hereby required to pay sanitary sewerage disposal charge each month. The base charge for said service shall
be $18.50 per month. In addition to the base charge there shall be a charge of $7.75 per thousand gallons of
water consumption.

RATE B. Commercial — Inside City

Each and every commercial water user connected with the sanitary sewer system of the City be, and
is, hereby required to pay a sanitary sewerage charge each month. The base charge for said service shall be
$19.85 per month. In addition to the base charge there shall be a charge of $4.55 per thousand gallons of water
consumption.

RATE B —1. Commercial — Outside City

Each and every commercial water user connected with the sanitary sewer system of the City be, and
is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $33.80 per month. In addition to the charge there shall be a charge of $7.75 per thousand gallons of
water consumption.

RATE C. Industrial — Inside City

Each and every inside industrial water user connected with the sanitary sewer system of the City be,
and is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $19.85 per month. In addition to the base charge there shall be a charge of $4.55 per thousand gallons
of water consumption.

RATE C -1. Industrial — Outside City

Each and every outside industrial water user connected with the sanitary sewer system of the City be,
and is, hereby required to pay a sanitary sewerage disposal charge each month. The base charge for said service
shall be $33.80 per month. In addition to the base charge there shall be a charge of $7.75 per thousand gallons
of water consumption.

(Continued)
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF SANITARY SEWER SERVICE RATES IN FORCE
For the Fiscal Year Ended June 30, 2016
RATE C -1. Industrial — Outside City (Continued)
When a consumer under Rates B, B-1, C, or C-1 operates a private sanitary sewerage system or by other
means does not discharge all of this waste into the sanitary sewerage system of the City, a separate agreement
may be approved by the sewerage actually discharged into the sanitary sewerage system.

A 5% penalty will be imposed on all sewer billings not paid within fifteen (15) days from their date.

Consumers under rates A and A-1 shall be subject to a maximum monthly billing of 15,000 gallons.
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CITY OF ALCOA, TENNESSEE
WATER AND SEWER UTILITY
SCHEDULE OF CUSTOMERS SERVED
For the Fiscal Year Ended June 30, 2016

CUSTOMERS

The class and number of customers served by the Water and Sewer Utility are as follows:

Water Sewer
June 30, June 30, June 30, June 30,
2016 2015 2016 2015

Residential — inside city ......... 3,489 3,287 3,140 2,973
Residential — outside city ....... 5121 4,989 2,166 2,093
Commercial — inside city ....... 923 1,086 722 853
Commercial — outside city ..... 426 551 192 266
Industrial — inside city............ 2 10 2 4
Industrial — outside city.......... 3 3 1 1
Totals....ccoovvviieeee, 9,964 9,926 6,223 6,190
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CITY OF ALCOA, TENNESSEE
JUNE 30, 2016

ﬁ_ AWWA Free Water Audit Software: WAS wED
Reporting Worksheet ComTam S 314, Al Bt e,
i Water Audit Report for-[City of Alcoa ]
- Reporang Your | g0E T Tt ersmiE ]

Flease enter data in the while cells below. Vhers avallabls, metered values should be used: I metered values ane unavallable please sstimate a value. Indicaie your confidence In ihe accuracy of the
Input data by prading each companent (n/a or 1-10) using tha drop-down 1151 1o the lefl of the Input cell. Hover the mouse aver the o2l to obtain 3 deserption of e grades

All volumes to be entered as: MILLION GALLONS [U5) PER YEAR
To select the cormect data grading for esch input, determine the highest grade whers

the utility meets or exczeds 3l criteria for that grade and all grades below it Master Meter and Supply Error Adjusiments
WATER SUPPLIED < Enter grading in courn 'E'and J' ———=  pery Walue:
iplurne from own sources: + 7 5 2331712 | MG - 7 [V BT
Water imported: - [ 7 ][ = 0.000] macner - 7 BMGMYT
Wister exponted: - 7 E] 408.896 | MEnT - 7 -4.50% MG
Enter negative % orudue for under-registration
WATER SUPPLIED: [ 1,781.608] marvr Enter positive % or value for over-registration
AUTHORIZED CONSUMPTION ) Click here: 7
Eilled metered: + 7 [ 10 1,381.904 | manT for help using op@an
Billed unmeterad: + 7 [nm T.000 marer buttans Delow
Unbilled metered: + 7 | nm 0,000 s
Urbilled unmetered: = 7 [ 8 8.700] maT
AUTHORIZED CONSUMPTION: 2 [ 1,758 664] marr
WATER LOSSES (Water Supplied - Authorized Consumption) WG
Apparent Losses
Unauthorized consumgtion: © 7 MY
Custarner mistering naccuracies: * 7 MAGTYT 1.00% (_J . J [F.o0z MG
Systematic dats handling emrars: + ¢ & MGT 0.25% E.475 MEAT

Default option selected for Systematic data handling ermors - a grading of 3 is applied but not displayed

Apparent Lossas: H 13162 | warer

Real Losses [Current Annual Real Lossas or CARL)
Real Losses = Water Losses - Apparent Lossas: ? MAGTYT

WATER LOSSES: [ 3B2.042| MG

NON-REVENLUE WATER
NON-REVENUE WATER: : MGYT

= Water Losses + Uinblled Melered + Uniblilzd Unmetened

SYSTEM DATA
Length of mains: + 254.3| miles
Mumbsr of active AND insctive service connections: - ¢ 10,033
Sendice connection density: 2 38] conn.mie maln
Are customer meters typically located at the curbstop or property lins? {lengih of sesvio Ine. beyond he property
length of customer senvice linez = 7 o poundary, tat ks the respansiblity of the Uiy}

ANerans
Amq]eleq]mufl:ush:mmEEmneinEhashaen5&thmma1dada1aglaﬁngmreuf1ﬂhasbeenq:pi
Auersge opersting pressures + 7 [ ][ E00] pal

COST DATA
Total annual cost of operating water systere = 7 [10] 52,643 428| Ervear
Customer retail unit cost (applied to Apparent Lossesk = 7 | & | 33.35|[5/1000 gallons [US)
“fariable production cost (spplied to Real Losses): + T [ 7] $726.00| smaman gakons [“hise Customear Ratall Unk Cost bo walee neal losses

WATER AUDIT DATA WVALIDITY SCORE:
| “**YOUR SCORE I3: &7 out of 100 =+
A weighted scale for the components of corsumption and waber loss i included in the caloulation of the Watsr Audit Dsta Validity Score
PRICRITY AREAS FOR ATTEMTION:
Easad on the information provided, swdit accwacy can be improved by addressing the following components:
[ 1: Valume from own sourcas ]
[ sy data handling smore ]
| 3: Wariable preduction cost {applied to Real Lossses) ]

AVENA Free Water Audit Softears v0.0 Reporting Workshest 1
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CITY OF ALCOA, TENNESSEE

JUNE 30, 2016

ﬁ AWWA Free Water Audit Software:
System Attributes and Performance Indicators

VWAS wE.0

American Watsr Works Association.
Copyright 2 2014, All Rights Resenssd.

Water Audit Report for: | City of Alcoa (0000007)

Reporting Year:| 2016 ||  7/2015-6/2016 |
=+ YOUR WATER AUDIT DATA VALIDITY SCORE IS: 87 out of 100 **
System Attributes:
Apparent Losses: 13.162 |MGYr
+ Real Losses: 369780 |MGYr
= Water Losses: | 382.942 |MGYr
? Unavoidable Annual Real Losses (UARL): | 5L TZ|MGYr
Annual cost of Apparent Losses: | 244,054

Annual cost of Real Losses:

Performance Indicators:
) . Mon-revenue water as percent by volume of Water Supplied:
Financial:

Mon-revenue water as percent by cost of operating system:

Apparent Losses per service connection per day:

o . | Effici Real Losses per service connection per day:
rational ciency:

pe Y Real Losses per length of main per day™

Real Losses per service connection per day per psi pressure:

From Above, Real Losses = Current Annual Real Losses (CARL):
7 Infrastructure Leakage Index {ILI} [CARL/UARL]:

$268.452] Valued st Variable Production Cost

Feturn to Reporting Workshast to change this assumpiton

7195

3.7%| Real Losses valued at Variable Production Cost

3.59|gallonsfconnection/day

100 98| gallonsfconnection/day

A

1.26|gallons/connection/dayipsi

363 78| million gallonsfyear

4.40]

* This performance indicatcr applies for systems with a low service connection density of less than 22 service connections/mile of pipeline

AWMOWA Free Water Audit Software v5.0
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CITY OF ALCOA, TENNESSEE
STORMWATER UTILITY
SCHEDULE OF STORMWATER UTILITY RATES IN FORCE
For the Fiscal Year Ended June 30, 2016

The median Equivalent Residential Unit (ERU) of 2,696 square feet has been established for the calculation
of Stormwater Fees within the corporate limits of the City of Alcoa. As outlined in Title 18, Chapter 8, of
the Alcoa Municipal Code, the following rates and charges shall apply:

For billings calculated on or after January 1, 2010:
Detached Dwelling Unit - $4.00 per month.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY
Last Ten Fiscal Years

Utilities
And
Real Property Personal Property Total Ratio Of Total
Estimated Assessed to Estimated Assessed to
Fiscal Assessed Actual Assessed Total Estimated Assessed Actual Total Estimated
Year Value Value Value Actual Value Value Value Actual Value
2005 $ 237,762,945 $ 750,638,900 $ 125,969,481 $ 399,938,360 $ 363,732,426 $ 1,150,577,260 31.6
2006 247,243,080 794,939,100 125,409,074 397,258,006 372,652,154 1,192,197,106 31.3
2007 261,683,945 828,322,800 184,269,568 445,953,513 445,953,513 1,274,276,313 35.0
2008 272,106,130 862,357,800 127,729,625 399,835,755 399,835,755 1,262,193,555 31.7
2009 299,141,245 950,991,200 152,824,814 489,183,401 451,966,059 1,440,174,601 315
2010 298,353,980 949,602,400 142,874,963 456,023,662 441,228,943 1,405,626,062 314
2011 297,910,805 955,798,600 156,568,384 498,713,548 454,479,189 1,454,512,148 31.2
2012 300,422,940 979,877,849 150,244,693 477,638,950 450,667,333 1,524,033,999 29.6
2013 307,716,795 1,005,283,534 139,097,909 440,808,847 446,814,704 1,446,092,381 30.9
2014 375,428,185 1,117,940,800 118,520,453 395,068,075 493,948,638 1,513,008,875 32.6
2015 399,015,095 1,179,568,700 111,601,528 372,004,904 510,616,623 1,551,573,604 32.9

247



Fiscal
Year

2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015

Tax
Rate

2.20
1.92
2.10
2.10
2.10
1.96
1.96
1.96
1.96
1.96
1.96

Total Tax
Levy

$ 6,769,424
7,457,538
8,166,570

11,063,469
9,067,939
9,132,861
8,945,269
9,712,794
8,951,791
9,681,393

10,014,628

CITY OF ALCOA, TENNESSEE
SCHEDULE OF PROPERTY TAX LEVIES AND COLLECTIONS

Last Ten Fiscal Years

Percent of
Current Percent of Delinquent Total Total Tax
Tax Levy Tax Tax Collections
Collections Collection Collections Collections To Tax Levy
$ 6,489,243 95.9 $ 264,151 $ 6,753,394 99.8
6,865,745 97.3 583,641 7,449,386 99.9
7,838,879 96.0 315,093 8,153,972 99.8
8,126,633 73.5 2,170,905 10,297,538 93.1
8,173,154 90.1 3304,550 8,477,704 93.5
8,864,975 97.1 - 8,864,975 97.1
8,641,271 96.6 195,439 8,836,710 98.8
8,759,559 95.5 232,414 8,991,973 98.0
8,540,278 95.4 501,398 9,041,676 100.0
8,241,080 85.1 1,254,783 9,495,863 98.1
9,080,958 90.7 599,187 9,680,145 96.7
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Outstanding
Delinquent

$

Taxes

16,030
8,152
12,598
765,931
590,235
267,886
303,998
413,235
292,808
516,355
600,435

Percent of
Delinquent
Taxes to

Tax Levy

0.24%
0.11%
0.15%
6.92%
6.50%
2.93%
3.40%
4.51%
3.27%
5.33%
6.00%



CITY OF ALCOA, TENNESSEE

SCHEDULE OF UNCOLLECTED DELINQUENT
TAXES FILED IN BLOUNT COUNTY, TENNESSEE

CIRCUIT COURT

June 30, 2016

Uncollected
Delinquent
Property Tax Year Taxes

2014 $ 112,439
2013 102,923
2012 112,439
2011 88,830
2010 97,318
2009 108,826
2008 82,781
2007 65,844
2006 49,081
2005 84,014
2004 56,827
2003 74,857
2002 133,141

Totals $ 1,056,881
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Penalty

$ 40,479
39,111
40,479
31,969
36,982
39,142
29,800
23,690
13,157
20,200
14,875
19,277
33,997

Total

152,918
142,034
152,918
120,799
134,300
147,968
112,581
89,534
62,238
104,214
71,702
94,134
167,138

$ 342679 3 1.399.560



CTY OF ALCOA, TENNESSEE
SCHEDULE OF MISCELLANEOUS DATA -
EDUCATION FUND
June 30, 2016

Education:
NUmMDBer 0f SCOOIS .......cooiiie e 4
Number of Administrative Personnel ...........ccccoovvviiiinennininicee, 11
Number of Instructional Personnel (includes 32.5 paraprofessionals) ... 161.5
Number of Other Personnel (includes 20 lunchroom and
and 7 after sSchool program) ........cccccceveiieiini i 54
Number of Students enrolled ...........coocvvve i 1,969

Other Ten-Year Statistics:

School Average Daily No. of Annual Debt
Year Attendance Teachers Appropriation Service
2005-06 1,414 120 12,114,252 -
2006-07 1,520 121 13,275,000 -
2007-08 1,540 121 14,062,050 -
2008-09 1,569 129 14,697,150 -
2009-10 1,397 132 14,934,400 -
2010-11 1,654 134 15,498,000 -
2011-2012 1,676 134 16,056,000 -
2012-2013 1,726 135 16,521,500 -
2013-2014 1,755 135 17,180,500 -
2014-2015 1,780 135 17,450,000 -
2015-2016 1,898 129 19,210,000 -
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CITY OF ALCOA, TENNESSEE
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CITY OF ALCOA, TENNESSEE
STATISTICAL SECTION
June 30, 2016

This part of the City of Alcoa’s comprehensive annual financial report presents detailed information as a context
for understanding what the information in the financial statements, note disclosures, and required supplementary
information says about the City’s overall financial health.

CONTENTS SCHEDULES

FINANCIAL TRENDS 1 through 4
These schedules contain trend information to help the reader
understand how the City’s financial performance and well-being
have changed over time.

REVENUE CAPACITY 5 through 8
These schedules contain information to help the reader assess
the City’s most significant local revenue source.

DEBT CAPACITY 9 through 13
These schedules present information to help the reader assess
the affordability of the City’s current levels of outstanding debt
and the City’s ability to issue additional debt in the future.

DEMOGRAPHIC AND ECONOMIC INFORMATION 14 through 15
These schedules offer demographic and economic indicators
to help the reader understand the environment within which the
City’s financial activities take place.

OPERATING INFORMATION 16 through 18
These schedules contain service and infrastructure data to help
the reader understand how the information in the City’s financial
report relates to the services the City provides and the activities
it performs.

Sources: Unless otherwise noted, the information in these schedules is derived
from the comprehensive annual financial reports for the relevant year. The City
implemented GASB Statement No. 34 in 2003; schedules presenting
governmental-wide information include information beginning in that year.

251



GOVERNMENTAL ACTIVITIES:
Net investment in capital assets.....
Restricted.........cccovvvvvninncicie,
Unrestricted (deficit).......c.cccovrenene.

Total Governmental
Activities Net Position...........

BUSINESS-TYPE ACTIVITIES:
Net investment in capital assets......
Restricted.........ccooereieiiiiiiciene
unrestricted ...,

Total Business-Type
Activities Net Position...........

PRIMARY GOVERNMENT:
Net investment in capital assets......
Restricted.........c.c......
Unrestricted (deficit)

Total Primary Government
Net Position ...

CITY OF ALCOA, TENNESSEE

SCHEDULE 1
NET POSITION BY COMPONENT
(Prepared Using the Accrual Basis of Accounting)
Last Ten Fiscal Years

2016 2015 2014 2013 2012 2011 2010 2009 2008 2007
$ 18,305,142 $ 18,643,895 $ 6,206,361 $ 9,138,604 $ 17,131,555 $19,139,028 $16,394,858 $15,621,176 $12,958,427 $15,507,157
9,100,582 12,237,981 18,960,022 12,890,404 5,656,633 5,182,983 4,557,091 7,554,419 2,058,850 2,551,554
(11,958,643) _(19,025,038) (9,136,720) (11,247,155, _(14,276,105) (11,817,361) (12,398,197) _(14,296,838) 4,417,981 10,082,758
$15447,081 $ 11,856,838 $ 16,029,663 ¢ 10,781,853 $ 8,512,083 $12,504,650 $ 8,553,752 $ 8,878,757 $19.435258 $28,141,469
49,237,556 50,190,104 $ 41,602,343 $ 38,763,375 $ 37,278,343 $37,476,104  $36,064,484  $36,535,491  $33,482,220 $37,975,646
1,264,653 1,477,123 1,407,958 1,338,590 1,269,617 1,200,538 1,131,873 1,056,919 1,056,919 956,943
9,450,499 8,477,339 16,550,292 18,846,604 _ 18,844,587 14,497,846 11,978,142 10,172,283 15,033,590 12,933,442
$ 59,952,708 144 $ 59,560,593 $ 58,948,569 $ 57,392,547 $53,174,488 $49,174,499 $47,764,693 $49,572,729 $51,866,031
$ 67,542,698 $ 68,833,999 $ 47,808,704 $ 47,901,979 $ 54,409,898 $56,615,132 $52,459,342 $52,156,667  $46,440,647 $53,482,803
10,365,235 13,715,104 20,367,980 14,228,994 6,926,250 6,383,521 5,688,964 8,611,338 3,115,769 3,508,497
(2,508,144) _(10,547,699) 7,413,572 7,599,449 4,568,482 2,680,485 (420,055) (4,124,555) 19,451,571 23,016,200
$.75,399.789 $.72,001,404 _$ 75,590,256 $ 69,730,422 $ 65,904,630 $65.679,138 $57,728.251 $56,643.450 $69.007,987 $80.007.500

252



Expenses:

Governmental Activities:
General Government ..............
Public Safety
Public Works ........cccoevevveinenenn

Economic Development .........
Interest on Long-term debt .....

Total Governmental Activities
EXPENSES....cvvviiiiiiiiiieiiieee

Business-type Activities:
Stormwater Utility ..................
Water and Sewer...........c.coc....
EleCtric ..c.oovveeiiiicce,
Landfill ...,

Total Business- type Activities
EXPENSES.....ooviiiiiiiiccias

Total Primary Government
EXPENSES...ccevviiriieiiiieiciieie

Program Revenues:
Governmental Activities:
Charges for services:
General Government..............
Police and Fire
Public WOrKS ........ccccevevnnns
Culture and Recreation..........
Education........c.ceeeeeveireinnne,
Solid Waste..........ccccevvrvennns
Operating grants and
contributions...........ceeeevene
Capital grants and
contributions............cc........

Total Governmental Activities
Program Revenues...................

CITY OF ALCOA TENNESSEE
SCHEDULE 2
CHANGES IN NET POSITION
(Prepared Using the Accrual Basis of Accounting)
Last Ten Fiscal Years

2016 2015 2014 2013 2012 2011 2010 2009 2008 2007
$ 1983217 $ 2226413 $ 2,163,198 $2643,841 $2431,5901 $ 1,897,624 $1,522712 $ 1,731,014 $ 2,159,519 $ 5,623,401
9,398,298 9544500  9,118341 8354301 8242524 7095684 7,016,544 7,410,445 7,686,688 7,783,149
5,599,262 5,698,308 4583593 4,183,912 5484274 4453578 4,522,688 4,844,146 13,880,225 5,337,366
938,333 1,110,699 1,003,749 1316438 1342132 1058816 1,140,865 582,776 699,307 690,163
- - - - - - - - 1,026,510 633,967
21,285442 19,998,346 20,290,532 19,836,728 18,980,713 18,327,823  16451,592  16,342500 16,158,628 14,517,438
1,403,320 1,042,221 713,405 748,075 690,939 746,932 2,167,843 2,593,283 1,294,182 1,556,297
1,207,000 1,324010 _ 1,189,641 _ 1,166,010 _ 2675165 _ 3447121 _ 5,644,637 4,664,560 5192439 _ 1,600,989
41,814,872 40,944,497 39,062,459 38,249,305 39,847,338 37,027,578 38,466,881 38,168,724 _ 48,097,498 37,742,770
1,146,369 1108997 1,082,711 901,571 1,008,510 856,813 684,311 407,413 - -
12,183,484 10,986,018 10,247,877 10,647,505 10,513,127 10,871,063 10,757,815 11,500,028  12,085753 9,547,906
60,346,969 62,513,432 61,009,610 59,171,822  57,423290 59,534,420 52,772,944  59,545482 50,868,625 47,297,957
3,840,763 3619982 _ 3943753 _ 3,620,673 _ 3,788,479 _ 3294204 _ 3,291,294 3,147,007 3,176,499 _ 3,349,762
77517585 _78,228429 _76283,951 74350571 72,733,406 74,556,500 67,506,364 74,600,020 _ 66,130,877 _60,195,625
119,332,457 119172926 115346410 112,509,876 112,580,744 111,584,078 105,973,245 112,768,744 _114,228375 97,938,395
675,592 279,171 496,005 178,493 1023162 1,028,807 421,735 549,297 6,512,649 5,732,909
663,174 504,445 15,087 18,146 29,985 - - - - 45,140
433,611 304,002 349,703 372,895 627,425 34,351 402,569 356,588 12,797,643 -
18,986 19,700 14,434 17,350 - 41,737 20,948 52,364 - -
603,372 451,405 849,379 552,034 782,537 754,043 736,025 583,548 605,749 778,208
- - - - - - - - 407,610 408,454
10,218,711 10,536,788 9,071,291 8823444 3577873 3526523 2285592 1,591,445 7161923 8,667,042
1,385,336 5202207 __ 3,107,392 223,478 328,348 _ 3,238,754 665,927 - 27,240 27,240
13,998,782 17,297,718 13,903,291  10,185840 _ 6,369,330 _ 8,624,215 _ 4,532,796 3133242 _ 27,512,814 15,658,993

(Continued)
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Business-type Activities:

Charges for services:
Stormwater Utility .........ccccevvevvienne

Water and Sewer.....
Electric.............
Landfill.......ccccoooniiiiecc
Operating grants and contributions ..
Capital grants and contributions.......

Total Business- type Activities

Program Revenues...................

Total Primary Government
Program Revenues...................

Net (Expense) / Revenue:
Governmental Activities............c.c.....
Business-type Activities...........c.........

Total primary government
(expense) / revenue............ccee....

General Revenues and Other Changes
In Net Position
Governmental Activities:
Sales TaXES .cvvrrereeeeieeririeieeieeneas
State income taxes and excise taxes.
Property taxes ........ccceeeeveneninennnns
Business taxes/licenses..
Miscellaneous taxes....
In lieu of taxes ........
Interest earned.........
Other general revenue...........ccccoue..n.
Gain/loss on sale of capital assets ....
Payment to Maryville College..........
Bond proceeds from Blount County.
Transfers-in-lieu of taxes..................
Extraordinary/Special items .....
Total governmental activities .......

Business-type Activities:
Gain/loss on sale of fixed assets........
Interest earned...........coeveeveuenene .
Transfers-in-lieu of taxes
Total Business-type Activities ......

Total Primary Government ..........

Change in Net Position:
Governmental Activities ..................
Business-type Activities...........

Total Primary Government

CITY OF ALCOA TENNESSEE

SCHEDULE 2

CHANGES IN NET POSITION (Continued)

(Prepared Using the Accrual Basis of Accounting)
Last Ten Fiscal Years*

2016 2015 201 2013 2012 2011 2010 2009 2008 2007
1,061,473 1,035,588 1,026,324 1,015,899 1,032,697 997,509 907,020 806,057 194,292 -
11,251,858 10,852,298 10,958,811 10,584,258 11,121,466 10,127,771 10,354,502 9,606,210 9,108,586 8,709,566
63,062,563 64,201,148 63,215,476 61,827,061 61,180,133 62,679,266 53,854,543 50,706,962 52,196,311 49,367,529
3,635,050 3,534,132 3,319,691 3,461,295 4,158,261 3,554,335 3,276,464 2,791,841 3,070,331 3,121,903
153,261 75,718 90,559 105,603 85,166 69,490 75,926 74,113 75,000 60,776

33,849 1,610,605 - 473,138 942,024 2,667,043 1814111 565,229 531,038 92556
79,198,054 81,309,489 78,610,861 77,467,254 78,519,747 80,095,414 70,282,566 73550412 _ 65,176,058 61,352,330
93,196,836 98,607,207 92,514,152 87,653,094 84,889,077 88,719,629 74,815,362 76,683,654 _ 92,688,872 77,011,323

(27,816,090)  (23,646,779)  (25159,168)  (28,063,465)  (33,478,008)  (28,403,363)  (33,934,085)  (35,035482)  (20,584,684)  (22,083,777)
1.680.469 3,081,060 2,326,910 3.116.683 5.786.341 5.538.914 2.776.202 (1.049.608) (954.819) 1.156.705
(26,135,621) _(20,565,719) _(22,832,258) __ (24,946,782) _ (27,691667) _ (22,864,449) _(31,157,883)  (36,085,090) _ (21,539,503) _(20,927,072)
14,142,755 14,520,112 14,256,596 15,445,336 15,002,875 15,808,462 18,667,876 13,950,671 8,500,325 9,469,854
135,244 95,095 87,636 104,705 145,229 69,431 101,659 - 145,505 111,169
13,744,696 13,734,216 12,723,141 12,129,571 12,211,321 13,797,967 11,768,876 10,680,581 10,693,312 9,465,400
942,515 897,280 902,658 284,263 1,361,561 817,279 684,788 - 760,459 797,007
1,061,384 790,571 512,845 467,396 512,818 265,316 684,577 4,012,543 418,471 929,532
297,331 371,954 155,929 255,535 - - 140,979 - (199,079) (112,977)
117,349 56,826 17,032 3.476 17,931 19,370 11,828 173,239 521,908 641,745
- - - - - - - 2,128,485 - -
- - 64,258 13,296 - ] - - . -
- - - - - - - (7,875,000) - -
- - - - - - - 490,595 - -
1,889,495 1,728,324 1,686,883 1,629,657 1,621,501 1,576,436 1,548,497 857,428 1,562,572 1,290,141
- - - - - - - - - (10.750.000)
32,330,769 32,194,378 30,406,978 30,333.235 30,873.236 32,354,261 33,609,080 24418542 _ 22403473 11.841.871
- - (50,755) 45,783 - - - (67,465) (304,413)

17,168 7,322 22752 23.313 53,219 37,511 182,101 166,465 528,502 792,685
(1,889.495) (1,728.324) (1.686.883) (1.629.657) (1,621.501) (1,576.436) (1,548.497) (857.428) _ (1,562.572) (1,290,141)
(1.872.327) (1.721.002) (1.714.886) (1.560.661) (1.568.282) (1.538.925) (1.366,396) (758,428) __ (1,338,483) (497.456)
30,458,442 30,473,376 28,692,092 28,772,574 29,304,954 30,815,336 32,242,684 23,660,114 21,064,990 11,344,415

4,514,679 8,547,599 5,247,810 2,269,770 (2,604,772) 3,950,898 (325,005)  (10,616,940) 1,818,789  (10,241,906)
(191.858) 1.360.058 612,024 1,556,022 4,218,059 3.999.989 1,409,806 (1,808,036) _ (2,293,302) 659.249
$ 4322821 $ 0907,657 $ 5859834 $ 3825792 $ 1613287 $ 7,950,887 S 1.084801 $(12,424.976) $ (9.582,657)

254



CITY OF ALCOA, TENNESSEE
SCHEDULE 3
FUND BALANCES, GOVERNMENTAL FUNDS
(Prepared Using the Modified Accrual Basis of Accounting)
Last Ten Fiscal Years*

2016 2015 2014 2013 2012 2011 2010 2009 2008 2007
GENERAL FUND
ASSIGNEd ..o $ 947,010 $ 941,852  $ 631,139 $ - $ - $ 1135718 $ -3 - 3 - $ -
Restricted...... 165,441 63,674 2,222 2,096 180,786 990 16,495 19,619 24,851 17,555
Unassigned 5,355,971 4142773 3,139,908 2,590,467 2,336,761 3,993,720 2,392,524 2,482,343 3,312,439 3,643,328
Total General Fund.............. $ 6468422 $ 5148299 $§ 3773269 $ 2592563 $ 2517547 $ 5130428 $ 2409019 $ 2501962 $ 3,337,290 $ 3,660,883
All Other Governmental Funds
Nonspendable ........cccccocvvniiinnne $ - $ - % - $ - % 72 3 - % -3 - % -3 -
Restricted........cccoceveveiiiiiicinns 4,400,023 5,408,474 2,774,092 3,215,522 2,533,986 41,988 1,168,915 1,590,226 2,033,999 2,533,999
Assigned, reported in:
Debt Service Fund..................... 1,019,041 2,945,179 1,787,413 804,120 94,697 95,232 95,766 95,766 95,766 95,766
Special Revenue Funds ............. 188,901 159,708 165,066 641,993 1,265,943 2,685,827 2,576,815 2,395,866 4,289,608 3,721,722
Capital Projects Funds............... 820,051 366,624 685,982 3,307,028 1,081,149 1,004,074 715,595 4,036,277 6,789,139 2,644,107
Committed ........ccovveereererererine, 3,484,317 2,352,470 12,914,108 5,834,498 412,316 - - - - -
Total All Other
Governmental Funds................... $  90912,333 $ 11232455 $ 18326,661 $ 13803161 $ 5399273 $ 3827121 $ 4557091 $ 8118135 $ 13,208512 $ 8,995594
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CITY OF ALCOA, TENNESSEE
SCHEDULE 4
CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS
(Prepared Using the Modified Accrual Basis of Accounting)
Last Ten Fiscal Years

2016 2015 2014 2013 2012 2011 2010 2009 2008 2007
REVENUES:
TAXES oot $ 25,390,315 $ 26,555,861 $ 24,149,030 $ 22,449,030 $ 18,847,900 $ 20,758,394 $ 19,241,999 $ 19,304,370 $ 20,372,567 $ 18,150,924
Licenses, permits and fees ....... 141,755 222,483 527,213 448,607 387,426 362,880 418,004 107,733 205,155 142,779
RENE ..o 153,336 143,388 143,547 143,389 136,533 154,944 154,744 162,663 158,314 139,200
Intergovernmental .................... 13,102,650 18,300,151 15,992,077 14,337,120 19,660,547 19,471,744 15,452,554 14,641,516 12,937,137 11,465,097
American Recovery and
Reinvestment Act (ARRA).... - - - - - 2,796,361 1,432,448 - - -
Fines, forfeitures and costs....... 663,174 517,539 507,920 467,396 504,571 833,623 580,522 507,517 982,593 756,482
Interest earned ..........cooccevennnne 85,317 56,826 17,032 3,476 14,301 15,381 11,828 173,241 521,908 589,814
Other revenue .........coocoeveveenn. 3,566,681 758,671 130,807 98,121 1,022,837 235,338 144,164 427,025 1,820,655 1,151,066
Charges for service................... 920,100 834,269 1,025,789 942,279 1,104,516 901,811 1,033,120 1,071,162 - -
Total Revenues...........ccc...... 44,023,328 47,389,188 42,493,415 38,889,418 41,678,631 45,530,476 38,469,383 36,395,227 36,998,329 32,395,362
EXPENDITURES:
General government.................. 1,665,434 1,740,661 1,726,638 1,703,606 1,725,782 1,703,547 1,585,698 1,647,465 1,872,986 1,318,684
Public safety 9,266,855 9,126,797 8,691,747 8,047,944 7,831,192 7,381,046 7,145,375 7,410,445 7,296,684 7,397,238
Public Works 5,039,816 4,974,584 5,167,334 4,913,515 5,277,899 6,206,920 4,330,871 4,844,146 17,322,578 7,400,825
Recreation and Arts.................. 785,765 851,898 747,727 1,060,417 1,096,972 583,044 1,140,865 582,776 703,805 1,628,659
Other Appropriations ............... - - - - - - - - 972,937 633,967
Education................... 20,509,466 18,833,640 18,869,100 18,468,873 17,958,585 17,303,597 16,451,592 16,299,972 15,586,138 14,527,226
Capital Projects - - - - - - - - 53,575 129,573
Debt service:
Principal retirement................ 5,560,136 5,269,964 4,157,023 3,354,834 3,497,476 3,022,318 2,462,276 2,407,416 2,202,688 1,558,116
Interest and fiscal fees........... 3,949,082 4,003,952 3,433,555 3,118,018 5,421,897 5,625,452 5,644,637 4,664,560 5,192,439 3,888,231
Capital Outlay ...........cooovvreverenee 3,327,687 24,902,807 20,274,934 4,403,369 1,174,219 3,383,297 3,673,344 5,161,078 1,670,554 1,785,216
Community development/
Culture ..o 1,403,320 1,042,221 713,405 748,075 690,939 790,263 2,167,843 10,189,849 - -
Total Expenditures................. 51,507,561 70,746,524 63,781,463 45,818,651 44,674,961 45,999,484 44,602,501 53,207,707 52,874,384 40,267,735
Deficiency of Revenue
Over Expenditures Before
Financing Sources (Uses).......... (7.484,233) (23,357,336) (21,288,048) (6,929,233) (2,996,330) (469,008) (6.133,118) (16,812,480) (15,876,055) (7,872,373)

(Continued)
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(Prepared Using the Modified Accrual Basis of Accounting)
Last Ten Fiscal Years

CITY OF ALCOA, TENNESSEE
SCHEDULE 4
CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS

2016 2015 2014 2013 2012 2011 2010 2009 2008 2007

OTHER FINANCING
SOURCES (USES)

Operating Transfers..........cccceua. 4,594,973 5,738,182 4,455,371 3,778,480 (68,500) (68,500) (94,000) - 17,806,049 2,941,558

Issuance of debt/capital lease........ - 9,995,000 - - 402,528 952,511 - - 396,759 4,137,293

In lieu of taXes ......ccocvercererrcnnns 1,889,495 1,728,324 1,686,883 1,629,657 1,621,501 1,576,436 1,548,497 1,411,774 1,562,572 1,112,984

Issuance of debt .........cccoovvrirennes - - 20,850,000 10,000,000 - 470,000 1,024,635 34,000,000 - -

Bond premium.........ccccceevvvnennens - 176,654 - - - - - - - -

Paid to debt escrow agent............. - - - - - (470,000) - (24,525,000) - -

Debt Service to Blount Co ........... - - - - - - - - - (95,536)

Total Other Financing
SOUFCES . 6,484,468 17,638,160 26,992,254 15,408,137 1,955,529 2,460,447 2,479,132 10,886,774 19,765,380 8,096,299

Excess (Deficiency) of Revenues

and Other Financing Sources

Over Expenditures and Other

Financing USes ........ccccocvrirniennine. $  (999,765) $(5,719,176) $ 5,704,206 $ 8,478,904 $(1,040,729) $ 1991439 $ (3,653,986) $ (5.925,706) $ 3,889,325 $ 223,926
Debt service as a percentage

of non-capital expenditures............ 19.7% 25.3% 20.9% 18.3% 20.50% 20.29% 19.81% 14.72% 14.44% 14.15%
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Fiscal

Year

Ending Tax
30-Jun Year
2007 2006
2008 2007
2009 2008
2010 2009
2011 2010
2012 2011
2013 2012
2014 2013
2015 2014
2016 2015

CITY OF ALCOA, TENNESSEE

SCHEDULE 5

ASSESSED VALUE AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY

Residential
Property

$ 247,243,080
261,683,945
272,106,130
299,141,245
298,353,980
297,910,805
300,422,940
307,716,795
345,523,373
353,008,768

Commercial
Property

$ 90,081,440
161,502,514
107,305,226
131,234,268
121,632,050
136,969,733
129,589,563
118,361,585
119,580,225
121,353,975

Industrial
Property

$ 35,327,634

22,767,054
20,424,399
21,590,546
21,242,913
19,598,651
20,655,563
20,736,324
28,845,040
36,253,880
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Last Ten Fiscal Years

Total
Taxable
Assessed

Value

$372,652,154
445,953,513
399,835,755
451,966,059
441,228,943
454,479,189
450,667,633
446,814,704
493,948,638
510,616,623

Total
Direct
Tax
Rate

1.92
2.10
2.10
1.96
1.96
1.96
1.96
1.96
1.96
1.96

Estimated
Actual
Taxable
Value

$1,230,266,706

1,477,865,826
1,359,312,773
1,492,090,101
1,468,493,462
1,522,336,648
1,524,033,999
1,512,783,981
1,513,008,885
1,551,573,604

Assessed
Value as a

Percentage of
Actual Value

30%
30%
29%
30%
30%
30%
29%
30%
33%
33%



CITY OF ALCOA, TENNESSEE
SCHEDULE 6
DIRECT AND OVERLAPPING PROPERTY TAX RATES
(Rate per $100 of Assessed Value)
Last Ten Calendar Years

Fiscal General Total Overlapping
Year Debt Purpose Direct Tax Rate -

Ending Tax General Service School Tax Blount

30-Jun Year Fund Fund Fund Rate County
2007 2006 $0.22 $0.62 $1.08 $1.92 $2.23
2008 2007 0.42 0.63 1.05 2.10 2.23
2009 2008 0.34 0.71 1.05 2.10 2.23
2010 2009 0.48 0.55 0.93 1.96 2.04
2011 2010 0.48 0.55 0.93 1.96 2.15
2012 2011 0.48 0.55 0.93 1.96 2.15
2013 2012 0.48 0.55 0.93 1.96 2.15
2014 2013 0.49 0.58 0.89 1.96 2.15
2015 2014 0.49 0.58 0.89 1.96 2.47
2016 2015 0.49 0.58 0.89 1.96 2.47
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FOR TAX YEAR 2016

ALCOA

CMH MANAGEMENT

INLAND DIVERSIFIED ALCOA
FAULKNER PROPERTIES

STOCK CREEK, LLC

RIDGE AT HAMILTON CROSSING
MIDEB NOMINEES INC #672

MIDEB NOMINEES INC
COLEMAN-PROSPERO INDUSTRIAL

Total City Assessment

CITY OF ALCOA, TENNESSEE

SCHEDULE 7

PRINCIPAL TAXPAYERS

June 30, 2016

Percentage
of Total City
Taxable
Assessed
ASSESSMENT Rank Value
$ 121,131,743 1 23.7
13,136,315 2 2.6
9,465,400 3 1.9
9,272,120 4 1.8
7,910,680 5 15
7,206,360 6 14
6,063,880 7 1.2
4,555,200 8 9
4,359,480 9 .9
$ 183,101,178 _35.9
$ 510,616,623
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FOR TAX YEAR 2006
Percentage
of Total City
Taxable
Assessed
ASSESSMENT  Rank Value
ALCOA $ 90,859,660 1 24.4
BELLSOUTH 9,883,651 2 2.7
CMH SERVICES 6,988,632 3 1.9
FAULKNER PROPERTIES 5,236,040 4 1.4
MIDEB NOMINEES, INC. #672 4,549,760 5 1.2
ALCOA POWER GENERATING 4,506,720 6 1.2
REHOLD ALCOA, LLC 4,333,503 7 11
MIDEB NOMINEES, INC. 3,057,760 8 .8
MEDICAL DEV. ASSOC., LLC 3,017,400 9 .8%
$ 132,433,126 35.5%
Total City Assessment $ 372,652,154



CITY OF ALCOA, TENNESSEE
SCHEDULE 8
PROPERTY TAX LEVIES AND COLLECTIONS
Last Ten Fiscal Years

Fiscal Taxes Collected within the

Year Levied Fiscal year of the Levy Collections Total Collections to Date

Ended for the Percentage in Subsequent Percentage

June 30, Fiscal Year Amount of Levy Years Amount of Levy

2007 $ 7,457,538 $ 6,865,745 92.1% $ 583,641 $ 7,449,386 99.9%
2008 8,166,570 7,838,879 96.0% 315,093 8,153,972 99.8%
2009 11,063,469 8,126,633 73.5% 2,170,905 10,297,538 93.1%
2010 9,067,939 8,173,154 90.1% 304,550 8,477,704 93.5%
2011 9,132,861 8,864,975 97.1% - 8,864,975 97.1%
2012 8,945,269 8,641,271 96.6% 195,439 8,836,710 98.8%
2013 9,172,794 8,759,559 95.5% 234,267 8,993,826 98.1%
2014 8,951,791 8,540,278 95.4% 501,398 9,041,676 99.0%
2015 9,681,393 8,241,080 85.1% 1,254,783 9,495,863 98.1%
2016 10,014,628 9,080,958 90.7% 599,187 9,680,145 96.7%
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Fiscal
Year

2007
2008
2009
2010
2011
2012
2013
2014
2015
2016

Notes:

Governmental Activities

CITY OF ALCOA, TENNESSEE

SCHEDULE 9
RATIOS OF OUTSTANDING DEBT BY TYPE
Last Ten Fiscal Years

Business Type Activities

General

Obligation/
Revenue

Bonds

$36,260,309
41,085,000
48,695,000
48,285,000
46,625,000
44,865,000
52,975,000
70,550,000
78,150,000
75,605,000

Capital
Outlay
Notes

Capital
Leases

$ 439,670
9,389,160
9,447,676
9,341,120
10,192,449
10,443,284
10,072,979
9,802,394
9,656,129
9,554,742

Water &
Sewer

Bonds

$37,723,554
46,228,098
46,541,857
46,034,581
45,507,263
48,491,008
48,290,824
48,178,801
47,153,837
46,613,701

Landfill
Bonds

$2,516,000
2,316,000
2,135,000
8,000,000
7,475,000
6,935,000
6,365,000
6,375,000
5,630,000
4,760,000

Electric
Bonds

$13,822,290

21,075,000
21,105,000
20,870,000
20,295,000
19,665,000
18,985,000
18,280,000
17,550,000
16,765,000

Details regarding the City’s outstanding debt may be found in the Notes to the Financial Statements.

See Schedule 14 for personal income and population data for the City. These ratios are calculated using personal income and population for the prior calendar

year.

()

Data not available
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Electric

Capital
Outlay
Notes

Water &
Sewer
Capital
Outlay
Notes

Capital
Leases

295,718
409,718
264,777
130,285

27,947

Total

$90,761,823
120,093,258
127,924,533
132,826,419
130,504,430
130,664,069
136,819,088
153,214,142
158,139,966
153,298,443

Percentage
of Personal Per
Income Capita
33.96% $10,564
43.30% 13,907
42.01% 13,685
67.85% 15,720
(1) 1
(1) 1
(1) @
(1) @
(1) @
(1) @



CITY OF ALCOA, TENNESSEE
SCHEDULE 10
RATIOS OF GENERAL BONDED DEBT OUTSTANDING
Last Ten Calendar Years

Percentage of

General Actual
Obligation/ Capital Taxable Taxable
Fiscal Revenue Outlay Value of Value of Per
Year Bonds Notes Total Property Property Capita
2007 $ 23,365,000 $ - $ 23,365,000 $ 363,732,426 6.42% $ 2,761
2008 36,260,309 - 36,260,309 372,652,154 9.73% 4,220
2009 41,085,000 - 41,085,000 445,953,513 9.21% 4,758
2010 48,695,000 - 48,695,000 399,835,755 12.18% 5,610
2011 46,625,000 - 46,625,000 451,966,059 10.32% 5,518
2012 44,865,000 - 44,865,000 441,228,943 10.17% 5,256
2013 52,975,000 - 52,975,000 450,667,633 11.75% 5,307
2014 70,550,000 - 70,550,000 446,814,704 15.79% 6,878
2015 78,150,000 - 78,150,000 493,948,638 15.82% 5,443
2016 75,605,000 - 75,605,000 510,616,623 14.81%

NOTES:
Gross Bonded Debt includes a long-term general obligation debt and loan agreements. Business-Type Activities Debt is not included.
Actual Taxable Value of Property data can be found on Schedule 5.

Population data can be found on Schedule 14.
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CITY OF ALCOA, TENNESSEE
SCHEDULE 11
DIRECT AND OVERLAPING GOVERNMENTAL ACTIVITIES DEBT
As of June 30, 2016

Estimated Estimated
Debt Percentage Share of
Governmental Unit Qutstanding Applicable Overlapping Debt
Debt Repaid with Property Taxes:
Direct Debt:
General Obligation Bonds $ 75,605,000
Capital Leases 9,554,742
Total Direct Debt 85,159,742 100% 85,159,742
Overlapping Debt:
Blount County General Government 196,923,455 15% 29,538,518
Total Direct and Overlapping Debt $ 114,698,260

Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the City. This schedule
estimates the portion of the outstanding indebtedness of those overlapping governments that is borne by the residents and business
of the City of Alcoa. This process recognizes that, when considering the City‘s ability to issue and repay long-term debt, the entire
debt burden borne by the residents and businesses should be taken into account. However, this does not imply that every taxpayer
is a resident, and therefore, responsible for repaying the debt of each overlapping government.

For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using the taxable assessed property
values. Applicable percentages were estimated by determining the portion of Blount County, Tennessee’s taxable assessed value
within the City’s boundaries and dividing it by Blount County, Tennessee’s total taxable assessed value.

Source: Blount County, Tennessee government
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CITY OF ALCOA, TENNESSEE
SCHEDULE 12
LEGAL DEBT MARGIN INFORMATION
Last Ten Fiscal Years

Not applicable to the City of Alcoa, Tennessee, as neither the City Charter nor the State of Tennessee has placed any
restrictions on the amount of debt that may be issued by the City.
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Fiscal
Year
Ending
30-Jun

2007
2008
2009
2010
2011
2012
2013
2014
2015
2016

2007
2008
2009
2010
2011
2012
2013
2014
2015
2016

CITY OF ALCOA, TENNESSEE

SCHEDULE 13

PLEDGED - REVENUE COVERAGE
Last Ten Fiscal Years*

Landfill Revenue Debt

Landfill Less: Net
Service Operating Available
Charges Expenses Revenue Principal Interest Coverage
$ 3,182,679 $ 2,564,082 $ 618,597 $ 106,963 $ 133,131 2.58
3,145,331 2,532,914 612,417 210,000 158,106 1.66
2,865,954 2,555,229 310,725 210,000 110,745 0.97
3,333,601 2,565,827 767,774 525,000 188,265 1.08
3,609,425 2,440,878 1,168,547 525,000 277,490 1.46
4,227,886 3,503,439 724,447 634,028 259,845 0.81
3,460,408 3,361,784 98,624 646,145 247,999 0.23
3,311,193 2,982,477 328,716 595,000 228,157 0.40
3,633,557 2,789,714 743,843 745,000 208,830 0.78
3,623,476 2,814,377 809,099 795,000 192,838 0.82
Electric Revenue Debt
Utility Less: Net
Service Operating Available
Charges Expenses Revenue Principal Interest Coverage
$ 49,366,956 $ 45,144,687 $ 4,222,269 $ 75,000 $ 645,166 5.86
52,194,112 48,450,521 3,743,591 225,000 838,000 3.52
59,696,972 55,973,384 3,723,588 235,000 486,155 5.16
53,833,208 52,416,557 1,416,651 575,000 330,000 1.57
62,677,214 59,103,033 3,574,181 575,000 405,000 3.65
61,177,604 57,156,903 2,020,701 630,000 277,575 2.23
61,824,158 56,271,437 5,552,721 680,000 462,500 4.86
63,215,476 58,183,734 5,031,742 705,000 378,333 4.64
64,132,308 59,684,010 4,448,298 730,000 340,000 4.16
63,060,136 57,427,543 5,632,593 815,000 169,167 5.72

(Continued)
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2007
2008
2009
2010
2011
2012
2013
2014
2015
2016

2010
2011
2012
2013
2014
2015
2016

Notes:

CITY OF ALCOA, TENNESSEE

SCHEDULE 13
PLEDGED - REVENUE COVERAGE (Continued)

Last Ten Fiscal Years*

Water and Sewer Revenue Debt

Utility Less: Net

Service Operating Available

Charges Expenses Revenue Principal Interest Coverage
$ 8,709,566 $ 6,598,365 $ 2,111,201 $ 366,153 $ 1,340,686 1.24

9,108,586 7,867,338 1,241,248 477,416 2,034,035 49

9,606,210 7,413,003 2,193,207 185,000 1,724,138 1.15
10,354,502 7,223,718 3,130,784 190,000 1,414,681 1.95
10,078,198 7,240,067 2,838,131 190,014 1,471,659 1.71
11,981,772 6,884,584 5,097,188 567,486 1,433,809 2.55
10,686,651 6,907,487 3,779,164 497,712 1,395,130 2.00
10,958,811 6,311,934 4,646,877 656,848 1,637,424 2.03
10,852,298 7,363,257 3,489,041 1,024,964 1,857,975 1.21
11,205,806 8,090,148 3,115,658 1,085,500 1,244,342 1.34

Stormwater Revenue Debt

Utility Less: Net

Service Operating Available

Charges Expenses Revenue Principal Interest Coverage
$ - $ - $ - % - $ - -

997,509 816,882 100,627 49,213 - 2.04

1,032,697 958,598 74,099 50,913 - 1.46

1,015,899 833,508 182,391 52,671 - 3.46

1,026,324 1,010,542 15,782 54,491 - 0.29

1,035,588 1,033,603 1,985 27,947 - 0.07

1,061,473 1,075,048 (13,575) - - 0.00

Operating expenses do not include interest, depreciation, transfers, or amortization expenses.
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CITY OF ALCOA, TENNESSEE
SCHEDULE 14
DEMOGRAPHIC AND ECONOMIC STATISTICS
Last Ten Calendar Years

Tax Year (1) 2 (3) 4
Ended Personal Per Capita School Unemployment

June 30, Population Income Income Enrollment Rate
2006 8,463 $ 252,569,772 $ 29,844 1,466 4.20%
2007 8,592 $ 267,271,344 $ 31,107 1,594 3.60%
2008 8,635 $ 277,338,930 $ 32,118 1,610 5.40%
2009 8,680 $ (5) $ (5 1,637 10.50%
2010 8,449 $ 195,754,881 $ 23,169 1,775 8.00%
2011 8,517 $ 258,593,154 $ 30,362 1,775 7.70%
2012 8,570 $ 260,202,340 $ 30,362 1,780 7.80%
2013 8,640 $ 276,523,200 $ 32,005 1,813 6.60%
2014 8,753 $ 282,396,860 $ 32,263 1,812 4.10%
2015 8,795 $ 293,953,131 $ 28,930 1,969 4.20%

Sources: (1) U.S. Census Bureau

(2) 1997-2007 UT Center for Business and Economic Research; East TN Development District 2012
(3) City of Alcoa Schools
(4) Tennessee Department of Labor and Workforce Development

268



Employer

Denso Manufacturing Tennessee, Inc. (1)
Blount Memorial Hospital, Inc. (1)
Clayton Homes (1)

Blount County School System (1)
McGhee Tyson ANG Base (1)
Alcoa, Inc. (1)

TeamHealth Alcoa Billing Center (1)
Ruby Tuesday (1)

Maryville City Schools (2)

Blount County Government (1)
WalMart Super Center (2)
Accenture (1)

Massey Group (2)

Maryville College (2)

Newell Rubbermaid (1)

Reinhart Food Service (1)

City of Maryville (2)

Rockford Manufacturing (1)
Peninsula Hospital (1)

City of Alcoa (2)

Standard Aero, Inc. (1)

Alcoa City Schools (2)

EZ Stop Food Marts (1)
Cornerstone of Recovery (1)

Total Blount County Employment 2016 (as of 05/16) (4)
Total Blount County Employment 2007 (as of 06/07) (4)

*Total employment for Blount County

Source: (1) The Knoxville News Sentinel “Book of Lists”

(2) 2016 Responses from Employer

CITY OF ALCOA, TENNESSEE

SCHEDULE 15
PRINCIPAL EMPLOYERS

June 30, 2016

2016 (3) 2007
Percentage of Percentage of
Total Total
City/County City/County
Employees Rank Employment Employees Rank Employment
3,500 1 5.93% 2,500 1 4.08%
2,396 2 4.06% 1,584 3 2.59%
2,712 3 4.59% 1,373 3 2.24%
1,800 5 3.05% 1,200 5 1.95%
1,717 6 2.91% - - -
1,176 7 1.99% 1,660 2 2.71%
900 7 1.52% - - -
696 8 1.18% 500 9 0.82%
668 9 1.13% 679 7 1.11%
591 10 1.00% 550 8 0.90%
568 11 0.96% 550 8 0.90%
541 12 0.92% - - -
400 13 0.68% - - -
362 14 0.61% - - -
360 15 0.61% 900 6 1.47%
344 16 0.58% - -
305 17 0.52% - - -
300 18 0.51% - - -
280 19 0.47% - - -
266 20 0.45% - - -
240 21 0.41% - - -
224 22 0.38% - - -
220 23 0.37% - - -
219 24 0.37% - - -
20,785 35.20% 11,496 18.77%
59,057
61,237

(3) City of Maryville Comprehensive Annual Financial Report 6/30/07

(4) U.S. Bureau of Labor Statistics
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General Government

Administration / Office

Police

Fire

Public Works and Streets
Other-support service and maintenance
Education

Solid Waste

Other — inspectors

Total General Government

Utilities

Water and Sewer
Stormwater
Electric

Landfill

Total Utilities

Total General Government and Utilities

CITY OF ALCOA, TENNESSEE
SCHEDULE 16
FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION
Last Ten Fiscal Years

Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
2016 FY 2015 FY 2014 FY 2013 FY 2012 FY2011 FY 2010 FY 2009 FY 2008 FY 2007

42 42 42 43 42 51 51 51 53 53
49 49 41 42 42 42 41 43 41 4

34 32 29 30 30 30 28 29 29 29

13 17 17 15 15 18 18 20 21 20

6 6 6 6 6 7 7 10 10 10

249 235 231 231 231 228 227 227 218 214
10 11 11 11 11 10 10 11 11 11
3 3 3 3 3 4 4 5 5 5
_406 _395 _380 _ 381 382 390 386 396 388 _383
34 34 34 34 34 33 33 34 34 36

8 8 8 8 8 8 8 - - -

60 60 61 62 62 61 61 63 67 67
17 17 18 16 16 16 18 18 12 11
_119 _119 _121 __120 _120 118 120 115 113 _114
_525 _514 _501 _ 501 _502 508 506 511 501 _ 497
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Function/Program
Police

Physical arrests
Traffic violations
Fire
Emergency responses
Fires extinguished
Inspections
Public works/Streets
Street resurfacing (miles)
Potholes repaired
Education
Tuition students served
Parks and recreation
Community pool admissions
Landfill
Refuse collected (tons per day)
Recyclables collected (tons per day)
Water/Sewer
New connections
Water mains breaks-leak repaired
Average daily consumption
(thousands of gallons)
Peak daily consumption
(thousands of gallons)
Average daily sewage treatment
(thousands of gallons)
Electric Utility
Average monthly kwh purchased

Sources: Various City departments.

N
o
=
[}

1,145
5,298

2,185
84
289

3.4
253

409
36,045

332.46
n/a

83
108

4,933
9,070
1,926

52,465,339

CITY OF ALCOA, TENNESSEE

SCHEDULE 17

OPERATING INDICATORS BY FUNCTION/PROGRAM

Last Ten Fiscal Years

2015 2014 2013
1,245 1,492 1,506
6,061 7,431 7,179
1,519 1,867 1,797

46 61 58

501 303 283
2.3 45 1.3

83 52 126

435 483 473
30,368 34,677 35,500
290.87 327.13 227.87
n/a n/a n/a
232 219 147
160 216 154
4,687 6,237 6,566
8,470 9,380 9,040
1,348 1,740 2,125
54,395,397 53,911,198 52,276,324
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2012

697
7,550

1,669
75
850

15
83

484
40,510

283.57
188.65

117
208

5,308
8,990
2,025

51,720,533

N
o
=
[

1,449
8,067

1,591
99
131

3.3
38

490
44,506

295.60
150.00

81
194

5,040
9,550
1,227

55,409,355

N
=
o

1,321
6,403

1,518
63
729

0.81
203

482
47,474

202.00
145.00

79
116

5,858

9,890

1,693

992
7,838

1,510
119
383

0.50
116

468
53,627

288.06
167.20

29
171

6,728

10,370

1,674

54,855,918 54,266,511

2008

954
9,282

1,400
132
404

2.03
70

475
46,097

321.24
172.61

263
249

3,753

12,520

1,763

1,231
9,933

1,159
130
373

1.08
163

456
47,586

327.13
162.59

275
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3,638

11,440

1,810

55,989,565 54,926,073



CITY OF ALCOA, TENNESSEE
SCHEDULE 18
CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM
Last Ten Fiscal Years

2016 2015 2014 2013 2012 2011 2010 2009 2008 2007
Function/Program
Police
Stations 1 1 1 1 1 1 1 1 1 1
Zone offices - - - - - - - - - -
Patrol units 46 42 42 42 42 42 33 33 33 33
Police Adm./other vehicles 16 16 15 15 15 15 21 21 21 21
Fire stations 3 3 3 3 3 3 3 3 3 3
Landfill
Collection trucks (customers) 69,548 53,056 57,873 56,809 71,500 71,500 80,784 83,283 80,573 74,890
Public works/Streets
Highway (miles) 110.9 110.9 110.5 110.5 110.5 110.5 110 110 110 110
Streetlights
Traffic signals 24 24 24 24 24 24 21 21 21 21
Education
High School 1 1 1 1 1 1 1 1 1 1
Middle School 1 1 1 1 1 1 1 1 1 1
Intermediate School 1 1 - - - - - - - -
Elementary School 1 1 1 1 1 1 1 1 1 1
Parks and recreation
Acreage 83.8 83.8 83.8 83.8 83.8 83.8 83.8 83.8 83.8 83.8
Playgrounds 3 3 3 3 3 3 3 3 3 3
Community centers 2 2 2 2 2 2 2 2 2 2
Water
Water mains (miles) 255.0 251.8 213.1 213.1 213.1 213.1 213.1 214.0 213.4 213.4
Storage capacity
(thousands of gallons) 14,950 14,950 13,350 13,350 13,350 13,350 13,350 13,350 13,350 13,350
Treatment capacity
(thousands of gallons) 16,000 16,000 16,000 16,000 16,000 16,000 16,000 16,000 16,000 16,000
Sewage
Sanitary sewers (miles) 140.3 137.1 137.6 137.6 133.6 133.6 133.6 133.6 132.9 132.9
Storm sewers (miles) 49.6 138.36 47.3 47.3 47.3 47.3 47.3 49.8 48.8 48.8
Electric
Number of Customers 28,728 28,549 27,905 27,808 27,640 27,443 27,431 27,364 27,557 27,276
Annual KWH sold 601,572,219 621,642,357 616,051,727 627,315,889 620,646,399 632,856,770 621,001,490 620,958,542 641,067,826 626,980,649
Sub Stations 13 13 12 12 12 12 12 12 12 12
Pole line (miles) 1,068 1,200 1,145 1,145 1,145 1,145 1,145 1,107 1,107 1,096
Sources: Various city
departments.
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
For the Fiscal Year Ended June 30, 2016

Other/
State Grant CFDA Balance Cash Transfers Balance
Program or Cluster Grantor/Pass-through Number Number July 1, 2015 Receipts In (Out) Expenditures June 30, 2016
FEDERAL ASSISTANCE AWARDS:
General Fund:
Governor’s Highway Safety Office - U.S. Dept. of Transportation N/A 20.600 (2,891) 19,322 - 20,362 (3,931)
Traffic Services Through TN Dept. of
Transportation
City Wide Debris Removal Federal Emergency N/A 97.036 - 10,496 - 10,496 -
Management Agency
Total General Fund Funds (2,891) 29,818 - 30,858 (3,931)
Capital Projects Funds:
G.O. Public Works Construction
Wrights Ferry/Pistol Creek/ProNova U.S. Dept. of Transportation
through TN Dept. of
Transportation N/A 20.205 (1,145,881) 1,646,880 - 531,563 (30,564)
Electric:
City Wide Electrical Restoration Federal Emergency N/A 97.036 - 295,461 - 295,461 -
Management Agency
Federal Projects Funds: U.S. Dept. of Education
through:
Carl Perkins Program Improvement TN Dept. of Education 2015-2016 84.048 - 17,430 - 17,430 -
Title | Carryover TN Dept. of Education 15-01 84.010 (1,224) 77,141 1,224 77,141 -
Title I-A TN Dept. of Education 16-01 84.010 - 279,100 - 279,100 -
Title 11-A Training TN Dept. of Education 16-01 84.367 4,937 58,749 - 63,686 -
Title IV TN Dept. of Education 15-01 84.048 (1,400) - 1,400 - -
Preschool TN Dept. of Education 16-01 84.173 - 9,495 - 9,495 -
IDEAB TN Dept. of Education 16-01 84.027 (4,307) 352,596 4,307 352,596 -
Erate TN Dept. of Education 16-01 84.377 58,084 27,435 - 39,832 45,687
Title I TN Dept. of Education 15-01 84.367 14 - (14) - -
IDEA STIM TN Dept. of Education 15-01 84.027 45,179 - (45,179) - -
Title II-D TN Dept. of Education 15-01 84.367 (244) - 244 - -
Total Federal Projects Funds 101,039 821,946 (38,018) 839,280 45,687
TOTALS - FEDERAL FINANCIAL
ASSISTANCE (1,047,733) 2,794,105 (38,018) 1,697,162 11,192

(Continued)

273



Program or Cluster

STATE AWARDS:
General Fund:
City Wide Debris Removal

Proprietary Funds:
Landfill Fund

Electric — City Wide Electrical Restoration
Total Proprietary Funds

Education Fund:
Family Resource Center
Early Childhood (Lottery — Pre K)
Education Handicapped ACT
Coordinated School Health
Career Ladder Extended Contract
Explorer ACT
Child Nutrition
Driver Education
ConnecTN

Total Education Fund

TOTALS - STATE FINANCIAL
ASSISTANCE

TOTALS - FEDERAL AND STATE
FINANCIAL ASSISTANCE

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS (Continued)

Grantor/Pass-through

CITY OF ALCOA, TENNESSEE

For the Fiscal Year Ended June 30, 2016

State Grant
Number

TN Emergency
Management Agency

TN Dept. of Environment
and Conservation

TN Emergency
Management Agency

TN Dept. of Education
TN Dept. of Education
TN Dept. of Education
TN Dept. of Education
TN Dept. of Education
TN Dept. of Education
TN Dept. of Education
TN Dept. of Education
TN Dept. of Education

N/A

N/A

N/A

N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

Other/

CFDA Balance Cash Transfers Balance
Number July 1, 2015 Receipts In (Out) Expenditures June 30, 2016
N/A - 583 - 583 -
66.000 - 153,261 - 153,261 -
N/A - 47,920 - 47,920 -

- 201,181 - 201,181 -
N/A - 29,612 - 29,612 -
N/A - 170,445 - 170,445 -
N/A - 71,570 - 71,570 -
N/A - 80,000 - 94,482 (14,482)
N/A - 43,550 - 43,550 -
N/A - 3,875 - 3,875 -
N/A - 7,517 - 7,517 -
N/A - 5,460 - 5,460 -
N/A - 5,018 - 5,018 -
- 417,047 - 431,529 (14,482)
- 618,811 - 632,293 (14,482)
$(1.047,733) $3.412916 $ (38.018) $ 2.330.455 $  (3290)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF PERFORMANCE BASED ASSISTANCE, LOANS AND ENTITLEMENTS
For the Fiscal Year Ended June 30, 2016

State Grant CFDA Balance Amount Balance
Grantor/Program or Cluster Grantor/Pass-through Number Number Julv 1. 2015 Earned Receipts June 30. 2016
Nutrition Cluster:
U.S. Dept. of Agriculture
National School Lunch Program through TN Dept. of Education N/A 10.555 $ - $ 414,527 $ 414,527 $ -
U.S. Dept. of Agriculture
National School Breakfast Program through TN Dept. of Education N/A 10.553 - 142,046 142,046 -

U.S. Dept. of Agriculture
Summer Feeding through TN Dept. of Education N/A 10.569 - 22,807 22,807

$ - $ 579380 $§ 579380 0§ -

Summary of Due from Grantors and Unapplied Grant Funds for the fiscal year ended June 30, 2016:

Due from Unapplied

Grantors Grant Funds Total
General Fund $ (3,931) $ - $ (3,931)
Federal Projects Funds - 45,687 45,687
G.O. Public Works Construction (30,564) - (30,564)
Education (14,482) - (14,482)
Totals $ (48,977) $ 45,687 $ (3,290)

Notes to Schedule of Expenditures of Federal and State Awards for the Year Ended June 30, 2016:

NOTE 1 - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal and state awards (the Schedule) includes the federal and state grant activity of the City of Alcoa under programs of
the federal and state governments for the year ended June 30, 2016. The information in this Schedule is presented in accordance with the requirements of OMB Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations. Because the Schedule presents only a selected portion of the operations of the City of Alcoa,
it is not intended to and does not present the financial position, changes in net assets, or cash flows of the City of Alcoa.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized following the cost principles contained in OMB
Circular A-133, wherein certain types of expenditures are not allowable or are limited as to reimbursement.
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CFDA
No.

10.555

Program
Name

U.S. Department
Of Agriculture
Donated

Commodities

CITY OF ALCOA, TENNESSEE
SCHEDULE OF NON-CASH ASSISTANCE
For the Fiscal Year Ended June 30, 2016

Grantor

Balance
Agency July 1, 2015 Receipts

Expenditures

Balance

Federal Pass 3

- $ 43839 § 43,839
Through

June 30, 2016

Tennessee
Department
Of Agriculture
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CITY OF ALCOA, TENNESSEE
INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
AND
INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE
AND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

June 30, 2016



Ingram aOverholt
e BDean, PC.

CFERTTRETED PTTRTIC ACCOTINTANTS

428 Marilyn Lane

Joe S. Ingram, CPA (1948 - 2011) Alcoa, Tennessee 37701 Telephone
Lonas D. Overholt, CPA 865-984-1040
Robert L. Bean, CPA Facsimile

865-982-1665
January 24, 2017

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor, Members of
the Board of Commissioners
and the City Manager

City of Alcoa

Alcoa, Tennessee

We have audited in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Alcoa, Tennessee, as of and for the
year ended June 30, 2016 and the related notes to the financial statements, which collectively comprise The City
of Alcoa, Tennessee’s basic financial statements and have issued our report thereon dated January 24, 2017.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered The City of Alcoa, Tennessee’s
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of The City of Alcoa, Tennessee’s internal control. Accordingly, we
do not express an opinion on the effectiveness of The City of Alcoa, Tennessee’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider
to be material weaknesses. However, material weaknesses may exist that have not been identified. We did identify
a certain deficiency in internal control, described in the accompanying schedule of findings and questioned costs
that we consider to be significant deficiency: Finding 2016-01.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Alcoa, Tennessee’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Governmental Auditing Standards.

The City of Alcoa, Tennessee’s Response to Findings

The City of Alcoa, Tennessee’s response to the finding identified in our audit is described in the accompanying
schedule of findings and questioned costs. The City of Alcoa, Tennessee’s response was not subjected to the
auditing procedures applied in the audit of the financial statements and, accordingly, we express no opinion on
it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the City of Alcoa, Tennessee’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City of Alcoa, Tennessee’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Ingramy Overholt & Beany;, PC
Alcoa, Tennessee
January 24, 2017
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Honorable Mayor, Members of
the Board of Commissioners
and City Manager

City of Alcoa

Alcoa, Tennessee

Report on Compliance for Each Major Federal Program

We have audited the City of Alcoa, Tennessee’s compliance with the types of compliance requirements described
in the OMB Compliance Supplement that could have a direct and material effect on each of the City of Alcoa,
Tennessee’s major federal programs for the year ended June 30, 2016. The City of Alcoa, Tennessee’s major
federal programs are identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs.

Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its
federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of City of Alcoa, Tennessee’s major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted our audit
of compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on a major federal program occurred. An audit includes examining, on
a test basis, evidence about City of Alcoa, Tennessee’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of City of Alcoa, Tennessee’s compliance.

Opinion on Each Major Federal Program

In our opinion, City of Alcoa, Tennessee complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs
for the year ended June 30, 2016.




Other Matters

The results of our auditing procedures disclosed an instance of noncompliance, which is required to be reported
in accordance with the Uniform Guidance and which is described in the accompanying schedule of findings and
questioned costs as item 2016-001. Our opinion on each major federal program is not modified with respect to
this matter.

The City of Alcoa, Tennessee’s response to the noncompliance finding identified in our audit is described in the
accompanying schedule of findings and questioned costs. The City of Alcoa, Tennessee’s response was not
subjected to the auditing procedures applied in the audit of compliance and, accordingly, we express no opinion
on the response.

Report on Internal Control Over Compliance

Management of the City of Alcoa, Tennessee is responsible for establishing and maintaining effective internal
control over compliance with types of compliance requirements referred to above. In planning and performing
our audit of compliance, we considered the City of Alcoa, Tennessee’s internal control over compliance with the
types of requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the City of
Alcoa, Tennessee’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely
basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies,
in internal control over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

Ingramy Overholt & Beany; PC
Alcoa, Tennessee
January 24, 2017
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Fiscal Year Ended June 30, 2016

SUMMARY OF AUDIT RESULTS

1.

The independent auditors’ report expresses an unmodified opinion on the respective financial
position of the governmental activities, the business-type activities, each major fund, the
aggregate remaining fund information, and the respective budgetary comparison for the
General Fund and the Education Special Revenue Fund financial statements of the City of
Alcoa, Tennessee in accordance with GAAP.

Deficiencies relating to the audit of the financial statements are reported in the Report on
Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards.

No instances of noncompliance are reported in the audit of the financial statements of the City
of Alcoa, Tennessee based on the Report of Internal Control Over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards.

Deficiencies in internal control over a major federal award programs are reported in the
Report on Compliance with Requirements Applicable to the Major Programs and Internal
Control Over Compliance in Accordance with the Uniform Guidance.

The independent auditors’ report on compliance for the major federal award programs for the
City of Alcoa, Tennessee expresses an unmodified opinion on all major federal programs.

Audit findings, if any, that are required to be reported in accordance with 2 CFR Section
200.516(a) are reported in this schedule.

The programs determined and tested as major programs include:

Program Grant CFDA No.
U.S. Department of Education:
Idea Part B/Comp. Plan (cluster) .................. 84.027
Title I Improving Basic Education (cluster) . 84.010
The Child Nutrition Cluster:
School Breakfast Program ............ccccccoveene. 10.553
School Lunch/Commodities ...........ccccceoenene 10.555
Summer Feeding......cocevvevvevereniieere e, 10.569
Department of Transportation...........c.cccccveeverinenne 20.205

The threshold for distinguishing Types A and B programs was $527,214.

The City of Alcoa, Tennessee was determined to be a low-risk auditee.

(Continued)
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CITY OF ALCOA, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued)
For the Fiscal Year Ended June 30, 2016

B. FEINDINGS - FINANCIAL STATEMENT AUDIT

2016-001 Finding
The Cafeteria Fund expenditures exceeded revenue by $20,215 during the current year. Prior
year expenditures exceeded revenues by $16,136, (Finding 2014-01, June 30, 2014; Finding
2015-01, June 30, 2015)

Recommendation
We recommend that the Cafeteria Fund management should evaluate the cause of expenses
exceeding revenues, in order to eliminate future expenditures in excess of revenues.

Management Response
We concur with the recommendation.

C. EINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT

None.

D. PRIOR YEAR FINDINGS IMPLEMENTED

None.
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